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East German (I K property 

opposition company in 

ministers join £125<n 

Government rights issue 

Eight opposition ministers BRrrAJN*ScomihercIal 

took thfifrplaoes in the E Ger- 
man Govetmnertt in a move 
- to help tackle t he country's - 
potttfoaV end social date - - 
before the March.18 
Bfeanwhiie the B onn gmj Rant 
Berlin Governments dashed 
over measures to deal with ' 

East Germany** worsening 
economic plight as WGermany 
undefined obstacles to mone- 
tary union. Pages 2, 20 " 

koriuntr Incrisla 

A nationwide strike In Pakis - 
tan In sntiriarHy a itii Mflft l fm ; 

to the end of March, according 

mssssssfsss ^ d ^iSsssasSE? 

flreondenmnstratorsl^foe 

ceasefire line. Page _20 of Finance. Pe*e20 

UK gilte Band prices fell ‘ 
shar^ from the opening as 
life market reacted to reports 
speculating that the budget ■ 


of further weakening asGod- 
frey Bradman, chairman of 
Rosehangh, asked shareholders 
for S32Sm (t204m)to sh ore u p 

rates. • • 

More than 20 per cent was 
knock ed off the, vahre of Rose- 
hangh vrith the annoppeemant 
of a deeply discounted one-for- 
os» rights issue. Page 21; Lex, 
Bag en> 

JAPANESE investment in for- 


The ruling Matlonal TJb t* raHrm 

Party erf PnddBQf Oscar Arias 

of ftwhi Rtm Tim Wn >m p. 
row Jydefeated by the opposi- 
tion Social Christian Unity 
party in Sunday's general elec- 
tions. Page 7 

Neo-Nazis inieipzig 


UK Gilts 


FT-A AB Stocks Index 

129 


with bystanders as they goo- 


ebonting "5feg Hefi 1 * *hd To 
Hen with the Jews'* while 

smashing windows in a i 

weekly demonstration for 1 
man unity. Right disrupts 
Leipzig protest. Page 

SA sanctions move 

Prospect of an early review 

Of EC Mww Ii mM u prfmt South 
Africa was raised when the 

UK forced the issue cm to the 
agenda of the EC faretgnmln- 
istera* meeting later this 
month. Pages 6, 9 
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US judge ordsred forinerprest- 
dent Ronald Reagan to provide 
videotaped testimony, for use 

at the trial of a former White 

House aide charged in the 
fran-ContrascandaL- v.._: 

^ Ibrkay vnoya^^; -. - 

request but ail bar Greece said 

they wapied^doser relations. 

So viet explosion -■!. 

Explceion at a large thermal 
power station in Transcaucasia 
caused widespread power 
shortages in the Soviet repub- 
lic of Azerbaijan. Page 2 

Botha apologises 

South African foreign Minister 
POt Botha apologised to Britain 
over what he calted a cowardly 

attack on foe British embassy 

in Pretoria on Sunday. 


International efforts to scrap 
chemical weapons resume in 
Geneva today with most - 
gr ou n d work completed and 
agreement likely before the 
end of next year. Page 4 

Sihanouk plods* 

Resistance leader Prince Naro. 
dom Sihanouk said he would 
visit areas of 'Cambodia cap- 

tured from the Vietnamese- 

backed government and “live 
there for a whfle.”' 


Half the trees in Europe's 

alpine forests are dying and 
ghost towns are being created 


according to acampai 
launched in Davos, Swttter- 
land,-to sayetheAfos. 

UN accusation . 1 

UN condemned harassment 

arid fatinriifatfaH by both the 


surplus be low 

than expected and foe Govern- 

ment might resume setting 

gilts fay fcKp. rarqtn g finanH al 

year.-. ; - ■ 

THE WMto House is taking 
an tecr— dii^yaggresstye jmb- 
bc stand over fth year's Bud* 
get, behoving that, foronce. 

ft has some-leverage over the 
Pe m ocra Econtroll ed Co n gres s . 
Tag e-t;-. • 

-DRESlEL Burnham Lambert, 
USirrvestmaut hank hard hit - 
by a downturn in the high- 

yfottt band maxkrt which if 
pioneered, reportedaloss after 
tazsa of about $40m for 1S88 

an groas revesumof gt-lhn. 

Page 21 .• . 

WESTERN govenunents 
shahid esfebhsha “convertmi- 

ity fond” to help reformist east 

European countries make their 

currencies convertible as soon 
as possible, says a report from 
the Kiel Economic Research 
Institute. Page 3 

DUMKNIL unit trust group, - 
which ojosted 11 tn^ta cover- 
fog 'different European coun- 
tries, received a winding up 
order frmu Securities and 
fovestmentsBoard, theDK. 
xegulatcBy.body. Page 8 

GLAXO, Britain’s biggest 
drugs company, is to base its 
main effort hr AIDS research 
on a partnership with Ganar 
dhux group, IAP BfoCbem 
IntOTmrtional. Page 8 

BEIL RESOURCES, Australian 
oompaiy, which launched five 
prtmons to- wind up four key 
units in Alan Bond's troubled - 


the opposition, but hoped deo- 

tioxis ob msuazy 25 could pro- 

ceed without any *1rregula]l- 
ttes whatsoever.” 

Cuban predictf on 

Annando Valladares, once 
Cuba’s leading dissident and 
now a US ambassador, pre- . 

dieted Culm’s arined forces 

would lead the island towards 
democracy.-' 


CONTENTS 


it&uctian against three’ of them 

after reaching out-of-court set-, 
tiemants over the debts they ■ 
owed. Page 22 

USftnd Japan made sep ara t a 
proposals for Kberalisfag the 
jaoobn-a-year world trade in 
texti les and clothing- Page 

'MARKETS: US Government 
bonds' started the week of the 

Treasures quarteriy refunding 

on a decisive note amid con- 

cern about demand. 

Tokyo bonds and bond 
fdlufter a slide in the yrai as 

investors stayed uncramnitted 

because efameem about the 
political situation at home and 
in the Soviet Union. Page 44. 

J nhatmealmrg 's leading indns - 

trial stocks soared to new 
Mghs as sentteem stayed bull- 
feh after Bresidart F.W. de 
Klerk's speech last week. Page 
44, Reforms Ml to ingress 

thudneswiw^Page 6 


DIEHARD OPPONENTS EXPECTED TO RESIST REFORM REMOVING PARTY’S MONOPOLY ON POWER 

Gorbachev demands democracy 


Gy Quentin Peel in Moscow 

PRESIDENT Mikhail 
Gorbachev yesterday proposed 
an end to the Soviet Commu- 
nist Party’s monopoly on 
power, opening the way for a 
multi-party system in the 
Soviet Union. 

The Soviet leader gave no 
due fo his own position but 
proposed that his job of Gen- 
eral Secretary should be abol- 
ished to make way for a new 
post of party chairman. 

Mr Gorbachev predicted that 
the current explosion of politi- 
cal debate in the country 
would lead “at a certain stage" 
to the of parties. 

In a historic-statement to the 
opening session of an extraor- 
dtnarv meeting of the ruling 
Central Committee, he said 
that the Communist Party 
^intends to strung* for the sta- 
tus of ruling party, but will do 
that strictly within the frame- 
work of the democratic pro- 
cess, giving up any legal or 
political advantages. 

"The Party in a society 
under renewal can exist and 
ploy its rede as vanguard 
as a democratically-; 


force. This means that its sta- 
tus should not be imposed 
through constitutional 
endorsement," 

Mr Gorbachev's radical plans 
produced a predictably ftmous 
response from pa rty conserva- 
tives, heralding open confron- 
tation in the party ranks 
before the Plenum concludes. 

“Just what are we doing? We 
are looking for salvation in 
religions propaganda. Do we 
really no longer need the ideas 
of Marx, and Lenin?" 

Mr Anatoly Kornienko, Com- 
munist Party chief in Kiev, 
dMn^Tfdpd others warned of 
anarchy in the country, and a 
failure of party d is ci p li n e. 

Yet Mr Gorbachev retorted 
with a zinging denunciation of 
“sentiments of defeatism and 
liquidation. 

“We may remain commit ted 
to the choice made in October, 
1917, the socialist idea," he 
said. “But we move away from 
its d » gnw » H i r» inte rpretation.* 

In spite of the criticism, 
well-informed political observ- 
ers believe he has done just 
enough to brow-beat the con- 


servative majority on the Cen- 
tral Committee into recognis- 
ing the inevitability of its own 
demise, in the face of an 
upsurge of popular protest at 
the ruling party's power and 
privilege. 

EBs words leave little room 
for doubt that the constitu- 
tional guarantee of the Com- 
munist Party's all-pervasive 
power would have to go 
— meaning 1 abolition of uotorl- 
ous Article Six, which was the 
target cf a huge demonstration 
in Moscow on Sunday. 

At the same time, Mr Gorba- 
chev proposed revamping the 
party rales to promote grass- 
roots democracy, and stream- 
lining die a griwg 1 Central Com- 
mittee itself. Another key 
rhanp would «vp»wd the rul- 
ing Politburo to represent 
every Soviet republic. 

He also called for the Party’s 
next congress - the only body 
which raw adopt the new plat- 
form and elect a new Central 
Committee - to be brought for- 
ward to late June or early July. 
The p r o gr am me is a huge gam- 
ble for the Soviet leader for it 


could destroy the Party just as 
easily as It could re s tore its 
shattered orestiue. 

Mr Gorbachev himself delib- 
erately used the mass rallies in 
the streets - c ulminating in 
Sunday's demonstration for 
democracy by as many as 
200,000 people In the heart at 
Moscow - to warn his party 
faithful they must change. 

The Communist Party had 
“to get rid of the ideological 
dogmatism ingrained during 
the past decades, of outdated 
stereo t ypes in domestic policy, 
and outmoded views on the 
world revolutionary process." 

As for relations with the rest 
of Eastern Europe, after the 
effective overthrow of Commu- 
nist power, he appeared to 
recognise even the changing 
nature of the Warsaw Pact. He 
proposed to “perfect allied rela- 
tions with East European 
countries which really need 
this." 

If Mr Gorbachev can force 
the reforms through the Cen- 
tral Committee, they must still 
be approved by the fall party 
congress. By accelerating that 


event, and holding a full-scale 
internal election campaign 
within the Party beforehand, 
he win greatly step up the 
pressure on party conserva- 
tives to quit 

Already popular revolts have 
displaced leading figures in 
key regions and cities. Others 
have been forced to quit 
because of corruption scandals. 

Mr Gorbachev announced 
that another plenum would 
have to be held within a month 
to approve new party rules 
- an apparent delay, because 
both rules and platform were 
supposed to have been pres- 
ented thte week. That suggests 
that the conservatives nave 
been putting up a struggle. 

“The crux of the Party’s 
renewal is the need to get rid 
of ev e ryt hing that tied it to the 
authoritarian-bureaucratic sys- 
tem,” he said. “Any delay 
threatens a lag and the loss of 
the initiative which would, in 
turn, inevitably affect the 
Party itself and the future of 
its revolutionary undertaking." 

Moscow ties weaken. Page 2 



Mikhail Gorbachev: Party 
must “get rid of Ideological 
dogmatism? 


Brussels to press non-EC 
countries over bank curbs 


By Lucy KsBmray in Brussels 

THE EUROPEAN Commission 
is to press for Che removal of 
all banking restrictions fa 
non-EC countries. Sir Leon 
Brittan, EC comntisskmer for 
the financial sector, told bank- 
ers yesterday. 

In his most crBtenl 
on the illiberal practices in 
non-EC countries. Sir Leon 
pointed the finger at the worst 
offenders, finding discrimina- 
tory practices in most of the 
world’s leading banking mar- 
kets from the US to Japan, 
Canada, Australia, . South 
Korea, Singapore and some 
Nordic countries. 

Although Sir Lorn stopped 
Abort of _ issuing any direct 
forests, it will be within the 
Conumsafon’s powers when the 
second banking directive 
comes into force in 19 93 to 
teflise banks from other coun- 
tries access to European mar- 
kets if European banks are 
being discriminated against in 
those third countries. 

Sir Leon, addressing the 
Overseas Bankers Club in Lon- 
don, «aid that such discrimina- 
tory practices were legion. He 
singed out for special criticism 
rules which prohibit foreign 
banks setting up subsidiaries 
in Australia and South Korea, 
and which outlaw the estab- 
lishment even of foreign 
branches in Australia and Can- 



He also complained about 
reciprocal agreements between 


Sir Lean. Brittan: determined 
to negotiate away barriers 

certain states in the US which 
restricted expansion by banks 
with non-US-owned parents. He 
mentioned underwriting 
restrictions for foreign banks 
in Japan and lim its on over- 
drafts in the US. "The list goes 
an,” he said. 

Sir Leon, who has long 
argued that persuasion is bet- 
ter than force in breaking 
down barriers overseas, said 
the EC would be “vigorous in 
our dete rmi n ati on to negotiate 
away barriers to oar banks and 
other financial companies 
doing business abro ad. 

“While we can insist that 
there , should be no discrimina- 
tion against our banks on 


grounds of nationality, if we 
want to get our partners fin 
third countries] to remove bar- 
riers taring their own nation- 
als, we can only do so by 
wmtw of persuasion.” 

- He said the EC would push 
for the removal of restrictive 
laws such as the Glass-Steagall 
. Act in the US which separates 
the business of wholesale and 
investment banks "We cer- 
tainly intend to raise these 
■ issues and ones like them in 
other countries than the US," 
be said. 

In the same speech, Sr Leon 
increased the pres sur e on the 
UK for foil memb ership of the 
.iEoropean Monetary System 
“sometime over foe summer.” 
saying that conditions that 
.. the UK Govennent had art fo»d 
now all been met 
fla ntoi restrictions h»d been 
lifted, a angle market in bank- 
ing had been agreed, competi- 
tion policy had advanced with 
the adoption cf merger rules, 
and a harder stance had been 
adopted towards anticompeti- 
tive use at state aids. 

The final condition - the 
redaction of inflation in the 
UK - no longer constituted an 
ob sta cl e, he said. Taking foil 
EMS membership would “pro- 
vide a dear and unambiguous 
signal that the Government's 
d ete r minat i on to reduce infla- 
tion further is not for discus- 
sion." 

Details, Page 26 


Montedison refuses to sell 40% 
stake in Italian joint venture 


By John Wyles in Rome 

MR RAUL GARDXNI’S 
Ferruzzi-Montedlson will 
embark on negotiations over 
the future of Enixnoni, its 
chemicals joint venture with 
Eni, the Italian state energy 
grocq>, firmly det ermin ed not 
to 8efi its 40 per cent stake in 
the company. 

After a meeting of its board 
yesterday, Montedison said it 
was ready to discuss the future 
structure of Enimont with the 


government, "providing the 
interlocutors are armed with 
the necessary powers.” 

In my case, the company 
declared, "Montedison’s partic- 
ipation in Enimont is not for 
sale.” The company remained 
committed to the chemicals 
sector “according to a precise 
development programme 
which - has already been identi- 
fied.” 

Despite the clarity of this 
statement, ft did little to dispel 


the confusion -more than a fit- 
tie^ politically in duced - cur- 
rently aiii*n wn«itng Enimont. 

An Ehi-Mootedison meeting 
scheduled for yesterday at the 

Rn<iB«nf aharphnlrlo K' n otnmft . 

' tee was postponed to allow Mr 
flar drni, the Montedison presi- 
dent, and Mr Gabriele Cagliari, 
his counterpart at Eni, the 
. opportunity for a meeting, over 
the next few days with foe Mr 
Giulio Andreotti, the Italian 
Prime Minister. 

ff Montedison is digging in 
on its 40 per cent stake, it is fra 
from dear what any negotia- 
tions can achieve. 

The government's position, 
as outlined by the prime minis- 
ter at the weekend, is that the 
equality of public-private 
shareholdings must be main- 
tained despite the fact that 
Enimont shareholders' have 
concluded it is a recipe for 
deadlock. 


For his part, Mr Cagliari 
says Eni would like to pur- 
chase control of the company, 
while Mr GartHni says he is not 
selling. 

The only other avenue to 
majority control is through a 
purchase of part or all of the 20 
per cent of the company which 
has been publicly floated. But 

this ran only be d ppe With ttw 

agreement of the other major 
shareholder , 

The shareholders* assembly 
called for February 27 to elect 
two board representatives of 
these third party shareholdings 
remains an effective deadline 
for some sort of agreement 

The government wants the 
assembly to be postponed, but 
at this stage Mr Gardini is 
deter mi ned to hold Mr Cagliari 
to his agreement that it should 
take place. 

Brief encounter and divorce. 
Page 21 
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Communist Party hopes to beat image 
problem - i . ' ■ 

N«w Zealand Past stalks Waltangl treaty 
anniversary ■■■■■ ■ ..... ■■■■' ~- ...6 

World TVadee The forefgn takeover exception 

that proves the rule — 7 

UK Energy Ens uring costs stay down, after 

coal power privafimttkm — — — - ' ■■■■— ■ ' '■» ■ ■■■ >■ 

hnnrhflnqi Clones needed to replicate a 

winning formula . 

Editorial te ota monti Security Uv .Europe; A 
Bank plea to Brussels — ~ 1 

7fednsQto0ys Plastics take on unconventional 

roles. 31 


Cyprus talks seek to unite 
the Increasingly united 

Visitors might think 
tensions are easing 
between Greeks and 
Turks In divided 
Cyprus. President Vas- 
siliou Is confident of 
forging a reunification 
deal, blit UN spon- 
sored peace talks 
remain deadlocked. 
Page 3 
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Bush fails to 
allay fears 
on policy for 
environment 

By Peter Riddell, US 

Editor, in Washington 

US President George Bush was 
yesterday criticised by envi- 
ronmentalists for failing to 
take a strong and specific 
enough stand on global 
warming in a keynote speech 
to an international environ- 
ment conference. 

Addressing the opening of 
ttg Intergovernmental Panel 
on Cftmale Change, a United 
Nations-sponsored group of 
scientists and officials. Mr 
Bush noted the extent of scien- 
tific uncertainties over the 
problem and warned against 
adopting policies . which 
dashed wtth eccnomic growth 
and market mdnslM. 

The President announced 
that the US would this spring 
host a White House confere nc e 
on science and economic 
research on the environment. 
Involving top officials from 
several countries. 

His Administration has 
taken several initiatives in 
dean-air fepaiaHwn, research 
and tree-planting, but does not 
favour expensive new pro- 
grammes. at present. 

Mr Bosh's remarks were 
Continued on Page 20 


Palestinian held 
over bus attack 

By Hugh Camegy in Jerusalem and Tony Walker In Cairo 

A RADICAL Islamic group 
yesterday riahnnri responsibil- 
ity for trill in g Time Israelis »nit 
two Egyptians in Sunday’s 
attack on a tourist bos in 
Egypt, as shock in Israel over 
the iwrfHnnt interrupted moves 
to set up unprecedented Israe- 
li- Palestmian peace talks. 

Meanwhile Egyptian police 
arrested a Pales tinian believed 
to be one of the attackers. The 
suspect arrived in Egypt two 
weeks ago with other members 
of the attack squad. 

The Likud Party of Mr Yit- 
zhak Shamir, Israel’s Prime 
Minister, reacting swiftly to 
the attack, postponed a key 
meeting of its policy-making 
central committee on proposed 
negotiations with the Palestin- 
ians. 

The move sharply reduced 
the immediate prospects for a 
preliminary meeting between 
the foreign ministers of Israel, 

Egypt and the US, designed to 
dear the way for direct talks. 

Israeli and Egyptian minis- 
ters said, the killings - by 
masked gunmen who 
ambushed a tourist bus near 
Cairo - appeared to be aimed 
at sabotaging the peace moves. 

Their view was borne out by 
the claim of responsibility from 


the radical Islamic Jihad 
group, broadcast on a radio 
station operated by the pro- 
Syrian Palestinian group, the 
Popular Front for the Libera- 
tion of Palestine-General Com- 
mand, together with a recorded 
statement by one of the gun- 
men involved. 

The statement, on Al-Quds 
(Jerusalem) Radio, said: “1 say 
to the Zfonists.-fciU one of us 
and we will kill LOGO.” 

This week was seen as a 
potential watershed In US-bro- 
kered efforts to bring Israelis 
and P alestinians together to 
discuss a settlement in foe 
occupied territories. 

US, Egyptian and Israeli offi- 
cials had indicated that the 
long-anticipated meeting of for- 
eign ministers could go ahead 
as early as the weekend if Mr 
Shamir emerged unscathed 
from a strong challenge to the 
process by Likud hardliners at 
the special party meeting. 

But the mood of revulsion 
and mourning in Israel follow- 
ing the Cairo attack under- 
mined already thin public con- 
fidence in Palestinian peace 
overtures. 

Continued on Page 20 

Bus bombing hallmarks. Page 
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HMD OUT HOW THE EFFECT CAN AFFECT YOUR BUSINESS. 

CONTACT CHRISTOPHER GIBAUD, DIRECTOR, PETERBOROUGH DEVELOPMENT AGENCY, 
STUART HOUSE, PETERBOROUGH PEI 1UJ.TELEPHONE: (0733) 558816. 
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EAST GERMAN GOVERNMENT 

Modrow brings in eight non-Communists 


By David Marsh in Bonn 


EIGHT opposition ministers 
yesterday took their places in 
the East German Government 
in a move to Inedp master the 
country's political and social 
crisis in the weeks before the 
March 18 elections. 

The ministers, all Ministers 
without Portfolio, are led by 
Mr Rainer Eppelmann, a prut* 
estant churchman who was 
harassed for years by the pre- 
vious Communist regime. 

The new intake has been 
brought in by Mr Hans Mod- 
row, the Prime Minister, to 
meet the demands of new 
reformist parties for direct 
involvement in running the 
country after several weeks of 
“round table” talks between 
the Government and opposi- 
tion representatives. 

It is hoped that introduction 
of one minister for each of the 
eight leading opposition group- 
ings, including the Social Dem- 
ocratic Pary, New Forum, 
Democratic Awakening and 
the Greens, will boost confi- 
dence and stem emigration to 
West Germany, which readied 
55,000 last month. None of the 
new ministers will have a for- 
mal portfolio. 


The new ministers are 
(group or party and profession 
in brackets): Rainer Eppel- 
iwaiwi (Democratic Awakening, 
pastor); Walter Romberg 
(Social Democratic Party, 
mathematician); Sebastian 
Pflugbeil (New Forum, physi- 
cist); Wolfgang Ullmann 
(Democracy Now, historian 
and legal expert); Klaus 
Schlueter (Green League, engi- 
neer); Mathias Platzek (Green 
Party, cyberneticist); Tatiana 
Boehm (Independent Women’s 
Association, sociologist) and 
Gerd Poppe (Peace and H uman 
Rights Initiative, physicist). 

Of the 377 parliamentarians 
present, 288 voted for the new 
cabinet, 16 voted against and 
73 abstained. The Volks k a m - 
mer resumed its session after a 
telephoned bomb threat that 
proved to be a hoax. 

Volkflkamm er president, Mr 
Guenther Maleuda, told a tele- 
vised session the authorities 
had considered it prudent to 
search the chamber before 
allowing the meeting to con- 
tinue. 

There have been several 
bomb threats against local 
offices and b uildings in recent 






Mr Modrow (left) faces the i 


after yesterday’s meeting of Parliament 


Political parties in West Ger- 
many were angered yesterday 
when a meeting of the round 
table recommended that politi- 
cians from the west should not 
participate in East German 
election rallies. 

The Bonn Government 
immediately rejected the move. 
Mr Dieter Vogel, a government 
spokesman, Mid that in a free 


election parties should be able 
to Invite who they liked to 
speak at meetings. 

Mr Helmut Kohl, the Chan- 
cellor, and prominent politi- 
cians from all the main West 
German parties, are expected 
to press ahead with plans to 
appear frequently in East Ger- 
many over the next six weeks. 

Mr Kohl's Christian Demo- 
cratic Union is on the point of 


concluding an electoral alli- 
ance with four conservative 
groupings in East Germany. 


Plans drawn up by West Ger- 
many's far-right Republicans 
to participate in the elections 
were, however, dealt a blow 
when the East German parlia- 
ment yesterday banned the 
party from operating in East 


Right disrupts Leipzig protest I EC fails to reach accord 


HUNDREDS of skinheads 
goosestepped through Leipzig 
shouting “Sieg Heil" and 
smashing windows during a 
regular weekly demonstration 
for German unity on Monday, 
Reuter reports from Leipzig. 

Like Adolf Hitler's brown- 
shirts that helped sweep the 
Nazis topower m the 183%, the 
rictnimari-q fought with bystand- 
eraahonttpg “To Hell With The 
Jews" and other racist chants. 

At least two people were 
injured after they smashed the 
windows of a cafe frequented 
by foreigners. Police had to 
push hade about 50 trying to 
burst Into a hospital. The 
100,000-s trong rally was also 
disrupted by a group of dem- 
onstrators who turned angrily 
on West German rightists try- 
ing to distribute leaflets, jos- 
tling them and smashing their 
banners. 


"You should all be burnt, 
you brown pigs!” one East Ger- 
man woman shouted at the 
West Germans, members of the 
far-right Republican Party. 

Others ripped banners out of 
the Republicans 1 hands, tram- 
pled on them and chant- 
ed.*"Nazl8 ontf 
it was the most violent out- 
break of right-wing activity yet 

at Hip TrfrwnF Hp n irnw h atinna. 

dynamo of East Germany's 
peaceful revolution last 
autumn. Republican Party 
members have made regular 
appearances at the demonstra- 
tions, but aside from raising 
tempera they have not pro- 
voked serious unrest 
Many East Germans are con- 
cerned their tattered economy 
will cause inflation , unemploy- 
ment and homdessness 
they fear this win lead to a rise 

in the radical right. 


A g ov er nm ent m twister told 
round table talks between gov- 
erument and opposition on 
Monday Hat industrial produc- 
tion was at 1985 levels and 
warned that if a daily exodus 
of 2,000 East Germans to the 
West did not skrw down, the 
country risked fallin g anart. 

Many of them were also 
angry at the. Protestant 
church, the vanguard of the 
country’s reform movement, 
for sheltering disgraced former 
Iwnriw Tft-inh pnpmpy . 

Some protesters in Leipzig's 
huge Karl Marx main square 
waved banners reertlmr Aay- 

fnm far fl nmmm rfBfc rrirnfawla - 
we Christians should be 
ashamed". 

The 77-year-old Stalinist 
leader, re co rd ing from cancer 
surgery in. a church rest home 
north of Berlin, will face trea- 
son charges in March. 


over Japanese car makers 

By Lucy Keflaway hi Brussels 


EUROPEAN foreign ministers 
yesterday failed to settle their 
differences over access to the 
European market for Japanese 
cars once national restrictions 
are lifted in 1992. 

The liberal member states, 
which include the UK, Ger- 
many Holland and Demark, 
argued for a transitional period 
that should be as short as pos- 
sible. 

The other camp, including 
France, Spain Italy and Portu- 
gal, reiterated demands for a 
transitional period of ten years 
or more. 

Mrs Edith Cresson, the 
French minister far European 
Affairs, suggested that cars 
should be mon i tored on entry 
to the community, whereas 
other member states were 


This is the key to one 
of the world's most 
famous wine cellars. 


This is the key, to the 
world's finest corporate 
banking services. 


Crafted 250 yaars ago, 
this key stiS opens the 
door to one of the most 
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. architecture. 
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way to invest in the future or gain strategic 
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years of experience in corporate bank- 
ing. And we’ve also got the financial 
clout to capitalize on it for you. It's no 
coincidence that Swiss Bank Corporation 
is one of the few banks with a triple-A 
rating. With our presence in 34 countries 
all over the world, -we can deliver all 
the financial engineering you need. 
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Daimler 
chief urges 
investment 
in E Europe 


By William DullforcQ in 
Davos 


WESTERN COMPANIES have 
been urged fry Mr Edzard Reu- 
ter, chairman of Daimler-Benz, 
the West German motor and 
aerospace group, to extend 
their activities to Eastern 
Europe and the Soviet Union 
: as soon as possible. 

It was wrong to wait to see 
whether the course pursued by 
President Mikhail Gorbachev 
would finally reach firm 
ground. There was every pros- 
pect of a European boon equal 
to the dynamic economic devel- 
opment of West Germany in 
the 1950s, he said. 

He was speaking at the 
World Economic Forum, the 
businessmen's «wtwtm 1 summit 
in the Swiss mountain resort of 
Davos, the day after East Euro- 
pean leaders, including Presi- 
dent Wojciech Jaruzelski of 
Poland mid Mr Marian CaKa, 
Czechoslovakia’s Prime Minis- 
ter, had appealed here for 
Western private investment, to 
help their countries negotiate 
the switch to market econo- 


opposed to any system that 
involved introducing a new 
restriction that is not already 
in place. 

Ministers will discuss the 
matter again next month, 
when it is hoped that an agree- 
ment will be reached both on 
the length of the period and on 
the type of monitoring arrange- 
ment. 

Mr Frans Andreissen, EC 
Commissioner for external 
affairs, spoke of a loose 
arrangement in which the 
overall J a p ptmaa share of the 
European market would 
increase ova an as yet unspe- 
cified period. 

Access Into the presently 
restricted markets would 
Increase at a tester rate, he 
said. 


Money would be available to 
those countries for true entre- 
preneurial operations, 
although not' channelled 
through state organisations, 
Mr Reuter said. Doing business 
in Eastern Europe required 
“special know-how ana sta- 
mina .” Companies should not 
think in terms of shortterm 
profit, although those who 
moved in now could gain stra- 
tegic adv antages. . 

Mr Rand Araskog, chairman 
of ITT, the diversified US tele- 
communications and services 
g roup , was more cautious. US 
companies would lean over 
'backwards to support the' 

; changes in the Soviet Union 
and Eastern Europe, he said, 
and would accept lower 
returns than they were used to 
In the US. But the rationale for 
investment had to be sound. 

Currency convertibility was 
a key issue, Mr Araskog said. ; 
Cash flow from investments i 
had to "come out in some' j 
Hwfhiahig time.” 


Ireland firm 
on EC links 
with E bloc 


By William Dawkins 

in Paris 


IRELAND, current president of j 
the European Community, yes- 1 
terday ruled out any prospect j 
of East European countries ! 
becoming full members of the | 
EC in the near fixture. i 

Mr Charles Haughey, the 
Irish Prime Minister, said they 
should instea d be offered indi- 
vidual special finks, a strategy 
which had the foil support of 
the French Government. He 
was speaking after a working 
lunch with President Francois 
Mitterrand of France, previous 
holder of the six-monthly EC 
presidency. 

"Each of these six states 
should develop its own rela- 
tionships independently with 
the EC and that should be a 
permanent arrangement,” said 
Mr Haughey. 

Each association agreement 
Bhould be tailored to suit the 
individual Eastern European 
country's state of development 
“They would all contain cer- 
tain elements in common, but 
would need tailoring to suit 
each individual,” he said. 

The Irish supported efforts 
towards German reunification, 
following the broad agreement 
reached between Washington 
and Bonn over the weekend for 
a timetable for talks. However, 
he said that this should be 
achieved within a strict frame- 
work that would sort out the 
complex issues involved, 
including the eagerness of 
Western European countries to 
avoid German neutrality. 

Ireland would also use its 
presidency to give a push to Mr 
Mitterrand's ideas for a confed- 
eration, embracing bath East- 
ern and Western Europe. The 
idea would be to strengthen 
the EC’s existing Institutions 
to “cater for the state of confu- 
sion which exists In Europe at 
the present,” said-Mr Haughey. 

The region was “in a state of 
flux, and the only focus of sta- 
bility is the European Commu- 
nity,” he sakL 


East Europe’s ties 
with Moscow 


begin to weaken 


By John Lloyd in Moscow 


THE Soviet Union and its albes 
in Eastern Europe, which only 
months ago were ritually 
declaring themselves bound by 
unbreakable ties of socia lis t 
unity, are developing formal, 
even- cool relationships. Both 
qjrfftg are straining away .from 
each other — a process 
restrained much more by prac- 
tical difficulties of disentangL 
ing military, economic and 
ideological ties and by geo- 
graphical proximity than by 
friendship. 

The new leaderships of 
Czechoslovakia, Hungary and 
Poland, aft faci ng democratic 
elections soon, are finding a 


firmly independent attitude 
towards the Soviet Union plays 
well in the polls. Two of them 
- the Czechoslovaks and tee 
Hungarians — want agreement 
in principle on Soviet troop 
withdrawals before their elec- 
tions in June and March 
respectively. 

At the same time, they see 
the Soviet Union as -danger- 
ously ill and. capable of infect-, 
ing their economies, which 
remain heavily dependent on 
its market Few among their 
political elites give President 
Mikhail Gorbachev much 
chance of success in carrying 
through his economic reforms. 

Talks on anna cuts, under 
way between the Soviet Union 
on the one hand and Czecho- 
slovakia and. Hungary on the 
other, are going weO. Mr Ivan 
Abodmov, the Deputy Foreign 
Minister leading the Soviet 
ride, agreed on Friday with Mr 

Ferenc Somogyi. his Hungar- 
ian opposite n umb er, teat the 
■ 65,000 troops stationed there 
since the Soviet invasion in 
1966 should leave in “the short- 
est passible time”. 

A second round of talks 
begins with the Czechoslovaks 
this week. Mr Zdenek Cemy, 
the leading Foreign Ministry 
official at the negotiations, 
sayB “we behave we will get an 
agreement In principle this 
time” for the removal of the 
70,000 men. 

In neither case has Mr Abol- 
mov raised strategic objec- 
tions. The Soviet side has 
asked far time only to settle 
tee families of the officers back 
in the Soviet Union. Says Mr 
Cemy: “Certainly, we’re not 
insisting they leave as quickly 
as they came [in 1968]; we 
don’t want them to suffer, but 
really .the logistics are their 
problem.” 

Poland, with, 'some 40,000 
Soviet aMos, is a different 
case. Says Dr Artur Hajnicz, 
foreign affairs adviser to Mr 
Tadeusz Maxowiedd, the Prime 
Minister. “They are mostly in 
logistic and communications 
support to the bases In East 
Germany. As long as these 
bases remain, they remain. To 
be honest, the greater problem 
for us is to bring the Polish 
army fully under democratic 
control." 

Economic interdependence is 
proving much more difficult 
for the East European conn- 
tries to shake. The decision, 
proposed by the Soviet Union 
at the Comecon congress in 
Sofia last month, to the 
basis of payment within the 
organisation to hard currency 
from next year will hit the 
non-Soviet members hard, and 
it will be the more bitter 
because their new govern- 
ments are committed to free 
market institutions but can’t 
afford to implement teem yet 
in trade with thriT neighbour. 

Urn Soviets, by contrast, will 
benefit because their energy . 
and raw material supplies will 
rise from the subsidised rate at 
which they are currently sup- 
plied to Comecon members to 
find world market prices. At a 
meeting last Thursday of the 
Supreme Soviet’s committee 
for international affairs, the 
gathering heard that “using 
-.world prices to settle accounts 
with Czechoslovakia, for 
instance, would enable the 
Soviet side to spend RbslObn 
less on the import of equip- 
ment and to receive much 
larger sums for oil and gas". 

The effect on those countries 
struggling to create a . market 
system will be severe. Hungary 
reckons it will run an anmmi 
$i.8bn (£L07bn) deficit with the 
Soviet Union, compared with a 
present Rbs2bn (£2bn) surplus. 

In Prague, Mr Cerny says, “We 
want understanding from the 
Soviet side that this lrfmt of 
change will take some time. 


EFA opponents float idea 
of modernising Tornado 


By David Goodhart In Bonn 


WEST GERMAN opponents of 
the £22bn European Fighter 
Aircraft (EFA) have floated tire 
idea of modernising the air 
defence version of the Tornado 
as a cheaper alternative. 

They argue that some form 
of defensive aircraft will be 
needed but that the EFA is 
unnecessarily sophisticated. It 
Is claimed many electronic 
parts and the engine being 
developed for the EFA could be 
adapted fro- the new Tornado. 

EFA’s supporters in the UK 
and West German defence min- 
istries say a modernised Tor- 


nad o wo ul d no t meet current 
military requirements nor be 
cheaper. A West German air 
force study, is said to have 
proved the EFA would be 
cheapo: than buying US-built 
F-1B fighters off the shelf. . . 

MBB, one of tho companies 
developing the EFA, nlaima an 
EFA will cost about 80 per cent 
of the price of a Tornado strike 
aircraft. Doubts about German 
participation in the EFA pro- 
duction stage have grown fol- 
lowing the Free Democrats’ 
switch to the opposition camp.-i 
Talks are likely in Rnnn today. 1 


The restruct u ring of the econ- 
omy in the way we wish to do 
it may take as long as seven 
years." 

In Poland, Mr Mazowiecki 
frag warned that a' radical 
restructuring of Comecon is 
pgsgntiaT to Poland’s continued 
membership; bdt already the 
closure of plants dedicated 
largely or whofly to the Soviet 
market has b^un. 

Says Dr Boguslaw Kaczyn- 
ski, head of the Polish Foreign 
Ministry’s: East European 

fjf m a rtrngnt- shakin g his head 

with the “1 told you to” wis- 
dom of the bureaucrat “When 
in opposition the leading mem- 
bers of the Government called 
fra dollar trading in Comecon. 
Now they understand tee hard- 


The next round of Comecon 
talks begins in Moscow in 
; about a week. The Soviets hold 
the whip hand, and their* own 
desperate economic problems 
will make them reluctant to 
concede anything to the East 
Europeans — especially to 
those governments with whom 
they now have less and less in 
common ideologically. Indeed, 
the shift away from party-to- 
party relations towards state- 
to-state relations on white , the 
East Europeans have insisted 
has left the Soviet ride with a 
hole where their accustomed 


Price rise strikes 
to be discussed 


The Soviet Government will 
meet tomorrow to discuss 
the threat by onions in sev- 
eral vital industries to strike 
over recently imposed fuel 
and transport price rises, 
Mark Nicholson writes from 
Moscow. 

Although the Government 
has still to reply to an offi- 
cial- union protest at the 
rises, the matter will top the 
agenda at tomorrow’s presid- 
ium (policy committee) of 
the Council of Ministers. 

However, the Communist 
Party newspaper Pravda yes- 
terday quoted Mr Valentin 
Pavlov, the Finance Minis- 
ter, as saying that while 
enterprises worst hit fay the 
rises could receive compen- 
sation . on - a case-by-case, 
basis^ tee Government would 
not anmd the decree authori- 
sing the increases. 

Mr Pavlov stressed that 
the rises were , necessaiy to 
farce energy : efficiency. He 
alsa sriid tfaat .teey would 
actually improve the .tends 
available to workers in the 
transport Industry, where 


the centrally-fixed pricing 
stru c t u r e had fallen behind. 


levers of pressure, persuasion 
and assistance used to be. Says 
Dr Hajnicz: “They say they 
understand it, but they are not 
used to it” 

Besides the exhilaration of 
finding a new place in the 
world — “leaving the east bank 
fra the west bank", as Dr 
Hajnicz puts it - is a fear that 
they may drift In Poland, espe- 
cially, there is growing alarm 
that Hungary end Czechoslo- 
vakia will attract the lion’s 
share of Western investment. 

“So far we have had many 
delegations, conferences and 
speeches,” says Dr KaczynskL 
“But we must have invest- 
ment, or we will have a catas- 
trophe. Kowalski [the Polish 
man in the street] now wants 
results, and more on his table.” 

A former Czechoslovak dissi- 
dent, soon to be named as a 
senior ambassador of his coun- 
try, says: “This transition 
between bring part of tee East 
bloc and being part of a new 
European order is critical and 
dangerous for afl of us. In our 
case, we have no parties with 
deep roots and organisation. 
We will have great problems 
with political stability." 

All are pessimistic about the 
Soviet Union, though in vary- 
ing degrees. Says a Hungarian 
official: Tm not co nfiden t they 
will make it.” 

In Warsaw, Dr Hajnicz pre- 
dicts a hardening in the East 

“Gorbachev will have to aim at 

stabilisation to keep from 
destroying the economy. This 
will be a setback, andCommu- 
nlst rule there will be shaky. 
Of course we bad a situation in 
Poland where communist rule 
was shaky for de cades - and it 
meant a continuous decline.” 
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seek to unite 
united 


A T THE Ledra Palace 
checkpoint, a Hue -UN 
sentry- box —stands 
empty and the barbed wire 
roadblocks are pushed to one 
side. Further on, the sultry 
Turkish woman in charge of 
admission to the self-pro- 
claimed Turkish Republic of 
Northern Cyprus waves 
through a group of elderly Brit- 
ish tourists. 

A visitor might be tempted 
to think that tensions are eas- 
ing between the Creek and 
Turkish Cypriot communities, 
kept apart since 1974 when a 
Greek-led coup against the late 
President Makazios triggered 
the invasion of northern 
Cyprus by Turkish troops. 

In recent months, intercam- 
mtrnal contacts have prolifer- 
ated, with politicians, doctors 
and Second World War veter- 
ans meeting In the UN-con- 
trolled buffer zone of the Green 
Line or on the Greek Cypriot 
side of Nicosia. As a result, 
Turkish Cypriot doctors have 
sent patients across the Green 
Line for specialist treatment at 
Nicosia General Hospital, 
while Greek Cypriot officials 
are making regular payments 
to 3,000 pensioners in the 
north. 

At the same time, several 
thousand Turkish Cypriots 
cross into the south daily to 
work on ocmstructhm sites hit 
by a shortage of Greek Cypriot 
labour. But the mood of recon- 
ciliation - or pragmatism - is 
noticeably absent when it 
comes to talks between the two 
communities’ leaders on re- 
uniting the island. UN secre- 
tary general Mr Xavier Perez 
de Cuellar,- is making his 
fourth attempt to solve one of 
diplomacy's most frustrating 
problems. 

President. George Vasaflioa, 
the Greek Cypriot leader, it 
cannot be doubted, bakls the 
moral high ground. A million- 
aire businessman who was 
elected two years ago with sup- 
port from the island’s influen- 


tial Communist Party, Ahei, he 
-still has the confident air of a 
- man convinced the deal will 
eventually go through. 

“We’re living in an era of 
rapprochement, of solution to 
problems. We hope that Cyprus 
won’t be the only exception to 
this rule;* he said in an inter- 
view. He has accepted the UN 

A mood of pragmatism 
evident in daily 
crossings of the Green 
Line is not yet evident 
at the top, writes Kerin 
Hope in. Athens 

secretary general's “food for 
thought” proposals, the result 
of a year's regular meetings 
with the Turkish Cypriot 
leader, Mr Rauf Denktash, 
which halted last summer 
when a group of Greek Cypriot 
women staged a demonstration 
in the buffer zone and were 
carried off by Turkish Cypriot 
riot police. 

“We're ready to meet at any 
time to discuss the ideas that 
have emerged with the purpose 
of preparing a -draft agree- 
ment,” Mr Vassffiou -said The 
UN secretary general wants to 
bold two weeks of intensive 
Camp David-style talks in New 
York later this month to try to 
reach an agreement. Mr Denk- 
tash , who ftws both legisla- 
tive and “presidential" elec- 
tions in the next few months, 
has not made dear if he will 
atfi giyri the talks. 

The “food for thought" pro- 
posals call for Cyprus to be 
reunited as a bi- zonal federa- 
tion where Greek and Turkish 
Cypriots could move, work and 
settle freely in each other’s 
zone. In the federal govern- 
ment, the president and for- 
eign minister would at first 
come from different communi- 
ties. Most of the 30,000 Turkish 
troops in the north would go 
home and compensation would 


West advised to set up 
‘convertibility fund’ 


WESTERN governments 
ghrniid establish a “convertibil- 
ity fund” to help reformist 
eastern : European countries 
make their currencies convert- 
ible as quickly as possible, 
according to a report from the 
Kiel Economic Research Insti- 
tute. ........ 

Xn a study of steps needed -to 
res t r u ct ure -east bloc econo- 
mies' emerging frcmr 'Oummto- 
nist rula/the report tails for* 
mixture of short-term emer- 
gency aid and measures to 
improve the infrastructure for 
foreign capital investment . 

The analysis comes out cum- 
preheiisively a gains t any form 
of Marshall Aid for eastern 
Europe, saying that a large, 
inflow of public funds from 
abroad could retard rather 
than promote -economic 
reforms. 

The Marshall Plan after the 
Second World War provided fer 
less economic impetus -than 
popularly thought for pod-war 
Europe, the report says. . 

The convertibility fttnd could 
be made available to central 
banks in the form of loans or 
grants linked- to declaration of 
currency convertibility. The 
emerging east bloc economi e s 
should commit themselves to a 
floating exchange rate system 
to avoid nsfaig up all their for- 
eign exchange reserves in 
defending a fixed rate, the Kid 
authors say. 

East European countries’ 
debt service obligations should 
be limited to those which 
existed under the old exchange 
rates, so that deval u a tions fot 
lowing from currency convert- 
ibility would not increase the 
debt burden. .. .. 

Among other necessary mea- 
sures, the authors suggest that 
priority be given to improving 


public* finances,' establishing a 
proper banking system and 
establishing a stock market. 
Foreign' debt could be. further 
reduced through step-by-step 
resc h eduling and debt swaps: 

The report tries to dear up 
misconceptions about the ride 
of the Marshall Plan 
in l9£7.' The~ ftfifla~TecIpleiU3 df 
Marshall Plan «M in absolute 
termsfwefe^BrilSMand France 
- two o&uhtries ■ wHehr subse- 
quently faced recurrent bal- 
ance of payments crises during 
the 1350s. 

West Germany’s allocations 
amounted to $1.32bn, against 
£L86bri for France, $2.69bn for 
Britain, |L25bn for Haly, and 
f9B0m fin: The Netherlands. 

The growth in West German 
sports winch took place after 
1947 was-due above all to the 
political tiedsiqn of the West- 
ern allies to let West Germany 
rebuild itself, the Kiel report 
says. Additional factors were 
abolition of central planning, 
the June 1948 currency reform 
and progressive relaxation of 
restrictions ~on the country's 
foreign trade. • 

Dollars from the Marshall 
Flan served mainly to finance 
imports of agricultural prod- 
ucts (food, feed, fertilisers), 
making up gaj per cent of sH 
shipments under the European 
Recovery Programme. Only 
1&3 per ce nt of the total went 
on genuine investment goods 
such . as machinery and 
vehicles, and in the case of 
West Germany- the share of 
such products was onIy&3 per 
c e nt: • - • 

• A Mtirshall Plon for Middle 
and Eastern Europe ? Working 
Paper No. 408 firm Eel Insti- 
tute of -World Economics, DUs- 
tembrooker Weg 220, D-2300 


French treasures ravaged 
by violent weekend storm 


. y 
jf 


SOME of France’s finest 
architectural treasures. Includ- 
ing Louis XlV*s pleasure 
ground at .Versailles and the 
medieval cathedral of C har tres, 
were ravaged in a violent 
storm over the weekend that 
killed 23 people, Renters 
reports from Paris. 

Cultural offtrfate said yester- 
day that statues .lay smashed , 
alongside uprooted giant oaks 
in Versailles grounds In the 
aftermath til Saturday's storm 
in - which winds of up to ISO 
kph raged across France's 
northrwestern tip. 

Falling trees destroyed a 
stone bridge and damaged oik. 
tf the thatch-roofed cottages 
built' for Queen Marie-Anto- 
mette’s cows and goats. 

About 600 trees, some of 
them two centuries old, were 
uprooted and slabs.of zinc and 
lead weighing more than- 300 
kgs were blown off the reof of 
the Grand Trianon palace. 

Cathedrals, castles and char 
pels fro m Brittany in the west 
to Champagne in the east 
reported extensive damage in 
France’s worst, storm for 20 
years. - • 


Gaping hoJes eouW.be seen 
between the spires of Chartres* 
13th century cathedral and 
curator Laurent Heulot saw its 
roof had shifted In the wind. 

Heavy damage was reported 
at three other Gothic cathe- 
drals..^ / ' : y. 

Culture ; ministry officials 
said they canid put no price on 
the damage. But Insurance 
sources estimated total damage 
at more - than FFrSbn <$500m) 
and said they expected more 
than "half ft miffi/m people to 
seek compensation. 

Paris was the hardest hit 
The tip of .the Eiffel Tower 
swayed in gusts measuring up 
to l87 kmh. 

Thirteen people died in. the 
city and its suburbs, air and 
• rail traffic ground to a halt and 
a Fan Am airlines jet was 
forced to make an emergency, 
stop on a runway when winds 
tore a six-foot hole in one of its 
wings. . 

Sheets of tin, boarding and 
paper swirled through the 
streets and one woman was 
kille d when she was hit by a 
metal rod. Others were 
by faffing trees. 


be paid to islanders who 
decided not to return to their 
pre-1974 homes, Some 200,000 
Greek Cypriots, one- third of 
the island's population, fled to 
the south during the invasion. 
About 40,000 Turkish Cypriots 
moved north. 

Mr Denktash’s achievement 
has been to give the Turkish 
Cypriots, outnumbered five to 
one, a sense of security and, 
lately, a measure of prosperity 
in his self-styled republic, 
declared in 1983 aid. recognised 
only by Turkey. 

But re-unification would 
sharply reduce his personal 
authority. As a Greek Cypriot 
pcffiticten pot it “Mr Denktash 
would rather be president of a 
pygmy state than vice-presi- 
dent of a real republic.” 

Although Turkish Cypriots 
complain about the presence of 
settlers from Anatolia - 15,000 
of them officially, but probably 
45,000 in reality - they are 
contributing: to what looks like 
a boom in the north. The econ- 
omy is still dependent on Tur- 
key, but increasing tourism 
and agricultural exports, 
together with a construction 
boom, c on trib u ted to growth of 
7 per cent last year, 
according to Turkish Cypriot 
officials. 

Yet per capita income is only 
one-third that of the south, 
where shipping and other off- 
shore business are adding to 
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already substantial earnings 

from tourism and manufactur- 
ing; President VassiZtou has 
now persuaded the commu- 
nists to accept the introduction 
of value added tax in 1991 as 
Cypriot legislation is brought 
into line with the European 
Community, in preparation for 
hoped-for eventual member- 
ship. 

Turkish Cypriot fears are not 
so much of a return to the days 
of Greek Cypriot bullying and 
intermittent violence that fol- 
lowed independence from 
Britain in 1960 as of becoming 
second-class citizens in an eco- 
nomic sense. 

“If Cyprus were re-united, 
who w£Q get the package tours 
and the BMW agency? Who 
would be the international law- 
yers and accountants? Not the 
Turkish Cypriots,” said one 


official. 

The conventional wisdom is 
that only pressure from Tur- 
key can make Mr Denktash 
agree to resume substantive 
talks, which in turn means 
pressure on Ankara from 
Washington. The Greek Cypri- 
ots are encouraged by US Pres- 
ident George Bush’s recent 
avowal to Congress that the 
status quo in Cyprus was not 
acceptable. 

They have also scored a dip- 
lomatic coup by getting the 
Cyprus problem on to the 
agenda of the next US-Soviet 
foreign ministers’ meeting. “Mr 
Shevardnadze says he will 
bring up Cyprus ... the super- 
powers have an interest in see- 
ing regional problems being 
solved because they can extend 
to cause world problems,” Mr 
VasaBio u 


Banker Baffi pens posthumous 
chapter for ‘Kafkaesque’ tale 


By John Wyleo In Rome 

“I DU) not sleep at all last 
night for the sense of injustice. 
Is this how it all has to end 
after 43 years of dedicated 
work and sacrifice of all 
pleasure, affection and 
interests?” 

Mr Paolo Raffl. who died last 
August, wrote this cry of 
anguish in his diary at the end 
of March 1979 when he was 
both one of the most respected 
central bank governors in 
Western Europe and under 
formal judicial investigation 
for personal speculation. 

Between January 1978 and 
June 1979, he and the Bank of 
Italy’s deputy director general, 
Mr Mario Sarcinelii, were 
victims of a nt tflefis rflmr taj m i 
of legal harassment. This 
included long periods of 
interrogation by magistrates of 
dubious independence, 
withdrawal of passports and 
even Mr Sarcinelli's 
imprisonment for a fortnight 
- Governor Baffi was spared 
incarceration on the grounds 
of his age, then 68. 

His account of that 
extraordinary period was 
published yesterday by the 
Italian news magazine 
Panorama. Highly factual, but 
revealing the Governor’s 
disbelief at what was 
happening to him 
“Kafkaesque ”, he wrote - the 
diary was entrusted in 1983 for 


posthumous publication to Mr 
Massimo Riva, then an 
economic journalist and now 
an independent left-wing 
Senator. 

It was not until June 1981 
that both men were formally 
cleared of any wrongdoing, by 
which time Governor Baffi had 
long since resigned (in 
mid-1979), while Mr Sarcinelii, 
who is now director-general of 
the Italian Treasury, had stood 
down from his responsibilities 
as chief of the central bank's 
control and supervision 
department. 

A desire to muzzle that 
department's activities was 
clearly one of the motives for 
the attack on the Bank’s 
leadership, while another 
aimed at muddying its status 
as p»w of most efficient 
honest institutions of the 
Italian state. 

It bad been responsible for 
forcing the Mafia’s banker, 
Michele Sindona, into 
bankruptcy and was 
investigating the activities of 
Roberto Calvi’s Banco 
Ambroaiano. 

This latter was at the centre 
of the P2 Freemasons’ chapter, 
which grouped more than 900 
people from the worlds of the' 
secret services, journalism, 
politics, business and the law 
in an apparent conspiracy to 
subvert and ultimately control 


the Italian state. 

In a letter to Mr Riva in 
March 1983, Governor Baffi 
said he had no doubt that he 
had been struck down by an 
alliance between politicians, 
businessmen (who had been 
corruptly expoiting public 
banks) and magistrates. 

Asked yesterday if these 
links remained important in 
Italy, Senator Riva told the 
Financial Times that “nothing 
much bag changed “ 

Mr Giulio Andreotti, the 
present Prime Minister, was 
head of Government 
throughout virtually all of 
Governor Baffi 's travails and 
was less than energetic in 
defending the central bank; 
some of bis supporters were 
clearly pressuring the Bank on 
behalf of special Interests. 

Mr Riva referred, as many 
others are doing, to Mr Silvio 
Berlusconi’s current takeover 
of Mondadori, Italy’s largest 
publishers, as a politically 
motivated event with clear 
parallels a decade ago. 

Mr Riva doubted some 
alarmist reports that P2 is 
being refounded. 

“Nevertheless, I am concerned 
about the return of former P2 
members to positions of 
importance and we have asked 
the Government to provide full 
details of their employment in 
public institutions,” he added. 


CLEAN LIVING 
FROM COAL. 
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'e turn on the lights. We make the toast; boil a kettle or watch 
TV. Each day and night we have instant, invisible power at our fingertips. 
We hardly think about it. 

And if we take electricity for granted, do we ever think at all 
about the ftiel that provides most of it?. 

Maybe we should. 

You’d be surprised just how much cleaner coal burning is today. 

The latest coal-fired power stations throughout the world aren't 
just more efficient, they can eliminate 90% of sulphur emissions. An 
extensive programme of installing this technology (called flue gas 
desulphurisation) in British power stations has now started. 

World-wide, coal-fired power stations contribute only about 7% 
to greenhouse gases, while generating at least 40% of the world’s 
electricity supply (both figures are from OECD statistics). 


In Britain coal produces over three quarters of our electricity. 

Advances in combustion technology are impressive, promising us 
20% more electricity from the same amount of coal, reducing 
emissions still further. 

All of which means that modem coal will be able to generate 
electricity safely, cheaply and more cleanly for years to come. 

And contracts offered by British Coal guarantee long-term 
prices to the power stations. 

Which is good to know. Because it means 
we can go on living happily with British Coal well 
into the future. 

For more information write to British Coal 
Marketing Department, Hobart House, Gnosvenor 
Place, London, SW1X 7AE, or ring 01-235 2020. 
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EUROPEAN NEWS 


Chemical weapons talks resume 


INTERNATIONAL efforts to 
scrap chemical weapons 
resume in Geneva today with 
most of the groundwork com- 

S eted and agreement likely to 
> reached before the end of 
next year, Reuters reports 
from Geneva. 

"All delegations agree that a 
treaty can be signed within the 
next two years," Mr Pierre 
Morel, the French Ambassador 
and outgoing chairman of the 
United Nations Disarmament 
Conference, said ahead of a 
new, three-month session. 

Negotiators from 40 nations 
have been holding two sessions 
a year for the past decade to 
achieve a comprehensive, 
global ban on chemical weap- 
ons. 


Diplomats say the problems 
they face are greater than in 
other arms control areas 
because many countries now 
have access to the tec hn ology 
for producing such weapons. 

They are seeking to ban the 
manufacture and stockpiling of 
chemical weapons, the use of 
which is already forbidden by a 
1925 Geneva protocoL 

Poison gas caused 1.3m casu- 
alties in the First World War, 
including almost 100,000 
deaths. It was used by Italy 
against Abyssinia in 1935 and 
by Japan against China In 
1938. , , 

The full horror of chemical 
warfare came to light more 
recently in the Iran-Iraq war 
which ended in 1988. 


It prompted senior officials 
from 149 governments, meeting 
in Paris a year ago, to pledge 
renewed efforts towards enforc- 
ing a twTi. 

“It became obvious that a 
major push was necessary to 
avoid chemical weapons 
becoming part of the poor 
man’s nuclear arsenal,” one 
European delegate said. 

The main diffi culties are 
effective verification, providing 
security for all parties while 
stockpiles are heing destroyed, 

and on jarring tha t all Countries 

abide by the ban. 

Diplomats also have to find 
ways of monitoring civilian 
chemical Industries to make 
sure they are not producing 
chemical weapons. 


The negotiations made sig- 
nificant headway in 1987 when 
the Soviet Union agreed to a 
United States demand that 
each country should agree to 
intrusive challenge inspec- 
tions. 

An ad hoc committee on 
chemical weapons has been 
meeting in Geneva since Janu- 
ary 16 to work out details of 
sucb inspections. 

"We have made significant 
progress on this but 1 cant say 
that we have readied a formal 
agreement,” Morel said. 

Diplomats have to reconcile 
these on-site inspections with 
the protection of chemical 
industries which are concerned 
that they might lose trade 
secrets. 


EC delays talks on 
Turkish membership 


EUROPEAN Community 
governments agreed yesterday 
to delay any negotiations with 
Turkey on its EC membership 
request but all states except 
Greece said they wanted closer 
relations, Reuter reports from 
Brussels. 

Community foreign minis- 
ters resolved to ask the Euro- 
pean Commission to make con- 
crete proposals soon for closer 
political and economic links 
between Turkey and the 12-na- 
tion bloc, a spokesman said. 

But Greece recalled its oppo- 
sition to better relations until 
Turkish troops are withdrawn 
from Cyprus. 

Athens could continue to 


block further EC BnanriaT ht»Tp 
for Turkey until its concerns 
are met it is already holding 
up some $60Qm of EC funds 
earmarked for -Turkey under 
an existing agreement 

A Greek spokesman said sev- 
eral delegations had stressed 
the importance of full respect 
for human rights in Turkey 
and the restoration of demo- 
cratic government following 
the 1980 military takeover. 

The European Commission, 
which has to give its opinion 
on all membership requests, 
recommended last December 
that no negotiations should 
begin until after the single 
market was set up in 1992. 


Romania’s King Michael waits for his country’s call 


Tim Burt talks to the exiled monarch who considers he never abdicated from the throne in Bucharest 


F OR the first time in 
more than 40 years, 
peasants in villages 
sucb as Sisesti have been able 
to pin dog-eared and discol- 
oured photographs of a young 
man in military uniform on 
their walls. 

Pictures of King Michael 
were kept hidden in many 
Romanian homes during the 
Communist regime of Nrcolae 
Ceausescu, which came to a 
bloody end in December. 

The king’s name has been 
put forward by political parties 
as the legitimate head of state. 

The 6S-year-bld former king, 
who has not visited his home- 
land since his forced abdica- 
tion in 1948, is planning to 
return as constitutional mon- 
arch if a newly-elected demo- 
cratic government requests it 
“As the political parties 
emerge there are calls for the 
restoration of the monarchy.” 
he told the Financial Times in 
a recent interview. “The 
National Liberal Party has 
included this in their mani- 
festo; the Peasants Party 
(which held power before the 
Second World War) are sending 
emissaries to discuss my possf 
ble return." 

Restoration of the monarchy 
in Romania would allow the 
exiled king, who lives in Swit- 
zerland, to take the throne for 
the third time. He ruled briefly 
as a child in the 1920s and 
again from 1940 to 1947, when 
be was forced by the commu- 
nist government to abdicate. 


His return to Bucharest 
would see the reaccession of 
the only living head of state 
fiom the second world war - a 
man who met Hitler and whose 
army fought alongside the Ger- 
mans until 1944 when the mon- 
archy and army overthrew the 
puppet government and sided 
with the allies. 

His struggle against German 
occupation won him allied 
acclaim -the king was deco- 
rated by Stalin and Truman - 
and the devotion of many 
Romanians. Grafitti in Roma- 
nian towns urges “Come back, 
Michael” and “We want bread 
and Michael". 

He is keen to return now 
“the long nightmare is over. 

In his slow and slightly 
accented English, he adds; “We 
have been terribly saddened 
that the revolution should 
have resulted in such blood- 
shed, but it just shows the 
Romanians have and will give 
their life for freedom.” 

A poll in Bucharest for the 
Paris Match magazine in Janu- 
ary indicated, however, that 
most R omanians -TO per CCUt- 
opposed the return of ex-ldng 
MichaeL 

T he royal fomfiy does not 
believe the poll of 817 
people in Bucharest 
reflects nationwide feeling. 
Princess Margarita, The king's 
eldest daughter visited 
Romania last month for the 
first time. 

“The possibility of a restora- 
tion was not the objective of 


the trip. It was a fact-finding 
tour,” she said. 

In his comfortable villa in 
Verso ix, above Lake Geneva, 
Ring Michael baa no illusions 
about the hardship and insecu- 
rity of life in Romania since he 
left. Ceaosescu’s securitate 
pursued him in exile and deliv- 
ered regular death threats to 

him and his family. 

He was considerably safer 
and prosperous in the west 
than if he had remained 
behind. He escaped Romania 
with a reported pension of 
$50,000 and SFr40Q,000 
(5261,000). 

An experienced pilot, he 
could in theory ily himself 
back to Romania. At one time, 
he was a test pilot for aircraft 
manufacturer Wiliam Lear, 
before founding his own elec- 
tronics factory and trying his 
hand, at stockbroldng to sup- 
port his family of five daugh- 
ters. 

He knows most Ro manians 
only dream of such a life. 
Under Ceausescu, Romanians 
“have been trampled on in the 
most inhuman ways until they 
could hardly consider their 
very soul as their own.” 

The king is, however, 
opposed to the provisional gov- 
ernment of the National Salva- 
tion Front led by Ion Hl escu, 
which he says Is “compro- 
mised" by to association with 
tiie Ceausescu years. 

He has called Bor injections 
of aid from western govern- 
ments mul longterm wwinmlp. 


agreements such as the Janu- 
ary 11 foreign trade protocol 
signed with Hungary. 

“In the long-term foreign 
trade and investment wifi be 
crucial, but not the type of 
trade we have seen in the past 
decades where any surplus was 
exported at the expense of the 
Romanian people. 

“I have no doubt we will be 
seeing moves away from the 
centrally planned economy to a 
more own market economy. 
This will give Western compa- 
nies opportunity to invest in 
Romania to mutual benefit." 

H e has no immediate 
plans to return to 
Bucharest and believes 
the deadline for free elections 
in May is too soon to allow 
parties to organise and mount 
an effective campaign. 

Other East European title- 
holders such as Crown Prince 
Alexander of Yugoslavia and 
King Simeon of Bulgaria also 
have 1 hopes of returning home. 

Of the royals living in exile 
from Paris to Madrid, only 
King Mtebaej has ruled in his 
own country. 

Simeon of Bulgaria was six 
when exiled in 1946; Crown 
Prince Alexander has never set 
foot in his country; and Arch- 
duke Otto von Habsburg has 
renounced claims to the 
thrones of Austria and Hun- 
gary. 

Unlike some of the younger 
claimants to East European 
cr own s, the head of Romania’s 
HohenzoIIarn royal family. 



Former King Michael of Romania; calls for a return to monarchy 

who remembers vividly surren- threat of widespread blood- 
dering power to the commu- shed. “I consider an abdication 
pists. "On December 30, 1947, document signed under threat 
an abdication document was irafi and Void. I consider myself 
put before me to sign with the the head of state of Romania." 


Slobo the Serb 
‘dividing’ the 
nation in Kosovo 

By Judy Dempsey, recently in Belgrade 


E US SUPPORTERS call him 
“Slobo”, the undisputed voice 
of the Serbs. His opponents call 
him a demagogue who refuses 
to accept responsibility for his 
policies In the southern prov- 
ince of Kosovo, even though 
they have led Yugoslavia to 
the brink of civil war. 

T hese polarised views stem 
from the way in which Mr Slo- 
bodan Milosevic has ruled Ser- 
bia since seizing power in 
October 1987. At the time, he 
.ousted- bis opponents from the 
Belgrade Communist Party 
organisation. Two years later, 
as part of the spirit of democ- 
racy sweeping Yugoslavia, he 
arranged to hold “multi-candi- 
date” elections in Serbia 
mo nths ahead of schedule. All 
his supporters won, thus 
ensuring that the Serbian 
party and government would 
not have to face the electorate 
for another few years. 

But beyond election rigging, 
what has aroused the greatest 
emotions and divisions 
throughout Yugoslavia is Ser- 
bia’s relations with Kosovo. - 

After-Mr Milosevic whipped 
np Serbian nationalism in 
order to push through constitu- 
tional amendments to the Ser- 
bian constitution/ the republic 
regained control over the prov- 
ince of Kosovo. 

Mr Milosevic believed that 
this would end the alleged dis- 
crimination by the ethnic Alba- 
nian majority a gainst the small 
Serb Montenegrin minori- 
ties in the province. But his 
critics are less than convinced 
by such heavy-handed policies. 

While preaching the lan- 
guage of party pluralism and 
democracy, the pro-Milosevic 
media, his critics point out, 
does not allow ethnic Alba- 
nians the right to free elec- 
tions, let alone any opportu- 
nity to explain their viewpoint 

Those republics who have 
given the ethnic Albanians a 
voice hi their -own media are 
attacked by Belgrade for sup- 
porting “Albanian separatists” 
and “nationalists”. The Slo- 
venes are paying a high price 
for sucb support. At Mr Milo- 
sevic's instigation, Serbia last 
November imposed a boycott 
on all Slovene goods. 

At issue is not only the 


future status of Kosovo, which 
the federal state authorities 
believe can be resolved 
through political institutions, 
but also the longer term goals 
of Mr Milosevic. 

More liberal-minded Serbs 
now **i fak be wifi angle for the 
State Presidency. 

However, although he has 
support among Serbs outside 
Belgrade, he faces growing 
opposition from intellectuals in 
the ca pi tal- _ ; 

At the weekend, a group of 
academics refounded the Dem- 
ocratic Party; one of the larg- 
est in the inter-war period. Its 
leader, Mr Votislav Kostunica, 
spoke Jx is mind about Mr Milo- 
sevic in Barba, the party daily. 

"We have many reasons not 
to be satisfied with the election 
law, the press, associa- 
tions. .. we see the role and 
activities of Milosevic. . . for 
us, he is the most prominent 
personality of a party we are 
opposed to and is not at all the 
‘unquestioned Serbian leader*, 
or President of a ‘renewed Ser- 
bian state* as he is often 
called.” 

Vjesnik, the dally paper from 
Croatia, went further. “The 
person who should now be 
blamed without hesitation (for 
the Kosovo crisis) is Slobodan 
Milosevic,” it wrote. 

“Since 1987 when he was 
made head of the Serbian 
party, he conducts everything 
in that republic. Serbia. . . is 
the subject of a demagogic and 
populist campaign under the 
direction and supervision of 
Slobodan Milosevic. The bill 
for the catastrophe into which 
Yugoslavia is being pushed 
should be sent to him.” 

Such criticisms are grist to 
the Serbian .nationalist mill. 
But as one Serbian journalist 
commented: “We are isolated 
in Yugoslavia. Our support in 
the other republics is based on 
fear of Milosevic. He can sack 
people. But we see the way the 
tide is turning. Nationalism 
and demagogy are no solutions 
for Yugoslav. 

“We have to learn democ- 
racy through the ballot box, 
not on the nationalist platform. 
Democracy would mean the 
end of Milosevic". 



And always remember chat the heart of the XJR-12, the mighty Vl 2 


First —and second — to the Chequered Flag at Daytona last weekend, 
after 24 hours of gruelling endurance racing, were the Jaguar XJR-12's“. An 
emphatic victory which underlines our commitment - to excellence and 
consistent performance. 


JAGUAR 
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Ip airline service the modem flight simulator is a highly 
beneficial device. 

It’s realistic. So realistic in fact that, under international 
aviation legislation, virtually all airline flight training 
Ifc ■ Flair has been transferred from 

NjUUI-f N C vVJ the aircraft to the 








UNCVV9 the aircraft to the 
— — - — . ■ — t - ■■ — - — — simulator. 

en R A MVT^ A| C It’s safe. Pilots training on 
■ I ™ ™ *■■ a simulator can gain ‘hands 

PLANNING A 

■W »■ _ conditions they’ll hopefully 

■ 111 "I” I I D I It I never have to face, for real, 

.|VJ|-| |J^/\J|\||llV3 in a lifetime of flying. 

. / - — mmrnUTm* ^ • It’s economical. The direct 

T mm E *1 CB %m I I C cost of operating a 
■ U-»»- ****** simulator is about 

one tenth that of the aircraft it represents. (It’s a lot less 
if you count the revenue loss that accrues from taking an 
aircraft out of passenger carrying service) . 

And it’s reliable. Even working 20 hours a day, 7 days a 
week the average simulator regularly achieves better 
than 99% availability. 

But there’s also a distinctly environmental side to the 
flight simulator. 

Simulators do not emit noise or air pollution, they’re 
remarkably energy efficient and they’ve removed 
literally thousands of training flights from already 
congested skies, and overcrowded airports. 

In its forty year history Rediffusion has been responsible 


for much of the technology, innovation and product 
development that’s made all this possible. 

Today we’ve extended our industry leadership even 
further with the launch of Concept 90 - the first of a new 
generation of simulators designed to increase the 
efficiency and cost effectiveness of flight training well 
into the 21st century. 

Concept 90 combines Rediffusion’s engineering 
expertise with the creative flair of MGA Developments - 
one of the UK’s leading transportation design houses. 

As a result, it provides totally new levels of functional 
and ergonomic design that will substantially increase 
training efficiency. 

It takes account of advanced materials and modem 
manufacturing techniques to improve dramatically build 
quality, equipment access and overall aesthetic 
appearance. 

And, because its been designed for production, delivery 
schedules will be substantially reduced. 

Concept 90 is the first major product development from 
Rediffusion as a GM Hughes Electronics Company. 
Together we are a single organisation committed to flight 
training excellence; now and for the future. 


REDIFFUSION 

SIMULATION 






A GM Hughes Electronics Company 



If you’d like the inside story on the flight siinulatorof the 1990s , please contact SarahWilliams in our Public Relations Department .Telephone: 0293 561156 Fax: 0293 560992. 
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OVERSEAS NEWS 


Early review of 
EC sanctions on 


S Africa likely 


By Tim Dickson in Brussels 

THE prospect of an early 
review of European Commu- 
nity sanctions against South 
Africa was raised yesterday 
when Britain successfully 
forced the issue on to the 
agenda of the next EC Foreign 
Ministers' meeting in Dublin 
later this month. 

In a statement published 
near the end of their meeting 
in Brussels last night, the min- 
isters formally welcomed the 
reforms announced by South 
African President F.W. de 
Klerk on Friday, looked for- 
ward to their implementation 
“in the very near future” and 
indicated their expectation of 
“further measures leading to 
the complete abolition of apart- 
heid". 

They added: "To the degree 
that dialogue is instituted in 
South Africa, the Twelve will 
be prepared to reconsider their 
position in accordance with the 
declaration made by the Heads 
of Government in Strasbourg 
on 9 December”, when there is 
clear evidence of “profound 
and irreversible” Change- 

Several EC diplomats 
suggested last night that the 
Dublin meeting on February 20 
could be the stage for a clash 
over sanctions between Britain 
and its EC partners. The differ- 
ences yesterday were well con- 
cealed but it appeared that 
most other member states — 


including Ireland, which bolds 
the presidency — were anxious 
to react cautiously to last 
week’s developments in Pre- 
toria. 

Mr Douglas Hurd, British 
Foreign Secretary, who raised 
the matter over lunch, said 
yesterday’s outcome was 
“highly satisfactory". He 
expressed the “informed hope” 
that Mr Nelson Mandela, the 
ANC leader, would be released 
from jail by the next EC meet- 
ing. by which point “we win be 
in a position to see whether 
some of the EC measures in 
place are still justified”. 

He added that the pace of 
development in South Africa 
was now such that the ban on 
new Investment should be 
reconsidered. Asked whether 
Britain would act unilaterally, 
he replied: “We haven’t come 
to that point yet”. 

In other developments yes- 
terday, the ministers gave a 
“broad measure of support” to 
the European Commission's - 
previously published opinion 
that the time is not ripe for 
Turkish membership of the EC. 
The Twelve also supported the 
Brussels’ approach to develop- 
ing trade and co-operation 
agreements with the emerging 
democracies of Eastern 
Europe. 

Jesse Jackson meets Mrs 
Thatcher, Page 10 


Businessmen welcome 
de Klerk initiative 


By Patti Waldmeir in Cape Town 


MR GAVIN RELLY, chairman 
of Anglo American Corpora- 
tion, South Africa’s largest 
mining house, says he feels 
more confident about his coun- 
try’s prospects today than at 
any time for the past 40 years. 

He is not alone In his opti- 
mism. For the political reforms 
announced last Friday by Mr 
F.W. de Klerk, the South Afri- 
can President, could scarcely 
have been welcomed more 
warmly by Sonth Africa’s busi- 
ness community, which has 
described the reforms as any- 
thing from bold and coura- 
geous to overwhelming. 

"We all know it’s a risky 
business,” says Mr Kelly, 
acknowledging that the task of 
negotiating a political settle- 
ment to South Africa’s prob- 
lems has only just begun. “But 
we’ve had a bumpy rids in a 
bad cause for a long time. Now 
we’re going to have a bumpy 
ride in a good cause.” 

. Mr de Klerk’s reforms 
- which included legalisation 
of the African National Con- 
gress and other anti-apartheid 
organisations, and release of 
some political prison- 
ers - have had a positive 
impact on local bumness confi- 
dence, according to Mr Ray- 
mond P arsons, director-general 
of the largest employers’ 
organisation, the South Afri- 
can Chamber of Business. 

He predicts considerable 
“economic fall-out” from last 
Friday’s speech, which should 
pave the way to early negotia- 
tions with the ANC over a new 
constitution. Industry should 
find it easier to obtain 
short-term trade credits 


abroad, Mr Parsons believes, 
arfifing that the shift which has 
now taken place in overseas 
perceptions of South Africa 
was an essential first step to a 
resumption of foreign equity 
investment 

Mr Chris Stale, governor of 
the South African Reserve 
Bank, told the Argus, a Cape 
Town daily , that he believed 
Mr de Klerk’s speech had 
greatly improved prospects for 
the South African economy. 

Economists believe the 
speech will have the most 
immediate impact on debt 
repayments, which reach a 
peak over the next two years. 
Debt failing due outside the 
country’s recently-concluded 
rescheduling agreement is esti- 
mated at $3.1bn this year. 
Economists believe improved 
perceptions of South Africa 
should make it easier to roll 
over this debt 

Resumption of long-term 
lending would be a much more 
distant prospect, Mr Parsons 
believes. Mr Feet Strydom, 
chief economist of Sankozp, 
the industrial holding company 
controlled by the insurance 
giant, Sanlazn, said he believed 
even political stability in South 
Africa - which is far from cer- 
tain - would not be sufficient 
to attract long-term capital 
until economic reform had also 
been achieved. 

But Mr Strydom ami other 
economists noted that the Gov- 
ernment, which only took 
power last September, had 
already taken positive eco- 
nomic steps as well, commit- 
ting itself to anti-inflationary 
policies and tax reform. 


Japan’s Communists hope to beat image problem 

Robert Thomson reports on a party struggling for its survival in this month’s national elections 


L IKE every 

nese politician, toe Com- 
munist candidates wear 
white gloves, they cruise the 
hack streets in vans wired for 
sound repeatedly, noisily 
and very politely thank voters 
in advance fear supporting the 
Japan Communist Party. 

The name is important. 
Party officials have asked Jap- 
anese newspapers to ensure 
that they use the full title and 
not just “Communist Party”, to 
avoid confusion with the dis- 
credited Communist parties of 
eastern Europe or with the 
brutality of the Communist 
Party in neighbouring China. 

Having begun the 1980s with 
41 seats and a serious ambition, 
to become Japan's largest 
opposition party, the JCP is in 
danger of decimation at a gen- 
eral election on Sunday Week, 
and has chosen to emphasise 
its Japaneseaess for the sake of 
survival 

The party now has 27 of the 
512 seats In the House of Rep- 
resentatives, and Mr Hiroshi 
wiknnami . chairman of the 
party's policy committee, 
speaks hopefully of winning at 
least 40 and maybe 50 seats, 
though the reality is likely to 
be more prosaic. 

In an Upper House election 
jngt July, when the ruling Lib- 
eral Democratic Party lost its 
majority and the Japan Social- 
ist Part? surged in popularity, 
the traditionally strong JCP 
collected only 7 per cent of the 
vote, down from 9£ per emit in 
the previous election. In the 
meantime, the Berlin Wall has 
crumbled, ami communist par- 
ties elsewhere are abandoning 
the name for image reasons. 
Mr Kikunami argues that 




JAPANESE ELECTIONS 

events in Eastern Europe have 
confirmed the virtue of the 
JGFs embrace of pluralism 20 
years ago. As evidence of the 
party’s good faith, he explains 
that “even if the JCP is in 
power and loses an election, it 
■will become the opposition 


"We call our socialism ‘scien- 
tific socialism'. We don’t 
believe in talking about Marx, 
Lenin or Engels as sacred. It is 
not right to worship their 
ideas, as even they had certain 
limitations. We don’t believe 
that it appropriate to use an 
individual’s name to describe 
our ‘ism'.* 

The party is populist. Its 
campaign posters feature a 
fa s h ionab le young man playing 
an electric guitar (“he’s a 
worker,” a party. official says 
reassuringly), and a rather 
cute if oversized image of a 
child emblazoned with the 
word “as hits” - tomorrow 
(“onr research has shown that 
■ftWfai is of the first words 
a Japanese child speaks”). 

Another poster asserts that 
“rice is everything”, a refer- 
ence to the sensitive issue of 
opening the rice market to 
imports. Mr Hikaru Mataun- 
aga, the Minister of Interna- 
tional Trade and Industry, 
recently suggested that Japan 
would eventually have to give 


way on rice imports. 

“The big issues in this cam- 
paign are domestic issues,” Mr 
Kikunami said. “The consump- 
tion tax [a value-added tax] 
must he abolished, there must 
be an end to corrupt and pluto- 
cratic politics, there must 
be protection for our farmers 
a gnfns t the liberalisation of the 
rice trade.” 

Among the eternal issues, he 
says, are the exploitation of 
Japanese workers by large 
companies, a lack of welfare 
snendtne. and the ever-higher 
price of land: “As you probably 
know, if we sold all the land in 
the 23 wards of Tokyo, we 
could buy the whole of the US 
and still have money left over.” 

The party, which has a tradi- 
tion of messy ideological 
squabbles, is fortunate to have 
an articulate nhafrwmn, Mr 
Tetsuzo Fuwa. generally 
regarded to have performed 
best of the five big party heads 
in an otherwise dull television 
delude on Friday. Be has expe- 
rienced the heat of factional 
friction: he was a contributor 
to a reformist communist mag- 
azine, Theory of Today, 
launched in 1959, and banned 
after five issues by his party as 
“deviationist”. 

He has admitted the party 
miild noil “badly” lmlmm the 
campaign is successful in con- 
veying the party’s respect for 
freedom and democracy, but 
insists fhat tt >o name “commu- 
nist” will remain because “a 
party's substance is more 
important than its name”. 

Unfortunately, the rapid 
changes in eastern Europe 
have left the party with recent 
memories a! an embarrassingly 
dose relationship to Mr Nloo- 



Yokohama children wave flags as they welcome Prime Minister Haifa during a ca mp a i g n visit 


lae Ceausescu, the deposed 
Romanian leader. And the 
proximity of and historical ties 
with China has heightened the 
impact of the Peking massacre 
on the party's reputation. The 
party was one of the first In 
Japan to condemn the Chinese 
Government 

White other opposition par- 
ties claim to support the 
unlikely objective of a coalition 
government, the JCP has 
remained apart from these 
plans, though Mr Kikunami 
says the party first suggested a 
coalition in 1973. 

The problem is that two of 
the coalition partners, the 
Komei (Clean Government) 


Party and the Democratic 
Socialist Party, have insisted' 
that the coalition be non-com- 
munist, even though the JCP 
supports the basic coalition 
aims of ending toe rule of the 
LDP, abolishing the 3 per cent 
consumption tax, and protect- 
ing agricultural producers. 

Mr Rikmumri and the party - 
are conscious that ordinary 
Japanese, materially comfort- 
able as many have become, 
sense that they have some- 
thing to lose from a misman- 
aged, centrally planned econ- 
omy, and so he explains that 
the JCP foresees “two stages of 
economic development". 

“Our immediate aim is to 


straggle for a democratic trans- 
formation within the frame- 
work of capitalism so that 
people’s living standards will 
be improved. Once we achieve 
that stage, based on consensus, 
we can advance to the next 
stage of socialism,” he. said. 

“Because we are not seeking 
an immediate dramatic trans- 
formation, we are not thinking 
about bringing the big corpora- 
tions under state control. We 
would try to democratise the 
big corporations because, basi- 
cally, they control the LDP. In 
the first stage of democratic 
transformation, we would only 
nationalise the energy compa- 
nies.” 


East Beirut ceasefire broken again as death toll rises 


By Lara Marlowe in Beirut 

THE seventh ceasefire in as many 
days was broken yesterday afternoon 
only minutes after it was supposed to 
take effect b etween Christian forces 
fighting for control of east Beirut 

The death toll from a week of 
machine gun, tank and artillery bat- 
tles is now approaching 300. More 
than a thousand people have been 
wounded- 

Rebel General Michel Aoun’s com- 
mand claimed Aoun’s forces had 
taken the Phalangist militia’s bar- 
racks, tanks and armour at Dbayeh, 
six miles north of Beirut But even 
this gain was disputed by the militia 
which said it had only made “a tacti- 
cal retreat of 200 yards." Fifty-nine 


mfTftigmm and soldiers are r eported 
to have died in the battle for Dbayeh, 
which is a critical link in both the 
Phalange and Renegade army supply 
routes. 

In the words of the An Nahar news- 
paper, it seemed that the war between 
Mr Samir Geagea, the Christian Fbal- 
angist militia leader, and Aoun was 
landing to “a republic' of graves". 
Aoun mid Geagea “have crossed the 
point of no return,” wrote the newspa- 
per. “Both are fighting for existence 
and naithpfr pan back out.” Both lead- 
ers yesterday accused one another of 
collusion with Damascus. 

In his latest television appeal for an 
end to the war in Lebanon’s Christian 


enclave. Monsignor Pablo Puente, the 
Papal Nuncio, said that “Lebanon’s 
Christiana have never sunk so low.” 

Mr Edward DJeijian, the US ambas- 
sador to Damascus, yesterday blamed 
the conflict on Aoun’s “personal quest 
for power.” The last 30 American dip- 
lomats in Lebanon were evacuated 
from east Beirut last September after 
Aoun’s s up porters laid siege to the 
Ameri can embassy compound. 

Mr Mrimtonio MTanciwI, the Wnflan 
ambassador to Lebanon, died of a 
heart attack hi east Beirut during 
artiDezy bombardments at the week- 
end. 

The hopes of east Beirut residents 
soared and then foil after the French 


government denied a Beirut Moslem 
radio report that Paris had dispatched 
two warships to the coast of Lebanon 
to stop the fighting and evacuate 
Aoun. Likewise, PresktenlElias Hrawi 
said he no longer had any intention of 
intervening: 

Christians crowded round the win- 
dows of a bakeries during a lull in the 
fighting yesterday morning. Men, 
women and children waved bank 
notes in the air and screamed offers 
iter bags of bread which were thrown 
to toe highest bidders. 

There is no water to fight fires 
because at dawiagp to pumping sta- 
tions. In addition to severe shortages 
of food, frud, water and medicine for 


the wounded, east Beirut may now 
face complete isolation Irian the out- 
side world. 

The owners of the Larnaca to Joun- 
leh ferry were reported to be consider- 
ing cancelling the daily shuttle after 
Phalangiat militiamen attempted to 
commandeer the ferry In an apparent 
attempt to resupply their headquar- 
ters at Qarantinaon. 

to west Beirut, many civilians are 
afraid to come out of their under- 
ground shelters because of “spill- 
over” bombardments which have 
kilted dozens of Lebanese Moslems. 
Residents of west Betrnt aftso fear that 
Beirut's international airport may 
soon close. 


Bus bombing had hallmarks of ‘outside job 9 

By Tony Walter In Cairo 


Sharjah ruler removes 
brother from succession 


THE claim yesterday by the 
Islamic Jihad organisation in 
Lebanon that it was respond- 
We for the attack on the Israeli 
tourist bus in Egypt on Mon- 
day is being taken e x t rem e ly 
seriously by Western officials 
and others engaged in assess- 
ing who might have been 
responsiblje for the attack. 

A possible link between 
-Tihad apH the Popular 
Front for the Liberation of Pal- 
estine-General Command is 
also being carefully weighed. 
The th yt the fateime Jihad 
statement, claiming responsi- 
bility, was broadcast by the at 
Qnds station, the mouthpiece 
of Syrian-backed Palestinian 
extremist groups, is considered 
significant 

The tone of the statement. 


which dwells at length on Pal- 
estinian issues such as the 
present influx of Jewish 
emigres to Israel from the 
Soviet Union, caught the atten- 
tion of observers. 

The PFLP-GC, a Syrian- 
backed group, split from the 
mainstream PFLP of Mr 
George Hwhaah in 1968. It has 
been outspokenly critical of Mr 
Yassir Arafat’s leadership of 
the Palestine Liberation Organ- 
isation. 

The attack cmnes at a sensi- 
tive moment in efforts to 
breathe same life into the flag- 
ging peace process. 

PLO moderates in Tunis 
have been considering whether 
they whftnM lend their weight 
to Egypt’s efforts to promote a 
tripartite meeting with Israeli 
and US officials, leading 
to a Palestinian-Israeli 
dialogue in which the PLO 


itself, would. remain in the 
background. 

According to the Islamic 
Jihad statement broadcast by 
al-Quds radio, which is based 
in Syria, the attack took place 
“at a time when the trend of 
deviation in the Palest ini a n 
arena is working to rob the 
intifada of its militant and 
Jftud (Holy War) content and 
is abandoning armed struggle 

in the interest Of Zbwilam and 

in preparation for...capitula- 
tion”. 

Radical Palestinian, groups 
such as the PFLP-GC have 
been using this sort of lan- 
guage to attack Mr Arafat, the 
PLO and his moderate support- 
ers. 

Western officials in Cairo 
have tended to discount the 
possibility that Monday’s 
attack was carried out by local 
militants. They observed that 


it had the hallmarks of an 
“outride job”, including careful 
preparation and professional 
execution. 

The PFLP-GC has increas- 
ingly presorted itself as one of 
the most militant of the 
Damascus-based splinter fac- 
tions. It also has a history of 
reasonably close links with Ira- 
nian-backed groups in Lebanon 
associated with the Islamic 
Jihad organisation. 

The radical organisation and 
Mr Ahmad Jibrll, its leader, 
have come under more carefal 
international scrutiny since 
the bombing of the PanAm jet 
over Lockerbie in December, 
1988. Circumstantial evidence 
indicates that Mr JibriTa fac- 
tion, possibly in co-operation 
with Iran, may have been 
involved in the bombing of the 
PanAm jet Mr JEbril is a for- 
mer Syrian army officer. 


By Victor Mallet in Doha 

SHEIKH Sultan bin 
Mohammed atQassfaii, leader 
of the emirate of Sharjah, has 
ravened the wounds of a fam- 
ily feud by removing his 
brother Sheikh Abdel- Aziz’s 
right to succeed him as ruler. 

According to a decree read 
out on Sharjah television on 
Sunday night. Shaikh Sultan 
removed his brother from the 
posts of crown prince and dep- 
uty ruler. Sheikh Abdel-Aziz 
briefly overthrew his brother 
in a coup d'etat in June 1987, 
but finally stood down and 
accepted the number two posi- 
tion in a compromise enforced 
by toe other members of the 
United Arab Emirates. 

The deal was always an 
uncomfortable one. Sheikh Sul- 
tan, who was ousted while on a 
visit to Britain, has since been 


reluctant to leave the country. 

Sheikh Abdel-Aziz, who 
claimed to have seized power 
in order to revive Sharjah’s rel- 
atively weak economy, has 
been living outside Sharjah in 
Abu Dhabi. “We hereby abolish 
the decision which named 
Sheikh Abdel-Aziz as crown 
prince and deputy ruler of the 
emirate of Sharjah,” Sheikh 
Sultan's decree said. 

No new crown prince hqs yet 
been named, and it was not 
clear last night if Sheikh Sul- 
tan had the backing of the 
other six emirates for his 
move. The two most powerful 
emirates, Abu Dhabi and 
Dubai, were thought to be at 
odds during the original dis- 
pute, with Abu Dhabi appear- 
ing more sympathetic to 
Sheikh Abdel-Aziz. 
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Past stalks New Zealand treaty anniversary 

Terror threats and radicals mar Waitangi commemoration, writes Dai Hayward 


B RITAIN'S Queen Eliza- 
beth today attends the 
150th anniversary of the 
rigning of the Treaty of Wai- 
tangi amid the biggest security 
operation in New Zealand 
against the possibility of a ter- 
rorist attack and the certainty 
of protest demonstrations by 
radical Maori groups. 

At Waitangi, in the Bay of 
Islands, where the treaty sign- 
ing will be re-enacted, security 
problems are immense, with 
many thousands of spectators 
over a large open area. 

The Government is taking 
the threat of disruption or vio- 
lent protest seriously. For the 
first tima, diplomats -have not 
been invited to the annual Wai- 
tangi commemorations. 

Hie police believe two Irish 
Republican Army militants 
arrived in New Zealand 
recently. Tension has been 
ftpfefifaTwd by two publicised 
incidents. One was a threat to 
fcill the Maori Queen, Dame Te 
Ata i Rang! Kaahu. The other 
was the forceful occupation by 
a group of young Maori radi- 
cals of a remote luxury holiday 
lodge operated by the Depart- 
ment of Conservation. Hie rad- 
icals «*ft"igndt>d[ the land and 
lodge be handed over to their 
tribe. 

The group had made no 
effort to lodge a claim for the 
land through the Waitangi Tri- 
bunal, which was set up by the 
Government to arbitrate on 
Maori grievances. This, cou- 
pled with the fact that a pri- 
vate owner has a clear land 
title, has caused widespread 



condemnation and hardened 
the white backlash which has 
developed In New Zealand over 
the past decade: - 
Although even the tribal 
elites refused to support the 
group's action it reflects the 
growing unrest among a large 
number of Maoris at what they 
perceive Co be the failure of toe 
European partner to honour 
the obligations of the treaty 
under which sovereignty 
passed to the British Grown. 

Most, but not all, the griev- 
ances relate to land ownership 
and fishing rights. During the 
last century large areas of 
Maori land were confiscated 
pu d illegally occupied by wh*te 
settlers — usually backed by 
the army. - 

One result was the land wars 
of toe 1360s. Although Maori 
warriors inflicted many defeats 
on British troops, in the end 
the overwhelming superiority 


of British arms won. Maori 
resentment has simmered an 

ev e r «dne*\ u rith many rialma 

before the Maori Land Court 
taking years to resolve. 

However, within the last 
decade a generation at articu- 
late, often university-educated 
Maori activists have spear- 
headed increasingly more 
vocal and obvious protests, 
frequently successfully arguing 
for their rights In the 
courts. 

The Labour Government, 
elected In 1984. was the first 
government officially to recog- 
nise that the Maoris’ had justi- 
fiable grievances. It gave the 
Treaty of Waitangi legal status 
under New Zealand law and set 
up procedures to try to resolve 
the various claims. 

No-one believes this will be 
easy. Mr Geoffrey Palmer, the 
Prime Minister, , is regarded as 
optimistic when he says he 
hopes all claims will be settled 
within 10 years. 

The sympathetic moves by 
the Government brought a 
rush of actions and claims. 
Maori groups now claim 80 per 
cent the Zand area of the 
South Island, which they want 
handed back to Maori owner- 
ship and control. Large areas 
of the North Island, including 
the coal in the ground of the 
former state-owned coal mines, 
are also subject to court hear- 
ings and claims. 

Many landowners fear they 
could lose their farms if these 
claims are successful, although 
the Government Is adamant 
that only Crown land could be 


handed back to Maori owner- 
ship. However the incr easing ly 
co nfrontation al attitude of the 
more militant Maori groups 
leave many feeling uneasy. 

The Treaty of Waitangi was 
intended to be a simple docu- 
ment protecting Maori land 
and fishing rights and passing 
sovereignty to the British 
Crown. Misunderstandings 
over the meaning of several 
words arose almost Immedi- 
ately. This was aggra va ted by 
the fact that two versions of 
the Treay were prepared, one 
In English, the other in Maori. 
Until the arrival of European 
missionaries the Maori had no 
written language, a further 
handicap to the clear under- 
standing of a semi-legal docu- 
ment. 

After the initial 

45 chiefs at Waita_ 

more espies of the treaty docu- 
ment were made and carried 
throughout New Ze ala nd for 
local tribes to sign. This dupli- 
cation created more opportuni- 
ties for error and misunder- 
standing. 

Until three years ago the 
guarantee of Maori fishing 
rights was generally regarded 
as giving the Maori the right to 
take protected shellfish or 
other sea food on which Emits 
were placed. Then one tribe 
with some astute lawyers in its 
ranks and eyeing the surging 
growth of New Zealand’s deep 
sea fishing industry, used the 
treaty successfully to claim fa 

ff® W 1 9° m **» right to.all 
the fish in the sea from its 

coastal boundaries to the edge 


of the 200-mile economic 
zone. 

The commercial fishing 
industry was thrown into a 
turmoil and the Government 
was embarrassed by toe ensu- 
ing uproar. Some non-Maori 
fishermen were chased off 
beaches by local Maoris Claim- 
ing they now had the sole right 
to fish. 

The Government baa devised 
a compromise to settle this dis- 
pute under which 10 pm* cent 
of all New Zealand fishing 
rights will be transferred to 
Maoris over the next three 
years. Half the flab quota will 
go to a newly created Maori- 
owned commercial flahing 
company. The rest will be 
shared among private Maori 
fishi n g interests. The Maori 
share of the quote is valued, at 
more than NZgLOOm. 

The Government haa also 
given several million dollars to 
help establish the commercial 
company. Some Maori groups 
are dissatisfied with fids deci- 
sion and have grate back to the 
High Court seeking the right to 
all the fish, not just 10 per 
cent. 

Maoris make up more than 
ID perrent of the New Zealand 
population of 3Jhu. The major- 
ity wants the fafastices of the 
past acknowledged and 
redressed fa a peaceful man- 
ner. But police fear that 
today’s commemoration with 
the Queen present and the 
world’s media watching may 
a tempting opportunity 
activists to stage a dra- 
matic protest. 
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White House aggressive 
in stand over Budget 


By Pater Ridden, US Editor in Washington 

THE White Bouse js taking eg 
increasingly aggressive public 
stand over this year's Budget. 

This follows* week in which 
senior Admlrdsfratioa o fflftgiff 
came under fire tor allegedly 
over-optimistic economic 
assumptions apd unrealistic 
Spending 1 plan/? • • - 

Unlike last year, there are no 
signs of early : talks between.' 
the Administration and Con- 
gress, with predictions on both 
sides of a lengthy stalemate. 

However, key advisers such 
as Mr Richard Barman, the 
Budget Director, and Mr John 
Sununu, the White House 
Chief of Sta g; argue that the 
adminis trattog has the advan- 
tage. . 

Their confidence- is based on 
the Gramm-Rndman deficit 
reduction law. This requires 
across-the-board spending cuts, 
known as sequestration, split 
equally between defence and 
domestic spending if the proj- 
ected deficit is not below the 
target level when the fiscal 
year starts. 

In past years the Administra- 
tion has been reluctant to 
apply the sequester because of 
protests from the Pentagon. 

However, this view has now 
changed. First, the sequester 
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came into operation last Octo- 
ber before being lif ted follow- 
ing November’s Budget agree- 
ment. The Administration 
believes the sequester helped 
to produce a more satisfactory 
deficit reduction package. 

Second, in the changed inter* 
n ational climat e, the adminis- 
tration is willing to accept cuts 
in defence spending alongside 
reductions in social pro- 
grammes. 

Consequently, the Adminis- 
tration is willing to let 


Gramm-Rndman cuts come 
Into effect. 

A complicating factor is that 
under present plans defence 
accounts for only f&n, or a 
sixth, of Budget savings, and 
cuts would be much larger 
under sequestration. 

Moreover, the Democrats has 
also gained some leverage 
Senator Daniel Patrick 
Moynihan’s proposal for a cut 
in the social security payroll 
tax, 

While the Democratic leader- 
ship has so far taken a cau- 
tious view, the proposal may 
be used in the Budget man- 
oeuvring over a deal, especially 
to modify the President’s call 
for a lower capital gains tax 

Democratic leaders have 
talked of amending Gramm- 
Rudman, but Mr Darman said 
last week the President would 
veto any repeal. The Budget 
Director also indicated that he 
would not recommend a sus- 
pension of the targets under 
the Gramm-Rndman escape 
danse, whereby this can hap- 
pen if there are two successive 
quarters of economic growth of 
under 1 per cent (quite possible 
after the 0.5 per cent expansion 
of the fourth quarter of 196$). 


Madrid talks to discuss 
Falklands defence zone 


By Gary Mead In Buenos Aires 


PRESIDENT Carlos Menem 
and Mr Domingo Cavallo, 
Argentina’s Foreign Minister, 
sala at the weekend that then- 
principal aim at next week's 
Madrid talks between Britain 
and Argentina was to achieve 
the hiring of a lafenSe mili- 
tary defence zone around the 
Falkland Mends 

The talks, scheduled to start 
mi February 14, will be pre- 
ceded by a lower-level meeting 
in Madrid on Thursday and 
Friday this week, where dis- 
cussions on military confi- 
dence bunding measures will 
attempt to smooth the way for 
the following week. 

There has been widespread 
speculation on both sides that 
the restoration of full diplo- 
matic relations, broken since 
the 1982 Falklands war, will 
result from the meeting. 

Argentina first made over- 
tures to Britain last July, when 


Mr Carlos Menem took over as 
President. Mr Cavallo has led 
the campaign to achieve better 
relations, first by lifting trade 
sanctions against Britain and 
later by accepting negotiations 
last August without Britain 
first having lifted two exclu- 
sion zones around the Falk- 
lands. 

However, since the start of 
this year Argentine merchant 
vessels have been permitted to 
saiT through a I50mile fishing 
protection zone around the 
islands. The last obstacle, for 
Argentine diplomacy, is the 
continuation of the military 
exclusion zone. 

While the Foreign Office has 
made it quite clear that for the 
moment , the military zone wifi 
stay in place, the Argentine 
administration urgently needs 
a diplomatic coup to pre sent to 
a domestic audience enduring 
a severe economic crisis. 


Canada spends 
reserves to 
support dollar 

By Bernard Simon 

in Toronto 

CANADA spent USfl.lSbn of 
its foreign c urre ncy reserves, 
equal to almost 7 per cent of 
the total, to support the Cana- 
dian iMiw last month. 

The department of finance 
fj»M yesterday that its nwrini 
international reserves fell to 
US$15.65bn on Jan 31, from 
US$16Abn a month earlier. 

The heavy intervention 
stemmed from the Bank of 
Canada’s decision to relax Us 
three-year-old high interest 
rate policy in mid-January. 
The fell in interest rates was 
immediately followed by a 
phmg p in the Canadian dollar. 
The currency tumbled from a 
peak of 86.48 US cents in late 
December to 83^50 US cents. 

Apparently taken by sur- 
prise at the steep fafi in the 
dollar, the central bank hag 
subsequently pushed interest 
rates up again. 


Poll victory for Unity party in Costa Rica 

Candidate 
of Arias 
is rejected 


By Tim Coon* In San Josd 

THE ruling National 
liberation Party (PLN) of Pres- 
ident Oscar Arias of Costa Rica 
has been narrowly defeated by 
the opposition Social Christian 
Unity party (PUSC) in Sun- 
day’s general elec ti o ns. 

Dr Caita (fastillo, President 
Arias’s hand-picked candidate 
to succeed him for the next 
four years, was defeated by a 
slim 3 per cent margin by Mr 
Rafael Angel Calderdn of the 
PUSC. It was Mr Calderrin's 
third bid for the presidency. 
The PUSC is expected to win 29 . 
seats in the 57-member Legisla- 
tive Assembly against 25 for 
the PLN. 

The PUSC is also thought to 
have won the majority of the 
81 municipal councils around 
the country. 

Complete results will not be 
available for several days yet 

With less than half of the 
voting return counted Mr Cald- 
erdn has been officially 
declared the victor, having 
taken 50 per cent of the accu- 
mulated vote, against 47 per 
cent fcur the PLN. 

Dr Castillo conceded driest 
late on Sunday, saying: ”We 
will be a loyal but intransigent 
opposition. We will not accept 
setbacks in our economic 
development. In the aspira- 
tions of our people or on the 
road to peace." Costa Rica’s 
economy has grown by an 
average 4 per cent a year dur- 
ing the four years of the Arias 



Seal of approval: Opposition candidate, Mr Rafael Angel 
Calderdn, celebrating his election triumph with wife, Gloria 


adminis tration - Mr Arias won 
the Nobel Peace Prize in 1988 
far his Central American peace 
efforts. The constitution barred 
him from standing far a second 
term. 

Half a dozen small parties 
appear to have won less than 5 
per cent of the vote between 
them, fewer than in the 1986 
general elections, «"«! confirm- 
ing a steady trend towards a 


political system heavily domi- 
nated by only two parties 
despite the use of proportional 
representation. 

The abstention level among 
the L69m registered voters has 
not yet been announced but it 
is not thought to be signifi- 
cantly different to the 18 per 
cent abstention rate in 1986. 

The presidentelect will take 
office on May 8. 


Mexico praises debt accord 


By Richard Johns in Mexico City 


MEXICO should save an 
average of $4.71bn annually In 
the period 199044 as a result of 
its debt accord with the com- 
mercial banks finally con- 
cluded here on Sunday, accord- 
ing to Mr Pedro Aspe, Minister 
of Finance. 

He said after the signing cer- 
emony that the calcutetion was 
based on an average reduction 
in interest payments of nearly 
$X.63bn, new credits worth 
$288m in each of the five years, 
and the detriment of payments 
on principal, giving an animal 
saving of over 32.19m. 

Mr Nicholas Brady, the US 
Treasury Secretary, also 
praised the accord, saying that 


ft would cut commercial debt 
servicing fay a third and lift 
“$42bn from the shoulders of 
the Mexican people”. 

Mr Michel Camdessus, Inter- 
national Monetary Fund man- 
aging director, said: “The effect 
of the agreement today will be 
frit beyond the country. It will 
serve as an example to other 
countries struggling with debt 
problems.” 

Defending the agreement, Mr 
Aspe said, that ft had dramatic- 
ally changed Mexico's amorti- 
zation scheduled and debt pro- 
file. In affect the issue of 
30-year bonds in exchange for 
old debt, in respect of 88 per 
cent of the total $48J>bn 


medium and long-term debt 
involved in the deal, meant one 
single repayment of $35bn 
would be deferred until 2019. 

Mexico had been scheduled 
to repay $2.15bn during the 
1990-94 period and $3.5bn from 
1995 to 2006. The Immediate 
effect will be to reduce exter- 
nal debt to just under $93.60bn 
by the end of March. 

But if savings of around 
$7.75bn in interest payments 
and $5.96bn in credits from 
multilateral institutions and 
Japan are treated as assets - 
as the Government here 
believes they should - then 
the outstanding drift would be 
reduced to just under $T9£9bn. 


Employers in US 
suffer headache 
oyer medical care 


US COMPANIES are 
continuing to be badly hit by 
the rapid increase in the cost 
of medical care for their 
employees, which last year 
rose by almost 17 per cent, 
according to a survey of medi- 
cal plans covering some 12.5m 
employees. 

The US already spends Ear 
more on its health than other 
industrialised nations. Last 
year Americans spent nearly 
12 per cent of total GNP on 
health, up from 8.1 per emit in 
1981, and there is no sign of the 
inflation in medical costs abat- 
ing, according to the study by 
A. Foster Higgins, a leading 
employee benefits consulting 
firm based in Princeton. 

Mr John Erb. a managing 
consultant and one of the 
study’s authors, said that one 
reason for the continuing 
surge in prices was that use of 
expensive medical technology 
is now spreading outwards 
from major hospitals to local 
ctinira anil health care centres. 

Asked about the reasons 
behind the increase in costs, 
the 1,943 employers in the sur- 
vey said that, in contrast to the 
early 1980s, when they spent 
more money on employees 
going into hospital, the trend 
today was for outpatient costs 
to escalate rapidly. 

As a result of these price 
Increases the average cost of a 
medical plan per employee rose 
20.4 per cent, from $2,160 in 
1988 to $2,600 last year. Mr Erb 
said the situation would get 
worse before it gets better. He 
estimated that the average cost 
of health benefits per employee 
will top $3,200 in 1990. 

Total health care costs, 
which includes dental and eye 
treatment as well health main- 


US health costs 
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Patrick Cockbnrn 
reports on the rising 
costs forcompanies 
of keeping their 
workforce healthy 


tenance organisations, rose 
16.7 per cent in 1988 to $2,748 
per employee, from $2£54 in 

1988. Many employers have 
sought to limit the patient’s 
choice of doctor and access to 
high technology treatment 
through so-called managed 
care programmes, but without 
much impact on their costs. 

Employers reported several 
reasons for the sharp 1989 rise. 
The most important was 
advances in medical technol- 
ogy and drug therapy. 

A further point is that the 
growth in health costs in the 
early 1980s was centred on hos- 
pitals and inpatient care. 
Today many increased costs 
flow from outpatient treat- 
ment A patient with a head- 
ache, who five years ago would 
have been given a pill, might 
now get a brain scan. 

Other studies confirm the 
same trend. The cost of a 
semi-private room in a hospital 
in Washington DC in January 

1989, was $415 a day, according 
to the Health Insurance Associ- 
ation of America. The average 
cost of spending one night in 
hospital in the nation as a 
whole was $259, up 9.6 per cent 
on the year before. 

In geographical terms the 
steepest increase in costs was 
in New England, where aver- 
age medical plan costs rose by 
358 per cent, and in the Pacific 
and Mid-Atlantic regions, 
where employers paid just over 
29 per cent more. 

This evidently reflects the 
presence of employees working 
for utilities or communications 
industries - both highly 
unionised with high benefit 
programmes - with a cost per 
employee of $3^66 and $3,341 
respectively. 

Wholesale and retail employ- 
ers had the lowest cost per 
employee, at $2446. 

The biggest payouts were 
from large companies with 
more than 40,000 employees 
whose health plan costs rose 
2Z3 per cent to $3,187. Compa- 
nies with less than 500 workers 
paid $2,646 in 1988. 
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US and Japan 
submit plans to 
free textile trade 


By William Dullforce in Geneva 


THE US and Japan yesterday, 
submitted separate, detailed 
proposals for liberalising the 
$200bn (£125bn)-a-year world 
trade in textiles and clothing 
- one of the most sensitive 
Issues in the Uruguay Round 
multilateral trade talks and of 
special importance to develop- 
ing countries. 

Both would allow transition 
times for rf foniant ii ug existing 
protection of importers' domes- 
tic industries practised under 
the Multi-Fibre Arrangement, 
which has governed the trade 
for nearly 30 years. 

Under the US plan, indus- 
tries in the main importing 
countries -would be fully 
exposed to competition from 
Third World exporters by the 
end of 2001, The Japanese pro- 
gramme would completely free 
the trade by 1999 at the latest 

to trade political- tenus, the 
US proposal is the mare impor- 
tant, first, because the US 
Administration, dogged by a 
manufacturers’ lobby, had 
been reluctant to take the lead 
in textiles and clothing in the 
Uruguay Sound and has been 
accused by developing coun- 
tries of draggfcm its feet ' 

Second, the US proposes two 
alternatives for the transition 
period, a global quota system 
or a tariff rate-quota system, 
criticised by importing-country 
manufacturers and exporting 
countries, when first mooted 
last year. Manufacturer s say 
the sy s t e ms allowed exporters 
too much scope for targeting 
markets, while some govern- 
ments saw implementation dif- 
ficulties. 

The MFA* which functions 
mainl y through national 


import quotas, expires in July. 
199L The US wants to switch 
during a 10-year period 
starting next January to a 
non-selective global quota sys- 
tem. Each product category 
would be divided into import 
allocations specific to individ- 
ual countries and a gradually- 
expanding "global basket”. . 

Country allocations would 
shrink- each year by a tenth of 
the original amounts, while the 
global basket would increase 
by the overall growth factor 
and by adding to ft the 10 per 
cent taken from each country 
allocation. Growth factors 
would be negotiated multilater- 
aHy yearly. They could vary, 
depending on a ' product’s 
import sensitivity, but would 
increase over time; 

Under the alternative tariff 
rate quota' system, country 
allocanons and the global bas- 
ket would be applied through a 
two-tier tariff. Over the 20 
years, imports would shift 
towards the global basket with 
lower tariffs. Japan wants to 
scrap the MFA in July 1991. 
Countries would then be able 
to apply temporary curbs 
under criteria stricter year by 
year during the transition. 

Criteria wouldtoclnde objec- 
tive assessment of market dis- 
ruption caused by imports. 
Curbs would not be applied to 
poorer ' countries or snail sup- 
pliers, would be- of limited 
duration, and phased out No 
exporting country would be 
subject to curbs, if another 
exporter with a higher market 
share, higher import growth 
rate or lower import price were 
free of restraint 


Aeritalia in Airbus venture 


AERITALIA, the Italian state 
aerospace group, is to join 
Pratt and Whitney in develop- 
ing a more powerful version of 
the US company’s PW4Q00 jet 
mi gfng to equip the new Airbus 
A 330 aircraft,. Paul Betts 
writes. . ' 

Aeritalia will share in mak- 
ing nacelles .for the new 
PW40db higher-thrust engine. It 
will have an 18 per cent share 
oT the US company’s nacelle 
programme and wffi design. 


and make major components of 
the nacelle, which houses the 
aircraft engine. Aeritalia Is 
also sharing in the Airbus A330 
programme. . 

• Scandinavian Airlines Sys- 
tem (SAS) is to expand its 
Eastern. Europe network, 
. becoming the first Western air- 
line to fly to Riga, Latvia. SAS 
has bought four McDonnell 
Douglas BCD-80 airliners and 
taken options on four, more 
worths total $2i6m. 


The foreign takeover exception that ‘proves the rule’ 

Bush says block on Chinese investment was issue of security, not foreign policy, writes Peter Riddell 


O VERSEAS investors 
and governments have 
been worried about the 
wide-ranging scope of the pow- 
ers to 'Mock foreign takeovers 
of American companies given 
to the US President under the 
Expn/Florio provisions of the 
1988 Trade Act 
On Friday, these worries 
seemed to be confirmed when 
President .George Bush used 
the powers for the first time in 
ordering China National Aero- 
Technology Import and Export 
Company (Catic) to dispose 
within three months of Mamco, 
an aircraft parts manu facturer 
in Seattle which it bought two 
months ago. 

The Bush Administration 
believes fears about restric- 
tions on foreign takeovers are 
exaggerated. The White House 
said the US was committed to 
maintaining its policy of wel- 
coming foreign direct invest- 
ment on a non-discriminatory 
basis, with only limited excep- 
tions. The Catic /Mamco deci- 
sion was the exception that 
proved this role - an unusual 
acquisition that had to be 
blocked on national security 


grounds. 

Both rides have a point. The 
Catic/Mamco divestment is a 
special case, but it does raise 
broader issues about the 
catch-all nature of Exon/Flario, 
especially at a time of out, 
recurrent concern within the 
US about foreign takeovers, 
especially by the Japanese. 

Under the law, companies 
voluntarily notify the Commit- 
tee cm Foreign Investment in 
the US (Cfius). an inter-agency 
group chaired by the Treasury. 
Cflus then has 30 days to 
decide whether to undertake 
an investigation, 45 days' to 
complete such an inquiry and 
make a recommendation, and 
not more than 15 days for the 
President to announce bis deci- 
sion (with no right of appeal). 

The President can block 
transactions or, as in this case, 
order divestment if there is 
“credible evidence that the for- 
eign interest exercising control - 
might take action that threat- 
ens to impair national secu- 
rity” and other laws do not 
provide adequate protection. 

In this case, certain classi- 
fied Information was drawn to 



Bosh: Likes market approach 


the attention of Cfius, which 
focused on Ca tic’s “past activi- 
ties”. US officials have refused 
to expand, but defence and 
intelligence agencies appear to 
have been concerned about 
past attempts by Catic to 
obtain militarily-useful tech- 
nology believed it might 


use Mamco to acquire 
restricted technology. 

The Administration insists 
that the decision, unanimously 
recommended by Cfius, has 
nothing to do with US foreign 
policy towards China and is 
strictly based on enforcing the 
law on national security 
grounds. The decision will, 
however, to some extent pter 
cate congressional critics of Mr 
Bush’s desire to keep open 
high-level contacts with the 
P eking regime, while threaten- 
ing efforts to improve rela- 
tions, as some of Mr Bush's 
senior advisers warned. 

The tfe cfefan jg seen jjy the 
Treasury as “a very unusual” 
case. Indeed, Exon/Ftorio was 
primarily a response by Con- 
gress to concern about take- 
overs of high technology US 
companies by Japanese and 
European groups. Mr Christo- 
pher Wall, a lawyer at Winth- 
rop, Stimpson, Putnam and 
Roberts, who has handled sev- 
eral Bxon/Florio cases, said the 
impact on investors and mar- 
kets would have been consider- 
able if a Japanese or European 
fepl had bran hlfy*kari- 


Mr Brad Larschan, corporate 
secretary of the Association for 
International Investment, a 
lobbying group against con- 
trols, has noted that Exon/Flo- 
rlo was “intended to be a 
national security safeguard, 
not a foreign policy tool”. 

“We hope this will not set a 
precedent for reviewing foreign 
investment on political 
grounds. That would seriously 
erode the US commitment to 
the principle of national treat- 
ment" 

But Senator Janies Exon, a 
co-author of provision, 
he hoped the action “would 
send a very clear si gnal to all 
foreign buyers that the Exon- 
Florio law is meaningful." 

Most foreign Investors accept 
that Exon/Florio has been 
implemented efficiently and 
fairly by Cfius. In the 15 
months since the law came 
into force 243 deals have been 
examined, of which only six 
have been referred to the Presi- 
dent for decision. Of these, 
three were approved, two were 
dropped (in one case being sat- 
isfactorily reworked) and only 
Catic/Mamco has been blocked. 


There has been some addi- 
tion to the administrative work 
Involved in a takeover, but, 
with the number of foreign 
takeovers in the US rising 
a gain last year, there is no si p 
of any deterrent effect. 

But for all the official words 
of reassurance and the satisfac- 
tory record to date, foreign 
investors are worried about the 
wide scope for discretion in the 
draft rules. These were pub- 
lished last summer and are 
. still b eing c onsidered in the 
Administration. 

In particular, overseas gov- 
ernments and Investors are 
pressing for a tighter definition 
both of national security and of 
what constitutes control, for 
some “sunset provision” (lay- 
ing down a time limit on how 
long a deal can be reversed by 
order), and for clarification of 
the position of foreign bank 
fenders taking US assets as col- 
lateral in the event of default 

The Treasury has promised 
these rules in the spring. Until 
then the overseas worries will 
remain. 


NEC drops computer bid in favour of US 


NEC, the Japanese technology 
company, said yesterday that it 
will withdraw a planned bid to 
supply a supercomputer to a 
Japanese university, opening 
the way for Cray Research, the 
US company, to win the con- 
tract and, it is hoped, placating 
US trade officials, Robert 
Thomson reports front Tokyo. 

Supercomputers have been 
listed by the US under the 
punitive Super 301 provision of 
the 1988 US Trade Act, though 
it is unlikely the NEC action 
will satisfy US officials, who 
have complained about b iddi n g 


... in the Japanese aca- 
i market 

“It Is in the best interests for 
us to avoid this contract,” an 
NEC official said. NEC expects 
the order will be announced 
around May or June, when 
US-Japan trade friction is 
expected to intensify. 

NEC was thought to be 
flhaad in supplying the super- 
computer to Tohoku Univer- 
sity, as the institution has 
already purchased a supercom- 
puter from the Japanese com- 
pany. in the Japanese press, 
the company suggested that its 


latest model, the SX-3, would 
not be ready in time to satisfy 
the contract, an explanation 
apparently designed to save 
face for the US company. 

Tokyo would appreciate a 
decision in Cray's favour 
before June 15, the deadline for 
action under Super SOL Japa- 
nese government officials have 
tried to ease trade tensions by 
offering to buy supe rcomputers 
from the US. 

• Japan’s Post and Telecom- 
munications Ministry indicated 
yesterday that a consortium of 
three Japanese companies 


could be g i v e n permission to 
launch a telecommunications 
satellite, likely to be bought 
from a US company. 

Satellites are also listed 
under Super 30L and Japanese 
officials have argued the coun- 
try did not need another, US- 
made telecomm unicationis sat- 
ellite. But a ministry official 
suggested yesterday there 
could be enough commercial 
demand to justify the launch of 
another satellite, which would 
please Washington, if the con- 
sortium buys a US satellite as 
pl anned. 


Boost for Jakarta plans to privatise projects 


FLANS by the Indonesian 
Government to privatise major 
infrastructure projects were 
boosted yesterday when five 
local companies agreed terms 
for a $l20m <£75m) telecommu- 
nications deal for the capital, 
John Murray Brown reports 
from Jakarta. 

. The deal, the first of four 
major telecommunications con- 
tracts under negotiation, is a 
breakthrough in efforts to 
secure private financing for 


proposed projects ranging from 
power stations to toll roads at 
a time when Indonesia's debt 
has reached $50bn. 

Under the accord, five pri- 
vate Indonesian groups - the 
largest being Electrindo 
Nusantara - will install 20,000 
lines through a revenue-shar- 
ing pact with Perumtel, the 
state telephone corporation. 

Investors will pay 100 per 
cent of installation costs and 
receive revenues for 70 per 


cent of outgoing calls. The pay- 
back period will vary from 2 to 
10 years, depending on loca- 
tion. 

Dr Jusuf Habibie, Reasearch 
and Technology Minister, is 
seeking franchise finance pro- 
posals on new power plant 
under the Build-Operate-and- 
Transfer model. The idea, pio- 
neered in Turkey, allows the 
contractor to recover costs by 
charging the consumer for 
electricity. But exchange risk 


is considered a snag; as Indon- 
esia has devalued three times 
in 10 years. 

Trafalgar House, the UR con- 
struction group, which hopes 
to win approval for a $400m 
toll road from Jakarta to Ban- 
dung. wants to float inflation- 
linked bonds on the Jakarta 
stock exchange, to finance the 
prqject Indonesia's only com- 
pleted privatised project to 
date is a $160m Jakarta toll 


Rothmans in deal with 
Soviet cigarette maker 

ROTHMANS, the International cigarette group, has entered into 
its first co-operation agreement with a Soviet cigarette producer, 
John Wicks reports from Zurich. 

Sullana, a Swiss manufacturing subsidiary of Rothmans, is 
month to introduce a new brand Tjodor 1 to the Swiss market 
Manufactured by the Urizki tobacco factory in Leningrad, the 
Soviet Union's second biggest cigarette manufacturer, the Rue- 
srian-style cigarettes have been adapted to meet Swiss taste. 

The brand will retail at SwFr2i)O(£L20) for a packet (ft 20. 

E German trade ‘revised’ down 

East Germany’s foreign trade was wrath about $53 ^bn (£33bn) in 
1988. about SlObn Ires than the official figure, according to a 
study by the Cologne-based Institute of German Economy, David 
Goodhart reports from Bonn. 

This says East Germany's share of world trade is about 1 per 
cent, compared with 10 per cent for West Germany, and that 
trade volume per head is $3,200 compared with $13£00 in the 
Netherlands, a country with a similar population. 

According to official statistics trade with West Germany came 
to just 7 per cent (ft the total, only about one-quarter of the 27.6 
per cent of trade going to the West But according to the Institute 
trade with West Germany represented over half of Western trade 
in 1968. 

Swiss arms exports fall sharply 

Swiss arms exports fell by some 23 per cent last year from 
SwFt5MAn(£2Dlm) to SwFrS90m, the lowest level since 1974, 
John Wicks reports- The Swiss government said the drop was 
similar to that in other industrialised countries and was due to 
cuts in national military budgets. Main buyers of Swiss arma- 
ments in 1389 were Canada, Malaysia, Austria and Germany. 
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Glaxo links up 
with Canadians 


Proposal to ensure costs stay down after coal power privatisation 


■ini P 


Cheap nuclear power may safeguard industrial costs 


on AIDS drug 


By Maurice Samuetson 


By Robert Gibbens in Montreal 
and Peter Marsh in London 


GLAXO, Britain’s biggest 
drugs company. Is to base its 
main effort in AIDS research 
on a partnership with a small 
Canadian medicines group 
after a C$25ra deal with IAF 
BioChem International. 

Glaxo has signed a five-year, 
C815m licensing agreement 
with Montreal-based IAF. This 
gives it marketing rights to a 
compound called BCH 189 that 
IAF has developed. 

The UK group will also 


become responsible for testing 
on people the product, which 


on people the product, which 
so far has been studied only in 
laboratory research. 

Glaxo wifi pay a further 
$l 0 m to cover the cost of past 
research on BCH 189 and for 
certain other future costs. 

Assuming clinical trials go 
well, the two companies will 
form a joint venture to sell the 
drug in Canada while Glaxo 
will handle marketing in the 
rest of the world. The agree* 
ment will give IAF unspecified 
royalties if the compound goes 
on sale. 

In laboratory research, the 
compound has been shown to 
attack the replication of HIV 
(human immunodeficiency 


virus), the virus that causes 
AIDS. 

The chemical is thought to 
worts in a similar way to Retro- 
vir, the only drug licensed to 
treat AIDS. It may show activ- 
ity against HIV strains resis- 
tant to Retrovir, which is made 
by Wellcome, a UK pharmaceu- 
tical company. Researchers 
believe the Canadian drug may 
be less toxic than Retrovir. 

IAF is a publicly held 
research company which has 
bought the vaccine production 
activities of a provincial insti- 
tute an d plans a joint venture 
in vaccine production with 
American Vaccine Corp. of 

Miami. 

Glaxo is pursuing a number 
of areas of AIDS research but 
none is as for advanced as the 
work based on BCH 189. The 
company has in the past few 
months stopped work on two 
AIDS drugs it had under devel-. 
opment because they did not ; 
show enough promise. These 
products are interleukin-2, 1 
which Glaxo licensed from Bio- 
gen, a US company, and car- 
bovir, licensed from the Uni- 
versity of Minnesota. 


ELECTRICITY from Britain’s 
heavily subsidised nuclear 
power stations may be used to 
ensure that British industry 
continues to receive bulk sup- 
plies of cheap power after the 
more economical coal-fired 
power stations are privatised. 

It would also ensure that the 


expected price increases for 
industrial consumers are 


industrial consumers are 
phased in less painfully than 
would be otherwise be the 
case. 

This proposal is under dis- 
cussion inside the electricity 
industry as final arrangements 


are made for transferring it to 
the private sector on March 31, 
its official Vesting Day. 

The new scheme would be 
the latest in a number of deft 
“fudges’* which Mr Wakeham 
has imposed to ensure compli- 
ance with the tight privatisa- 
tion timetable. “We would see 
the extraordinary spectacle of 
the country’s dearest electric- 
ity hiring turned into the chea- 
pest,” an official said yester- 
day. 

Nuclear power stations 
would deliver electricity at an 
average 5 pence pear unit, dou- 


ble the price of coal-fired elec- 
tricity. But heavy industrial 
users would pay about 3p a 
unit, compared with 5p for 
householders. 

With nuclear power doe to 
be subsidised by a levy on the 
rest of electricity sales, it 
means that domestic and 
smaller industrial consumers 
will continue to pay higher 
prices in order to help keep 
down those of heavy industry. 

Financing this from the 
nuclear subsidy would contrast 
sharply with the recent prac- 
tice of “dedicating” cheap ton- 


nages of power station coal to 
cheaper prices for industry. 

The idea stems from the 
interlocking contracts between 
the fuel suppliers, the genera- 
tors and th e electricity distrib- 
utors now being rapidly tied up 
by an army of lawyers. 

Under this system, the three 
year coal deal between British 
Coal and the generators is the 
“back to back” basis for the 
separate contracts between 
generators and distributors 
covering the simply of electric- 
ity to the domestic franchise 

mar ket. 


This ensures that since the 
householder will bear the full 
cost of the coal, the cost of 
nuclear plants, the only ones 
to receive a subsidy, wffl foil 
on the industrial market . 

Since the mid 1980s, relief for 
Industrial electricity prices has 
been provided by “dedicated* 
tonnages of cut price coal. But 
with the 70m tonnes a year of 
coal now locked into the 
domestic market, this practice 
cannot continue. 

After electricity privatisa- 
tion. major industrial consum- 
ers Wfli also for the first time 


bear some of the electricity 
industry's infrastructure 
charges, including transmis- 
sion, as well as tie new levy, 
amounting to 10 per cent of the 
price of fossil-fuel electricity, 
to subsidise a continued -State 
commitment to nuclear power. 

All these additional costs, 
which in some cases would 
entail price rises of up to 40 per 
cent, could deal industry a 
<«rt p p h " g blow. Mr Wakeham is 
therefore proposing to cap 
industrial price increases to a 
max*™ 11 ™ of 5 per cent above 
the rate of inflation. 



Brooke renews prospect of all-party talks in Ulster 


By Kteran Cooke in Dublin 


Peter Brooke: prospect of talks 


MR Peter Brooke, the Northern Ireland 
Secretary, has again raised the prospect 
of holding talks with all parties In 
Northern Ireland if there was an end to 
violence. 

Mr Brooke was speaking at the week- 
end after a meeting with Mr Gerry Col- 
lins, the Irish Minister for Foreign 

AffoirS, near Shannon tn Hip south of 
Ireland. Mr Brooke «aid no H>Tira 
take place with Sinn Fein, the IRA’s 
political wing, until violence erased. If 
this happened, said Mr Brooke, then “a 
whole new situation would arise.” 

.Mr C olima and Mr Brooke their 
discussions centred on i wyri; indi- 
cations that Unionists — the parties In 


favour of remaining part of UK — in 
Ulster might be interested in entering 
into talks. 

Afterwards the two ministers said 

they bad riicnwaitad pniKtiwrt anti eco- 
nomic issues. It was their first meeting 
since Mr Brooke’s speech on 9 January 
which suggested there was common 
ground for talks between the Govern- 
ment and local politicians. 

Mr Brooke reiterated the Govern- 
ment’s mmmttmiwit to the Anglo-Irish 
agreement and said he hoped to meet 
Unionist politicians soon,. but that no 
date bad haaw fixed. 

Mr Collins s a i d that he had raised the 
subject of the Birmingham Six - the 


alleged IRA pub bombers jailed in the 
mid-1970s - and was satisfied the Brit- 
ish Government was aware of the Irish 
Government’s concern on the matter. 

The informal talks were the first 
opportunity for Mr Brooke and Mr Col- 
lins to meet after the Anglo-Irish cOOr 
ference meeting due in London last 
Wednesday was postponed because of a 
parliamentary row in Dublin. 

Tn Dublin t fy» annual Sfam Fgfn party 

conference was also discussing events 
in Northern Ireland. Mr Gerry Adams, 
MP for West Belfast and Sum Fein Pres- 
ident, ruled out any «aig p>« t inn that his 
party drop support for wbat it calls “the 
armed struggle.” 1 


He sakk “To demand that we con- 
damn armed struggle as a precondition 
for our fochmkm In talks is a pretext for 
delaying the inevitahleL It ignores the 
foot that, every political party in Ireland 
and in Britain supports in some form 
the use of militar y force.” 

A “presidential address” by Mr 
Adams to Sinn Fein delegates was con- 
sidered relatively low key, without the 
ringing endorsements of the IRA and Its 
activities which have been a feature of 
past party conferences. 

However, Mr Adams did not criticise 
the IRA either. Nor did he refer to a 
series of recent IRA “mistakes” which 
have led to the deaths- of civilians. 
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Taking the lead in tomorrow's Europe. 


One company is taking the lead in tomorrow's 
Europe, incorporating the latest chip technology in their 
newest range of high performance microcomputers. 

For the past decade. Tulip have been setting the 
standard for performance, price and reliability and now the 
80386 and 80486 provide the perfect platform for advanced 
computing in the 90's. (The 80486, for the technically 
minded, integrates an 80386/25, an 80387 computing ICand 
an 8Kb cache including cache controller in one chip.) 

Whether your IT needs are for a network 
fileserver, CAD, DTP or any other processor intensive 
application, Tulip's extensive range of 386/486 systems 
provides an innovative solution. 

So, if it's important for you to be competitive not 
only today, but in tomorrow’s Europe, invest in true 
European technology, Tulip Computers. 

For further information on the 80386, 80486 and 
the complete range of Tulip microcomputers simply fill in 
the coupon and send it to Tulip Computers, Tulip House, 
Satellite Business Village, Fleming Way, Crawley, West 
Sussex, RH10 2NE or alternatively fax it to (0293) 553307 
or call our Sales Support Department today on 0800 521146 . 



-Job Tide 


t Company. 
'Address — 


.Postcode 


■ TuBp Cornputers,Tulip House, SaadBsc Business Vfflage, Fleming Way, Crawley, Vfca Sussex, RH10 2NE. 
(Tel: <0293) 562323. Fax : (0293) 553307. 


Tulap* computers 

Hie name for European quality 


Dumenil unit trust 


group wound up 
after price mistakes 


By Richard Waters 


THE SECURITIES and 
Investments Board yesterday 
ordered the unprecedented 
winding up of a stable of unit 
trusts which at one time had 
£86m u tk W management «**d 
more than 25,000 investors in 
the UK. 

The Dumenil unit trust 
group, which operated 11 
trusts covering European coun- 
tries, foundered over a series of 
administrative failures which 
led to mistakes in the prices of 
the units it bought from, and 
sold to, the public over more 
titan two years. ' 

Investors in the group's 
trusts, which have been 
suspended for three months to 
allow time for the situ- 
ation in its back office to be 
"sorted out, win be paid the bid 
price of their anils on the sus- 
pension date. 

. A fond has also been set up 
to compensate investors whose 
units have increased in value 
since then, or who have suf- 
fered from pricing errors In the 
past 

The compensation is to be 
paid by the parents of the 
group, the Paris-based Banque 
Dumdnfl Lehle, as well as the 
two trustees. Midland Bank 


and Coutts & Co. Any inves- 
tors who benefited from errors 
in pricing will not have to 
repay money. Around 13,000 
investors stand to receive £32m 
in the pay-out when the 
Dumenil trust assets have been 
realised, probably at the start 

of March . 

Around the same number of 
former investors in the group, 
who sold their units before the 
November suspension, could be 
affected by the compensation 
arrangements. 

The SIB said that, before 
ordering the winding up, 
which had been suggested by 
the Dumenil management, it 
had been satisfied by a report 
.that the arrangements are in 
the interests of past arid pres- 
ent unit holders. But it seems 
likely -the arrangements will 
leave many investors worse 
off. Capital gains tax will 
become due on gains made 
from the Dumenil trusts. This 
means that investors who want 
to reinvest in other trusts will 
face a tax charge they would 
not have faced in a continuing 
trust Also, Touche Ross are 
understood not to have been 
able to reconstruct Dome nil's 
records completely- 


Tougher deal likely 
on alcohol advertising 


By Alison Smith 


THE Government is set to 
toughen the voluntary agree- 
ment with the alcohol industry 
about its sponsorship of sport- 
ing events. 

The result Is expected to be 
the agreement of the industry 
to use its non-alcohol and low- 


alcohol brands In such spon- 
sorship wherever possible, 
rather than full-strength 
brands as at present 

The initiative is due after 
the meeting this week of the 
Ministerial Group on Alcohol 
Misuse, chaired by Sr Geoff- 
rey Howe, the leader of the 
House. 

The Government is expected 
to approach The Portman 
Group, an alcohol industry 
organisation, to seek Its co-op- 
eration. 

The Group was set up last 
October by AHied-Lyons, Bass, 


Courage, Guinness, Interna- 
tional DtetiUers and Vintners 
CTOV), Scottish and Newcastle, 
Seagram and Whitbread, with 
the task of tackling alcohol 
misuse. Its director Is Dr John 
Bae, the former headmaster of 
Westminster school. 

While previous suggestions 
tor tightening the rules about 
alcohol sponsorship have 
foundered, the industry’s 
d evel opment of a greater 
range of non- and low-alcohol 
beers and lagan, is one of the 
reasons for raising the issue 
again now. 

It has also been suggested 
mat Mr Nicholas Ridley, envi- 
ronment secretary until las t 
July, and now trade aqd indus- 
try secretary, would have 
Opposed putting fresh restric- 
tions on sports sponsorship by 
the alcohol industry. 


White weddings land 
couples in the red 


By David Barchan! 


THE COST of marriage is 
going through the root accord- 
ing to a report published yes- 
Engaged couples and 
their families should expect to 
pay about £6^86 for their wed- 
ding. and a farther £5.702 or so 
to set up home. 

A survey of 2,047 newlyweds 
published In Wedding and 
Home magazine says weddlhg 
costs have risen by 25 per cent 
in the last 12 months: 

The average bride is 24 and 
her groom 26, the s u r v e y says. 
They marry after an engage- 
ment lasting 20 months, spend- 
fog an average of £443 mi a 
diamond wedding ring and 
£516 on a wedding dress. Even 
the groom spends £203 on bis 
wedding day attire - 20 per 
cent up on last year. 

The most expensive wed- 
dings take place in London, 
and cost £6,624 on average. An 


engagement ring costs £709 in 
London* well ahead of the rest 
of the country. But London 
grooms are less likely to wear 
wedding rings than men in 
other regions. 

The cheapest weddings take 
place in Wales — an average of 
£5,176. partly because the 
Welsh spend least on the 


engagement ring. 

Church wed din gs are most 
popular in the Midlands where 
more than 90 per cent of wed- 
angs take place In church. 
Despite this Midlan d grooms 
spend less than any other area 
on their wed ding attire and 
buy the cheapest wedding 
rings. 

For honeymoons, the most 
popular destinations are now 
the US, the Bahamas and 
Greece. Most honeymoons last 
13 days and cost an average of 
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UK NEWS 


: °stf Ford plants in Europe suffer the ripple effects of a British dispute 


By Kevin Don#, Motor Industry Correspondent 


THREE Ford assembly plants were 
dosed yesterday, two in the UK and 
one in Belgium, as the ripples 
spread from. the industrial unrest 
affe cting various of the company's . 
UK plants since - November. . 

By last nigh* the .company imfl 
lost the output Of 3&239 vehicles, 
chiefly at its Halewood plant on 
Merseyside as well as at its plants 
in Southampton and Genk, Bel* 
glum. . 

Until now Industrial action has 
been rainfryd rfii»ny to Halewood 
and an unofficial strike by 550 
craftsmen.. ~- 

Halewood -produces the Escort 
and Orion car range, as well as 
tr an s m iss i ons and tody panels fin: 
Transit vans. 

The impact ’of the Indefinite^ 
strike started yesterday by. around . 


1,600 electricians, could be felt 
quickly at several of Ford's 21 UK 
plants and in significant parts of 
the company's European production 
network. . .. 

/The stoppage Is likely to have 
growing but unpredictable effects as 
equipment requiring electrical 
maintenance breaks down. 

The rapid domino effect from the 
Halewood stoppage has already 
shown the degree of interdepen- 
dence that exists throughout the 
Ford of Europe production network. 

The unofficial action by the 
' 550-600 mainly mechanical mainten- 
ance craftsmen at Halewood which 
started on January 15 began to bite 
quickly in the face of a major 
break-down of equipment in the 
body construction plant, which 
could not be rectified. 


A day later the Halewood vehicle 
assembly plant was hit and since 
January 16 no vehicle has been pro- 
duced there. Not only does Hale- 
wood produce most of the Escort 
and Orion cars sold in the UK 
- Ford’s single biggest market in 
West Europe - it is also the sole 
European source for Escort vans. 

On January 18 the dispute was 
joined by maintenance craftsmen at 
the Halewood transmission plant, 
which produces transaxles for the 
front wheel drive Escort and Orions 
(produced at Halewood) but also the 
MT75 rear wheel drive transmis- 
sions for the Sierra cars and Transit 
vans produced at Dagenham and 
Southampton respectively. 

(Ford of Britain does not produce 
transmissions Cor any of Ford's con- 
.tinenial assembly plants). 


Halewood normally produces 
1,260 vehicles a day, but since Janu- 
ary 19 there has been no production 
at all at the site and 8,000 of the 
8,600 workforce have been laid off. 

The main ripple effect from Hale- 
wood has so far been seen at South- 
ampton and at Genk, Belgium, the 
two European assembly plants for 
Ford's all-conquering Transit van. 
The Transit has been Europe’s 
best-selling medium commercial 
vehicle for three years in succession 
and is probably Ford’s most profit- 
able vehicle in Europe. 

The lack of body panels and 
transmissions from Halewood 
closed production of Transit vans at 
Southampton from January 26. 
Some 2£00 of the 2£00 workforce 
are now laid off with the loss of 375 
Transits a day. 


By the middle of last week the 
lack of body panels from Halewood 
had also halted production of Tran- 
sits at Genk, Belgium (transmis- 
sions for the Genk Transits come 
from Duren, West Germany) with a 
further 3,000 workers off and the 
loss of 360 vehicles a day. 

Yesterday all production of Ford's 
Sierra model at Genk was also 
stopped leading to the lay off of a 
further 7,000 workers. This stoppage 
was caused by earlier disruptions to 
the supply of engines from Dagen- 
ham caused by the rash of unoffi- 
cial actions that preceded the final 
vote in favour of Ford's proposed 
two-year pay deal. 

The engine shortage was 
described by Ford of Europe as a 
“hiccough” and Sierra output was 
due to resume at Genk today. 


The temporary closure of the 
Genk line shows the vulnerability, 
however, of Ford's European pro- 
duction which is highly integrated 
and dependent on the UK for a vari- 
ety of components, which are pro- 
duced at British plants. 

Ford's Bridgend engine plant, 
where the company is investing 
around £725m, is the sole European 
source for its so-called CVH L4 and 
1.6 litre petrol engines, which are 
used in the Escort and Orion cars 
produced at Valencia, Spain, Saar- 
lonis, West Germany, and Hale- 
wood, and in the Fiesta produced at 
Valencia, Cologne and Dagenham in 
the UK. 

Dagenham is the sole European 
source for Ford’s new 2 litre twin 
cam gorging used in the Sierra at 
Dagenham and Genk and in the 


Granada/Scorpio produced at 
Cologne. Dagenham is also the sole 
European source for all Ford's die- 
sel engines, the 1.6 and 1.8 litre 
engines used in the Escort, Orion 
and Fiesta models, and the litre 
direct injection diesel engine used 
in the Transit van. 

Ford’s Belfast plant is a major 
source for fuel system components 
for Europe. All Ford-manufactured 
carburettors, fuel system compo- 
nents, instrument clusters and 
spark plugs for Europe come from 
UK plants. 

How quickly the strikes by elec- 
tricians and some maintenance 
craftsmen will hit further Ford out- 
put is impossible to predict as their 
jobs are often in maintenance, and 
their absence will first be felt when 
there are system failures. 
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Unions shun offer 
by Airbus partner 
on working hours 


By John Gapper, Labour Editor 


UNION LEADERS yesterday 
rejected an offer from British 
Aerospace (BAe). a partner iiz 
the European Airbus consor- 
tium, of a 37-hour working 
week at its strike-hit plant in. 
Preston, north-west England, 
in return for employees agree- 
ing to work four extended 
shifts a week from next year. 

The draft agreements 
emerged after 14 days .of talks 
with local nnlnn leaders ffimArt 
at ending an 18-week strike: 
BAe has been urged by Airbus 
Industrie to stop disruption 
caused, by strikes at its .Prestem 
and Chester plants. 

Talks on a shorter working 
week are still being held at 
BAe’s strike-affected plants, at 
Chester and Kingstan-upon- 
Tbames. . - 

Assembly of Airbus passen- 
ger aircraft at -Toulouse, 
France, which rely on BAe 
wings, has been badly affected 
by the Chester strike in partis 
nlar. 

The campaign -far a shorter 
working .week in the.engineer- 
ing industry was boasted by a 
37-hour agreement covering 
3.000 workers at RollstRoyce 
Motors, the luxury car manu- 
facturer, - in Crewe- which 
indudes a 103. per cent pay 
increase., 

Leaders of the Confederation 
of Shipbuilding and Engineer- 
ing Unions (CSEU) backed a 
vote against the BAe offer by 
local onion leaders. _ ~ 

Sttikerawmtid iurve reedved 
lump: sum payments, of up to 
£420 on retailing to work.. . 

The 39-hour week of manual' 
. workers at Preston and two 
other nearby plants in -BAe’s 
mifltazy aircraft division would 
have, been cut by, an hour 


immediately. . 

- A year after the return to 
work, the working week would 
have beencutto 37 hours but 

' employees would then have 
had to work "any pattern of 
four day shifts or night shifts” 
required' by fife company. 

CSEU leaders said the pro- 
posed deal was unacceptable 
because .it would not have cut 
the working hours of 650 
whitecollar staff on strike at 
Preston, and because of the 
conditions on new working 
hours .for manual work ers. 

. Mr Alex Ferry, CSEU general 
secretary, said local union 
negotiators would return to 
BAe “to tell them they must be 
. more, realistic.” But the draft 
deal will still be put to a mass 
meeting at Preston on Monday. 

The. CSEU has already 
reached 29 shorter working 
week agreements, including 
those at plants aD previously 
hit by strikes owned by Smiths 
Industries, Rolls-Royce and 
,NEI-Parsons. 

The BAe draft agreement 
included the abolition of tea 
breaks at the ! three plants. 
Meal breaks would also have 
been '.staggered and' the com- 
pany, would: have operated oh 
strict “be 11-to-be 11” work- 
ing— not stopping work until 
the enduf a a shift is signalled. 

The . Rolls-Royce Motors 
agreement, which Rolls-Royce 
suiT meant a 9.5 per cent pay 
: increase, includes a one-hour 

- cut -in tfie working week from 
July arid a further one-hour 

r cut ion January 1 1991. 

In return, unions agreed to 
. increase production of 
. Rolls-Royce cars from 60 to 74 a 
week. .AS p ay is being raised 
by 1033 per cent. 
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Inspectors 
report poor 
standards 
in schools ' 

THE POOR STATE of 
England's schools, with two- 
thirds of secondary school 
buildings described as . unsuit- 
able, is. affecting the quality of 
pupils’ work, according to a 
report published .by the 
schools’ inspectorate yester- 
day, writes Emma Tucker. . 

The report said the lack of 
specialist accommodation and 
shortages of equipment were 
particularly bad in science and 
. technology and were resulting 
' in' “serious problems” -of low 
and under-achievement 

In higher education, the 
polytechnics were in particu- 
larly bad. repair with two- 
' thirds of them suffering from 
.poor maintenance and having 
to use old buildings that were 
unsuitable. 

The inspectors' report found 
fhat teacher shortages contin- 
ued to be a problem. So far the 
system, had survived by. either 
nsing poorly qualified teachers 
in schools,, or by not offe ri ng 
certain subjects. 

However, the report said this 
could not continue with the 
implementation of the national 
curriculum as schools would 
then be obfiged to offer certain 
■core subjects. 

The judgment that .teaching 
standards in 30 per cent of 
schools were found to be poor 
dr very poor was “particularly 
troublmg,” the report said. 

It added: "Those figures, if 
replicated throughout the sys- 
tem,, represent a large numb er 
of pupils and students. getting 
a raw deal” ' - 

Mr John MacGregor, Educa- 
tion Secretary, said: “The 
report shows that in some 
areas we still have a long way 
to go. There is much that is 
good. There is also modi to 

dOL” 

Labour opposition spokes- 
man, Mr Jack Straw, said the 
report described an education 
service in serious criris after 10 
years of Conservative rule. Mr 
Doug McAvoy, general sece- 
tary of the biggest teachers' 
union, urged parents to take 
Mr MacGregor to court for ait 
ing to provide proper school- 
ing. 



Jesse Jackson: “useful” talks 

Thatcher rejects 
Jackson’s call 
on SA sanctions 

By Michael Cassell, 
Political Correspondent 

MRS Margaret Thatcher 
. yesterday ffnuly rejected a call 
from the Reverend Jesse Jack- 
son, the former US presidential 
candidate, to support the main- 
tenance of .sanctions as the 
best, way of ending apartheid 
in South Africa. 

The 90-minutes of “nsefnl 
and thorough” talks at Down- 
ing Street came on the same 
day the Government pressed, 
home its determination to 
resume high level contact with 
South Africa, following the 
wide-ranging reforms 
announced an Friday by Mr F 
W do Klerk, the South African 
President, 

After yesterday's Downing 
Street talks, the Prime Minis- 
ter and Rev Jackson said they 
were unftedin wanting to see 
-the end of . apartheid but 
“agreed to differ” over the 
most effective method for ach- 
ieving their ohtective. 

Mrs Thatcher pressed home 
her belief that recent events in 
South Africa had justified the 
British Government’s approach 
to the issue while Rev Jackson 
stressedithe need to maintain 
pressure on the South African 
Government, despite the latest 
package of reforms. 

Before meeting Mrs 
Thatcher, Rev Jackson con- 
demned a pa r tfipiri as “immoral 
and unproductive” and said 
sanctions should stay in force 
unto, the same day the system 
was abolished. 


Outstanding consumer credit levels fall for first time on record 


By Rachel Johnson 

OUTSTANDING consumer 
credit has fallen for the first 
time since records began, pro- 
viding the City of London yes- 
terday with clear evidence that 
high interest rates were begin- 
ning to hite. 

British consumers paid off 
more than they borrowed in 
December, the Central Statisti- 
cal Office said yesterday. Final 
revisions to December's retail 
sales figures, also released by 
the CSO yesterday, emphasised 
the consumer’s retreat in the 


face of high interest rates. 

The total amount of out- 
standing consumer credit 
agreements in December fell 
by a seasonally adjusted 
£39m - to £26.74bEL 

The fall came in sharp con- 
trast to the increase of £208m 
in November in consumer bor- 
rowing from building societies, 
finance houses and on bank 
credit cards. Until December's 
reversal, British consumers 
increased their borrowings by 
an average of £265m a month. 


Spending at main retail out- 
lets in December turned out to 
be less buoyant than bad previ- 
ously been estimated. The CSO 
also revised down slightly the 
rate of growth in so-called 
’High Street’ spending in 
November. 

December final retail sales 
rose by 1.9 per cent, meaning 
that the volume of sales grew 
by just 2J. per cent over the 
whole of last year. The CSO 
said this represented the low- 
est annual growth since 1982. 


Even sales of food -the sec- 
tor traditionally most impervi- 
ous to any slowdown in spend- 
ing-fell by 0.5 per cent in the 
three months to December. 

The City of London took yes- 
terday’s news as a positive sign 
that the pace of economic 
expansion had slowed. Mr Neil 
MacKinnon, an economist at 
Yamaichi International, said : 
“The authorities will be 
pleased that high base rates 
are having such an effect on 
consumer psychology in the 


run up to the Budget” 

The drop in the outstanding 
credit level indicated that car- 
dholders were paying off their 
credit card bills to avoid inter- 
est charges, analysts said. 

Mr Nigel Richardson, econo- 
mist at Warburg Securities, 
said: “The only reason retail 
sales have not slumped com- 
pletely is because real earnings 
growth is buoying up spend- 
ing." 

The CSO said the rise in the 
broader range of consumer 


lending activities was fiSOOm in 
the fourth quarter, compared 
with £l_2bn in the third quar- 
ter. The broad range includes 
credit advanced by banks and 
retailers. The total amount of 
credit outstanding, on the 
broader range, was £46.9bn at 
the end of last year. 

The revised level of the 
index of retail sales volume in 
December was 123.4 
(1985=100), compared with 
1213 in November. 

Lex, FUge 20 


Make your sales figures look better. 
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Czechoslovakia: gate to the east 


By A.H. Hermann 


M r Andrei Barcak, the 

Czechoslovak Minis- 
ter of Foreign Trade, 
believes that to facilitate the 
transition to a market econ- 
omy, it will not be enough sim- 
ply to establish a few free trade 
zones, “the whole country 
must become a free trading 
zone!” Czechoslovakia must 
replace its oversized steel and 
heavy engineering industries 
by high-technology industries, 
less demanding on energy and 
raw materials. 

TO achieve this quickly it 
will need the co-operation of 
western industry. In return, 
their Czech partners will help 
them to enter the vast Soviet 
market 

The Soviet trade debt to 
Czechoslovakia now amounts 
to about $2bn. It could he 
repaid by Increased deliveries 
of on and natural gas, badly 
needed to replace sulphur rich 
lignite burned in Czech power 
gfoHnnn with disastrous envi- 
ronmental consequences. But 
Mr Barak has lime doubt that 
continued Soviet deliveries will 
require payment in hard cur- 
rency or in machinery of hard 
currency standard. 

The recent Comecon meeting 
in Sofia, approved, in principle 
at least, a move towards trad- 
ing at world prices and to pay- 
ment in hard currency. There 
is no doubt that it would be a 
shock to the Czech economy if 
Soviet supplies of natural gas 
and oil bad to be paid at the 
higher world price, while the 
pricing of machinery supplied 
by the Czechs, with no market 
in the West, would be at the 
mercy of the Soviet buyers. 

The Mtart of thig particular 
trade handicap could, however, 
prove beneficial in the loaf 
run, if it forced the Czech engi- 
neering industry to update its 
production as soon as passible 
to mnicp it competitive in west- 
ern markets. The immediate 
pain could alleviated if the 
Soviet Union agreed to pay 
compensation for the distor- 
tion of the Czech «cn w «my at 
Moscow's orders, as suggested 
at the Sofia meeting. 

Indeed, there to be a 

better argument for justifying 
the Czech claim. The Czech 
surplus on its rf«wHng account 
in Moscow used to be repeat- 
edly written off as Czech 
“investment" in the Tyumen oil 
field, in KrivqJ Rog iron ore 
minwi or in the development of 
Soviet non-ferrous metal pro- 
duction. Official statements 


always stressed that these 
“investments” would assure 
Czechoslovakia ample supplies 
of oiL gas, ore and non-ferrous 
metals at guaranteed prices. 
The Czechs seem to have case 
for insisting on “guaranteed 
prices", or on repayment of 
their Investments . 

17 they are very lucky, the 
price ctf cdl and gas may fall or 
new pipelines may reach 
Czechoslovakia from other 
sources. But whatever hap- 
pens, Czechoslov akia will still 
have to restructure and mod- 
ernise its industry to earn hard 
currency. Western firms which 
take part in its economic 
renaissance, may gain a base 
there from which to simply 
eastern Europe, which is likely 
to became the world's fastest 
growing market as soon as it is 
freed from the shackles of the 
command economy. 

How safe is investment In 
Czechoslovakia? The Czecho- 
slovak Government is ready to 
guarantee repatriation of 
investments and transfer of 
profits under bilateral agree- 
ments - two have already 
been concluded with France 
and Belgium and a third is 
being negotiated with Austria. 
The security of investments 
win therefore depend primarily 
on tbe ability of the govern- 
ment to meet its obligations. 

Czechoslovakia is the least 
indebted of the formerly com- 
munist countries of Europe. Mr 
Rostislav Petxas, Director Gen- 
eral of Czechoslovak Com- 
mercial Bank, says its foreign 
debt of about $7bn is folly cov- 
ered by Czech rfaimg abroad, 
and that its servicing requires 
only 15 per cent of Czechoslo- 
vak foreign trade proceeds. 

Of the $7bn, $2bn is owed by 
the Soviet Union and is likely 
to be repaid sooner or later by 
deliveries of oil and natural 
gas. Mr Petras believes it 
should be possible to recover 
the remain frig JShn, owed by 
other Comecom and Third 
World countries, with a dis- 
count of about 3S per cent 
His optimism about the 
repayment debts owed to 
Czechoslovakia by Comecon 
and Third Worid countries is 
not suppor ted by the experi- 
ence of London banks winch 
anticipate much hi ghar write- 
offs on their loans to Third 
World countries. 

The pre s ent Czech Govern- 
ment intends to continue tbe 
prurient policy of the previous 
edmintetrafldp In refusing to 


seek or accept sovereign loa n s. 
They encourage only enter- 
prise to enterprise credits for 
cooperation projects, including 
direct investment in Czechoslo- 
vakia. 

Such opportunities are open 
not only to big groups but also 
to medium-sized western com- 
panies. On the Czech side there 
win be four types of enterprise; 
state owned, cooperative, com- 
panies limited by shares, and 
firms in individual ownership. 
It is anticipated that shares 
will be held partly by employ- 
ees of the enterprise and partly 
by tbe public and foreign 
investors. 

Same of the agricultural co- 
operatives are in fact makers 
of machinery and electrical 
and electronic products. There 
is a great need for Increasing 
the production of consumer 
durables and for upgrading 


At the other end of the scale, 
file big engineering enterprises 
look for co-operation in third 
markets where western part- 
ners would be ready to invest 
in projects capable of absorb- 
ing certain Czechoslovak prod- 
ucts formerly supplied to Com- 
econ countries or use 
capacities which became avail- 
able by reduced production of 
armaments. ■ 

In other cases the Czechs 
could supply the heavier com- 
ponents of machinery for com- 
pletion by the western partner 
with more sophisticated parts, 
mechanical or electronic. 

Finally, the Czech engineer- 
ing, electrical, and consumer 
durable industries, are in 
search of partners with com- 
plementary product lines for 
exchange or joint distribution. 

Hand in hand with the diver- 
sification a »*r fa i l n privati- 
sation of hirf uKt r i ai ownership 

should go the dismantling of 
the monopoly of foreign trade. 
This, indeed. Is the declared 
policy of the new government. 

However, Mr Barcak, a for- 
mer Motokov executive, says 
he .would rather resign than 
accept the radical policy for- 

wwrlftfavt Ky Mr Valfa-gnmati* 

tiie present economic supremo. 

*T zziigfat concede the monop- 
oly of foreign trade in con- 
sumer goods and in some other 
specific instances but not 
m y y w the board and certainly 
not in the engineering indus- 
try,” be says. 

He gives tbe impression ha 
will fight hardest to preserve 
Mutator's monopoly over the 


products of tbe automotive 
industries, but the general 
direction of the new economic 
policy works against him. 

In all probability the monop- 
oly of foreign trade will be dis- 
mantled gradually and selec- 
tively. A number of industrial 
enterprises have already been 
given the right of trading 
abroad. 

Dive rsification ch Industrial 
own e rs hi p , dismantling of (he 
foreign, trade monopoly and 
tbe pr om otion of joint ventures 
and other co-operation between 
Hyryii jinfl western firms would 
not work with the present sys- 
tem of fixed prices, unrelated 
to costs, and of equally unreal- 
istic exchange rates. 

The government took the 
first step towards market real- 
ism when, with effect from 
January 12, it radically deval- 
ued the Czechoslovak Crown, 
bringing the commercial rate 
to half of its previous notation, 
so is now is at ECS 26J5 
to £1 and the tourist rate to 
KCS 53, very close to the black 
market, value of the pound. 

On the whole, it seems that 
the transition to a market 
economy keeps in step with the 
democratisation of Czechoslo- 
vak public life and is backed 
by a weO-conso&dBted agricul- 
tural bake which will step up 
its production for the market 
as soon, as more consumer 

rhrrahhxa and building materi- 
als become available. 

' West German and Austrian 
firms have their representa- 
tives on the spot, making fall 
use of (he geographical proxim- 
ity and historical familiarity. 
An Austrian and a French 
bank have already opened in 
Prague. 

The attitude of some British 
«w»p»mteK which do not like 
the complications of joint ven- 
tures and reciprocal trade, pre- 
ferring immediate results and 
hard currency cash, is well 
expressed by Mr Laurence 
O'Keefe, the British Ambassa- 
dor in Prague. 

“We may well have to wait 
until the Czechs sort them- 
selves out and are able to pay 
in hard currency ” he says. 

The trouble with this atti- 
tude is that in the five to six 
years this may take, there wfil 
be no room in that market for 
British entrants. 

The author is DJ. Freeman & 
Co SenSar Research Fellow in 
International Trade Law at 
QueenMarg and Westfield Col- 
lege, XJtttoersit g of London. 


Customers wishing to take advantage of the above arrangements should elect to 
terminate their existing Special Agreement for the supply of gas no later than 1st March 
1990 and should immediately enter into a contract for a like type of supply under this 
second Addendum to Schedule FI 2 with effect from that termination. 

Customers who elect to change shall pay to or be repaid by British Gas any 
difference between the price actually paid for gas consumed from 1st May 1989 to 
the effective date of the new contract and the price which would have been payable 
under the foregoing formulae in respect of the same period. 

6 February 1990. 

British Gas^ 

British Gas pic Registered Office 152 Groove nor Rd London SWIV 3JL. Registered in England under Number 2006000 


Additional Price Option 
from British Gas for its Contract 

Gas Customers. 

The second Addendum to Schedule FI 2 set out below offers a form of pricing 
arrangement supplementary to those published in the earlier Tables 1 to 5- 

Al though this advertisement serves as a formal notification of the second 
Addendum, British Gas will also use its best endeavours to send a printed copy to 
those customers most likely to be affected. Further, any customer who wishes to 
receive a printed copy of the Addendum will be sent such a copy upon application 
to the Registered or Regional Head Offices of British Gas. 

British Gas pic 

Contract Gas Pricing Schedule Firm and Interruptible Gas 
Second Addendum to Schedule FI 2 

Notwithstanding the Scheduled Reference Prices set out in this Schedule FI 2 or in 
Schedule CSP 1 die prices for the supply of gas to any customer shall not exceed those 
set out and calculated in accordance with Table 7 hereunder 
Table 7; 


Period 


Price per therm (p) 

I. I May 89 to 3 1 JUfy 89 


A +25% of B 

2. 1 August 89 to 3 1 October 89 


A+ 50% ofB 

3. 1 November 89 to 3 1 January 90 


A +58% of B 

4. 1 February 90 to 30 April 90 


A +67% of B 

5. 1 May 90 to 3 1 July 90 


A + 75% of B 

6. 1 August 90 to 31 October 90 


A + 84% of B 

7. 1 November 90 to 31 January 91 


A + 91%ofB 

8. 1 February 91 to 30 April 91 


A + 100% of B 


A is tbe price paid by tbe customer under a Special Agreement Jar tbe supply of gas immediately 
prior to tbe meter reading date on or nearest to 31st March 1989 - 

B is the price difference between A and tbe price which mould have been payable fora like type of 
supply under Schedule CSP 1 on 1st May 1989 provided that B was equal to or greater than 33% 
ofA at 1st May 1989. 


Panasonic 

Office Automation 


PanstcAC Buainofg Systems UK. 3 awson of Panasonic UK Utt. FWibk House. WMmigfltH Read. BraMoea. Beni RCiz *fp oti too m u* fwp>w» ftooaao>i< fu iaj<4>8Giew We* 8*. 6SJ 
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The Mercedes-Benz S-class is the world's most respected limousine 


There’s more comnron ground between the noise levels and savage cornering powers wifi 

Mercedes-Benz S-class and the Sauber-Mercedes probably exhaust you before a single racing 

World Sports Car Champion than meets r-pl \4orrQrloC D pn 7 C f Kr C lap is complete. But after such an 

the eye . In fact, they're as close, MerCedeS-BeilZ ^’CldSS. outing . you , at least understand why 

related as their hugely k 1 1 ^ . 1 ^ 1AQQ the S-class engine is so 

different roles in life aUow. A l6SS Opilldlt V0FS1O11 WOI1 til 6 1989 reassuringly robust 

, , . .. Look in each engine bay for 

each dominating its niche _ — ^ 1 • • 

with unanswerable conviction: AAfOrl a SpOttS Cdf C^ildlTipiOnS llip . the powerplant they share: the 
■ • ■ . racing version delivering explosive performance 


Unrivalled Refinement 


The Sr class is a car of unique on-road 
presence and refinement that continues to define 
the luxury motoring experience. 

It has to do with the perfect fusion of 
many things: the refinement and effortless 
muscularity of the six- cylinder and V8 engines; 
the harmonious balance of the springing and 
damping; the flawless construction; the quality of 
interior appointments; the -strength of the body 
shell; the grace of the body line. The silence. 


WORLD SEQRTS CAR 




EXPLOSiVE.POWER 


Thke a purposeful drive in a Sauber-Mercedes, 
however, and your first response will be a sharp 
intake of breath. The rock-hard ride, shattering. 


Engineered Like No Other Car 
In The World. 


for up to 24 hours at a time; the S-class working 
its passage for a lifetime - unobtrusively, power- 
fully, and with unstinting reliability. The six-cylinder 
300SE offers 130 mph- plus autobahn potential, 
and the flagship V8 560SEL, I56mph and 0-60mph 
in less than 6.9 seconds. (Manufacturer's figures.) 

Unmatched Experience / 

The well of motoring experience that 
Mercedes-Benz draw on is unmatched by any 
other car manufacturer. And it's a tradition that 
sustains the pre-eminence of the seven -car 
S-class range. 

Pity, therefore, the hard-pressed driver of 
the Sauber-Mercedes. His car makes room for 
only the S-classs V8 - not its interior opulence. 
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THE NEW FT ESSENTIALS 

(As essential as the FT itself. ) 



, FINANCIAL TIMES TUESDAY FEBRUARY 6 1990 

FT LAW REPORTS - - 


The excluding FT Essentials range (part of the 
prestigious FT Collection) could only base come 
from the Financial Times. Our experience and 
understanding of the business world ensures that 
every product is designed to make the right 
impression in terms of elegance and efficiency 
Ws have combined the finest materials and 
craftsmanship with a total practicality that is 
appreciated in today* business environment Each 
product is lined in FT-pink moire silk and Is 
available in superb flnecefi black leather: 

FT Essentials provide an excellent chok e of 
business accessories from the inunacnlaift FTTravel 
Organiser and the FT Personal Investment Portfolio 
to a tubby FT Memo Rid for quick notes. 

For 1990, we've extended this popular range 
even further. To see it, just ask for the free FT 
Collection catalogue. Meanwhile, here are just four 
of our new ideas. 




NEW GIFTS FOR 1990 


The FT Meeting! Folder comes in a sleek 
finecell black leather case with FT-pink moird 
silk lining and gilt corners. Two slash pockets 
hold papers, as well as an FT-pink paper pad 
and a penloop. 244mm x 319mm. 




The FT Credit Card Case incorporates a 
plastic pocket with pouches fin 1 your cards, plus 
a leather pocket for records of credit transactions, 
FineceU black leather case with FT-pink moirS 
silk lining. 83mm x 107nun. 
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The FT Buaness Card Case has three turned 
leather pockets that comfortably hold 30 cards. 
Finecell black leather case, lined with FT-pink 
moire silk. 77mm x 107mm. 
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The FT Jotter/C alculator Wallet has a 
calculator on a magnetic base, a jotter with FT- 
pink paper and a ballpoint pen. Finecell black 
leather case with clasp, lined with FFpink moirfi 
silk. Gilt comers. 82mm x 106mm 


(MdUaMmMO. 
Company 


THE MOST PRESTIGIO VS 


BUSINESS GIFTS 


FREE FT CATALOGUE NOW! 

How to eompMa your ontar 

1 . Indica» tfta m»n te.r and type of product you nwyitra. Fbt u rdw * of 
lasa man 25 Item*, phm relar to Bio UK/Ovmaaa prtoa bond*. Far 
onlera of 29 Hons or mom. pleas* rater to tho retavam cflscourrt 
bond. a. Indteto how many Roma you «*Wt to havw gold afampad 
wftfi yourtntifafa itndfor logos. S. ffyowonJBrtotala tea than STBO. 
pleas* complete the payment dotal is bo low. (UK reglatored 
com pa nies only.) 

DISCOUNTS APPUTTO THE TOTAL NUMBED OF 
ITEMS ORDERED FROM THE RANGE. 

Tho dtacoorta shown below appbr when your o»dw totals mom t ha n 
25 Aetna. Our payment terms or* nsfl monthly. 


e co<iu ii *J *i— yatdB WWS BBWuroobitfcHdiditintidwtplBSWwiw 
■wtaMsjtoyqwlwoie*. 


The FT Collection is synonymous with prestige, 
quality and value-for-money. 

Gifts personalised with the recipient* 
initials in high quality, long-lasting goMstamping 
are doubly welcome. Or add your company name 
or logo - Kb perfect for ensuring that your clients 
will remember your company every woridng day. 


PiteeoV 
1-24 Item* 


i reanreqErefl heiress 




.MhlBr nnlTiTkviT 


any of our products to suit your individual needs. 
Wed welcome the opportunity to discuss any ideas 
you may have. Call us now on 01-799 2002. 
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THE FT COLLECTION- 



E^^lE1F?1MynE5Z3E-gi-ifcggl EJ-iJl 

I ITTT-l MT-'T MTn 


mrnBT^KTyiEaw^iErPiiEl l 


•bxJudam pSp/mrfWT no! mppUc. AMM if 


TDTU.NUimER OF ITEMS ORDERED 




Within the FT Collection, you will find all tastes 
and budgets are catered for. 

The choice ranges from dehorn gifts like the 
world-famous FT Desk Diary to pocket diaries, 
document cases, portfolios and wallets. 

There are also substantial discounts on bulk 
orders. To quality, you must order 26 items or more 
(not necessarily of the same type or range). 

Send far yoar FREE 
FT CoBecdoa catalogue 
now. Write - or send 
your business card -to: 
FT Collection, 7th 


AVAILABLE ON ORDERS OF 25 ITEMS OR MORE). 
For orders of 2 S Items or mors, gold stamping of your com p a n y 
tOgo fa FHfcfc. I (ow o v o r « giSJM mac hi ne aa<-up charge wffl bo 
made lor each logo size In tho most order: If a new brass Is 
mquirod. a E 2&00 charge wfil bo msds B asms aha camera reedy 
artwork Is suppHed. Conversion from letterfieMBngwH be efraged 
at emt- A machine soi-up charge of £ti_oo *rUi ba made on 
subsequent orders requiring gold aun^tog. 

BRASS FOR YOUR LOGO. 

□ Brass required □ Artwork enclosed □ Brass FT bold 


□ VWi wfl bo de S gfned to hetude your greeting* 
cants or alps tree of charge. Tick boa IT mepdrad 
and tadudo Swm am ivur tmpatoh fat 


Pteaao laturw to: FT CoU a oU o h . Financial 
Wmaa Buatnasa Information Ltai, 7 \h Hom; 
90-04 Broadway; St. JntotS Park, Lo ndon 
SWIM ODB.TM: 01-799 2002 . 1 W**= 007202 
FMTMKL Ftoc 01-790 22 M. 


How ta pay: Payment nkiat accompany ontoc except on orders 
over Ciao (end. VKT) from UK mglatored compeniea wMeh wflbo 
touted. Payment atiauM be drawn on a Staffing account made 
payable to ’FT Business bitomnaon LkC 
Tick Method of Payment Q X HI 
Cheque □ Money Order □ Access □ ViaaD AmwtO 


XI 


CREDIT CARD HOTLINE 
THaphooa orders lor tea than 25 Kama: 

® 01 -799 2274 

WWi your ua rft teha ige cam dofaBs 
BffiwtertNanw (Btoc* Capitals) ~ 


1/ 




Floor; 60-64 Broadway. 
London SWlH ODB. 


London SWlH ODB. 
Alternatively, phone 

01 - 7992002 . 
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Aid to Mareva order removed 


SOOEDADE NACIONAL 
DE COMBDSTTVEIS 
DE ANGOLA DEE 
AND OTHERS v 
LUNDQVIST AND ANOTHER 
Court of Appeal (Sir Nicolas 
Browne-WflHnson Vice-Chan- 
cellor, Lord Justice Staugfaton 
and Lord Justice Beldam): 
January 31 1990 


A DEFENDANT to dvU pro- 
ceedings for conspiracy to 
defraud who is restrained by 
Mareva injunction from deal- 
ing with his foreign assets up 
to a specified value, may claim 
privilege against self-incrimi- 
nation in response to a request 
to disclose their value if he 
can show reasonable grounds 
to apprehend danger that dis- 
closure would lead to criminal 
charges In the UK. 


The Court erf Appeal so held 
when allowing to a limited 
extent an appeal by defen- 
dants, Mr Stellan Lundqvist 
and SL Oil Executive Services 
AG (SLOES), from Mr Justice 
Leggatfs decision upholding 
an order for disclosure of for- 
eign assets T^de against them 
cm the ex parte application of 
the plaintiffs, Socledade 
Nacion al de Com busti ve to de 
Angola UEE (Sonangol UEE), 
Sonangol Ltd and Sonangol 
SA. 


HtS L ORD SHIP said that Son- 
angol UEE was the national oil 


company of Angola. It con- 
trolled Sonangol Ltd, a UE 
company, and Sonangol SA, a 
Liberian company. The rale of 
Sonangol Ltd between January 
1983 and February 1987 was to 
arrange the sale of a£L exported 
from Angola. 

Mr Stellan Ltmdqyist effec- 
tively ran the operations of 
Sonangol Ltd. He acted as an 
employee of SLOES, a com- 
pany which he controlled. 
SLOES provided consultancy 
services for Sonangol Ltd. 

. The Sonangol companies* 
case was that Mr Lundqvist 
conspired with others to 
defraud them of at least $88m. 

That was said to have been 
dime by arranging the sale of 
Angolan ail or oil products at 
less than market price, and 
Hum arranging a resale in such 
a mflnnpr that profit enured to 
the benefit of Mr Lundqyist or 
companies he controlled. 

The defence was that those 
transactions were approved at 
the highest level in Angola to 
provide funds for its projects. 

(hi May 19 1969 the Sonangol 
companies obtained an ex parte 


order from Mr Justice Phillips, - 
restraining Mr Lundqvist and 
SLOES from disposing of or 
tWmilng with any of their for- 
eign assets, save insofar as the 
value exceeded J90m. 

By paragraph 2 of the order 
Mr Lundqvist and SLOES were 
required to give details erf the 
•Value and whereabouts” of all 
“his" assets wherever situated. 

Mr Lundqvist and SLOES 
applied to set aside or dis- 
charge the order on a number 
of grounds including privilege 
against s^-naxhuination. 

Mr Justice Leggatt dismissed 
the application. He gave leave, 
to appeal in respect of disclo- 
sure and privilege. 

Issue A was whether an 
ifti gHsh court would have juris- 
diction to try Mr Lundqvist an 
a charge of conspiracy, to 
defraud. 

Section 14(1) of the Civil Evi- 
dence Act 1968 provided that a 
person’s right in non-criminal 
proceedings to refuse to 
answer any question or pro- 
duce any document if to do so. 
would tend to expose him to 
proceedings for an offence, ”(8) 
shall apply only as regards 
criminal offences under the 
law of any part of the UE . . .” 

For that purpose offences 
"under the law of* England 
were treated as the same as 
offences triable in an English 
criminal court. 

The principal aspect of Mr 
LundqvjsFs alleged fraudulent 
conduct might have been send- 
ing messages to Sonangol UEE 
in Angola, or agreeing prices 
on its behalf. Whatever he did 
was dime in England. It was 
agreed by the parties that the 
conduct alleged against him 
could give rise to his being 
prosecuted in the UK on a 

r-rimtnal charge. 

Issue B was whether section 
31 of the Theft Act meant he 
was in no danger of self-incri- 
mination. 

Section 31 provided that no 
statement made by a person in 
answering a question put to 
him in proceedings for the 
recovery or adminis tration of 
property, or an account of 
property, “shall in proceedings 
for an offence under this Act. 
be admissible in evidence 
against that person.” 

Whether the charge were 
conspiracy to defraud at Com- 
mon Law or statutory conspir- 
acy to commit an offence 
imriwr the Theft Act, the con- 
spiracy itself would not be an 
“an offence under this Act” 
(see Cuthbertsoa (19811 AC 470, 
Misuse of Drugs Act 1971). 

Section 31 did not provide 


adequate protection for Mr 
Lundqvist or remove the privi- 
lege against seif-incrimination. 

Issue C was whether SL OES 
could be prosecuted in the UK. 

SLOES was a Liberian corpo- 
ration, and there might be 
legal or practical difficulties in 
prosecuting. But the order 
challenged In the appeal 
required SLOES to answer by 
Mr Lundqvist as to the valne 
and whereabouts of “his”' 
assets. -Even if “his” was 
altered to “their,” Mr 
Lundqvist was entitled to 
eiainn privilege if he could 
show, that compliance would 
tend to incriminate him. 

Issue D was as to the stan- 
dard of proof required before 
the court would give effect to 
privilege against seJf-incrtmi- 
nation. 

The test was that there must 
be grounds “to apprehend dan- 
ger to the witness,” and those 
grounds must he reasonable 
rather than fanciful (see 22 v 
Boges (1861) 1 B&S 911,330). 

Other points that emerged 
from the cases were: (i) the 
affidavit claiming privilege 
was not conclusive; (11) the 
deponent was not bound to go 
into detail If to do so would 
deprive him of protection; (ffi) 
once it appeared that die wit- 
ness would be in danger, great 
latitude should be allowed him 
in judging for himself the 
effect of any particular ques- 
tion; (hr) the privilege was not 
available where the witness 
was already at risk and it 
would not be increased if he 
were required to answer; < v) if 
one step bad a tendency to 
inc riminate Mm he was not to 
be compelled to answer: it was 
a link in the chain of proof. 

Issue E was whether, the 
standard of proof was achieved 
in the present case. 

It was plain that “the fact of 
the witness bring in danger” 
had been established In Mr 
Lundqvisfs case. The question 
was whether the value and 
whereabouts of his overseas 
assets would form a link In the 
chain of proof against him on a 
crtmfaml charge. He was to be 
allowed . “great latitude” in 
judging tiiat for himself. And it 
appeared distinctly probable ■ 
that the value of his assets 
might be such a Uuk — not 
that it would be. 

The claim for privilege was 
upheld insofar as Mr Lundqvist 
and SLOES were required to 
state the value of Ms aas wte 
overseas. 

The same reasoning did not 
apply to the nature or situation 
of those assets. 


Hotels with water 
beds and complete 


sea views. 


Imagine yourself on board. 

Whilst the sun sets like an 
enormous orange balloon, you 
stretch out on deck and slowty 
absorb the view. 

lust think how pleasant every 
moment is on a trip like this. 

You recall the special 
moments throughout the day 
and you can hardly believe it 

Unusual beaches. Fairytale 
villages. Friendly people Coves 
bathed by a crystal dear sea 
Spectacular Islands. And sun. 
plenty of sun. 

In this country it's easy to hire 
boats to go on unforgettable 
trips. To go fishing in idyllic 
settings. To discover places 
with the same sense of 
adventure as the sailors who 
crossed these seas hundreds of 
years ago. 

Come to Spaia In how many 
countries wiH you find a hotel 
which can offer you views like 
this every day? 

Spain. Everything 
under the sua 


lone 


That information was, surely 
or at any rare there 
were not at p resen t reasonable 
grounds to apprehend dan ger 
to- Mr Lundqvist if it was dis- 
closed. 

Issue F was whether Mr 
Lundqvist and SLOES were 
“trifling with the court” in 
making their claim to privilege 
(see Adams v Lloyd (1858) 3 
B&N 351,362). 

Mr Lundqvist and SLOES, by 
defence and cpontsrclairn, set 
up an affirmative case as to the 
innocence of their transac- 
tions. The case had been 
largely -verified by solicitor’s 
affidavit 

The companies said there 
was inconsistency in Mr 
LundqvJsfs claiming privilege 
against arifcjncriminatton. 

In his affidavit Mr Lundqvist 
said that “on the plaintiffs' 
case” he was exposed to crimi- 
nal proceedings. 

It was the companies who 
said that Mr Lundqvist was 
fraudulent, so they could not 
say he was not tolling the 
truth when he claimed he 
would be~ incriminated ~ If they 
did. the inconsistency was 
theirs, not bis. 

The appeal was allowed to 
the extent of delating “valne 
and" from Mr Justice Phillips’s 

LORD JUSTICE BELDAM 
gave a concurring judgment. 

THE VICE-CHANCELLOR 
alro concurring; expressed con- 
cern at the implications of the 
decision. If Mr Lundqvist had a 
valid claim to privilege on dis- 
covery in aid of a Mareva 
injunction it was- inescapable 
. that he hod an equally valid 
rfatoi to privilege on discovery 
in the main action. In. many 
fraud cases proof of fraud and 
discovery of assets depended 
on the courts' ability to require 
the defendant to make disclo- 
sure. He hoped that Parliament 
would consider, as a matter of 
urgency, extending the section 
31 provisions to remove privi- 
lege against incrimination in 
relation to aH dvfl claims relat- 
ing to property (including dam- 
ages claims), but an. the terms 
that statements in documents 
disclosed were- not admissible 
In . criminal . proceedings, 
including conspiracy to 
defraud. 

For the companies: Alan New- 
man QC and Antony White 
XSimoas Muirhead A Burton). 
For Mr Lvndtprist: Anthony 
Clarke QC and Simon Rainey 
(Clyde & Co). 

Rachel Davies 

Barrister 
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MANAGEMENT: The Growing Business 


Franchising 

Clones needed to replicate 
a winning formula 

Cllarles Batchelor reports on a way of sharing the burdens of growth 

I van Calhoun had been in busi- agreement but there is the risk that a your business is franchisable," says 
ness for just 18 months when he single badly-run franchise can dam- Tony Scott, franchise development 
began to realise that there was age the franchisor's national image. manager at Exchange Travel, a Has- 
more work to be done than his For many people the benefits have tings. East Sussex-based travel agency 
own workforce could handle. PVC outweighed the disadvantages and which now has 80 franchised outlets 
Vendo (the PVC stands for Proles- franchising has undergone rapid and 50 company-owned branches, 
sioaal Vehicle Cleaners) could deal growth In Britain in recent years. The “There has to be a unique selling 
with -jobs within a 40-mile radius of its combined turnover of all franchised point, a gimmick which prevents the 
base in Wembley, West London, but businesses rose to £4.7bn In 1989 from franchisee from saying: ’Why don't I 
some of its customers wanted their £3.8bn the year before and just just do this myself?'” 
vehicles cleaned in depots up to 100 £850,000 in 1984. The 295 varieties of - The advantages which Exchange 
miles away. franchising on offer employ 185.000 Travel could offer were threefold. It 

“We knew that at some stage we people in 16,600 outlets, according to had the financial muscle and industry 
would start getting requests from the the latest annual National Westmin- reputation needed to persuade travel 
north of the country,” says Calhoun, ster Bank/BFA survey. industry organisations such as ABTA 

“we thought about opening branches But this expansion has not been andlATA to grant licences to its fran- 
but we would have needed to take on ' without its problems. Several appar- chisees; it was able to negotiate prop- 
managers and more staff. That would ently well established franchisors erty leases for its franchisees; and it 
have given ns the problem of how to have Galled in recent years, leaving could “bulk buy” at favourable rates 
keep people motivated and of replac- franchisees without the support on from airlines and travel operators, 
mg them if they left.- which they depended and in some Franchising has, over the past five 

Calhoun decided to franchise his cases depriving the franchisees of years, allowed Exchange Travel to 
business, to take on independent busi- ' their savings and their livelihood. The establish a national presence which 
nesspeople who would run their own Image of the industry has not been would have been impossible just 
operations within a format laid down helped by the fact that some of these using its own resources. “As a small, 
by PVC Vendo. The franchisees would franchisors have been BFA members, family-owned company, we faced the 
make a down payment of £10350 and James Watson says that the BFA choice of retreating to a specialised or 
pay 20 per of their turnover in return does "a very good job” but acknowi- regional market or of franchising as a 
for equipment, training and the edges that its procedures are not way of remaining a national com- 
administration of their invoicing. watertight. “When franchisees get pany.” says Scott. 

. Calhoun set up three separate pilot into trouble there is a lot of noise and If a company decides that its prod- 
locations to see if they could operate people blame franchising. But these uct or service is franchisable It must 
independently: With the help of a con- things happen in business generally, test it by running one or more pilot 
sultant specialising in franchising he We do need to get tougher, though, operations independent of head office, 
spent nine months writing a 160-page and we are looking ax the possibility “In a well-established business, there 
training and operations manual to : of to-accrediting existing members on win he a lot of non-standard factors 
ensure that his franchisees all worked . an annual basis because people and such as local knowledge, cheap prem- 
to the same plan. their circumstances can change." ises and the influence of the propri- 

In February 1989, after advertising ' Just over 8 per cent of franchisors etor. all of which might be impossible 
for. applicants, interviewing and “withdrew” from the business in 1969, to repeat elsewhere,” says Walker, 
investigating individuals' back- according to the NatWest/BFA sur- 

grounds, Calhoun signed up his first vey. Of these just over three quarters nee the pilot venture proves 

franchisee. Twelve months later he were “voluntary” and the rest were ■ ■ successful the franchisor 

has 23 franchised outlets as well as 12 - “forced.” This appears to suggest a must find franchisees, 

company-owned branches. PVC Vendo survival rate slightly better than that Exchange Travel employs a computer- 
has grown from 13 employees and of small businesses generally - one ised psychometric testing system to 
annual turnover of £250,000 in mid- in three new businesses fails in the find the one person in 100 it believes 
1987 to a staff, includin g franchisees, ' first three years - but does not con- fits its bill. “You want people with 
of SO and sales of £l-25m. - firm some of toe wilder claims that commitment but not entrepreneurs 

"Franchising is particularly suited franchising gives a 90 per cent chance who want to do everything there- 
to the small company as a means of of success. selves,” says Walker, 

achieving growth,” says James Wat- “M a na g ing a franchise empire is an Some franchised businesses take off 
son, franchise director of Apollo Win- elusive skill,” comments Chris very quickly but even careful prepara- 
_dow Blinds and chairman of the Brit- Walker, franchise manager at.LLoyds tion is no guarantee of success. Fran- 
ista- Franchise Association (BFA). Bank. “Companies both big and small chisois must be wary of regarding 
“Franchisees put money into the busi- can get it badly wrong.” Many of the franchising as a route to quick profits, 
ness which toe small firm may not banks have departments which- vet the experts warn, 
have. They also bring their energy " franchisors for the internal guidance • “Franchising is a way of developing 
and their motivation and allow the of those of their branch managers . your business using other people’s 
small fiim owner to grow fast before lending to franchisees. However, a money but you have to nurture your 
other people pinch his ideas.” decision to lend does not amount to a franchise for the first two or three 

The disadvantages for the franchi- formal stamp of approval for the fran- years,” warns Chris Walker. “That 
sor are that be has to share his profits chise operation, says Tony Effingham, will not be a very rewarding time 
with his franchisees and he bands franchise manager at NatWest financially. You might have opened as 

over part of the responsibility for run- So what. must you do to avoid the many managed outlets in that time 
ning his b usiness to outsiders. Both more obvious pitfeJUs of franchising? and made greater short-term gains.” 
'sides put their signatures to a legal “Make-sure in the first place that “Too many franchisors go into it 



Ivan Calhoun: tested feas&mty by setting up three pilot operations 


without sufficient funds to provide 
back-up,” says Danielle Baillieu, a for- 
mer franchisee and founder of Stree- 
twise Franchising, a support organi- 
sation for franchisees which is now 
expanding its advice service to help 
franchisors too. “Franchisors need 
£100,000-£200300 to carry out a feasi- 
bility study, draw up contracts and 
write a training and operations man- 
ual. If he or she balks at that he 
should not be in business.” 

Mike Bedford, founder of Duty 
Driver, a Twyford, Berkshire-based 
company which provides a chauffeur 
sendee to company executives, began 
to franchise his business 18 months 
ago and reckons it will take at least 
another six months to start making 
profits. For Bedford franchising was 
preferable to bringing in outside 
shareholders to fond growth, or sim- 
ply growing more slowly and running 
the risk that Imitators would come 
along. 

“We don't make money from selling 
the franchises (for £15,000 each} but 
only from the turnover of the franchi- 
sees,” says Bedford, who takes 21 per 
cent of his franchisees’ sales to cover 
marketing and accounting support 
services. 

By centralising accounts, Bedford is 
able to keep a tight control of the 
finances but he must also bear the 
cost of what he calls “double-factor- 
ing” for his franchisees. Paying his- 
franchlsees* drivers and his franchi- 
sees their share of turnover each 
month before the ultimate customers 
have paid their bills means Bedford 
must find large amounts of working 
capital. 

The decision on how much work 


should be carried out centrally by the 
franchisor and what should be left to 
the franchisee is an important one. If 
the franchisor treats its franchisees as 
employees rather than as independent 
businesspeople it is likely to create 
friction. “You have to guard against 
doing too much,” says James Watson. 
Duty Driver starts by closely monitor- 
ing its franchisees but grants them 
more autonomy as they gain experi- 
ence. 

Alan Paul, a hairdresser and beauty 
products retailer which last year 
obtained a USM quote, monitors its 
hairdressing franchises very closely, 
according to Harry Miller, franchise 
director. “We have to have strict con- 
trols,” he says. “It is a fashionable 
business with lots of young people 
and you cant afford to let it get out of 
hand. We have to make sure that 
standards don't fall. The only way to 
police it is to have people going 
round.” 

An essential requirement for keep- 
ing tabs on franchised outlets is for 
the franchisor to run company-owned 
branches in parallel. When Apollo 
Window Blinds added curtains to its 
range recently it opened a directly- 
owned shop to test the market. “I 
wish now we had done it earlier ” 
comments James Watson. “I have 
learned so much. In fact I spend time 
working in the shop myself! It's vital 
to keep in touch with the end-cus- 
tomer.” 

BFA, Franchise Chambers, Thames 
View, Newtown Road, Henley-on- 
Thames, Oxon RC9 1HG. Tel 0491 
S7804& Streetwise Franchising, Lincoln 
House, 661 High Road, London Ni2 
0DZ. Tel 01-445 716L 


Venture capital database 


By Charles Batchelor 

E The growth of the UK 
venture capital industry has 
increased the amount of equity 
finance available to business 
but made it more difficult to 
trade down the most suitable 
source of finance. Until now 
people looking for funds have 
relied on personal recommen- 
dations or one of the directo- 
ries of venture capital firms. 

A Quicker way to track down 
the Meal venture capital part- 
ner may be a computerised 
database which is being 
launched this week by Levy 
Gee, an accountancy firm, and 
Butterworths (Publishers). 

The database lists venture 
firms' specialist areas of inter- 
est by activity and industry.lt 
gives regional preferences, the 
stage at which a firm prefers to 

Small Soviet 

m Moscow State University 
plans to set up an Interna- 
tional Centre for Small Enter- 
prise Development to promote 
b usiness, sewmtifle and techni- 
cal co-operation between 
Soviet and foreign organisa- 
tions awl firms to develop anij 
improve the productivity of 
small and medium-sized enter- 
prises in the Soviet Union. 

The centre will help individ- 
uals and groups of people to 
set up small enterprises and 
encourage the use of modem 
methods of production and 
management 

The working party formed 
for the task is looking for spon- 
sors in the West to provide 
facilities and meet running 
costs. The centre plans to 
study the application of inter- 

Legal advice 

■ A video link to allow 
businesspeople access to spe- 
cialist legal advice has been set 
up by the chambers of com- 
merce in London and a number 
of provincial cities. LawLink 
allows a businessperson in, 
say, Chester, to put questions 
to a lawyer in London without 
having to make the journey. 

The London Chamber of 
Commerce believes it can 
maVp use of video-conferenciiig 
to help its members, most of 
them small firms, prepare 
themselves for the single Euro- 
pean single market 

The video link is the idea of 
John Brebner of Brebner & Co, 
a London law firm specialising 
in continental European com- 
mercial law, though other law- 


in vest, preferred investment 
size, the return each expects 
and period for which it expects 
to invest 

Like all databases, the Levy 
Gee Venture Capital Database 
is only as good as the informa- 
tion fed into it; some venture 
capitalists are declaring their 
willingness to back most 
investments. Levy Gee expects 
the information to become 
more precise; the database is 
updated every six months. 

The database is available on 
IBM PC and compatible com- 
puters with a 3 'A or 5'/« inch 
disk drive and hard disk. The 
annual subscription is £245 
plus VAT. 

Butterworth & Co, 85 King- 
sway. London WC2B BAR Tel 
01-403 6900. 

enterprise 

national small business experi- 
ence to the USSR; arrange con- 
ferences and training courses: 
and assist co-operation 
between small businesses in 
the USSR and abroad. 

The centre has already 
gained sponsorship worth 8m 
roubles ($12m) from within the 
USSR and a further 33m back- 
ing from Italy. Allan Gibb, 
director of the Small Business 
Centre at Durham University 
Business School (DUBS), bas 
contacted UK companies which 
trade with the Soviet Union to 
raise funding. 

Contact Professor Allan Gibb, 
Durham University Business 
School tel 091 374 2211 or Dr 
Alex Louzine. International 
Labour Office, Turin Centre, tel 
010 39 11 69361. 

on videolink 

yers will be added later. The 
advice is free and fees only 
become payable if the busines- 
sperson requires the lawyer to 
act for him. 

The businessperson sits in 
front of a large cabinet con- 
taining a camera and a video 
monitor and discusses his 
problem with the lawyer who 
appears on the screen. The 
camera can zoom in on docu- 
ments which can also be faxed 
to and from the lawyer's office 
for editing and signature. 

The service is at present 
available in three chambers 
but Brebner hopes to have 30 
signed up by June. 

London Chamber of Com- 
merce, 69 Garmon Street. Lon- 
don EC4N 5AB. Tel 01-248 4444. 


iter 

plete 




> 




to celebrate. 


If this is the year to sell your business, this is the time to contact us. 


We will give yon expert and, possibly; 
unexpected advice on how 
to maximise values, 
locate the best buyeq 
negotiate the best deal, 
and minimise taxes. 

Well explain bow, for 
example, although the 
economy is sluggish, it can 
still be a seller's market 
You'll be lalldng to seasoned 
corporate finance advisors. 

Professionals who are 
dedicated to providing expert 
and impartial advice. 

Who seek to add value rather than merely to get 
commissions or do deals. Who are in contact with 



an enonnous range of buyers through a 
network of regional and international 
corporate finance specialists. 
Last year we were lead advisers on 36 
transactions between £1 minion and 
£50 million. This year we could 
pve you something to 
celebrate too. 
Our new publication 
“Exit Options” is now 
available. It is a 
practical guide to 
realising the full value of 
a company. 
If you have any thoughts 
of seffing yours we urge 
you to read ft. 


Corporate Finance 

AadMd8etfbyTtefaaftutecrfOarte>«riAcf«i»tnnii»TTgiEii8ha<I«orfW»tetoc«oy<>B&w«taieBrt»«lae«. _ 


lb: David Howard, Ditccaa; Erast St Youog Corporate Finance, RoD* House, 7 RobBaSdiitgs, 
Fetttr Lane, London EC4A1NH. P1eMC«eaain«teopyatyocrp nMi«nn o "Erit Options". 


Name. 

Title- 


.Company . 


Addce 


Please also semi tto following: 

An introduction to Erast Sc Young Corporate Finance 
AeqnUtfoM and Disposals how to boy 
unquoted companies 
Corporate Finance Review 
Or call: David Howard, Richard Mead or Pan] Smith: pbooe 
01-9282000. 


□ 

□ 
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100% TAX SHELTER 
HIGH YIELD INVESTMENT 
WAKEFIELD 

Purpose built 60 bed Nursing Unit phis detailed P.P. 
for .40, plus PJP. for 60 bed Convalescent Home 
overlooking Water Park. .... 

•♦•FINISHED & EQUIPPED TO HIGHEST STANDARDS 
••♦TAX SHELTER WITH 100% TAX RELIEF G S NEW BUILD 
•••HIGH OCCUPANCY LEVELS EXPECTED 

OFFERS AROUND 0425,000 OR MAY DIVIDE 

CONTACT: LUXTON & LOWE TEL: 0532 428606 


BINDHI1L 

EXPORT SERVICES 

Do you need expert assistance in negotiating a Letter of 
Credit to ensure payment for your export ardor? 

Do yon need hdpmfomrohgmmg terms rad conditions for a 
successful export order? 

Can you handle miscellaneous p rocu r e me nt that often 
accompanies enquiries for your products? 

Do you need die services of a competent 

Procurement Agent? 

BIHDHILL 

OLA North Street, Thtsm, Ozoa OX9 3AD 
Tel: *S44 261S88, Fax: *84421 7154, Tbc 837&B5 BXNDHLG 


COSMETIC AND 
TOILETRIES COMPANY 

in the contract manufacturing sector has extra 
capacity available for long or short term 
filling, packing, distribution contracts. 
Write Box F9524, Financial Times, 

- One Southwark Bridge, London SEI 9HL 


EQUITY PARTNER SOUGHT CORPORATE 
COMMUNICATIONS AGENCY 

Leading company In international conference and 
corporate events production and management seeks to 
merge with an organisation in a similar field so as to 
expand activities based upon current client base. Enquiries 
from principals only write to: 

Box F9556, Financial Times, 

One Southwark Bridge, 

London SE1 9HL. 



UK Master Franchise or 
Joint Venture Partner 

A Unique Opportunity to Develop in Britain, a Well 
Established Australian Chain of Delicatessen Stores 

We have been retained to seek a UK Master Franchisee or Joint Venture 
"zrl'.z:. ?. " ‘ _ c tfie worU. 

offering the customer branded, value for money products. The Company 
has been established in Australia since 1974, with over 150 stores. The 
Company has been franchising foe concept since 1982. 

Our client has spent the past year carrying out research, conducting 
detailed site analysis and preparing financial projections for the UK. The 
potential within the UK market for this particular concept has presently 
been little developed. Hence we are seeking an organisation capable of 
developing this potential via the franchising format Applicants should 
have an understanding of franchising and preferably be in a food 
production/food retailing related industry 


If you would like to be considered, please write giving in brief a description 
of your organisation, including size and type of business. 


In return, we will provide financial projections and other detailed 
information, to genuinely interested parties. 


Please write to David Acheson, Stay Hayward Franchising Services, 
8 Baker Street, London W1M IDA 



All correspondence will be treated as confidential. 

Stoy Hayward Franchising Services 

A tAember <X Ho/wattt Marnstlanal 


KENT 

Bexleyheath & Westerham. 
Investment Portfolio IS 
house let & producing 
£28,015 pa. Offered for 
sale by Tender 28.2.90 
Guide price excess of 
£650,000. 

Bernard Thorpe Oncd (0883) 
712375 or Edinburgh (031) ZX 4484. 


GROUP 

PERSONNEL 

DIRECTOR 

Seeks assignments. 
Background as Main Board 
Director iularge 
multinationals including 
industry, banking and 
consultancy. 

Write Bo* F9S34, Financial Times. One 
SouilBwk Hrijft Lon d o n SEI 9HL 


INDUSTRIAL 
BUILDING LAND 

/potential building land, 
minimum 2 acres. 
Preferably but not 
necessarily 
Midlands area. 

Writs Box F8S48. Financial Times. 
One Southwark Bridge. 
LONDON. SEI 9HL 


SAVE FROM £SM TO £ 1 3.5 M 
ON YOUR NEXT TAX BILL 

By investing in the LOTHBURY OR ISIS BULDNGS you . 
can enjoy: 

★ 100% CAPTAL ALLOWANCES ON YOUR 
CORPORATION AND CAPITAL GAINS TAX 
LIABILITIES FOR THIS YEAR 

★ RECLAM TAX ALREADY FAHD LAST YEAR 

★ ATTRACTIVE INITIAL INVESTMENT 

★ OPPORTUNITIES FOR SUBSTANTIAL LONG TERM 
CAPITAL APPRECIATION AND EXCELLENT RENTAL 
GROWTH 

★ STRONG ASSET PRESBMCE IN THE BALANCE SHEET 
★TOP SPEQRCATION OFFICE INVESTMENTS. 

Remember ... to maximise the tax swigs prior to the 
3 1st March deadBne, you must aa new! 

For further details, contact 

John Christopher 

Greenwood Noyes 
01-6299292 01-6284361 


MULTI MILLION DOLLAR OPPORTUNITY 
FOR ESTABLISHED COMPANIES 
IN EUROPE 

A highly successful and profitable British Company (subsidiary 
of a Public Company) operating at the leading edge of security 
technology seeks substantial corporate joint venture in all 
main European countries to market Its products. No 
requirement for technical expertise required, but prospective 
companies should have strong marketing and financial 
management. 

To arrange a confidential meeting In London with the 
Chairman, either telephone 01-278 98 35, or write to Box F9S5B, 
Financial Times, One Southwark Bridge, London SEI 9HL 


100% TAX REBATES FOR 1989/90 

on qualifying expenditure on Commercial 
- and Industrial Developments under 
construction in North West Kent 
and Salford Enterprise Zones. 

Packages from £180,000 to £6,825,000 

Total available exceeds £20 million. 

SL Modwen Developments Ltd. 

Peter Luff Graham Martindale 

01 499 5666 


MINIMUM : £1,000,000 

Development Capital 

Property Finance for Development, 
Dealing and Investment 

Corporate Re-structure, Mergers, 
Acquisitions, Flotations, etc. 


CORPORATE FIN ANCE CONSULTANTS 
LIMITED 

77 Moscow Road, London W2 7EL 
Tel: 01-727 6474 Fax: 01-221 1196 


ENVIRONMENTAL DESIGN 

Professional consultancy available for merger to extend range of 
services and give continuity to site planning, land reclamation and 
planting design contracts. Small specialist office with Impressive 
portfolio of long term commissions tor public authority, industrial 
and commercial developers. 

Principals only, bi con fi d enc e please write Box F9562, Financial 
Times, One Southwark Bridge, LONDON. SEI 9HL 
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PRINTING COMPANY 

Significant shareholding in 4 colour printing business with 
anticipated turnover of £700,000 and based In South Wales 
available for acquisition. 

The successful purchaser will be a sales generative Individual 
capable of assuming the position within the company of 

MANAGING DIRECTOR 

You wifi have a free hand to develop the business in your own 
style but with the lull support that the Kent baaed parent 
holding company Is able to provide. 

This is an extremely successful formula currently operated 
throughout a group which has net assets of circa £1,000,000, 
sales of £12,000,000 per annum and progressing towards a 
public flotation. 

You will benefit from an attractive remuneration package and 
at the same time own a substantial stake in a company which 
can prosper through your own efforts. 

Your investment is likely to be between £25,000 - £100,000 
dependent on the percentage of shares acquired. 

ff you are interested in this exciting opportunity, please writs 
in strictest confidence to: 

THE CHAIRMAN 

THE COLBERRY GROUP LIMITED 
20 PEMBROKE ROAD, SEVENOAKS, KENT TNI 3 1XH 


GARMENTS FACTORY - CUSTOMERS DESIGN 

Situated in Portugal, capable to 
manufacture 2,500 trousers/ day, 

CLASSIC • SPORTSWEAR • JEANS 

High quality patterns and a long 
experience with European markets. 

Send your inquiries to: 

m T!k jtiEkAi Confec$oea, Ldo. 

APARTADO. 28 - TELEX. 53723 fj 

3401 OLIVEIRA DO HOSPITAL CODEX 

PORTUGAL l 


ACCOUNTANCY 

RECRUITMENT 

Experienced private investor has 
substantial equity funds for growth 
investment in established London agency 
specialising in senior positions. 

Principals only. 

Write Box F9550, Financial Times, 

One Southwark Bridge, London SE1 9HL 


DEVELOPMENT FINANCE REQUIRED 
FOR NEW OFFICE PROJECT IN 
MANCHESTER AREA 

Established developer with good track record dev elop ment Rmbw 
up to £2.5 million for up-market 22,000 9qJL office block in noteoblc 
town c entre within 10 minima drive of Manchester Airport. 

Any norma] funding, recourse fi n ancing , partnership proposal win be 
considered Including Con tract or/Devdoper and equity arrangements. 

Reply in first i n stance lo:- 

Mr. I. JR. Fowler, Denison JOT A G Water Goodrich, 

Chancery Home. 143 Hoigatt Hoad, York Y02 4DF 
Teh 0904 010820, Fox: 0904 640972 


ATTENTION MORTGAGES BROKERS 

as principals 

COMMERCIAL ACCEPTANCES LTD 

offer 

1. Non-status bridging loan facilities to Brokers with 
volume incentives 

2. Same day decision 

3. Commissions paid with the advance 

4. All enquiries over £25K welcome 

COMMERCIAL ACCEPTANCES LTD 
23b Grave End Rood, London NWS 9BP Teh 01-289 3326 Fax: 01-286 9280 


MARINE OPERATIONS 

U.K. Marine Contracting Co., keen lo expand overseas operations 
have recently formed a joint venture company with a long 
established and well connected Arabian Gulf construction group. We 
will provide the technical expertise, can somebody proride the capital 
to help realise and develop foil potential. 

Write Box F9547, Financial Times, 

One So u th wark Bridge, London SE1 9HL 


REDEVELOPMENT OPPORTUNITY RESIDENTIAL - 
HOTEL - REST HOME 
PADSTOW HARBOUR 

Former school 9000 sq.ft on 3* acre. Superb building and 
location. 150 yrda waterfront estuary views adjacent main rxL 
Detailed painring for residential development or could make 
excellent hotel - nursing home. 

Phone No 0789 - 641048 Fax No 0789 - 470077 


PARTNER /INVESTOR required 

Interested participating in/taking over beautiful 4 acre property 
proposed as Hotel & Leisure Centre/Retirement Heme with Planning 
Permission for up to 85 bedrooms. Situated in prominent position on 
major road South of Caen in the heart of Normandy. For farther 
information 

Write Box F9559, Financial Times, One Southwark Bridge. 
London SE1 9HL 


NURSING/REST HOMES 

Project Care in association with Allied Trust Bank provide 
finance for purchasing and developing Nuxring/Rest Homes. 
Finance also available to acquire equipment, furniture and soft 
furnishings. 

For quotations without obligation contact: 

Project Care, Colonnade House, High Street, WortUae, 

BNII 1NZ. Telephone: 0903 821028 Fax.- 0903 821194 


FREEHOLD INVESTMENT - 


BOURNEMOUTH 


12 Flats under construction comprising 2 Studio, 7 No. 1 Bedroom, 
3 No. 2 Bedroom in prestigious area. Price £685^)00. 
Special deal available for early completion. 

Telephone: P.G. Ayfett 0784 439181 


Calling all Principals 

Calling all Sales Managers 

ItalMttate<rfSUH4 e Mariari« g M a ti^ 
soft DcjmuiuwbI KB Is bwtttaa - It to 
buzzing wU S*b* EagiMertng Ag rat. 


I9rfM memhrza who an radprady quail 
fed in thair bidMdiulqphaesaf opexstkMi 

Find out more aontact 
Department 1 02. ISMM, 

National Westminster House, 
31 Upper George Street, Luton, 
Beds LUl 2RD 
Fax (0582) 453640 - 


STAINLESS STEEL 

Quantities of new coded stain- 
less steel strip np to 600mm 
wide and in tluckaess of (Umrn 
to 2.4mm. Grades to BS 1449 
PI2/19S3. Types 304;316;430 
available with Certificates of 
Conformity. Free delivery on 
orders in over 250KG within die 
UK. 

PboNe B455 672006 
Fax 0455 612015 


i i ♦ mu si; 

LONDON E 1 4 

43,000 sq.ft. INVESTMENT FOR SALE 
100% CAPITAL ALLOWANCES 
HEADQUARTER OFFICE BUILDING 
GUARANTEED RENTAL INCOME 


DEBENH AM 
TEW SON & 
CHINNOCKS 

01-538 3060 


I #1 FCj 

01-374 4161 


We stock over £2 Million 
worth of new budget tine tyres 
and tubes for the African and 
W. Indies Markets. 

Please send your enquiries to: 
United Tyre Co. Ltd. 
Export Dept 
75 Queens Road 
Clifton 

Bristol BS8 1QP 
Tel No. 0272-299291. 
Telex 449607. 

Fax 0272-214650. 


Pro g re s sive unquoted *PLC with 
strong management expecting to 
makes profit this year of £650,000 
(before Depreciation and Corpora- 
tion Tax) whhes to meet with a 
quoted company with present 
profits of between say £100.000 
and £450.000 fprc Tax) with a 
view to cammencmg merger dis- 
cussions. 

Hunt Write to Box F9561, 
Fbumcltd Tirm, Om Southwark 
Bridge. LONDON. SE1 9HL 


Short term finance 
for long term 
growth. 

Working capital finance for 
stodc and work in progress. 

For details contact M. Prizant, 

CHUBORLKCTHONINGLMIH) 

Churchill House, B6 Buckingham 
Palace Road, London SW1W9SA. 
01-7308428 


STORAGE AND 
DISTRIBUTION FACILITIES 
NORTHERN HALF UX ! 

in.li.fr n^UMcd for 35 

jn an has saoanSy t n plmil rifthed 


-aw. space, snack control sod s fls t fft a ti aa 
hdUHOnmbmtyiaitenBBidiB 
m d osfcy sndprorkfioscia riUM s uvi wi 

If m q ilr od s Bsmist s 's! ctCcc wriso fa nsMto 

l> kina, all ceoumnkoloHiqmmmflaH, 

tor fetaOa caB SM- » « M M 


ZAMBIA 

UK company seeks 
funds in Zambia, foreign 
exchange pipeline for 
purchase with hard 
currency. 

Write Box F9S52, Financial 
Times, One So uthwark Bridge, 



WE ARE ESTABLSMED AND 
EXPERIENCED HOUSE- 
BUILDERS/DEALERS. Last year 
'89 we made V. million net profit. 
Any individual/oompany wilting to 
join forces & invest to make Uus 5 
million? 

Write box F9549, Financial Times, 
One Soerimrk Bridge, 
LONDON. SE1 9HL 



FINANCE AND 
MANAGEMENT 

Eiureprenwf with apaRcni ratdurecs 
seeka parUdpeuoo in ex pa ndin g coo- 
pray requiring aad nuittauq; 

input in the retail, leisure or properly 
MOOES. 

Write to box F9553, FtantM Ttnaa. 
Oac SoMbwaifc Bridge, 

London SEI 9HL. 


Ptiaarmaeautical Manutacn wjwfl 
and RAD Company hast S OTC 
Product Licence*. not tormina 
part o> cor* activity. Intere s ted 
marketing companies seeking 
acquisitions are invited m 
enquire lor detelte. 

IMli Bex ra t s , Fina n c ia l 
T h u —. Owe Se utU werie B ridg e. 
LONDON. SCI BHL 


CORPORATE 

FUNDING 

FUNDS AVAILABLE FROM 
PRIVATE AN D 
INSTITUTIONAL INVESTORS 
riNTAX (UX) LIMITED 



Minimum leas CTO 230X00 
JOHN CHAR COL COMMERCIAL 
195 KnichMfeidec. Undoe SW 7 IRE 
Tet 01-589 3526 a*d oak Cor 


HANLEY, 
STOKE-ON-TRENT 
Major development oppor- 
tunity, town centre site for 
a 100 bed hotel and park- 
ing. Outstanding position. 

For detrils pboee Mi 7 W (MZZ 
LmbhumDtnkaatsliUd 


IN ELECTRONICS? 
IN TROUBLE? 

Internationally experienced 
Chairman of own 
Tnawa g | ijnM ii consultancy arid 
marketing oonunttoicaxioiis 
group is available to help 
troubled electronics 
companies. Hc/we can stop 
the blood, sort out marketing 
and sales, crack new product 
development, and restructure 
for performance or sale. 
Please contact in confidence: 


ffak— t. First Busness and 
Management Comadtanta, 
Cohnore House, 188 Lordship 


London, SE22 8HF 
Tel: 01-693 8221 


BES 

OPPORTUNITY 
New company 
manufacturing high 
quality additive and 
preservative free sauces 
SEEKS CAPITAL. 
Keen interest in product 
shown by major food 
retailing companies. 

Apply to: 

Reyker Securities Ltd, 

30 St James's Street, 
London SW1A lHfl 
A Member of the Securities 
Association 

This advertisement is not a 
public ofler nor an invitation 
to subscribe. 


WORKING EQUITY 
PARTNER REQUEUED 
pemioa consulta n ts T/O £700.000 
circa. Existing owner wishes to 
retire in 2/3 years. Good opportu- 
nity for the right person with 
capital available 
Write to Box F9S60. Fhamcii] Tfaaet, 
Gtatc&MObmdt Bridge. 

Leaden SEI 9 HX_ 


EGYPT & SAUDI 
ARABIA 

We offer mfgrs equip, and 
parts sales via 
established disributhm 
Dalton Fofana Ltd 
Tet 01 942 5044 
Fax: 949 5114 


CAPITAL GAMS TAX 
ROLLOVER OPPORTUNITY 

CT00.000 to CtS mHflon. Queffty 
troa tio l d egricutturel tend awaHaMe 
with proven manegemenL 
Telephone: J R Townsend Eaq 
0683 823866; Fox 0893 823287: 
or write to Vefcourt Qroup Pie. 
The Ropery, Sweeps Lana. 
Buriord. Oxon. OXa 4ND 


INVESTORS REQUIRED 

EquBy pcxtidparti required far ftnt 
growtng Communication* Beafc* 
Compcny looking to develop butoea 
ready tot 1962 
soaooo - 1.5 mflton reqtiked 
Principal* only Ptoare write lo 
Bax(V563. Financial fima*. 

I Souttiworic Bridgo 
tendon SE1 <JHL 


Vies Prcridail of ajar maHmatioml 
eorperarim pteoateg euty i tt ii eme ar 
wto lo pwribass ■ pannenttp rfiare or 
b maioricy company (bucboidiiig u 




MORTGAGES 

On Cbuam w cfal & latmtrkl Properties 
at prime retd J /10 yean. loam only. 
Minimi an loan £ 3001100 . 


mBSCH INT (RasocW Strife-) LTD 
.IS BaMv Street. I uaOia W 1 
Tab w-c» sen f«x e re oi iv 


BES ISSUES 

if you own an expanding 
profitable business and want 
to raise up to £500,000 under 
the BES, call Angus Forrest 
for details on 01-251 9111. 


Epoxy, polyurethane, polyester 
and acrylic resin systems for 
flooring, surface coatings, 
adhesives, plastic melala in the 
maintenance and civil 
engineering fields, for sale 
under your own label. 
Standard systems or to your 
specification. 

BCC Ltd, Wetherby, W Yorks. 
LS23 7BZ. Tel: 0937 843413, 
Quota Order No 154 on all 
carrimun leadens 




FOR SALE 

The Business and Assets of 
MEDICAL DIAGNOSTICS LIMITED 
OLE MAMMOGRAPHY 


Medical Diagnostics limi ted carries out a high quality mobile Breast Screening Service oo a national basis. 
Its principal features ndodc 

• 6 purpose built mobile mammography units each between 5 and 18 months old, aad bout to the 
lushest standards, comprising: 

— -p y^ Hy 40ft articulated trailer mats: - S emens Mammo mat 2 mammography nnit; 

- ^a board generator, - Agfa Crane compact dayfigbt film processor; 

• network of highly qualified radiographers fully trained m mammog raphy operatin g on full 

«r part-time bam. , „ . ... 

• Computerised storage and retrieval service for films and patient records. 
m Modem leasehold office premises in Stamford, Lincolnshire. 

• Dedicated data base with demo graph i c details of 12,000 potential client recalls. 

For further information please contact the Joint A dministrati ve Rece ivers. Mr A. R. Houghton or 
Mr J. P. Richards. _ 


6 Touche Ross 


5S/57 High Ho&mu, London WC1V 6DX. 

TH: 01-40S 8799. THem 261296 TRCHAN G. Fax: 01-831 

ImaUBOM Endow by (be hatinm of Cl nmn id A cwOTn i w la 


FOR SALE 


The Joint Administrative Receivers offer a 
unique opportunity to acquire the business 
and assets of a company involved in the 
manufacture and wholesale of exclusive 
country weac 

Principal features of the business include:— 

* Turnover in 1 989 of approximately 
£1.3 million. 

* Prestigious customer base including 
USA accounts. 

* Substantial forward order book. 

* Dedicated design and production team. 

For further information contact 
Tony Briertey or Jill Barker 
Arthur Andersen & Co.. 

St Paul’s House, 

Park Square, 

Leeds LSI 2PJ. 

Tel: 0532438222 
Fax: 0532459240 



The ageocy is currently man- 
mittd as u autonomous unit 
within ■ wefl known PLC, Turn- 
over is approximately £1 Jn and 
Increasing- The bus m e n s, on a 
going concern basis, is offered 
forsale induding all appropriate 
operating equipment, ABTA 
and LATA licences. Principals 
only please write to 
Box H5752, Financial Times. 

One Southwark Bodge, 

London SE1 9HL. 


GAS 

APPLIANCES 

Retail, wholesale, 
installations. North West 
town. Turnover £I.4tn. 
Net profit 180K. Quality 
10,000 sq ft freehold 
premises, 700k + SAV. 
Tremendous rotl-out 
potentiaL 

Write Box H5759, Financial 
Tunes, One Southwark Bridge, 
LONDON- SEI 9HL 


.Arthur 

Andersen 

&o:t 


Graham Brabyn 
Limited 


In Receivership 

The business sad nssts of the company era for sate as a gang 
comm. 

The company b based « Radratfa, Cmwal and manofacures high 
quakry childrens knlweor. 

- • Estafafatad m 1SS2 

• Cl.l mSon tunmvef b 1989 

• Potential Autumn 1990 onto boos of avm f ft mffin 

• Prestige Mgh Street and Mai Onto cusioncrs 

• Leasehold premises 

Al enquiries should be address ed urgently to the Joint Adoaobbatho 
Receivers: 

J. Beriow and fL W. Bwchal 
Cork GuRy 
Mutiny House 
23 Piin c e ss Street 
Ptymooth. Devon PL1 2 HE 
Tataphoae: 0752-688888 
Fast 0752-673514 


1 


Mtoriii 


i of Govern 8 Lyfcnai 


Cstpre 6 Idoari DUi n to haritn ■ 
a Utrari «i m W. mUtk «■ oorm w* 
SMsMtolKaoZBAtoim 


mm —d te Cn s« 
> Oorixti Harins & 


ICork Gully 


DANC0 PLASTICS LIMITED 
IN RECEIVERSHIP 

SWIMMING POOL PRODUCTS- 
AUTOMATIC POOL CLEANER 
AND DOMES u P00LR0VER n 

The Joint Administrative Receivers offer the above 
business situated in Nottingham for sale. 

• Potential Annual turnover £2 million 

approximately. 

• 19,000 sq ft leasehold property 

• Large potential market both 
in the UK and Overseas 

For farther information write to 
L R. Chisholm, Joint Administrative Receiver. 


kfcfvIG ’Peat Marwick McLintock 

Sl Nicholas Horae. 31 Ftofc Row. Nottingham NOl 6GR 
Telephone 0602483444. Pox: 0602 483401. 


PRECISION TECHNOLOGIES 
LIMITED 

7heJolnt Administrative Receivers qfprtbo assets ctf the 
business Jbr sale. 

The Company is a leading tool- making company qfpnecistan 

Carbide Products In tbe London SE2 area specialising irv 

■ Precteloa Cnrbkkr Grinding 
■ CNC Wire EDM 
■ CAD System 

■ High speed Bmderer pressing fcctUry with SPC 

■ TliiTHWerappraximaiciy £ 1.7 50,000 per annum 

■ Substantial Order Book 

■ Wide customer base with many “Blue-Chip*’ cUents 
(semi-conductor at c to c na nte industries) 

■ Highly skilled workforce 

Interested parties should contact the Joint Administratkw 
Receivers 

Reference: LJOWEP 1 Uepbmur. OI-267 447t 
Tdefivc 01-267 1028. Telex: 27806 LEVCEFG. 


GEE 


R.C COLE LIMITED 
MAJESnC FLOWER AND PLANT 
SALES LIMITED 

The Joint Administrative Receivers offer for 
. sale as a going concern the businesses and 
assets of R.C. Cole Limited a company 
engaged as flower carriers and commission 
agents; and Majestic Flower and Plant Sales 
Limited a company operating as flower 
wholesalers. _ 

Features Include: 

* Compatible businesses 

* Combined turnover of approximately 
£1.75m in 1989 

* Leasehold premises. New Smithfield 
Market, Manchester 

* Wholly owned vehicle fleet 

* UK and European customer base. 

For further information please contact the 
Joint Administrative Receiver 1 
Philip Ramsbottom 

kJwLjgJPeat Marwick McLintock 

,M "*** 7 T3> Lane, Manchester M2 6DS. . 

Telephone: 061-832 4221 
FteOfil-8327265 


NORTHERN BASED PLANT HIRE 
LIMITED COMPANY 

A plant hire company (mainly operated plant) 
trading In the expanding North is available lor 
83.IO. 

* Turnover £2.60m 7 17 months to 31 March 1989 
Net profit before directors remuneration and 

-pension 

contributions £396000 

* Turnover £ 1.25m - 6 months to 30 September 
1989 

Net profit before directors renumeration and 
. pension contributions £190000 
There is also an associated civil engineering 
limited company which could be offered for sale. 

* Turnover £3.44m - 17 months to 31 March 1989 

* Turnover £1.93m - 6 months to 31 September 
1989 

with reasonable trading profits. 

A 2-acre depot with offices near to motorways is 
available for lease to make an ideal position for 
Midlands, Southern or European company wishing 
to obtain a base in the area. 

For full details write box H5696, Financial Times, 
One Southwark Bridge, London SEI 9HI_ 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 


So n you’re 
business, contact our 
to arrange a confidential 



amalgamations 




Chesham Hoose, 2 Bentmck Street, London WIM 6JX. 
Telephone: 01-935 2748 

UMBRA 



EXCELLENT MARGINS 

A major player in the building specification market selling 
through architects, consulting engineers and interior 
designers wishes to dispose of its interests in commercial 
docks. 

The clock range has been completely redesigned, and the 
offer comprises finished docks, components, tooling 
drawings etc. and all rights to the designs. Profit margins 
gross in excess of 68% after trade discounts. 

The dock range, however, is not seen as complementary 
to the main stream business of lighting 

Telephone John foster on 07-894 SS22 
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Cosmetic 
and Toiletries 
Manufacturers 


NATURAL BEAUTY PRODUCTS LED. 
BRIDGEND, MID GLAMORGAN 

The business and assets of the above company arc 
offered for sale by the Joint A rfin i nkt r aiive 


manufacture and supply of beauty products and 
tofletros to rrtafloatkts. the Beamy Hade and tfe 
general public. 

Principal assets indude: 


‘ 9 Plant swift marf^n wy 
•Trains workforce 
* Apprcnc annual turnover £L5xn. • ' 

For further details, contact the Joint 
Administrative Receive^ Jade Lewis FCA, 
Ernst & Young, Pendragon House, 

Fitzalan Court, Ftrzalan Road, Cardiff CF2 ITE 
Tel: 0222-4S464L Rwc 0222-390565. 


AsAMbcdbrltcl 


Magnapower Transformers 

Limited (In Receivership) - 

The business art assefe of tlw stale company are 
available for sale as a going concern. 

• Specialist manufacturer of tnnstonnere for fttcrowavg 
ovens. 

• Operating from modem 20.000 sq ft premises In South 
Wales, stamflng on 1.8 sow. 

• Annuaftserf turnover of appn ad ma teft ESm. employing 760 
persons. 

• Strong European customer base with significant order 
book. This company Is the second largest manufacturer in 
Its field, supplying to leacflng mtowavr manufacturers. 

• Modern UovAine manufacturing faeflif y 

: For further Information, please contact 
OeraXHoweB, Price Watertwusa, Haywood House north, 

- Dumfries Place, Canfifl CFl 4BA.ToleptronB:022237B255 
Fax; 0222 374124. 

PHceVfhixrhaiise . H 


SMALL SPECIALIST MANAGEMENT 
CONSULTANCY 

Private limited company. Unique brand name and market position. 
Blue chip client fist. Very high profile. International reputation. 
Capital injection now required to maximise full potential. 

Write Box H5728, Fbmnriai Times, One Snrtfcwwk Bridge, 
London SEt 9HL 


BUSINESSES FOR SALE 


For Sale 


Highly Profitable Sub 
Contract Fabricating Engi- 
neering Company. 
Serving an Automotive, 
Electronic and General 
Engneering Customer 
Base. Prototype and Low 
Volume Production Runs. 
Ongoing Management. 
South East. Turnover 
Approximately £2M. 

Write Box H5731, 
Financial Times, One 
Southwark Bridge, 
LONDON. SE1 9HL 



Company producing quality 
name printed cartons 
established client base. 
Estimated turnover Tor 1990 

£1 million 

Write Box No H5762, 
Financial Times, 

One Southwark Bridge. 

. London SE1 9HL. 


For Sale 

Established Bakery. 
Ongoing Management 
Located West Midlands. 
Freehold Properly. 

Write Bm K5TO7, FlnncM Itaca, 
One Soa ttwiV Brid ge, 
London SEI 9HL 




LEONARD CURTIS 


FOR SALE 

THE JOINT ADMINISTRATIVE RECEIVERS 
KBTH D GOODMAN FCA and PHILIP MONJACK FCA 
OFFER FOR SALE THE BUSINESS ASSETS OF THE 

STEELE'S GROUP 

of companies Including STEEU’S CLASS LIMITED and HOLLOW SEAL GLASS COMPANY LIMITED 
This long established and wefl known group operates a glass tempering and merehanting business, 
together with production of glass products and double-glazed units, with a group turnover of 
approximately £5 mSlion per annum. The main features and assets indude: 

* Freehold factory and office accommodation of approximately 38,000 square feet in Hainautt. Essex. 

* Sophisticated and modem glass cutting machinery, tempering furnace, edging Rne and 
double-glazing line. 

* Loyal and skilled workforce of some 70 employees. 

* Established customer base with order book. 

* Computerised production planning and invoicing faeffities. 

* Valuable patents and trademarks for glass products and glazed observation panels. 


Principals only apply to: Leonard Curtis & Co, PO Box 353 
30 Eastbourne Terrace, London W2 6LF 
Tel: (01) 262 7700 Fax: (01) 723 6059 


Ref. DC/3 


DIGITAL 

IMAGING 

COMPANY 

Capture, manipulation 
and archiving for dental, 
medical and engineering 
X-rays and records. 

Write Box H5758, Financial 
Times, One Southwark Bridge, 
London SEI 9HL 


Briquetting Facility for Sale 


Briquette Technology Limited, Scrathorpe has developed 
a contract briquetting facility which la now offered for sale. 

« Fully operational, capable of 2-1 0 lonnes/hour 

• Plant consists of briquette press line producing pillow-shaped 
briquettes (33 x 29 x 18mm), drying line, andflaiy feed 
equipment and extensive covered product storage etc. 

• Freehold premises offering excellent port, road end rail 
connections 

• Evpwr fence d manageme nt team nnrf wnrirfhrrH 

• Development of market/pnxtucts substantially underway 


Coopers 
&Lybra 
Deloitte 



Fbr hither details contact: 

Mj. Moore, 

Coopen & Lytaami Defottte, 

5 Albion Race, LEEDS LSI 6JP. 
TbL 0532431345. 

Etex. 8532 424009. 


Coopai&Lfrnind Delaine H authorised 1 
A inUhi ftp of C hartere d 4 ^ i| i i i " t ff ,tf y 
ft oarimi fcs u any on fanesunent taslnss 


SMALL SPECIALIST MANAGEMENT 
CONSULTANCY 

Private limited company. Unique brand name and market 
position. . Blue chip client list. Very high profile. International 
reputation. Capital injection now required from purchaser to 
maximise full potential. 

Write Box H5728, Financial Times, One Southwark Bridge, 
London SEI 9HL 


REST HOME 

TO BE SOLD 

) ■ TREVOR & SONS GOING CONCERN 

STRATHMORE HOUSE, 
ELM (Nr WISBECH), CAMBS. 

Comprising: 42 Single Bedrooms (25 with 
en-5ulte Facilities). 4 Double Bedrooms, 

8 Bathrooms, 10 Separate WC’s. 5 Public Rooms, 
Hair Dressing Salon, Kitchen and preparation 
area, staff room facilities etc. 

Planning permission obtained to build annexe 
with 16 additional bedrooms. 

FREEHOLD 

Offers invited in the region of £1.1 million 

Subject to Contract 

Full details and viewing through Sole Agents 

29 THURLOE STREET, LONDON SW7 2LQ 
TEL 01-584 6162 FAX 01-581 1134 


FOR SALE 

MANUFACTURER AND WHOLESALER 
OF CONSTRUCTION RELATED FIXINGS, 


l m lx ic fcyj XI V< \ ilij xvi > .•cl 


High quality reputation on product and service with annual sales of 
some £4 miT& on and customer base oT 700 distributors. 
Occupies freehold and leasehold sites and employs some 80 staff and 
direct management. 

Offers are invited and sak would include all plant, equipment and stock. 
Contact: 

Ian Hooter, Director 
Ctigate Ctoanoodcotnon Limited 
foeataia Coort, SzeeBtoase Lame, BumHagtmu B4 SDK 
Tet 021 233 3050 


NURSING HOME 

FOR SALE FREEHOLD 

SOUTH DEVON 
COASTAL LOCATION 

Refurbished Quality Accommodation 
25 Beds 95% Occupancy 

Current Turnover £6,500 per week 







26 Clare Street, Bristol BS1 1YA 
TM: 0272 273454 Telex: 8954348 Fax: 0272 272006 
London Manchester Liverpool Bristol Southampton 


FOR SALE 


A company specialising in the retailing of electrical products 
m available for sale. 

■ Based in South of England. 

• T\imover approximately £5 million per annum. 

• Trades from a range of shops in mainly high street locations. 

• Freehold and leasehold outlets. 

For farther information please contact Paul Zimmerman. 

^Touche Ross 

Corporate Finance 

HSU House, 1 Little New Street, London EC1A 3TR 
TH: 01-930 3000. Fax:01-583 8517. 


Humberts Leisure 


Award winning 

HoEday Letting Enterprise in Historic Priory 

Floss on Wye, M50, (M5M4), 2 miles. 

Prune resktential/tourist location and catchments. 16 letting units 
and owners house. Individually equipped to highest standards with 
established and extended season. 

For Sale Freehold as a going concern with ful trading ferventory. 

Debate Humberts National Leisure Division 
25 Grosvenor Street, London W1X9FE Tet 01-629 5700 


Leisure. Industry, Hotels and Licensed 
. Property Consultants • 


- ACQUISITION OPPORTUNITY - 

NORFOLK BASED BOAT BU1LDING/CHANDLERY BUSINESS (LTD. CO.) 

* Annual T/O around El 25 mill; 

* Profitable; 

* Same ownership for past 20 years; 

Nett Co. assets over £600.000 (including freehold). Retirement sale; 
The owner is willing to consider retaining his shares In the Co. selling 
Just the fixed assetsSgoodwrll of the business with the new owner 
being given and option to acquire the freehold at a later stage. 

Write for details to Box 16729, Financial Times, 

One Southward Bridge, LONDON. SEI BHL 


Over 3,000 innovations/technologies are 
submitted to us annually, which we 
categorize, patent and present to companies 
for exclusive licence. 

Ifyou are looking for new products to 

manufacture and/or market then telephone or 
write for further information. 

Inventions to Industry 

renranHousa.GaaetSM«t««u«wy.bM w»2HU.En#ind 
t otter#* owa Him FicsiaantiaKa wrnwo 



JMJ J. M. Jones & Sons (Holdings) Limited 


f/ In Receivership 

FOR SALE — in whole or part, the businesses and assets of member group companies of one of the U.K.'s top 5 Private 
Building Contractors based primarily at Maidenhead, Berkshire and with locations at Bath and Oxford. 

Businesses and assets available consist of:— 


i) Ltd 


Hohfing Company 
Maidenhead 

New Leasehold Office Premises 
consisting of 3 storey bidding 
containing 53,000 sq. ft of 
office accommodation (of which 
28,1X30 sq. ft. is sub-let) 

Recently refurbished freehold, 
fully let office building comprising 
11,000 sq. Jt. on 4 floors, 
producing £290 K per annum. 


Building Contractors 
Maidenhead 

Annual Turnover £32m 

B1 /Hi-Tech office and business 
space construction 

40 Current Contracts 


J.M. Jones & Sons Ltd 


Building Contractors 
Maidenhead and Oxford 

• Annual -Turnover £60m 

• SmaR/Genera! Works Division 

• 20 Current External Contracts 


J. M. Jones & Sons (Joinery) Ltd 


Joinery Contractors 
Bath and Oxford 

• Annual Turnover £1m 

• Leasehold Factory 

• Plant & Machinery 

• Stocks & Work in Progress 



Building Contractors 
Bath 

Annual T{ffnover £10.7m 
Long Leasehi^d premises 
Plant & Mactey 
Stocks & Work in Progress 



Heating & Ventilating Engineers 
Maidenhead 

Annual Turnover £5.2m 
Stocks & Work in Progress 
Order Book 


Herbert & LasceBes Ltd 


Electrical Design & Installation 
Maidenhead 

• Annual Turnover £3.5m 

• Stocks & Work in Progress 

• Order Book 



Property Developers 
Maidenhead 

Development Projects in hand to 
a value of c£200m 


For further information please contact the Joint Administrative Receivers, Michael Anthony Jordan and 
Malcolm John London at the offices of Cork Gully, Shelley House, 3 Noble Street, London EC2V 7DQ. 
Telephone Number: 01-606 7700 Fax Number: 01-606 9887 Telex: 884730 Corkgy G 

Cork Gully is authorised m the tame of Coopers & Lyhrmd Debitte by the Institute of Cluttered Accountants in fngfenrf andWaks to carry on investnwnt business. _ 

Coopers & Lybrand Ddkettn is the Justness tuna used by Coopars & Lybnud in the UK, which wS merge with DekvtiB Haskins & in the UK on 29 April 1990. 


























BUSINESS FOR S A LE 


PUB COMPANY FOR SALE 

Well established Company situated in the South 
of England is now for sale as the owners wish to 
pursue other interests. With an excellent profit 
growth record and bouses maintained to a high 
standard, this is an unusual opportunity. 
Turnover is in the region of £3. 7m Serious 
enquiries should write to 

box H5748, Financial Times, 

One Southwark Bridge, 

London SEI 9HL. 


VTOEODEM INFORMATION 
SYSTEMS LIMITED 

In Receivership 

Manufacturer of interactive video systems 

The Receiver* offci for sole ihc business and/or tsum of the <xxap*ny trtocb camneocet 
trading in 198a developing and maimfaeniring interactive video tytumM. The Company 
has developed mum pvopdcuiy products which «tc available for sale. Caatotaca aidndt 
certain well known household names. 

For rurther paiUcuUn, please contact Um admtnbtn-hw rece i vers : M J Moor and 
DJ Waicrbouse (please quote rtf 4059), Cork CnDjv fJXja Court, 5 AOHtm Place, 
Leeds LSI (iJP. Telephone 0532 457332, Fax 0532 424009. 

Cork Colly t, audnrbcd ia rta tutee of Coopan A Lybnnd DdojacbyXailnariteteBff1niteiii< 
Aceman hi Bnglwrl and WiHn> m m> on l uwimu n liMiinw 

Coopen ft Lytmnd DcUoao a ton bosom mmo mod by Coopen A LgAnad la As UX, tehidl «D 

mis *MiOcbiaiH^j»4idshOUjInMjpl 1591 


German 

Company 

supplier to the 
automotive-industry 
and other blue chip 
customers with 
forgings, stampings, 
cold extruded and 
machine parts, well 
connected on the 
market, sales volume 
DM 30 million, is 
for sale. 

Offer suits to purchaser, 
contemplating extending 
their industrial base in 
the EC. 

Write Box H5761 , 
Financial Times, London 
SEI 9HL 


PORTABLE ACCOMMODATION 


MANUFACTURER 


Opportunity to acquire a fast growing, 
privately owned profitable group of 
companies engaged in the manufacture, sale 
and hire of portable accommodation units. 

Write Box H5751, Financial Tones, 

One Southwark Bridge, London SEI 9HL 



FOR SALE 


Electronics production facility. Southern England. 
Comprising freehold property 13,000 sq ft Good order 
book and prospects. Professional manufacturing 
mangement and staff. Quality to I.S. 9000 and B.S. 5750 
Capability to assemble inspect and test complex electronic 
equipment. Extensive recent investment In surfacemount 
assembly and capability for semi automatic insertion. 
Refinancing necessary to build for future growth market as 
company moves to profitability. 

Write Box H5727, Financial Times, 

One Southwark Bridge, London SEI 9HL 


ALUMINIUM PACKAGING 
COMPANY 

ICMA International offers for sale the 
business and assets of a manufacturer of 
aluminium packaging on the European 
Continent. For further details, please 
contact: Jean-Pierre Goderis, ICMA 
International, Avenue Brugmann 32 B4 f 1060 
Brussels. Phone: 02/344.40.60 


OntbekBtmctiauiXClLASbtcf 
Lovewetl Blake Liquidator - 
Hnltrin l.lmilwl 

GREAT YARMOUTH 
"On Che Golden Mile" 

Substantial modernised fully 
equipped ■cofront 
AMUSEMENT ARCADE 
99ft of prime frontage together 
vrith 26 furnished end e q u ip p e d 
Holiday Flats Qndnding 2 wlf 

m i til n w l hOlWCS} 

Freehold - Vacant R awsd w 
Offers invited 


AID REDS WIKlaux H. Brows 
17 Hall Quay, 

Great Yarmouth, 
Norfolk, NR30 1HJ 

Tel: (MSG) 844891 


Confectionery and 

Tobacco Company 
FOR SALE 
North of England 

40 High Street outlets 
T/O In excess of 
£23 million p.a. 
Substantial Tax Losses 
available 

Principals only please 
write Box HS737, Financial 
Times, One Southwark Bridge, 
London SEI 8HL 


QUARRY BUSINESS 
FOR SALE 

Limited company family busi- 
ness. Assets to Include 2 
Freehold Sand/Gravel Quarries - 
3 small Leasehold hard rock 
Quarries - Ready Mix Unit - Plant 
Hire. Turnover £5 minion Profit 
£650,000 - Sale due to retirement. 
Principals only in writing please. 
I.B. Fisher. Hobdlne Ltd. Red 
Sam Farm, Alstons, Tewkesbury, 
Glos- QL2D SJQ 


HAULAGE & PLANT 
HIRE COMPANY 

mccwlwtng m excavating waste dis- 
posal rod supply of bilk building 
materials. Long eatabfished b us in es s 
with T/O of 0.000,000 and high 
profits. First Class lorry sad plant 
floci with continuing work. Excellent 
freehold promises based la South 
London. 

Principal* and retained ad v is ers 
Witte Box HS7S7. FbireiJ 1 Thwa. 


Nottinghamshire 
« oirn 

NURSING HOME 

with planning to 44 bed 
extension. Newly converted 
and extended Victorian 
stone buDt property For sale 
by limited company. Often 
£ 1 , 000 , 000 . 

Principals only Write Bo* 
K5713. Financial Times, 
One Southwark Bridge, 
London SEJ 9HL 


PUB/HOTEL 

Lancashire based pub/ 
hotel. Excellent Pub trade 
and currently 14 beds. 
Large site provides 
significant potential for 
development. 

Write Box H5734, 
Financial Times. 

One Southwark Bridge, 
London SEI 9HL 


The Company and 
Importer of Mens 

Casual wear incorporating its 
own development and design 
centre. Turnover is in the 
order of £14m and is profit- 
able. The customer base is 
primarily High Street Multi- 
ples and Mail Order in 
addition selected distributors 
who offer the facility of 
breaking bulk to the Mini- 
Multiples and small retailers. 
AH enquiries will be treated in 
the strictest confidence. 

Write to bo* H5760, Financial 
Times, 

One Southwark Bridge, 
London SEI 9HL. 


BEAUTY 
CLINIC 
FOR SALE 

Fabulous location in 
West End on major 
thoroughfare near 
Leicester Square 
Station. 

PRICE - £48,000 

Teh 01 767 1272 
Mr J Weiner 


HOTEL/ 

RESTAURANT 

Small exclusive internationally 
rccurmneoded Hotel and . 
Renauram for sale duo to 
retirement. Good food guide, 
Bgnoa Rooay etc. la wealthy 
tourist area. Excellent net 
turnover. Vahmhle freehold. . . 
Substantial figure re quir ed. 
Principals only write Box H5726. 
Financial Tones. One Saudmarfc 
Bridge, London SEI 9HL 


WISH TO OFFER 

for sale, the trading -title 
and equipment of chatters 
discos. Offers should be 
made In writing to: 

Mies X Jones 

136. Lower Richmond Rond. 
Putney London SW15 1EZ. 

Teh 01-783 3551 
Fax: 01-738 0159 


TUBE BINDING 
BUSINESS 

Situated In leasehold [n e mlx c x on the 
south coast. Funds circa £600,000 in 
credit. Currently return in* profits 
excluding interest of £100,000 before 
tax- Contracts for the sale of this 
business sxc to band. FuB finan cial 
information available on request. 
Price guide £1,000.000. 

Write to Box No H5738, Tkndd 
Thaw. On SoWfcws* Bridge 
LONDON. SEI 9HL 


FOR SALE 

Long established west Midlands 
Iran Foundry Wide customer base. 
Strong order book. Turnover 
£2,000.000 p.a. Established work- 
force Long lease on premises For 
hill details writs to 

Box HS73S, Financial Times, 

One Southwark Bridge. 
London SEI UHL. 



FOB SALE 

OWING TO DEATH OF 
OWNER 

JOJOBA RANCH IN PARAGUAY. 5 
year* old trees is fsD production 2600 
HA n total to one piece of had wefl 
watered location aedkM tfirealjr on 
uhi mad (be tatdv4tk outskirts 
of an important development center. 
The property rad i at es owner's irAkai 
newly baflL w areh o us e, labour quartos. 
Brand new cqnrpoMU mefcada too one- 
ton and all accessary farm machinery. 
Sale cm be made of ihc property iuetf 
or of the bolding CY awarding to buy- 
ers convenience. For price, terns, 
GonditkxB oth er Apply to 
Mr. AJV Sere. SOFACO SA 750 OS 
PARIS. Phone U) 42 60 39 02 
FRANCE 


CLASSIC CAR 
COMPANY 

Wdl known elastic car company 
tense for isle to include goodwill 
and all fixture* and fittings. Ten 
minutes from central Londoa and 
easy access to M25. Recently com- 
pletely renovated - approx. 4,000 
aq It showroom /offices pba Care- 
court. 

Write Boot H5592, Financial 
Times, One Southwark Bridge, 
London SEI 9HL 


PRINTING 
COMPANY FOR 
SALE 

£3 million turnover. 
Prime Freehold. 
Property also available 
London area. 

Write Bo* H57I8, Fina nc ial 
Times, One Southwark Bridge, 
LONDON. SEI 9HL 


MAGAZINE 
FOR SALE 

Consumer /sports title 
poised to benefit from 
massive promotion to 1389. 
established magazine, in 
expanding market, certified 
ABC circulation Imminent 

Write Box H6747, Ftnanda! Timm, 
One Southwark Bridge, 
London SEI BHL 


ABESTOS REMOVAL 
COMPANY FOR SALE 

Turnover in excess of £1.5 
million per annum. 
Current and forward 
national contracts secured. 
Full details on request 
from Principals only 

Write Bax H572B, Financial Times, 
One O athw ifc Bri d f , l .ta fcm 
SC19HL 


FOR SALE 

Engineering, Marketing and 
Distribution company with 
broad customer base in the 
Process Industries, turnover 
approx. £300,000 Vary good 
margin* Principals only. 
Write Box HS7 SO, Financial Ti 
SoudmuiL Bridoe. Londoa SEI 9HL 


HIGHLY PROFITABLE 
NICHE BUSINESS 

Manufacturing a repeat order 
item in booming sector of the 
leisure industry. Ample scope 
for expansion - to be relocated. 
Dctafb Fwx No. 0400 8UU or writ* Bo* 
H5732. H—M Hog. On Cratoqt 
Bridge. LONDON. SEI JHL 


FINANCIAL TIMES TUESDAY FEBRUARY 6 1990 


FULL SALE 
REQUIRED 

of Materials Handling 
Distribution Business 
With available tax loses 
of approx. £150,006 No 
Liabilities 

Box H5733, Financial 
Times, 

One Southwark Bridge, 

London SEI 9HL. 


DEEP MINE FOR 
SALE 

In excoas of 20 million 
tons of coal genuine 
enquiries only 
Please write to Box H5717. 
Financial Times, 

Ona Soutnwsrk Bridge. 
Londoa SEI BHL. 


established. 

COMMERCIAL PROPERTY 
CLADDING BUSINESS 

T/O £2M p.a. Good order 
book, excellent customer list 
and expansion potenriaL 
Write to Boa HS74X Hraredal Taxa, 
OoeSomhwtrk Bridge 
Londoa SEI 9KL. 


LEADLNG MONTHLY 
SPORTS PUBLICATION 
FOR SALE 

Established position in market 
place for sale due to change of 
strategic direc tion- 
Please write for further details 
to:- 

Bm HS746, Fhmncjol Tmara, One 
■ 'Southwark Bridra. London SEI BHL 


GARAGE . 
FOR SALE 

Votadde corner ala LI0 car 
showroom. 30 cat outside dbptey area. 6 
bay workshop. Large 2 bedroom flat. 
P e tro l foccrotlrt and auras ntj ehopwttii 
open supply apteoePL 

0373 73703 


Majority skarifaoUiag (7B%) 
for tala to o o uiptocx software company. 
O unqiy tog presrigioiw leasehold prem- 
ises. Own brand of folly developed 
software bat reqmraqr addhsoaol uor- 
lutins. 

For farther mfortoadoa write Box 
H5739. Fumdal Tkna, One Southwark 
Bridge, London SEI 9HL 
. (ThU *b***o4Am ■rtffbrratfoBoa 

efienbatb) . 


GARDEN CBCTRE/GOLF 
COURSE NORWICH 

JO acres south sloping land to . 

«g a ctive aobwb M Norwich. Good 
frontage to B' road. Uni tor garden 
contra or email god courao. <0utj»itto . 
PP) Often Invited tar freehold, or Joint ■ 
venture coast dared. 

Witts Boa mrn. Pbit arid nasaa.Q— 
SoaBiwark Brtdga LONDON. SCI ML 


FOR SALE 

PreeMon sheet metal and enj^ peer- 
ing company in Tharoe* Valley. 
Leasehold premises. T/O 1M0 
C250k. Profitable. Would suit com- 
pany req u iri n g its arm small bsfeh 
production. 

Write Box K372S, FZnaeeia/ Rores, 
One Southwark Bridge, 
t-ONDQM. SCI BHL 


WHOLESALE 
BAKERY COMPANY 
NORTH OF 
ENGLAND 

Turnover increased from 
£2.9 million in 1987 to £4.5 
million in 1989, For sale as 
going concern. Contact 
BWD Hens burg Limited, 
Woods ome House, Wood- 
some Paek, Fenay Bridge, 
Huddersfield, HD8 0JG, 
quoting reference MJD 


ELECTRO PLATING/ 
METAL FINISHING 
COMPANY FOR 


Servicing Northern 
England and Scotland. 
Well equipped for most 
finishes. 

Write Box HS749, Financial 
Tunes. 

One Southwark Bridge, 
LONDON. SEI 9HL 


QUARRY FOR 
LEASE 

On royalty. Sandstone- quarry 
producing block and walling 
stone with substantial 
reserves. Chepstow area. 

Write Bax H5723, [modal Times, Oos 
S sathw oih Bridge, Loadea SEI 9HL 


FOR SALE 

Soft luggage manufacturer 
located North West- Turnover 
£300.000 p.a. and profitable. 
Supplies bespoke luggage to. the 
sports promotional and special- 
ist markets. 

Write Box H5745. Financial times. Ok 
S oathwark Bridge. London SEI 9HL 


We arc a bbiQ 
Electronics Led Company 
established for eighteen years 
based in North Herts with a 
turnover of V* million. Own 
product. Full order book. 

Industrial electronics. 

Write Boa K5724, Ftoancal Tama, One 
Southwark Bridge. Londoa SEI 9HL 


and pu feha a oa . 19 offices. R88S (0*35) 


Miter 


SOUTH COAST 

PRESTIGfOUS HOLIDAY HOME 
DEVELOPMENT 

Outline PP for 132 holiday homes on existing mixed site. Wooded valley - 
dose 3 major beaches. Present site licence for 248 static and touring 
caravans/ients. Property farther includes:' residential mobile home park 
(37 units). 49 sialic hire fleet. 14 holiday chalets, 2 detached dwellings. 
FREEHOLD - OIR £l.75m 
All enquiries and full colour brochure 


MILLER LEISURE 
Mansion House. Truro TR1 2RF. T«l 'Q372j 74211 
F.<x {0372; 42405 



Group of Companies 

Businesses and assets for sale 


Response Ladieswear 
Limited 

• designs and manufacturers ladies' 
garments 

• supplies major high street multiples 

• turnover in 1989 of£ 13.2 million 

• employs over 850 people 

• operates from premises in the North 

For further information please contact 
•the Joint Administrative Receiver John 
Warren. Ernst & Young. Lowry House, 
17 Marble Street. Manchester M2 3AW. 
Telephone: 061-953 9000. 

Telex: 66S202 ERNSHA G. 
Fax:061-8347117. 


Sunbeam limited 

• produces knitwear, socks and 
underwear 

• turnover in 1 989 of IRI9.5 million 

• employs around 450 people 

• based in freehold premises in County 
Cork, Republic of Ireland 

For further information please contact 
ihe Receiver David Hughes. 

Ernst & Young; Marine House, 

Clan will Lam Place. Dublin 2. 
Telephone: 01 -609433 Telex: 30333 
Fax:01-761740. 


Response Hosiery 
Limited 

• produces ladies* and children's 
hosiery, primarily on a contract basis. 

• 1989 turnover in excess of £7.0 million 

• sales to large retail multiples 

• significant production of licensed 
branded goods 

• employs over 300 people 

• based in Nottinghamshire freehold 
premises 

For further information please contact 
the Joint Administrative Receiver: 
Graham Ord, Ernst & Young, Provincial 
House, 37 New Walk, Leicester L£ 1 6TU 
Telephone: 0533-5498 18 Telex: 34449 
Fax:0533-551357. 


A&JGelfer 


• manufactures ties and hats 

• turnover in 1 989 of £4.6 million 

• varied client base of high street 
multiples anti private retailers 

• occupies modem leased premises at 
East Kilbride 

• skilled work force of 200 

For further information please contact 
the Joint Receiver John Roadman, 

Ernst & Young. George House. 

SO George Square. Glasgow G2 I RR 
Telephone: 04 1 -552 3456 Telex: 778431 


Telephone: 04 1-552 
Fax:041-553 1812. 


Kerry Fashions 
Limited 

• produces knitwear for contract sales 

• turnover in 1989 of FR£4J million' 

• significant export sales in Italy and 
USA 

• employs ISO people 

• based in freehold premises in County 
Kerry. Republic of Ireland 

For further information please contact 
the Receiver David Hughes, 

Ernst & Young. Marine House, 
-Clanwiiliam Place, Dublin 2. 
Telephone: 01 -609433 Telex: 30333 
Fax:01-761740. 


Grantwear limited 

• manufacturers of men’s trousers for 
retailing mulitplcs 

• turnover in 1989 of £4.3 million 

• based at freehold locations in West 
Yorkshire 

For further information please contact 
the Joint Administrative Receiver 
Alan Marlor. Ernst & Young. 

Barclays House, 6 East Parade, 

Leeds LSI I HA. 

Telephone: 0532-431221 
Fax:0532-442241. 


Ballet International 
Limited 

• manufacturers of brassieres and 
lingerie products 

• substantial contact and branded sales 

• 1 989 turnover of 1R£4.9 million 

• sales in the UK and Republic of Ireland 

• approximately 50% of the Irish 
brassiere market 

• based in Dublin. Republic of Ireland 
For further information please contact 
the Receiver Derek Eari. 

Ernst & Young. Marine House, 

Clan xvi Di am Place, Dublin 2. 

Telephone: 01 -609433 Telex 30333 
Fax:01-761740. 


John Mason & Son 

(Leek) Limited 

• manufactures ladies’ nightwear and 
men's nightshirts 

• supplies large chain stores and mail 
order companies 

• 1989 turnover of £3.8 million 

• approximately 200 employees 

• based in 3 freehold properties in Lcck. 
Staffordshire 

For further information please contact 
the Joint Administrative Receiver 
Graham Ord. Ernst & Young. 

Windsor House. 3 Temple Row, 
Birmingham B2 5 LA. 

Telephone: 021-236 9151 
Fax:021-2334194. 


Rosenda Limited 

• manufactures and sells quality 
children's clothing 

• supplies major high street retailers 

• 1989 turnover of £3.4 miffiou . . 
■ operates from freehold property in 


Mar^e, Cheshire. 

For further information please contact 
the Joint Administrative Receiver. 
John Wtirren, Ernst & Young, Lowry 
House. 17 Marble Street. Manchester. 
M2 3 AW. Telephone: 06 1 -953 9000 
Telex: 668202 ERNSMA G 
Fax:061-834 7117. 


Response Accessories 
Limited 

• manufactures high quality leather 
belts, handbags and unstructured 
luggage 

• f989 turnover in excess of CM million 

• occupies leasehold property of approx 
25.000 sq.ft. 

• based in Corby. Northants 

For further information please contact 
the Joint Administrative Receiver: 
Graham Ord. Ernst & Young, 

Provincial House. 37 New Walk, 
Leicester LE I 6TU 
Telephone: 0533-S4981S 
Fax: 0533-551357. 


A R Bloom and S I L Adamson, Joint Administrative Receivers of Response Group Limited, 

Ernst & Young, Rolls House, 7 Rolls Building, Fetter Lane, London EC4A I NH. Telephone: 01-928 2000. Telex: 88604 AYLOG. Fax: 0 1 -405 2147. 

Emst&Ybung 

Authorikcd hy the Institute of ^ Chartered Accountants In England & Wjj!?s io carry or Investment hwaiwM.. 
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Albert Irvin’s “Buchana n ,” 1987 and John Carter's “Superimposed Elements in a Double Square 1,” 1989 

Abstracts which make the heart grow fonder 

William Packer reviews two exhibitions in London of the work of Albert Irvin and John Carter 

r wo exhibitions of abstract painting may be taken as a kind of and active graphic energy. By degrees response, nothing conventional, theo- that are as crisp as can 1 

painting current in London ' landscape painting. Irvin, with bis such elements moved to the very re deal or smacking of the manifesto. One calls these *hfnf 

could hardly be more differ- love of Turner and Wagner, and tite heart and centre of the work, animat- Perhaps It was simply the natural advisedly, tor while th 

ent In everv superficial consciously operatic scale cm which ine its entire field and surface with an ebullience and amolitnrte of his work, presence is manifest. In t 


r wo exhibitions of abstract 
painting current in London 
could hardly be more differ- 
ent In every superficial 
respect — in their particular formal 
interests and preoccupations, their 
techn iq u e , their- scale, their physical 
presence. Where one is ebullient, 
expansive and expressionist on the 
largest scale, the other is eoolreOec- 
tive and constructivist, its «« never 
above the intimate. They sit in wim 
of that aid opposition of the romantic 
to the classical, the intuitive to the 
cerebral, the informal to the closely 
structured. And yet one comes away, 
from the Albert Irvin retrospective at 
the Serpentine Gallery (Kensington 
Gardens W£ until March 11, then on 
to Exeter and Cardiff! and the show of 
John Carter’s new reliefs at the 
Nicola Jacobs Gallery alike (9 Cork 
Street WL until March 3), with the 
very much the same sense of exhilara- 
tion and visual delig ht • • . 

Irvin is certainly the more obvious 
romantic of the two. Now in his late 
60s, he is one of the Grand Old Man of 
post-war British painting, but age fc 
not everything. He stiU paints with all 
the freshness and enthusiasm at the 
young men and in love with the vary 
act of painting itself. All abstract 


painting may be taken as a kind of 
landscape painting Irvin, with his 
love of Turner and Wagner, and the 
consciously operatic scale an which 
he .works, supplies the perfect exam- 
ple. 

Three of his latest canvases akme 
fDl the principal gallery of the Serpen- 
tine, the largest of than, 10 by 20 feet 
in size, an astonishing technical tour 
de force. The acrylic paint, which he 
always uses, has many advantages 
but » ><«* its limit a tions , sealing itself 
off so quickly beneath its piagtin sur- 
face. Irvin is entirely its master, work- 
ing it with a freedom and panache 1 
have yet to see matched by any other 
artist, his effects as rich as oil paint 
and as free as water-colour. 

His remarkably prolific career now 
extends over nearly 40 years. This 
show goes back only to the mid 1970s, 
with a mere score of large works and 
notiiing fit all of his work on paper, 
but it clearly demonstrates his techni- 
cal command at once with an admira- 
ble to change and develop. 

We follow hfm as his imagery shifts 
frouLthe atmospheric, masses of the 
1970s, that can be read almost literally 
as earth and sky, to the more ambigu- 
ous spreads of colour of the early 
1980s, articulated by a mare direct 


and active graphic energy. By degrees 
such elements moved to the very 
heart and centra of the work, animat- 
ing its entire field and surface with an 
almost manic activity. Lately, they 
have grown ever simpler, bolder, 
more heraldic, rising above the com- 
motion to hold the surface, close to 
the picture plane, at a final, clean, 
definitive stroke. 

Irvin now enjoys a deserved suc- 
cess, but it must be said that it has 
come to him remarkably late. Only in 
the 1980s was he firmly taken up by a 
maim: London gallery, Gimpel Fils (30 
Davies Street Wl: February 15 until 
March 17). and the irregular pattern 
of intermittent exhibitions, at what- 
ever opportunity that came his way, 
effectively broken. Only then did 
major clients and collections, the Tate 
among them, come forward for his 
wo rk . 

He was one of the generation of 
painters that was swept off its feet 
when the abstract expressionism of 
New York, with its ample scale and 
apparent innocence of imagery, was 
first shown in England in the late 
1950s. In the right place at the right 
time, he was unlucky not to become 
immediately established. But there 
was nothing ever slavish in his 


response, nothing conventional, theo- 
retical or smacking of the manife sto. 
Perhaps It was simply the natural 
ebullience and amplitude of his work, 
its rich, intuitive invention, its lus- 
cious, dare one say decorative, pres- 
ence, that got in the way. For there 
was a certain seriousness in the air, 
an expectation that art had to be 
about something more substantial 
and cerebral than the mere expression 
of delight in being itself. Irvin, thank 
goodness, with no trace of bitterness, 
hn« gone on being true to hiw)q»Tf pud 
the times have caught up with him at 
last 

★ 

If Irvin is the expressionist romantic, 
John Carter is the romantic construc- 
tivist His relief paintings at first 
appear to be simplicity itself, solid 
trapezia or parallelograms, several 
inches thick, that are pierced through 
the centre or at their edge in confor- 
mation with the simple geometric fig- 
ures presented on their surface. Their 
colours are in sort Whistlerian 
arrangements or greys and blues, 
warm and cool that are rubbed down 
to bring the pigment back to the very 
stuff of the wood. And with that insis- 
tence comes a celebration of edges, 
and comers and toms of the plane 


that are as crisp as can be. 

One eaifu these thing s paintings 
advisedly, tor while their physical 
presence is manifest, in the same way 
that sculpture is at once object and 
image, it grows from and depends 
upon what is proposed on the surface 
— the simple imag e and illusion of 
one block mlayed or countersunk 
upon another. Carter has always 
engaged himself in this debateable 
land between sculpture and painting, 
and always with the most consum- 
mate craftsmanship ami imaginative 
discipline. But the craftsmanship was 
there, it seemed, only to serve the 
imaginative proposal of visual conun- 
drum or physical ambiguity. 

But less is more, it appears, and 
never before has Carter done more 
with so little, to bring the physical 
Qualities of the work info a true Integ- 
rity with the image. We consider the 
image as we savour the object, and in 
the very fabric of the piece discover 
its essential ambiguities. It may 
absurd that the simple figures of one 
or two parallelograms, each halved 
and laid upon each other, to comple- 
ment and contradict each other, 
should be so satisfying, and yet they 
undoubtedly are. These are richly 
imaginative and very beautiful tilings. 


La traviata at the Met 


Onemorah 
New York 


review of tire. 


Met ’s 526th Traviata perfor-l 
mance, which said: rjt Is 
unlikely that many-of the first 
525 were as emotionally and 
vocally empty as the perfor- 
mance that tumbled through 
Franco Zeffirelli’s overstuffed 
staging.” That evening l saw 
the 527th Met performance of 
La traxtiata - with, admit- 
tedly, a different Violetta. I 
went without Ugh hopes, more 
through curiosity, for the show 
- almost everything about it 
except Carlos Kleiber - had 
been “trashed” by the New 
York press. I found it s tirri n g 
and beautiful - a fine perfor- 
mance. Not everything the Met 
does is bad- 

I had missed the opening 
night in January - a late 
flight - and thereafter tried in 
vain to catch the first cast. 
Kleiber, billed to conduct the 
first five performances, con- 
ducted only two erf them, and 
only the first with the tenor, 
Neil Shicaff, that he and Zeffi- 
relli had rehearsed. The 
Violetta, Gruberova, dropped 
out; when she returned Kknber 
was missing. And so on. I 
waited for the show to settle. 
My cast was Karen Huflstodt, 
Alfredo Kraus, and Paolo Coni; 
Michelangelo Veltri conducted. 

Huflstodt, who has sung the 
role at the City Opera and in 
Santa Fe,' was a moving 


Violetta. Her voice is appeal- 
ing. Jt was vibrant r- perhaps 
dangerously so, though not yet 
to .the.- point where foe adjec- 
tive should be "unsteady* - 
and her coloratura waia shade 
fierce and. unruly. Bat her 
tones, her phrasing and her 
acting alike -were communica- 
tive. The role was both 
Strongly and delicately con- 
ceived, and there was much 
delicate . singing. Her words 
were felt, and the performance 
came out to fill the huge 
bouse. She is also attractive to 
look at. ... 

Kraus, at 62 (London first 
heard his Alfredo in 1957, at 
foe Stoll with Scotto) may not 
look like Alfredo, but be sang 
the music with a grace ana 
of phrase that brought 
the character to H fie. The con- 
soling “Parigt o cara ” with 
tenderly judged rnbato, was 
especially notable. Coni’s voice . 
is beautiful - easy to hear 
why Italians -think they have 
found their new baritone! - 
and his performance had much 
character and artistry. Veltri’s 
conducting was responsive and 
sure. ... 

Zeffirelli’s production clev- 
erly combines tight focus on 
the principals with - at the 
two parties - large Met specta- 
cle. He achieves this by scene 
changes: when Violetta's 
guests go in to dinner, she 
retires to -a boudoir, and the 


dialogue with Alfredo takes 
place there. The chorus does 
not have to pour back on stage, 
sing a few lines of farewell, 
and then troop out again; 
instead, Violetta rejoins the 
party m the bte room. Simi- 
larly in the finale of Act 2, Flo- 
ra’s party. AH this is skDfully 
achieved with naturalness and 
a minim am erf toss. The tex» 
tores of the score and the 
drama are faithfully mirrored. 
The chorus of critical indigna- 
tion that greeted those Zeffi- 
relli superspectacles foe Bob- 
ime. Tosco and Turandot has 
been heard again, but wrongly, 
I think. The sensitive “dis- 
solves" of this Traviata are 
very different from the lumber- 
ing Tosco moves between dun- 
geon and roof in the Castel 
Sanf Angelo. 

The sets are beaatitol the 
ostentatious richness of foe 
19th-century papoto deserto the 
appelhmo Ptsngi throws the 
personal dramas of Its victims 
into relief! A talen ted ne w cast, 
so for from being swamped by 
the scenery, found a frame in 
which individual merits could 
shine the more brightly, one 
that furthered what each 
singer was bringing to opera. 
This Traviata was staged -by 
the master we admired in C ev- 
ent Garden’s Lucia, Falstaff, 
and Catxmd-Pag. 

Andrew Porter 


Enrico Four 

CITIZENS’ THEATRE, GLASGOW 


Ascoltate bene. The second 
Pirandello opening last week 
transported problems of iden- 
tity, choice, reality, illusion 
and guilt from Leicester 
t Naked) to Glasgow iHemy IV). 
A more or less English transla- 
tion by Robert David MacDon- 
ald cunningly leaves us in no 
doubt as to foe play's prove- 
nance by peppering the dia- 
logue with Italian. Cavite? (As 
someone frequently asks). 

Pirandello’s stage directions, 
almost as detailed as Shaw's or 
Barrie’s, call for the curtain to 
rise on young men in medieval 

§ irb l oll i ng In a regal ball 
ere we have semi-naked 
youths Jiggling to rock on a 
tranny in a mixture of foe 
archaic and the anglepoise. 
Well, it is the Citizens. 
Madonna! (As someone else 
continually exclaims). 

The initial frisson at the con- 
trast between ancient trap- 
pings and modern sentiments 
- subsequently so often 
e xp loited by Jean Anouilh - 
therefore goes for nothing. The 
plot-laying explanation about 
the wealthy man who, follow- 
ing an accident in a historical 
pageant, has for 20 years 
believed himself the German 
Emperor Henry IV, is rattled 
through with Mafia speech 
rhythms and pizza-parlour 
clich6 gestures. Sometimes 
with Italian accents, some- 


times without (easy on the 
anchovies). The effect Is that of 
a bad old-fashioned radio play 
where the foreign characters 
talk to one another in broken 
English. Macche! (As foe com- 
pany often ejaculates). 

The 20-year agreement to 
cocoon the self-deluding mad- 
. man in his make-believe medi- 
evalism is threatened by the 
arrival of figures from his past; 
but Philip Prow SC's production 
has already sapped the founda- 
tions with a rigorous updating 
of Pirandello’s 1922 play that 
leaves one wondering what the 
fuss is about In transferring 
the action to our own garishly 
amoral times, Browse turns the 
“madman's" rejection of rigid 
convention into no more than 
a game of let’s pretend gar- 
nished with existential twitter. 
When anything goes nothing 
has the power to shock. Evero? 
(As the more nhfloaophically- 
mdlned put it). 

The sad thing is that the Cit- 
izens has assembled a poten- 
tially strong cast to convey a 
world here seen as a some- 
where between Georg Grosz 
and La Dolce Vita. Looking like 
Monica VWl after a bad night, 
Jill Spurrier is Pirandello's rav- 
aged valkyrie, though with typ- 
ical Cltz heavy-handedness her 
near-swoon is interpreted as 
keeling over in a (toad faint, 
from which position, flat on 
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OPERA AND BALLET 

London 

Royal Opera, Covent Garden. 

The kmgawaited new production 
of Borodin's Prince Igor by 
Andrei Serban Is a collaboration 
of the Royal Opera and Ballet, 
conducted by Bernard HirfWnk. 
Hie Royal Ballet at Oorcnt Gar- 
den performs its cluttered Swan 
Lake on Fri, Sat and Tubs. 

gnpHch MaHmnl Opera, ChH- 
wnn. oavid PO Witney's curious 
Traviata production (this is foe 
one with the cornfield on stage 
in Act I) returns with Helen 
Field in foe title role. The com- 
pany undertakes a Berlioz rarity, 
Beatrice and Benedict Further 
performances of Faust 

Pari* 

TWfitre des Champs Kbytes. 
European 13th century baroque 
operas conducted by Rene Cie- 
. munch* Testoride Aiganauta 
<178(9 a two-act opera from Portu- 
gal in the Gulbenraan Founda- 
tion Production (Mon). Dafru 
in Laura (1714) a two-act opera 
from Austria in concert version 
Was). LVltmpiade (1734) a 
three-act opera from Italy in con- 
cert version (Sat). (47203637). 

Amsterdam 

Nederiasds Dans Theater in JIri 
Ky ban's Tants-Schui to music 
by Maurido Kagel (Fri). A new 
production of Mozart’s Cost fan 
ante from the Netherlands 
Opera. (256 455). 

Barcelona 

Gran Teatrc del Liceu. Elektra 


by Richard Strauss, produced 
by the Royal Th&ktre de la Mon- 
naie and Opera National Brux- * 
elks. (318 92 77). 

Brussels 

Forest National. The Bolshoi 
Ballet and Orchestra conducted 
by Alexander Kopylov in GiseUe. 
Palais des Beaux-Arts. Dancers 
from the Bolshoi and La Seals 
di Milan perform Tchaikovsky’s 
Nutcracker suite. 

Cirque RoyaL Die Wiener Operet- 
ta! Theater in Strauss’s Die Fie- 
demons staged by Zdenko von 
Kosdak and conducted by Theo 
Motarens. 

Antwerp 

Konin&iijlw Vlaamse Opera. 

The Royal Flanders Opera in 
Haydn’s L’infcdelta Dehaa. Sigis- 
wald Knljken conducts la Petite 
Bands Orchestra, staged by Phi- 
lippe LenaeL 

Vienna 

Stutaoper, J&tvfa by Janacek; 
La Traviata by Verdi. Le Noese 
di Figaro by Mozart Ballet Verb- 
idrie Nacht by Schoenberg, Wfe- 
geniied by Alban Berg. Ics Noces 
by Stravinsky. 

Vafkaotger. Die Sgetmerberon 
by Johann Strauss. Kiss me Sate 
by Cole Porter. Cosifan Tutu 
by Mozart Migrton by A. 

Thomas. Hoffmanns Endkargai 
by Offenbach. Die Zirkusprimes- 
stn by Emmerich Kalm a n . Die 
Lusdge Wittot by Lehar. 

Berffn 

Opera La traviata returns with 
Julia Varady, Marcia Bellamy, . 


Fernando de la Mora and Georgs 
Fortune. FideHo in Jean-Plerre 
PonneUe’s wonderful production 
with Janis Martin, Barbara 
Vogel. Card FeMboff and Spas 
Wenkoff. Der Troubadour tear 
tures Sharon Sweet Ruth Hesse 
and Comeliu Murgu. Der Nus- 
sknacker has Rudolf Nureyev 
choreography. 

Hamburg 

Opera. DerfUegmdt HoUdnder 
is sung by Simon Estes, brilliant 
in the title role. OtheUo has a 
strong cast led by Wladunir 
A tlanUnr, Sharon Sweet Franz . 
Grundheber and Heinz Krnse. 
Idomeneo under the superb musi- 
cal direction of Gerd Albrecht 
wtfo Josef Protsehfca, Roberta 
Alexander, Joanna Kazlowska. 
Kurt Sireit and Nlng Liang. 

Cologne 

Opera. Die Fledemaus fe a well 
done repertoire performance 
with Josef Protschka, Alfred 
Kuhn, Gabriele Fontana. 


Opera The successful Youri 
Vamos’ Spartnkus ballet offered 
for the last time this season. 

Frankfurt 

Opera. Der Zigrunerbaron fea- 
tures Adalbert Walter, Cartes- 
Krause, Barbara Fuchs. Sana 
Cerwena and EUane Coelbo. Par- 
allaz is Jointly choreographed 
by William Forsythe, Susan Mar- 
shall and Amanda Miller, danced 
to music by Bill Frisell Bee- 
thoven and Gavin Bryara. &M- 
genie en Taurida by Gltick is pro- 


foe floor, she continues foe 
next scene. Dio mta. (As foe 
excitable company has it, more 
than trace). 

The greatest promise lies in 
the portrayal of the title-role 
by Greg Kicks, replacing foe 
tumonneed Richard Harris, As 
the mentally Injured who in 
foot regained his sanity some 
years before without revealing 
it, he is directed to “play mad," 
complete with funny voice, 
glazed looks, and a bint of 
Ophelia In drag, when foe 
character's (assumed) insanity 
lies solely in his mistaken iden- 
tity. Within foe delusion he 
should not shamble, stmt or 
gabble, but behave as normally 
as - well Henry IV. 

Despite this, Mr Hicks, 
though too young for the part, 
dominates the stage with care- 
fully controlled wildness - 
and the fact that the control 
may be the character’s or the 
actor’s has a suitably Pirandel- 
lian ambiguity. 

But everything founders on 
the linguistic self-conscious- 
ness, the verbal sophistication 
of a package-holiday guide. 
That gndwnjff fault tnqt l mj nt 
in the Citizens' wings is nei- 
ther arrogance nor mannerism 
but sheer silliness. CoglUmL 
(As someone in the centre- 
stalls observed). j 

Martin Hoyle 


February 2-8 


duced by Patrice Caoriar and 
Mosbe Leiser. with Helena Doese, 
Keith Lewis, Francois le Roux 
and Gregory Yurlalch. William 
Forsythe’s ballet Artifact rounds 
off the week. 

Munich 

Opera. This week’s highlight 
is FideHo starring HUdegard Beh- 
rens, Theo Adam and Rene Kollo, 
conducted by Hans-Martin 
Schnekft. Further performances 
at Die Fledermam in Otto 
Schenk's traditional production. 
Two ballet evenings: La Sylphide 
choreographed by Auguste Hour* 
nonviDe apd Onegin by John 
Crankow 

New York 

Metropolitan Opera. Tbe sea- 
sonal premiere of B Trzwatan 
features Metropolitan debuts 
of Susan Dunn as Leonora, La] os 
Miller as Count di Luna and con- 
ductor Rico SaceanL Harold 
Prince’s production oIFttust. 
conducted by Charles Dutott, 
continues with Carpi Vaneps 
as Marguerite, Delores Ziegler 
as Stebei; Neil Shicoff as Faust 
and James Morris as Mephistoph- 
eles. NeHo Santi conducts tbe 
last seasonal performance of La 
Gtoconda. Lincoln Center Opera 
House (362 6000). 

Lea Ballets Trockadero da Monte 
Carla Tho first New York perfor- 
mances in seven years of the 

transvestite satiric company 
include the world premiere of 
Blade Sum in the three mixed 
programmes with their other 
two -Swans’’, Swan Lake and 
The Dying Suxm. City Centre, 

55th g. Of 7fo Av (246 0102) 


With Sunday's performance of 
Le Martyrs de Saint Sfbastien 
in its familiar conceit abridge- 
ment, Kurt Masur, Principal 
Guest of the London Philhar- 
monic Orchestra, opened a new 
chapter in his London concert 
appearances. We usually asso- 
ciate this conductor, one of the 
leading figures of East German 
music, with tbe great German 
and Austrian masterpieces; but 
his range is far wider than 
that., as this heartfelt perfor- 
mance declared. 

The music - late Debussy 
(1911), perhaps his supreme 
achievement in the field of 
orchestral and choral composi- 
tion - was delivered with con- 
viction, intensity, and a sweep 
of drama that sustained 
momentum through five sec- 
tions of predominantly slow, 
barely scored numbers and 
spoken- word accompaniments, 
lie Martyre, a strange hybrid 
made of spoken dialogue, song, 
spectacle and religious panto- 
mime, was found unsatisfac- 
tory in its original stage form 
(with foe dancer Ida Rubin- 
stein combining movement and 
speech as the martyred Sebas- 
tian) and remains hardly less 
so in concert reduction. 

And yet the aura of rarefied 
beauty with which the musical 
portions are Irradiated makes 
the experience a peculiarly 
uplifting one: the sensuous and 
foe ascetic in Debussy’s cre- 
ative personality are reconciled 
and harmonised with unrepeat- 
able refinement In truth, it 
was foe final degree of a com- 


parable refinement in execu- 
tion, and therewith that inde- 
finable quality of idiomatic 
exactitude, that the perfor- 
mance lacked. The orchestra 
played with scrupulous accu- 
racy and a wide range of 
dynamics, foe LPO Choir and 
Finchley Children’s Group 
were in excellent voice, and in 
the various soprano solos Syl- 
via McNair was ideally limpid 
and fine-grained. 

But there was quite often a 
beefiness about the rhythmic 
movement; Boulez's blend of 
gossamer and muscle proved 
impossible to eradicate in the 
memory. Perhaps it was the 
total inadeq uacy of the all-im- 
portant rteiumt - the Leipzig 
actor Friedhelm fiber Je, no 
doubt greatly distinguished in 
his proper field, who trampled 
down D'Annunzio’s French 
text with ugly guttural conso- 
nants and harsh, broad vowels 
- that could be held to 
account for the pervasive feel- 
ing of heaviness; how on earth 
did this extraordinarily inept 
piece of "casting” come about? 

In the first half Masur and 
tbe LPO gave us a Schumann 
Fourth Symphony of broad 
energy but no great melodic 
surge or delicacy of touch. The 
alterations to Schumann's 
scoring (such as the intermit- 
tent lifting of the first-violin 
part up an octave or more) 
were at once understandable 
and disappointing. 

Max Loppert 


Suk Trio 

WIOMORE HALL 

The recent political events in 
Czechoslovakia have under- 
lined the Importance in the 
country’s social structure of 
the arts, «nH music in particu- 
lar. Tbe Wlgznore Hall could 
hardly have happened upon a 
more opportune time to launch 
its Bohemian festival if it had 
been guided by the most astute 
political advisers. 

Among the festival's most 
respected visitors me the Suk 
Trio. At the weekend its mem- 
bers gave two programmes, 
toting up the t hread of Czech 
m usical history that they had 
begun with their highly- 
praised romantic recital «aru«r 
in foe week. As a glance at any 
Czech record catalogue will 
show, there is a lot of tine, 
unfamiliar music to be 
explored in thte area end it is 
difficult to imagine a group 
better placed to reveal its 
attractions than this one. 

The listener never feels that 
the Suk Trio is striving in any 
way to oversell its music. No 
doubt because they have 
grown up within the rational 
musical tradition, the players 
have a natural appreciation for 
the proper style of all their 
Czech repertoire. Their playing 
is graced with a lyricism that 
is free from glutinous thick- 
ness and lithe rhythms that 
brought us. for example, a 
notably affectionate and spon- 
taneous account of Dvorak's 
favourite Dumky Trio. 

This was the last item in 
their recital on Saturday, 


which had traversed the music 
of three generations. From 
Josef Suk, who was Dvorak’s 
son-in-law, we had the Plano 
Trio in C Minor, Op. 2. an early 
work of tempestuous late-ro- 
mantic sympathies. Then on to 
the very different post-war 
Czech idiom and the Piano 
Trio Op .39 by Viktor Kalabis, 
wri tt en in 1974, which has a 
cosmopolitan out that could be 
almost any nationality in the 
late 20th century. 

To my mind, however, it 
seemed foe most interesting 
find of the evening came some- 
where In between with Vftez- 
slav Novdk's Second Piano 
Trio (1902) - an uneven piece 
admittedly, which the com- 
poser said was conceived in a 
mood “of the blackest Bande- 
lairesque pessimism." But 
alongside its impassioned rant- 
ing are passages of real origi- 
nality and the Suk players 
brought those off with a fine 
lightness of touch. 

As a postscript, one should 
add that the solo recital on Fri- 
day given by Josef Suk, the 
leader of the trio, was no less 
enjoyable. In Jdndcek and M&r- 
tmo, as in Dvorak and Sme- 
tana, this violinist plays with 
an unexaggerated artistry that 
goes to the heart of the music 
and It is fitting that he should 
have spearheaded a festival 
that looks set to provide a 
most rewarding selection from 
Czech musical culture. 

Richard Fairman 
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Security in 
Europe 


THE FUTURE security onier of 
Europe is no longer a matter of 
academic speculation or politi- 
cal rhetoric. Two develop- 
ments, both more rapid than 
anyone foresaw, are combining 
to Tf iafca untenable the proposi- 
tion that European security 
can continue to depend an the 
two alliances, Nato and the 
Warsaw Pact One is the vir- 
tual disintegration of the lat- 
ter. The other, even more 
urgent, is the unification of 
Germany, winch is proceeding 
faster by the day. 

Although economic unity is 
what is most urgently needed, 
it is needed so badly and so 
quirk! y that its political corol- 
lary can no longer be ducked. 
Even the “confederal struc- 
tures" or "treaty community" 
suggested two months ago no 
longer look adequate to dis- 
suade East Germans from mig- 
rating en masse to the West A 
federal union may come about 
in a matter of months. 

A federal union whose parts 
belong to different alliances 
defies the imagination, not 
least that at military planners. 
So Mr Hans Modrow, the prime 
rafwigtor of East Germany, has 
proposed neutrality. Fortu- 
nately West German leaders 
have rejected this, sensing the 
value of the political and mili- 
tary ties to the West built up 
over 40 years. Yet at the same 
*imi> the West German foreign 
minister has warned that 
“there must be no expansion of 
Nato territory eastwards," 
while opposition leaders are 
arguing that federal unity is 
possible only in the context ot 
a “peaceful European order” 
which would render Nato 
superfluous. 


Yet surely few if any mem- 
bers of Nato will regard such 
institutions as an adequate 
substitute for their present alli- 
ance. Soviet power may have 
diminished and be currently in 
benign hands, but Russia will 
remain the strongest state on 
the Bn rawian Iwridmas a, and Its 
politics will be much harder to 
predict than in the recent past. 

That being so it is only com- 
mon sense to mafrriain Nato 
for the foreseeable future, 
while using the putative new 
institutions to reassure the 
Russians about its defensive 
and peaceful nature. On that 
basis Moscow, which is in any 
case ill placed to bargain, 
should not object to a united 
Germany being part of Nato. 


Tactful move 

It would probably be unwise 
for Nato to accept a complete 
demilitarisation of East Ger- 
many, which might tempt the 
West Germans to follow suit 
But it might perhaps be tactful 
to assign the defence of East 
Germany to German rather 
than allied troops. 

Moscow would probably not 
object to ITS forces remaining 


Permanent institutions 
A way must be found to 
square this circle. A peaceful 
European order has been the 
declared objective of Nato at 
least since the 1967 Harmel 
Report But what form would it 
take, and how in practice 
would it guarantee the security 
of all European states? These 
questions will no doubt be on 
the agenda of the 35-nation 
pan-European summit (includ- 


ing Canada and the US) which 
now seems certain to be 


held 

this autumn. That conference 
will have to consider endowing 
Europe as a whole with some 
permanent security institu- 
tions. 


in West Germany, but it seems 
quite possible that German 
public opinion will, once Soviet 
forces are withdrawn from 
East Germany. In that event, 
at least some of the troops 
should be rehoused in other 
Nato countries, so that the US 
comxrritmeut to European secu- 
rity does not become too intan- 
gible. 

In any case it is desirable for 
the main west European states, 
grouped in the Western Euro- 
pean Union, to form a closely 
integrated defence community, 
capable ot acting as an equal 
partner to the US. This is now 
clearly advocated by American 
leaders, and zt would be foQy 
for Europe to ignore their 
views. Such an effort of inte- 
gration would be an insurance 
policy against US withdrawal, 
but would also make it less 
likely, by showing that west- 
ern Europe was a serums ally. 

hi addition it would enable 
western Europe to act collec- 
tively when necessary outride 
the Nato area; and If the forces 
were fully integrated it could 
enable Germany's European 
allies to participate in her 
defence, and vice versa, with- 
out the odium of being “foreign 
troops.” 


A Bank plea to 
Brussels 


FOR A CENTRAL banker 
publicly to express the fear 
that fitwnoiai institutions may 
be saddled with excessive capi- 
tal requirements files in the 
face of expectation. In any con- 
ventional debate on capital 
adequacy the supervisors can 
usually be relied on to call for 
more, while practitioners 
invariably plead for less. Yet in 
discussing the European Com- 
mission’s proposed directive on 
the capital needs of investment 
firms yesterday, Mr Fen Kant, 
an executive director of the 
Bank of England, was quite 
concerned that 


requirements might be 
ive level in 


pitched at an excessive 
relation to risk. What is the 
explanation for this apparent 
case of role reversal? 

The basis of Mr Kent's worry 
is that excessive initial capital 
requirements might drive busi- 
ness away not only from Lon- 
don but from the rest at the 
Community to financial cen- 
tres such as New York and 
Tokyo. It is a case not so much 
of role reversal as of the Bank 
combining the traditional con- 
cern over prudential supervi- 
sion with its unique activity as 
chief lobbyist for the City, 
which in this instance has 
taken on a suitably comrmmau- 
taire dimension. Whether those 
roles conflict is a moot point: 
few oilier central banks com- 
bine the tasks of implementing 
monetary policy and pruden- 
tial supervision with active 
Sponsorship of the Awanraal 
services business. But the 
question that Mr Kent raises is 
no less valid for that What is 
the appropriate level of capital 
for firms operating in today's 
highly volatile securities mar- 
kets? 


tional securities markets are 
deploying large sums of capital 
in pmmdt of below-average or 
negative returns, concern 
shout the impact ot excessive 
Ca pital requirements on compe- 
tition might seem to border on 
the academic. 

That is not to say that high 
initial capital requirements for 
investment businesses are nec- 
essarily an unmitigated bless- 
ing. If those requirements are 
Imposed at the cost at a risk- 
based approach, the more 
sop h isticated firms that have 
invested in complex risk man- 
agement and hedging tech- 
niques wfll be needless penal- 
ised. There are also fears in the 
London investment fraternity 
that a directive based on the 
present draft proposal might 
end up penalising cross-border 
transactions, as well faffing to 
recognise the peculiarities of 
non-bank balance sheets in 
which short-term positions are 
extensively financed by 
short-term loans. 


Risk balance 
The answer is subjective and 
it rests on a Judgment about 
the balance of risks. One 
relates to the likelihood of a 
default that might pose a 
threat to the whole financial 
structure; the other to the 
wider coris of inhibiting com- 
petition through needlessly 
high barriers to entry. There is 
no question. In today's global- 
ised securities markets in 
which technological innovation 
is spurred on by deregulation, 
that systemic risk needs to be 
treated with the utmost seri- 
ousness. But when many of the 
leading houses in the intema- 


Potent fear 

The more potent fear in Lon- 
don, however, is that the 
fourth draft of the proposed 
directive appeared to favour 
the interests of West Ger- 
many’s universal banks at the 
expense of non-banks conduct- 
ing securities business in Lon- 
don. If In due course London- 
based firms were indeed am- 
fronted with the proverbial 
uneven playing field in refer 
tion to capital, some might 
conc e ivably decamp. 

But that scarcely seems 
likely. Sir Leon Brittan, the 
Comrniss ioner responsib l e, was 
at pains in London last night 
to emphasise his attachment to 
level playing fields. And since 
there is a noticeable reluctance 
at the Commission to force 
markets to fit in with the con- 
venience of the regulators the 
next draft will no doubt aim 
for another compromise. 

Whether, as Mr Kent hopes, 
the ultimate directive achieves 
broad equivalence between 
banks a™ non-banks remains 
to be seen. The earlier direc- 
tive on solvency ratios for 
franirq posed fewer problems 
because the ground had been 
mapped out in the Bank for 
International Settlements* con- 
vergence exercise on capital 
adequacy. In securiti es the 
absence of an equivalent forum 
to the BIS is proving costly. 


A few mouths ago, one of the 
advisers to Axa-Mldi Assur- 
ances, France’s third largest 
insurance group, had a 
bright idea. Passing a printing shop, 
he ordered a set of T-shirts embla- 
zoned with the message: “Je suis 
Claude - I'm not Jimmy.” 

The “Claude” refers to Mr Claude 
Bdb§ar, Asa's chairman; “Jimmy", to 
the Anglo-French financier. Sir James 
Goldsmith, It was one of the more 
lighthearted efforts to distinguish 
between the fetter's attempt to gain 
control of BAT Industries, Britain’s 
biggest conglomerate, and Axa’s 
desire to own Fanners Group* bat’s 
US insurance subsidiary. This would, 
be bought from Goldsmith's Hoylake 
consortium for $4.5bn if Hoylake 
made a successful bid for the parent 
company. 

T-shirt messages, however, have a 
knack of being simplistic. It is true 
that any serious assessment of Sir 
James’s chances of renewing his bid 
for BAT starts with the question of 
whether the US insurance depart- 
ments in nine separate states will 
approve Axa as a potentially suitable 
owner of Farmers. But, as the argu- 
ments emerge into the open in Btinois 
- the first state to bear the case - it 
is dear that they foil Into two distinct 
clusters. 

On the one hand, there are the 
Issues that concern Axa alone - 
whether its financial resources are 
sufficient to ensure that Farmers' pol- 
icyholders are not in danger, and so 
on. On the other, there is the lurking 
question of whether the Fanners sale 
agreement between Hoylake and Axa 
is water-tight, or whether the US reg- 
ulators could find themselves in a 
head-on collision course with one of 
the world's most tenacious c o rporate 
raiders. 

In theory, the question of Axa’s 
suitability ought to be straightfor- 
ward. Precise statutes governing 
changes of insurance company owner- 
ship vary between different Btates, 
but the key common factor is that 
there should be no adverse change for 
the policyholders. This cumbersome 
US system was beefed up after a 
series ot insurance acquisitions in the 
late 1960s. These provoked concern 
about potential asset manipulation fay 
non-insurance owners and about the 
dangers which diversification by 
insurers themselves might present 
In short, then, the spotlight fells on 
Axa's management capabilities, its 
fmanrial status and — related to 
- same rather esoteric tax Implica- 
tions flowing from thedeaL 
ft is here that international corpo- 
rate cultures start to clash, for Axa - 
at feast in Anglo-Saxon eyes - is not 
the most straightforward of groups. It 
came into being in 1982 through the 
merger of two medium-sized French 
insurers, Mutuelles Unies and the 
Drouot group. The combined firm 
acquired the Presence group of insur- 
ance inte r ests in 1986 after a lengthy 
struggle with Compaignie du Midi. 
Axa subsequently linked up with its 
former a dve rs a r y in June 1988. An 
internal power struggle which fed to 
Mr Bdbdar’s supremacy and the 
declared policy of expanding the 
insurance interests at the expense of 
Midi's noninsurance assets was only 
settled a year ago. 

The result is group consisting of a 
string of companies, many of them 
owning only majority stakes In oth- 
ers. Moreover, the Farmers deal is 
quite big by comparison with Axa’s 
current size. Mr Bdbdar, a self-con- 
fessed opportunist, makes no secret of 
his motives. “If I look at the Japanese 
insurance companies and trends 
which exist in the Japanese market, I 
know if I stay a small French froggy 
with my beret and my red wine under 
my shoulder, I will disappear,” be has 
said. “I will become a subsi diary of a 
Japanese company.” 

By acquiring Fanners, Axa would 
double its size and move from about 
28th place to 15th in the world league 
of insurance groups, as measured by 


Nikki Tait reports from Chicago on a vital 
stage in Sir James Goldsmith’s bid for BAT 


The T-shirt says 


‘I’m not Jimmy’ 


premium income. 

But this combination of history and 
ambition has given the proposed deal 
a complex and rather Continental fla- 
vour. Axa needs to raise $5.5bn — 
S4-5bn to buy Fanners and $lbn to 
invest in Hoylake. 

Having played around with various 
possfbilittes, the final solution is to 
tap three sources; an immediate cash 
payment of $lbn, $2.25bn of loan notes 
which would be issued to Hoylake 
(and then sold on to other investors), 
and a long-term loan of SL25bn. For 
tax reasons another daisy chain of 
acquisition companies enters the pic- 
ture (see diagram). 

Axa envisages repaying the term 
loan facilities over ten years, using 
dividends from Farmers. The loan 
notes, on the other hand, would fall 
due after two to three years. Money to 
fund these and the cash injection 
would come from the steady realis- 
ation of Axa’s non-insurance assets, 
the proceeds of a {500m share offering 
and additional free cash flow of just 
under $zbn. Some asset disposals 
have already taken place; more are 


All this, says Axa, poses no prob- 
lem. ft values its non-insurance assets 
at $2.77tm and points out that there Is 
an additional surplus of assets over 
necessary reserves which amounts to 
$4bn. In total, then, available 
resources in the next three yean 
should amount to $8£bn. 

For Farmers’ canny US lawyers, 
however, these are rich seams to pick. 
Asset valuations — even the willing- 
ness to sell - can be lengthily que- 
ried. The Illinois hearing has listened 
to explanations of French real estate 
methodology in laborious detail. 

Moreover, with no precise funding 
in place for Axa’s purchase - an the 
perfectly reasonable grounds that 
hankers* commitment fees are costiy 
- it is easy to question whether tend- 
ers would be available and what secu- 
rity they would demand. Axa has 
offered some “highly confident" 
fetters from potential banking associ- 
ates. But this only opens the door to 
parallels with the recent UAL deal 
and other bank-funded transactions 
which have come sadly unstuck amid 
much publicity in the US. 

It is a matter which dearly carries 
some weight The Illinois hearing offi- 
cer has suggested that Axa might con- 
sider whether the funding could be 
stru c tu red so that Axa’s assets - 
rather than Farmers - are the first in 
line in the event of any default 

Axa’s management, too, has come 
under scrutiny. Axa has made a cou- 
ple of much smaller scale forays into 
the US already, not entirely happily. 
Perhaps more pertinently, the Farm- 
ers lawyers are adept at reeling off a 
strong of recent personnel departures 
from the French group. This, retorts 
Pierre Barberis, Mr Beb6ar*s deputy, 
is no more than one would expect as 
the new group is welded together; 


How Axa plana to structure 
its purchase off Farmers 
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A good deal of this can probably be 
dismissed as inevitable wrangling 
which will cut little ice at the end of 
the day. A couple of technical issues, 
however, arising from the envisaged 
funeftng structure , do appear to offer 
potentially serious snags. 

The first is the technical question of 


Farmers’ “section 835” tax election. 
Farmers is unusual in that ft manages 
reciprocal insurance exchanges in 
which all the underwriting losses an 
the property and casualty side are 
«nfap<i- The exchanges are separate 
legal entities and pay a management 
fee to Farmers. By making a section 
835 election, the tax losses at the 
exchanges can be offset against the 
profits ot Farmers, and the exchanges 
receive a tax credit for the fiscal dues 
paid by Farmers. 

However, the system works in 
reverse tf the profit from the manage- 
ment income earned by Fanners is 
offset by losses or expenses from any 
other business, the tax paid by the 
company is reduced and the credit to 
the exchanges dwindles or < 

This is precisely what would 
if acquisition debt is introduced at 


Farmers, as Axa proposes. 

Not surprisingly, there is some dis- 
pute over what the costs to the 
exchanges would be. Farmers’ law- 
yers have argued that the benefit over 
the past 19 years has a m o un ted to 
“hundreds of dollars in additional sun- 
the exchanges to- write 
of additional premiums." 

Axa replies that the cost - after 
some adjustment to the exchanges' 
investment portfolio - could be kept 
to around 58m a year and no more 
than flOm. 

Would Axa make good this deficit?, 
asked the Illinois hearing officer, after 
days of testim on y from Axa’s chair- 
man and deputy chairman. Mr Bar- 
beris danced a little. *TH stick to Mr 
Bdbdar’s words, ft is of the utmost 
importance that we would not affect 
the rating of the exchanges or their 


claims- paying ability," was all he 

would offer. , _ , , ... 

Towards the end of last week, the 
hearing turned down another techni- 
cal avenue. Farmers’ counsel has 
been at pates to prove that Axa. post 
flnqmcfrtfm. will break certain acquisi- 
tion guidelines on corporate net 
worth and gearing levels set out 
clearly in the Californian insurance 
statutes. 

Perhaps the real significance of 
both this issue and section 835 is that 
they may offer ac cepta ble esc ape 
routes should any insurance commis- 
sioner wish to take them. And this in 

turn is where the Goldsmith factor 
comes into play. 

There have been many protests 
from Hoylake Axa that the Farm- 
ers deal is water-tight ami that Hoy- 
lake h a * ? no wish to own a US insurer. 
That, however, does not preven t the 
imagination of Farmers’ lawyers, from 
strain. They have painted a scenario 
in detail, which Hoylake 
could acquire 51 per cent of BAT and 
decide that all conditions to the Fann- 
ers ^ g r»»*nfmt fevB been met. Axa, 
however; scenting some unexpected 
deterioration in the Fanners business 
cite the “adverse material 
change” r n naiKn n in the safe arrange- 
ments and pull out. Would the take- 
over panel intervene and, if it didn’t, 
what would the commissioners do? 

If, as Axa suggests, this defies com- 
mercial reality, the Farmers lawyers 
have other cards to play. Eminent UK 
barristers are befog shipped to the US 
to testify to a potential problem under 
section 151 of the Companies Act 
which bars a company from u s i ng its 
own money to buy its own shares, 
except in limited circumstances. Hoy- 
lake, runs the argument, has under- 
sold Farmers to Axa, effectively giv- 
ing the acquirer money to invest in 
Hoylake. Ergo, a breach of the Compa- 
nies Act* 

And just in case that does not suf- 
fice, the Farmers counsel has talked 
airily of minority shareholder suits if 
a Hoylake offer goes through. Just as 
the section 151 argument may sound a 
tittle far-fetched - although Hoylake 
has consulted its own lawyers on the 
matter - this seems rather contrary 
to common UK practice. BAT itself 
says that it knows no such scheme 
befog mooted among its institutional 
sha reholder s But to US ears, more 
accustomed to litigation, the notion 
seems to be a lot mare plausible, ft 
has already been , picked up by the 
hearing officer himselfL 

Meanwhile, the same over 
goes an. The vital California hearing 
is expected to start next week but the 
state will keep Its formal record open 
until TTllnofa firrisVwm - probably by 
March. California will then decide 
within so days. Both sides say that 
they will take legal advice before 
appealing - but whatever happens in 
California one or other of them is 
likely to appeal. With some hearing 
dates in other states yet to be set, 
even the Axa counsel reckons that 
any conclusion to the process - 
assuming it is played out to .the end 
— is unlikely before late summer. 

All that buys time for BATs own 
restructuring. Sales prospectuses for 
the US retail interests went out this 
weekend and BAT was confident that 
the set of asset dtapnsflh and demer- 
gers should be complete by. the end at 
June. That would leave Sir James’s 
allies to make their turn from the UK 
insurance businesses and whatever 
• : improvements can be wrung from 
-tobacco. 

If they get the chance. Fight as the 
parties will, the decision an Axa’s 
suitability is clearly a matter for the 
regulators' judgment. Much may 
depend on the strength of the . anti-le- 
verage climate in the States and the 
size of Goldsmith’s shadow. For the 
momenta feast, the lumbering but 
well-organised fight of the UK con- 
glomerate - aided by a US love of 
open procedures - appears to have 
the edge on Mr B€b£ar’s opportunism 
and Sir James’ predatory tendencies. 


Mower across 
the Park 


■ Slight break with tradition 
at the BriHab Foreien Office. 
The new Head of the News 
Depart men t is to be Brian 
Mower, currently Director of 
Inform ation a t the Home O ffice 
and a Government Information 
Officer by profession. 

In the past, the Foreign 
Office, tike the Treasury, has 
tended to give the news and 
information job to one of its 
own people. “It needs a diplo- 
mat to talk to diplomatic corre- 
spondents and a Treasury man 
to talk to economics correspon- 
" was the inside view, 
only notable exception 
in recent years was the now 
Sir Tom McCaffrey, who served 
the now Lord Callaghan when 
the latter was Home Secretary 
and was called to the Foreign 
OffliM w hwi (IflTlnghan took 

over there in 1974. Suhse- 

. McCaffrey followed 
iflaghan to No 10 Downing 


Street to become the Prime 
Minister's Press Secretary. 

Mower is moving in the 
same direction - at least part 
of the way. He presided over 
information at the Home Office 
throughout Douglas Hurd’s 
period as Home Secretary, hav- 
ing previously served under 
Borne Secretaries Brittan 
Whitelaw. Before that he had 
spells at Employment, the 
number two slot in the Down- 
ing Street press office and at 
the Treasury. 

Hie says that he does not 
ftfair that he was exactly 
handpicked for the Foreign 
Office job by Hurd, as McCaf- 
frey undoubtedly was by Cal- 
laghan- “The job was coming 
Up anyway and it probably 
helped that the Foreign Secre- 
tary knew he could work; with 
me." 

Hurd himself has described 
in one of his novels how 
tedious he regards the job of 
deciding through committees 
which diplomat is posted 
where: and Mower is probably 
right - the Foreign Secretary 
simply went for the man he 
knew. 


Observer 


Other people may place dif- 
ferent Interpretations - like 
Downing Street striking at the 
Foreign Office’s independence 
by putting in a professional 
infor mation officer who has 
been close to Bernard Ingham, 
the head of the Government 
Information Service and Press 
Secretary to Mrs Thatcher. 
Given Hurd’s independence, 
however, I doubt if that view 
stands up. 

Diplomatic correspondents 
may not like the move on the 
grounds that only foreign spe- 
cialists understand foreign 
affaire. As with McCaffrey, 
they should get over it Mower, 
at 55, admits that he has a very 
sharp learning curve ahead 
of him He crosses St James’s 
Park to his new office at 
Easter. 


Wedding facts 

■ The costs of the British wed- 
ding are going through the 
roof In the last twelve months 
alone, they have risen by 25 
per cent to the point where 
engaged couples their fam- 
ilies should be bracing them- 
selves for an average outlay 
Of £6,586. 

The findings come from a 
survey at 2,047 newly-weds to 
be published in the forthcom- 
ing lasiig of Wedding and 
Home magazine. 

The typical bride Is 24 and 
her groom 26, the survey says. 
They marry after an engage- 
ment lasting 20 months, spend- 
ing an average of £443 on a 
diamond wedding ring and 
£518 on a wedding dress. Even 
the groom spends £203 on his 
wedding day attire this year 
- 20 per cent np on last year. 

The most expensive wed- 
dings take place in London, 
and cost £8,624 on average. 

The average cost of an engage- 
ment ring in London is £709, 
weft ahead (tf the rest of the 
country. But London grooms 
are less likely to wear wedding 
rings than men elsewhere. 



The cheapest weddings in 
the UK are to be found In 
Wales: an average at £5476, 
partly because the Welsh also 
spend the feast on the engage- 
ment ring. 

Church weddings are most 
popular in the Midlands where 
more than 90 per cent of wed- 


. grooms, however, 
spend less on their wedding 
attire and buy the cheapest 
wedding rings. 

For honeymoons, the most 
popular destinations are now 

the USA, the Bahamas and 
Greece. Most honeymoons last 
13 days and cost an average 

Of £1,634. 


Dulles out 


■ The Cold War may be over, 
but a strange argument has 
broken out between the fami- 
lies of two of America’s leading 
Cold Warriors, over the use 
(tf their names. 

The international airport 
serving the Washington area, 

40 minutes drive away in 
northern Virginia, was named 
Dulles in 1959 after the late 
Secretary of State on the order 


of his fanner boss President 
Dwight Eisenhower. But now 
an the 100th anniv er s ary of 
Eisenhower’s birth, a cam- 
paign has started for the air- 
port to be renamed after the 
late President, whose reputa- 
tion has enjoyed a revival in 
recent years. 

Senator Robert Dole, from 
Eisenhower’s home state of 
Kansas, has introduced a Sen- 
ate resolution urging the 
change and members of the 
area’s airports authority are 
sympath^ia 

But the Dulles family is furi- 
ous. The sister of the fete John 
Foster Dulles, now aged 94, 
is reported to be “outraged" 
and his son has written to 
President Bush to protest The 
family argues the name 
change Is “an attempt to hon- 
our somebody by demeaning 
someone else." 

The Eisenhower family has 
been publicly reticent over the 
issue, although people associ- 
ated with the centennial cele- 
brations think the change 
would be appropriate. One rela- 
tive has suggested a compro- 
mise whereby the airport’s 
name would be changed to 
Eisenhower white the distinc- 
tive main, terminal bonding 
would stm be known as Dulles 
- a sure recipe for confusion. 

A Washington Past writer 
has suggested the more sensi- 
bte compromise of changing 
the name erf the city’s domestic 
airport. National, to Elsen- 
hower. 

One reason why the Elsen- 
hower family has been so quiet 
is that — in the ultimate sign 
of the end of the Cold War - 
the former President’s grand- 
daughter, Susan, will many 
a Soviet space scientist In 
Moscow on Friday. 


Buy now 

■ New moves in the property 
market World Link, the maga- 
zine (tf the Worid Economic 
Forum, has an article In its 
latest issue called Castle s In 
Hungary: A Guide for Bargain 
Hunters. About 50 properties 
are already up for sale, ranging 

from $15,000 to over *20m. 



Only JAL have 33 flights a week 
from Europe to Japan. 
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Letters 


Marx not to blame for all co mmuni st errors 


Frtmi Mr Martin Jacques. ■ - 

Sir, .1 read Martin Wolfs 
article (“Marxism today," Feb* 
ruary 2) with flat mtiahmghfc: Nb 
doubt he dislikes communism 
as much as fascism, but surely 
these are and were not .the 
same. For one t frfo g, as he sn^ 
Bests, one has survived intel- 
lectually and the other has not 
His equation of Marxism with 
fascism is rhetoric not an argu- 
ment. The piece ML well short 
of the standards of intellectual 
rigour and dispassionate analy- 
sis which are the: hallmark of 
the FT. 

More to the paint, to argue 
that what has happened in the 
communist world is the inevi- 
table product of what Marx 
wrote Is nonsense, it- is little 


more sophisticated than argu- 
ing that Christ should be held 
responsible for the Inqnffltton, 
The Mandat t radition post- 
Mazx led - not in one Erection 
bntmany.lt produced not only 
the Bolsheviks bat also the 
Mensheviks who, one might 
recall, were Utterly opposed to 
die October revolution. It cre- 
ated the great social-demo- 
cratic parties such as the Ger- 
man as well as the Comintern. 

. It produced not only Stalin but 
also Granud, not only the 
gulag but also much of the 

resistance pgai™* 

None of this is to suggest 
that some of the seeds of Sta- 
linism cannot be found within 
Marx's own wr i tin g s . They can. 
Marx himself gave credence to 


the voluntarism based on the 
laws of history which so easily 
. degenerated into authoritarian- 
' Jam. But to suggest that Marx 
must be rejected because of the 
gulag is once again not argu- 
ment but rhetoric. 

Which brings me to Marxism 
Today with which Martin Wolf 
is evidently unfamiliar. Most 
people who write for it are not 
Marxists many jour- 

nalists, not least from the FT), 
while those writers who would 
describe themselves as Marxist 
generally have a very critical 
re l a ti onship with the Marxist 
tradition. 

In other words, Marxism 
Today does not pretend for one 
moment that the Marxist tradi- 
tion on its own can possibly 


explain the world today. We 
are open, idiosyncratic and plu- 
ralistic because that is the only 
way to have any hope of get- 
ting nearer the truth, let alone 
being interesting. 

Finally when it comes to Sta- 
linism, tftpn our antiS fadinis t 
record is there for all to see. ft 
has made us a hate object for 
fossilised Marxists as well as 
others ou the left. We have 
consistently been bitter critics 
of the communist regimes. 
Indeed, in the pre-Gorbachev 
era, the central committee of 
the Soviet Communist Party 
passed a resolution specifically 
condemning Mandam Today. 
Martin JaGQUflB, 

Editor, Marxism Today. 

16 St John Street, EC1 


Accounting for goodwill: standard not being forced through 


From Professor C.W. Notes. 

Sir, Publication of the 
Accounting Standards Commit- 
tee’s new proposals on good- 
will in exposure draft (ED) 47 
(February l) prompt* me to 
respond to Roy Thomas’s 
article (“International standard 
that does not exist," January 
U) which commented on mine 
CASC puts goodwill on the bal- 
ance sheet,” December 21). 

First; Mr Thomas says that 
he assumes that my arguments 
“reflect the majority opinion” 
of the ABC. Although be is cor- 
rect in relation to the contents 
of the ED, some of my col- 
leagues may have had different 
views on various matters and 
should not he condemned oath 
me for any particular argu- 
ment In my article. 

Mr Thomas ftirtiwi* suggests 
that the ASC is trying to “force 
a new standard through” and 


that it is making impractical, 
highly theoretical” proposals. 
ASC is a re pr esentative body of 
21 members, containing several 
Bflo winte nc y partners, finance 
directors and other City repre- 
sentatives. and only one aca- 
demic. Ther ED has been pre- 
pared by very practical men, 
and its purpose is to attract 
comment Hw* can be used in 
preparing an eventual stan- 
dard. It cannot force anyone to 
do 

Mr Thomas doubts the 
Importance of inter-company 
and international comparisons 
of accounting data. However, 
the ASC's main role is to 
reduce accounting variations 
in order to improve compari- 
sons and decision, making by 
ahayriiriWiffB, lenders and ana- 
lysts. This is surely now sera 
as a major purpose of annual 
accounts 


And, in today’s globalised mar- 
ket, comparisons ou an inter- 
national ™ri<i are increasingly 
important to UK shareholders, 
companies, hanks, etc. So 1 
believe that it does matter 
what other companies and 
other countries are doing. 

However, I must deny Mr 
Thomas’s suggestion that the 
ASC has made its decisions 
because “the American estab- 
lishment has been complain- 
ing.* There are several other 
major differences between US 
and UK accounting, and I 
doubt' whether any member of 
ASC voted on goodwill with 
thin as his major consideration. 

The main matter at issue is, 
Of course, the amortisation of 
goodwill, and I sympathise 
with Mr Thomas's closing 
worry that directors will have 
to “justify the consequences to 
their shareholder." A central 


disagreement between Mr 
Thomas and myself is over 
practicality. He thinks it 
impractical to amortise cost 
systematically over a given life 
(as we do for other assets), 
whereas I think bis proposal to 
“review its value regularly” is 
impractical when we do not 
know exactly what the good- 
will is. It should also be said 
that legal counsel’s advice is 
that the law now demands my 
method not his. The other tech- 
nical disagreements between 
us are addressed by a docu- 
ment issued with ED 47. 

Finally, it is usefol to know 
the views of informed commen- 
tators such as Mr Thomas. The 
ASC is trying to readz the best 
solution, to this very dffHfnTt 

S roblem in the public interest. 
.W. Nobes, 

Department of Economics, 
University of Reading, 
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Background and experience 


From MrNJ. Cosh. 

Sir. Any clarification of 
accounting standards is to be 
welcomed, as are parts of the 
new exposure draft 

However, it . must be 
extremely rare for one issue, 
that of the amortisation of 
goodwill, to be so universally 
attacked. Already we have 
seen comments condemning 
thift amortisation requirement 
from Price Waterhouse, Coo- 
pers and Lybrand/Deloittes, 
finance directors from major 
UK companies- including 
Fisons, Trust House Forte md 
Hansou and for the City, &d 
Warburg and MAL 


There views nan be coupled 
with the fact, supported by 
Professor Nobes, a member of 
the ASC, that City analysts are 
expected to add back any 
amortisation of goodwill in 

fftmpgring <hp pwfnr ma nro of 

companies and calculating 
price Mwringa ratin g 
R leaves one to wander on 
the background and experience 
of those members .of the ASC 
who are : proponents of this 
goodwill amortisation. 

NJ. Cosh, 

Finance Director, - • 

MAI 

8 Montague CIose,SEl 
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Benefits of ; : ; 'Conflbneflte froiii the terraces 


FromMrlXa McNeiL ' 

Sir, David Richardson's 
article on the issue of plant 
breeders’ royalty (“Paying the 
MU for research that has run 
to seed;” January 23) contains 
errors. 

Farm-saved seed was not 
specifically excluded from roy- 
alty payment because of the 
difficulty in policing Its coflec- 
tion. When the Plant Varieties 
and Seeds Act came before par- 
liament in 1964 the amount of 
seed saved on-faun was mini- 
mal " and; therefore, not 
i ncl uded . 

It is also wrong to imply that 
breeders are seeking extra roy- 
alty to fund expensive biotech- 
nology developments, or to off- 
set losses associated with 
hybrid cereal development. For 
many years the Government 
subsidised UK plant breeding 
research through the Plant 
Breeding Institute, at Cam- 
bridge. This is no longer the 
case aiyi, without any change 
in the scale of breeding pro-, 
grammes, the industry cur- 
rently invests £2ttm annually 
in conventional cereal breed- 
ing, yet only £12m is recovered 
through royalties. 

To argue that progress 
through plant breeding is no 
longer required because "there 
is no need for increasing 
yield," is to overtook the fact 
that increased yield lowers 
unit production, costs - still a 
vital goal - and the many 
other benefits plant breeding 


brings in developing 'the qual- 
ity of tfae HK cereal crop. ; ■ 
Among the goals of today's 
breeders are; increased resis- 
tance to pest and. disease 
attack, so reducing .tile need 
for pesticides; improved qual- 
ity attributes in the finished 
grain to reduce the need to 
import miffing wheat and malt- 
ing barley; and higher perfor- 
mance to ensure that fanners 
like Mr Richardson enjoy 
greater profitability from their 


all this Mr Richard- 
son son finds it uraww y tuWA 
to pay a royalty, even though 
he does not hesitate to buy 
new varieties and so benefit 
from the genetic improvements 
which plant breeding con- 
stantly generates. 

Plant breeders have said 
repeatedly that, they have no 
objection to the principle of a 
farmer saving has own seed. 
What they are seeking is a fair, 
reward for . the Intellectual 
property within that seed, 
which the breederhas Invested 
10-15 years ofwork to provide; 
and which ton-farmer exploits 
■every time that seed of a pro- 
tected variety is used for com- 
mercial Min. 

DlC, McNeil, , 

Chief Ex e cutive , 

British Society of Plant ■ 


From Mr David P. Nash. ' 

Sir, I was disturbed by the 
comments of Mr Michael Ben- 
shall, chairman of the Account- 
tog Standards C om mittee, as 
reported in your paper (Febru- 
ary 3) to see that the commit- 
tee is now commenting on foot- 
ball. It is one thing for the 
ASC’s academic and theoreti- 
cal proposals to be damaging 
to British companies, but to 
misquote Bill Shankly, “foot- 
ball is more serious than just a 
matter of life or death!” 

However, in straying into 
this area of football, Mr Ren- 
ahall exposes one of the major 
flaws in the ASC’s logic. Of 
course the goodwill of Black- 
pool Football Chib has declined 
since 1953, and should quite 
properly be written-down. But, 
tmtwg the B ^mi ipte, what 
if Liverpool or Arsenal had 
also been purchased in 1953? 
Under the ASC proposals all 
the goodwill in these clubs 


would also have been written- 
off as well - which is obvi- 
ously illogical and wrong. 

The point is not that good- 
will should never be written- 
off, but it should only be done 
where there is a re duc t ion in 
value. If goodwill is to be car- 
ried in the balance sheet it 
should be regularly reviewed 
by boards and their auditors, 
and should only be written- 
down where value has perma- 
nently reduced. 

If Mr Rensball believes that 
the problem of accounting fop 
goodwill is “insoluble," then 
the ASC should not attempt to 
solve it by seeking tidiness and 
consistency at the expense of 
logic and common sense. Mis- 
guided comments from the ter- 
races do not help UK business 
teams to play better. 

David P. Nash, 

Group Finance Director, 

Grand Metropolitan, 

U-12 Hanaoer Square, W1 


Betting on South Africa 


Woolpack Chambers. 
Market Street, 

Ely, Cambridgeshire 


FromMrG&P. Garden. 

Sir, Joe Rogaly’s political 
homily (“The money is not mi 
South Africa,” Februaiy 2) was 
interesting, if biased, but be 
should stick to politics and not 
try to rolate his views to the 
merits off investing in Johan- 
nesburg stocks. 

Presumably his views of the 
political situation a year ago 
would have been even less 
favourable; yet on the basis of 


the relevant indices, and allow- 
ing for currency movements, a 
UK investor in South Africa 
would over that period have 
jrajift better than investing in 
the US, Japan, France, Ger- 
many, Switzerland, Australia, 
New Zealand or Hong Kong 
and would have increased his 
money by four times as much 
as if he had invested in the UK. 
GJJP.Carden, 

12 Warwick Square, SW1 


‘Unfair to compare’ wartime Iraq with Ceausescu’s Romania 


From Sir Richard Beaumont 

Sir, As a former British 
Ambassador to Iraq and some- 
one who lived' there In the 
1940s, 1950s and 1960s and who 
has visited Iraq (from north to 
south) recently, I would Hke to 
add my voice to that of the 
Ambassador of Iraq (Letters, 
January 25) in deploring the 
ogpontial unfairness of many of 
Edward Mortimer’s criticisms 
(“Romanian goose, Iraqi gan- 
der,” January 9) comparing 
Iraq with Ceansescn’s 
Romania. 

I wonld start by correcting 
one error made by Mr Mor- 
timer which be pots forward as 
far*- namely that British aims ■ 
manufacturers thronged to the 
Baghdad Trade Fair, inquiries 
have elicited that no such man- 
ufacturers participated in the 
fair held in November and. 
nothing of a military nature 
was displayed or advertised 
there. 

X would also point out that 
unlike Ceausescu’s Romania, 
Iraq has been, and Btill is, in a 
state of war. In war a certain 
national discipline is neces- 
sary. The present chaos evi- 
dent in Romania could hardly 


£t it to face up to a war situa- 
tion. In Britain in the Second 
World War severe penalties 
were meted out to spies and 
traitors,' enemy aliens were 
interned, freedom of the press 
curtailed. 

. I certainly would not coxk 

Awb tViw parfng of dissident 
Kordish populations (if that 
took place) but would remind 
Mr Mortimer that the RAF 
bombed Kurdish villages in 
Iraq during the rebellion of 
Sheikh Mahmoud in the period 
of the British mandate. 1 ven- 
ture the opinion that the satu- 
ration bombings by the west- 
ern powers (British, American, 
German^af Coventry and Dres- 
den were sot exactly humane, 
even if they were a militar y 


In- important social matters 
there are .also marked differ- 
ences be tw ee n 'Iraq and Cean- 
sescu’s Romania. For Instance, 
we are tcdd that in Romania 
the population has been kept 
in near-starvation so that food- 
stuffs could be exported. Even 
during the hostilities with Iran 
the Government of Iraq has 
taken care to see that, though 
there may have been Short- 


ages, food was produced locally 
or imported in sufficient quan- 
tities to maint ain a healthy 
population. In fact a large part 
of I raq’s imports consisted of 
foodstuffs. 

Again, in Ceansescn’s 
Romania parents; were told, 
because of infant mortality 
brought about by imder-nour- 

tehment and lack of fuel, not to 

register the birth of children 
until they were at least one 
mouth old. In Iraq neither such 
conditions nor such a policy 
have existed and the state has 
catered continually for a natu- 
rally expanding child popula- 
tion. 

In Iraq, unlike Romania, 
there has been a major literacy 
camp aign, making provision 
'both for an children and for 
adults who for one reason or 
ano ther missed out on educa- 
tion when they were young. In 
Romania, I am reliably told, 
the ownership of typewriters, 
let alone photocopiers, was dis- 
couraged if not prohibited. 

During the whole eight years 
of conflict the Iraqi Govern- 
ment, whatever may have been 
its shortcomings, persisted, 
with the construction of works 


for public benefit such as 
houses, dams, power stations, 
factories, schools and hospi- 
tals. A party of European visi- 
tors, of whom Z was one, wit- 
nessed the extraordinary 
efforts being made to rehouse 
the populations of Basra and 
Fao, made homeless by Iranian 
bombing and shelling. The 
Iraqi public, as a whole, has 
participated in this work of 
reconstruction. 

Finally, whereas Ceausescu’s 
regime was irredeemably 
anchored to communist poli- 
cies and to state enterprise, the 
now that 
hostilities have abated, 
is endeavouring to encourage 
private sector investment in 
Industry both locally and for- 
eign under favourable condi- 
tions. 

Thus a beginning is being 
marto even though there Is a 
fate way to go to loosening the 
role of the state tnsd-ots that of 
the individual. 

I wonder when Mr Mortimer 
was last in Romania and Iraq. 
Richard Beaumont, 

Sidings Cottage, 

Seaton, 

Uppingham, Leicestershire 


T oo much can be read 
into American State of 
the Union m essa g es. His 
troop cuts proposals apart, the 
address delivered by President 
George Bush last week was 
pretty run-of-the-mill stuff. Stu- 
dents of the genre will have 
noted the near-obligatory quote 
from Churchill, another from 
Longfellow, thus ringing the 
changes on Robert Frost, and a 
necessary extract from Abra- 
ham Lincoln. 

But close observers of 
George Bush will have picked 
up something else. In the 
entire speech his only refer- 
ence to China was another 
quotation - from the Chinese 
author, Lin Yutang - but it 
was applied not to the Middle 
Kingdom, nor to the terrible 
events that took place in China 
last year, but to the United 
States itself. “Today," Lin 
Yutang wrote of his own coun- 
try in another age, “we are 
afraid of the simple words like 
goodness and mercy and kind- 
ness.” 

The sentiment fits Mr Bush's 
perception of his own “kinder, 
gentler” presidency but bis 
selection of a Chinese source 
merely confirms what has 
become increasingly evident in 
recent months: that, at heart, 
the President of the United 
States is a hopeless romantic 
when it comes to China. The 13 
months he spent in Peking as 
head of the US liaison mission 
in the mid-1970s made an indel- 
ible impression on him- Mfcg so 
many others before Wm, Presi- 
dent Bush somehow feels be 
“knows” China and how to 
deal with the Chinese. It is the 
sort of confidence that, for 
example, allowed him to take 
in his stride the rebuff last 
year when China prevented 
him from meeting its leading 
dissident, the scientist Fang 
Uzhi. in Peking. 

So it was that in the week 
before the State of the Union 
message he used all his consid- 
erable political clout to per- 
suade the Senate not to over- 
ride his veto of a bill that 
would have allowed Chinese 
students to remain in the US 
after the completion of educa- 
tion courses. He claimed, nar- 
rowly but correctly, that he 
had the administrative powers 
to prevent their forced return, 
but that really was not the 
point of his veto. The Congres- 
sional bin, in his view, would 
have sent the wrong signals to 
Chinn, it would have impaired 
his ability to persnade the cur- 
rent regime in China to see the 
error of its ways. 

For that task, he prefers his 
own emissaries — Brent Scow- 
croft and Lawrence Eagtebur- 
ger from has government, Rich- 
ard Nixon and Henr y Kissinger 
in freelance capacities — 
ating with the nods and 


Foreign Affairs 

Wages of 
romanticism 

Despite the sanctions it has 
imposed, the West may be tiding 
too hard to be kind to China, 
argues Jurek Martin 


the Chinese understand. Or, in 
the more refined atmosphere of 
the multilateral institutions, 
he is prepared to use American 
voting power ami the offices of 
another American Asian 
romantic — Mr Barber Cona- 
ble, the World Bank president. 
He admitted in Davos over the 
weekend that his board was 
split on the of resuming 
lending to China after a seven 
month hint™ hut he was 
in favour “because it would be 
wrong to cut off Llbn poor 
people from access to Bank 
funds.” 

Comparisons may be made 
between Mr Bush's attitude to 
China and Mrs Thatcher’s 
towards South Africa. She can 
hardly be blamed for claiming 
♦hat keeping lines of communi- 
cation open with South Africa 
in the end paid off, and, if 
internal change for the better 


years has been, for it, a painful 
experience, China's over centu- 
ries more a matter of prefer- 
ence. External political and 
economic leverage over South 
Africa has, therefore, always 
been easier. Britain certainly 
knows in relation to Hong 
Kong how hard it is to shift 

fTHina- 

But in an age when democ- 
racy is breaking out all over, it 
appears anomalous that a 
nation so indifferent to the 

le gitimate aspir ations of its Cit- 
izens should be able to get 
away with conducting business 
as usual in its external rela- 
tions. No matter what gloss the 
Chinese government now puts 
on the events of last June - 
and the Chinese embassy in 
London is not above suggest- 
ing to this newspaper that it 
has been guihy of “incorrect” 
thinking its reporting - 


President Bosh has his crusades, 
bnt they do not easily conform 
to any ideological pattern, nor 
to a ‘kinder, gentler’ America 


-does come to China, he will 
doubtless do the same. Mrs 
Thatcher's opposition to sanc- 
tions, whose advocates can 
equally claim a measure of suc- 
cess, was as much rooted in 
ideology as in any inherent 
sympathy for the white regime 
in Pretoria. Mr Bush, on the 
other hand, does not seem to 
be an Ideological President He 
has his crusades — and against 
General Noriega he dispatched 
his crusaders to Panama to 
carry the flag - but they do 
not easily conform to any ideo- 
logical pattern, nor to a “kin- 
der, gentler” America. 

South Africa and rhhm, oth- 
erwise so different, have long 
been international hard cases. 
South Africa’s progressive iso- 
lation from the world over 40 


Tiananmen Square was an 
appalling massacre. Even if it 
had not happened, what China 
continues to do to Tibet would 
be sufficient grounds in itself 
for universal condemnation - 

and some form Of international 

ostracism. Yet the British gov- 
ernment still will not allow the 
Dalai Lama, Nobel Peace Prize 
notwithstanding, officially to 
see British ministers. 

It might have been legiti- 
mate, for reasons of realpdtttik, 
to turn a Mind eye to Chinese 
excesses when the Soviet 
Union, under Brezhnev, was so 
pa te nt ly threatening. But that 
consideration no longer 
applies. It might even be worth 
it if Rhfaa could be persuaded 
to pull the rug from under the 
Khmer Rouge in Cambodia — 


as perhaps, bit by bit. it now is. 
But the price paid by Cam- 
bodia for Chinese sustenance 
of Pol Pot over the years has 
been forbiddingly high. China's 
nuclear capacity is sometimes 
a dduced into the argument as 
well 

Deng Xiaoping has long held 
the belief that the West does 
not really care about how 
China treats its people and pre- 
sumably has been reinforced in 
this conviction by the drift 
hack to normalcy. In reality, 
the post-Tiananmen sanctions 
have been pretty mild, involv- 
ing not much more than a 
freeze on high level exchanges, 
military sales, the suspension 
of soft loans sanctions and a 
dent in the China tourism busi- 
ness. The mystique that vast 
money is to be made in China 
persists, much to the baffle- 
ment of the Chinese them- 
selves. 

Mr Bush claims that the tem- 
pered US response to Tianan- 
men is already paying modest 
dividends, for example in the 
lifting of martial law in Peking 
itself. But the evidence is 
frankly thin Fang T.whi is still 
holed op in sanctuary in the 
US Embassy and the whiff of 
democracy was hardly discern- 
ible in last month’s pronounce- 
ment by the Chinese chief jus- 
tice that the people's courts 
should still “self-consciously 
accept party leadership." 

When, or if, the revolution 
comes to China, it will surely 
he brought about for internal 
reasons - spontaneously or 
through the progressive 
decrepitude and incompetence 
of the current regime. It may 
be that western ideals will be 
seen to have played a part in 
this, but the forces released 
will be internal, as they have 
been in the countries of east- 
ern Europe and as they so 
nearly were in China itself 
before the crackdown. 

This might well give the 
West pause for thought. For 
what would a future, more 
democratic leadership in China 
think of those countries who 
were only too happy to do busi- 
ness with the murderers of 
Tiananmen and Lhasa? The 
deep resentment among the 
people of Peking is already 
obvious — remember the old 

man In T iananmen Square who 
shouted to the soldiers on the 
day martial law was lifted: 
“how many people did you 

mr 

Lin Yutang was right But so 
was Abraham Lincoln, whom 
Mr Bush quoted last week 
almost in the same breath. *T 
hold that while man exists, it 
is his duty to improve not only 
his own condition but to assist 
in ameliorating (that of) man- 
kind.” Business as nanal may 
not be the best way of doing 
that Iter the people of China. 
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BUNDESBANK PRESIDENT POURS COLD WATER ON THE IDEA OF MONETARY UNION 


Bonn and East Berlin at odds over economy 


By David Marsh in Bonn 


THE BONN and East Berlin 
governments yesterday clashed 
over measures to deal with 
East Germany’s worsening eco- 
nomic plight as West Germany 
underlined the obstacles to 
immediate monetary union 
between the two states. 

On the eve of a meeting in 
East Berlin today between the 
East and West German central 
hanks, Mr Helmut Schlesinger, 
the Bundesbank vice-president, 
said: ‘The legal basis of the 
present economic system (in 
East Germany) - the planned 
economy, the central adminis- 
tered system, the lack of oppor- 
tunities for private capi- 
tal - means that the idea of 
monetary onion at the moment 
Is very unrealistic." 

The Federal Republic also 
rejected a call by Ms Christa 
Loft, the East German Eco- 
nomics Minister, for a payment 
of DMl0bn-DM15bn ($6.05bn- 
$&9bn) from Bonn to compen- 
sate East Germany for the diffi- 
cult conditions surrounding its 
post-war recovery. 

Mr Dieter Vogel, a Bonn gov- 
ernment spokesman, also 
turned down the idea of introd- 
ucing the D-Mark as East Ger- 
many’s currency before East 
Berlin had committed itself to 
"rigorous’’ market-oriented 
measures. The mere introduc- 
tion of the D-Mark without 
accompanying steps "would 
neither increase the competi- 
tiveness of the East German 



Prime Minister Modrow (left) with Christian Democrat leader 
Lothar de Maiziere (centre) and mediator Prior Mdreth yesterday 


economy, nor stop emigration 
(to the west)," Mr Vogel said. 

Mr Theo Waigel, the West 
German Finance Minister, baa 

dtvlarpd that Rnnn fg willing 

to extend the D-Mark to East 
Germany if East Berlin first 
takes measures such as reform- 


ing prices ftn< i ffiamanfflng t h** 

fnmrnami economy. 

Illustrating the gap with 
Bonn, Mr Kail Grftnheid, chair- 
man of the East Berlin Govern- 
ment’s economic committee, 
yesterday ruled out sweeping 
changes in subsidised prices 


before the March 18 elections. 

Mr Grfinheid also revealed 
that the Government expected 
East German production to fall 
by 4-5 per cent this year as a 
result of general dislocation, 
labour shortages and reduced 
exports. 

The East German Govern- 
ment plainly believes that big 
increases in pries s for basic 
goods would add further to 
electoral discontent Mr Griln- 
heid pointed to the sheer tech- 
nical difficulty of reviewing 
hundreds of thousands of 
prices within a few weeks. 

Over the question of a fixed 
exchange rate for the East Ger- 
man Mark, Mr Schlesinger 
out East Germany 
had five different exchange 
rates for its currency- 1 could 
imagine that East Germany 
would need to establish one 
fixed, though not irrevocably 
unchangeable, exchange rate 
to give an orientation to the 
economy,* he said. 

Bat he turned down the idea 
tha t the Bundesbank shnn ifl be 
responsible for policing the 
Pflsi German Mark exchange 
rate. "We would not be respon- 
sible for maintaining it (the 
fixed rate). That would be the 
job of East Germany." 

Mr Schlesinger said that 
"the most appropr i ate rate (for 
the Mark) cannot be estab- 
lished in advance.* East and 
West German economists have 
suggested setting a fixed rate 


of between 2 and 5 Marks to 
the D-Mark. This compares 
with the present unregulated 
foreign exchange rate of about 
7 to land the 4JS to l at which 
export proceed s are changed 
into domestic currency. 

"The Federal Republic’s own 
«*gpgrienca (of Introducing the 
D-Mark after the Second Would 
Wax) taught ns that it is better, 
at the beginning, to go in the 
direction of under- rather than 
over-valuation," Mr Schlesin- 
ger said. 

He adripH that comparisons 
with West Germany’s 1948 cur- 
rency reform were "inappropri- 
ate." In order to reduce the 
inflationary post-war monetary 
“overhang”, cash and deposits 
were exchanged on the basis of 
DM6.5 for 100 Reichsmarks. 
"Then, the economy in Ger- 
many was in a chaotic condi- 
tion - money had no function, 
and everyone was waiting for 
currency reform. Conditions 
axe not the same today in the 
GDR - with an average of 
7,000 Maries savings for most 
households, it Is not as though 
the people are swimming in 
money." 

Mr Schlesinger said: "The 
important thing is that the 
GDR should first decide a pice 
reform where prices are pot on 
a market-oriented basis, and 
are raised to a level where they 
cover costs.” 

Modrow brings in the opposi- 
tion, Page 2 


Tension rises between Pakistan and India 


By Our Foreign Staff 


TENSION rose sharply 
between India and Pakistan 
yesterday over the crisis in 
Kashmir. 

A nationwide strike in Pakis- 
tan in solidarity with Moslem 
separatists in India's troubled 
state of Jamm o -Tfashmir para- 
lysed Pakistan’s major cities, 
and Indian border forces 
opened fire on demonstrators 
near the ceasefire line in the 
disputed territory. 

Pakistani reports said one 
man was killed after he 
crossed the ceasefire line, tore 
down an Indian flag and 
attacked an Indian border 
guard. A further 13 men who 
did not cross into Indian-held 
territory were wounded. Indian 
accounts of the incident said 10 
people were wounded and did 
not mention a death. 

The incident comes at a time 
when fears have been 
expressed in both countries 
that the dispute over Kashmir 
could carry them to war, not- 
withstanding the anxiety of 
both governments to avoid a 
c onfr on t a t io n . 

According to Indian 
accounts, a crowd of 4,000 peo- 
ple nhnwting anti-Indian slo- 
gans gathered near the bender. 
Some crossed the border after 
Pakistani forces failed to dis- 
suade them and set fire to 
crops on the Indian side. 
Indian border security forces 
then opened fire to restore 
order. 

The Pakistanis say protest- 
ers chanting "Down with 
India” and "Indian imperial- 
ists" marched from the small 
town of Sochaitgarb to the bor- 
der at Sialkot As they shouted 
abuse at Indian troops from 
fields on the Pakistan side, one 
pian ran across the line. Tfis 


attack on a soldier prompted 
the soldier's companions to 
open fire. 

The watlmwii strike in Pakis- 
tan marked the beginning of 
"Kashmir week” in solidarity 
with the "independence fight- 
ers” in Indian Kashmir. 

In Rawalpindi, stone-throw- 
ing demonstrators chanting 
"Death to India" set fire to 
tyres and waved sticks as 
about 20,000 demonstrators, 
waving haTMmr ft anil shouting 
slogans, swarmed into the 
c ity' s main park. 

Calls for a “jihad'' (holy war) 
were contrary to the concQia- 
to r y attitude hi™ by fihniam 
Jatoi, the leader of Pakistan’s 
Parliamentary opposition, ear- 
ner in the day. “The nation 
stands united on the Kashmir 
issue,” he said. 

• Srinagar, capital of India’s 
north-west state of Kashmir, 
had no newspapers for the lith 
consecutive day yesterday as a 
result of the continuing with- 
drawal of curfew passes from 
local journalists, our Srinagar 
Corr es po n den t writes. 

State authorities withdrew 
passes from journalists, pre- 
venting them from moving 
around the city for mufo of the 
day - as part of the security 
crackdown imposed on Janu- 
ary 25. At the same (jiw the 
telex room in the central tele- 
graph office was locked, press 
telephone calls were refused 
and all visiting journal- 
ists - foreign and local - were 
asked to leave the state. 

Editors of local papers have 
protested against the "censor- 
ship” of the local press and 
asked for the renewal of cur- 
few passes. 

They were told by the newly 
appointed state governor, Mr 





Dem onst rators bom tyres in Rawalpindi yesterda y during a 
general strike in sympathy with Moslem separatists in the 

Indian sta te Of Jwnwn-gailnnli 1 

Jagmohan, that the measures 


would have to continue Tike 
this for a few more days until 
the situation shows signs of 
improvement-” 

As weG as obstructing local 


newspapers, the authorities 
have jammed reception of 
Pakistan television. Kashmiris 
complain that Tpdian television 
gives only the government ver- 
sion of events m their state. 


Palestinian held 
over bus attack 

Continued from Page 1 


Egypt, reacting with anger 
and dismay to the worst terror- 
ist incident on its soil involv- 
ing Israelis since it signed its 
1979 peace treaty with the Jew- 
ish state, launched a nation- 
wide manhunt for the gunmen 


President Hosni Mubarak 
telephoned Mr Shamir to 
express his deep regrets. Mr 
Faisal al-Husseini, the senior 
pro-PLO figure in the Israeli- 
occupied territories, also con- 
demned the killing s — as did 
tile PLO in a statement from 
Tunis - amid concern that 
such attacks could jeopardise 
the peac^ process. 


UK Ford strike hits Belgians 


By Kevin Done and John G upper in London 


THE IMPACT of strikes by 
Ford UK workers spread fur- 
ther yesterday as Ford of 
Europe was forced to halt pro- 
duction of its Sierra model at 
Genk, Belgium, its biggest 
European assembly plant, and 
lay off a farther 7,000 workers. 

The move coincided with the 
start of an indefinite strike in 
Britai n by 1,600 members of 
the EETPU electricians* union 
who are protesting against the 
introduction offiiexlble work 
teams and conditions placed an 
gaining various skills allow- 
ances. 

They joined more than 550 
maintenance workers at Hale- 


wood, Merseyside, whose 
three-week unofficial strike 
had even before yesterday led 
to- the closure of the company’s 
plants in Halewood, north-west 
England, and Southampton, 
southern Rn gfand, and the lay- 
ing-off of some 13JM0 workers, 
including 3,000 at Genk. 

Ford said it had lost produc- 
tion yesterday only at South- 
ampton, Halewood and Genk, 
and it had not laid off any 
more workers in the UK. 

At some plants, including 
the vehicle body facility at 
Dagenham near London, the 
effects of the EETPU strike 
were lessened by a decision 


among members of the EPIU. 
which broke away from the 
EETPU in 1988, to wok nor- 
mally. 

At Genk, production of Sier- 
ras, currently running at L37D 
a day, was halted by interrup- 
tions in the supply of 2-Iitre 
petrol engines from Dagenham. 
Ford’s sole European source 
for this power unit 

Output is due to resume 
today and should continue on 
Wednesday. Ford said no deci- 
sion had been taken about pro- 
duction later in the week, 
although the company was 
hopeful that output could be 


Japanese 
buying of 
property 
abroad rises 


By Stefan Wagstyl 

in Tokyo 


JAPANESE investment in 
foreign real estate is soaring 
and is set to top $20im in the 
year to the end of March, 
according to forecasts based on 
figures from the Japanese Min- 
istry of Finance. 

According to the ministry, 
investment in foreign real 
estate, principally in the US, 
totalled $5.94bn In the six 
months to the end of Septem- 
ber, compared with $&64hn in 
the whole of the year to March 
1969. 

By adding other planned 
investments which have 
already been announced, estate 
agents said yesterday the total 
could easily exceed $10bn for 
the year. Deals announced 
since September include Mitsu- 
bishi Real Estate’s proposed 
$846m acquisition of a stake in 
the Rockefeller Group, owner 
of the Rockefeller Center in 
New York. 

The ministry's figures under- 
state tha true value of Japa- 
nese hoMmgs of foreign prop- 
erty because they include only 
funds transferred from Japan 
and exclude locally-borrowed 
money. Estate a g ent s estimate 
that the total could be three 
*rnK»« higher. 

Mr Hajime Tsuboi. chairman 
of Mitsui Real Estate Develop- 
ment, a leading property com- 
pany, recently forecast that 
Japanese in v estme nt i n over - 
seas property would continue 
to grow rapidly. Japan had in 
the space of a few years 
acquired as much property in 
the US as Britain had bought 
in a century, he said in a news- 
paper interview. 

The Finance Ministry has 
urged Japanese companies to 
be cautious to avoid fuelling 
anti-Japanese sentiments in 
the US. Far this reason, some 
investors have tried to diver- 
sity by putting non funds into 
Europe in the past two years. 
The US share fell from 80 per 
cent in 1987 to 65 per cent last 
year, according to the minis- 
try. However, the ministry’s 
figures exaggerate the shift 
because some companies have 
taken to disguising their 


involvement in the US market 
- by raising more funds 
locally. 

Japanese p roperty brokers 
continued to expand. 

DE rights issue. Page 21 
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Bush falls to calm fears over warming 


Continued team Page 1 
criticised by both US and 
European environmental 
groups. Mr Daniel Becker of 
the Sana dub, an influential 
US organisation, said the 
speech was “a gross disap- 
pointment.. There was more 
talk in the speech about eco- 
nomics then about the envi- 
ronment.” 

Other environmentalists 
expressed regret that Mr Bush 
had not announced specific US 
commitments on energy con- 
servation and redactions in 
carbou dioxide pollution 
which is the leading contribu- 
tor to global warming. 

Mr Bush promised "aggres- 
sive and thoughtful” action on 

environmental issues, while 
stressing that "many ques- 
tions remain to an s we red.” 


Throughout, he argued In 
favour at market mechanisms 
and incentives of the free-en- 
terprise system, w»aWofai«g 
that policies “must be consist- 
ent with economic growth and 
tree-market principles In all 
countries.” 

He said solutions must be as 
specific and cost-effective as 
possible: “If we hope to pro- 
mote environmental protection 
and economic growth around 
the world, it will be important 
not to work In conflict but 
with our industrial sectors. 

That will mean moving 
beyond the practice of com- 
mand, control and compliance 
toward a new kind of environ- 
mental co-operation, and 
towards an emphasis on pollu- 
tion prevention, rather than 


mere mitigation and litiga- 
tion.” 

His caution follows an 
intense argument within the 
Administration with <!»»■> 
speech being edited by Mr 
John Sununu, White House 
chief of staff, after calls for a 
tougher line from officials in 
the State and Energy Depart- 
ments Hm» Environmental 
Pr ote ction Agency. - - 

Mr Sununu has said he acted 
in view of "a tendency by 
some of the faceless bureau- 
crats on the environmental 
side to try and create a policy 
in this c ountry that cuts off 

our use of coal, oil and natural 


“I don’t think Americans 
want not to be able to use 
their automobiles," he said. 
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Rosehaugh papers 
over the eracks 


Rosehatxgh’s rights issue, a 
first sign of serious pain 
nmw^» largo UK property com- 
panies, would be less of a 
w orr y if Mr Bradman were a 
special case. But it would be 
wrong to blame Ms predica- 
ment just an flashy off-balance 
sheet financing, grandiose pro- 
jects like Broadgate and King's 


Rosehaugh 


Share price relative to the 
FT-A Property Index 


Cross or his uneasy relation- 
ship with his partner Mr Stuart 

Tipton. C o m f or ti ng thoug h R 

might be if Rnsehaugh's £225m 
cash call were a oneoff tale of 
an over-ambitious developer 
having to eat humble pie, the 
facts suggest a more general 
malaise. 

Oven the depth of the rights 
issue discount (at 200p, the 
new equity is at one-fifth of the 
share’s all-time high) it was no 
surprise that Roseh&ugh’s 
shares fell 20 per cent to dose 
at STOP yesterday. But it also 
makes sense as a reaction to 
new evidence of strains on 
Rosehaugh’s finances, specifi- 
cally the last seven m onths ' 
£I48m jump in net unbalance 
sheet debt. 

This jump refers not to 
Bxoadgate, or Mr Bradman’s 
other prestige London develop- 
ments, but to 50odd much less 
unusual schemes across the 
UK ranging from offices in the 
West Country to shops in the 
Hfwm* Counties. The 
is that as the property seder’s 
capital values and rental 
growth have worsened, so 

Hncpliang h tma been UnWmtDg 

to sell p ropert ie s and its bor- 
rowing level has ratcheted up. 
This is bad news, given that 
last year less than 10 pear cent 
of Rosehaugh’s interest out- 
flow was covered by its rental 

ulnam 

Not that the Broadgate 
entanglement is necessarily 
making thing* easier: partly 
because its &5m sq. ft are still 
consuming £8Qm of annual fin- 
ancing costs, and partly 
because of Mr Bradman’s 
reluctance to sell out to Mr 
Iapton. Nor is this a return to 
1974: but when an operator as 
soph isticated as Rosehaugh is 
struggling, one wonders how 
things are for the smaller fry. 
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It is a year since Rodamco s 
bid for Hammerson foiled. Yet 
it no longer looks to have been 
such a cheap hid. The overall 
market has risen by a quarter, 
yet property shares have gone 
into a nosedive. Suddenly, the 
re-appearance of a cash bidder 
looks rather attractive, espe- 


cially if other companies are to 
follow Rosehaugh’s example 
and -start diluting their net 
asset value per share in order 
to repair their balance sheets. 
There may be other cash bid- 
ders waiting to pick off the 
more vulnerable, but the cur- 
rent predatory pair are in a 
much stronger bargaining posi- 
tion than they were a year ago. 

The idea that T-ainp is pro- 
tected by its large family trust 
holdings Is misplaced. The 
trustees should be more sensi- 
tive than many managements 
to maximising shareholder 
value. Meanwhile, the idea that 
property companies should be 
taken out at a premium to 
asset value has long since 
evaporated and another SOpper 
share on the offer price will 
probably clinch' the deaL The 
only real surprise is that P&O 
seems to have managed to con- 
vince its lwniww to finance a 
bid by a jointly owned and 
highly geared associate with- 
out any guarantees from itself 


Laing Properties 

As ide from the h oary old 
problem of the sharp run-up in 
the Laing Properties’ share 
price ahead of the offer, yester- 
day's £441m breakup bid by 
P&O/Chelsflrfd was beautifully 
timed. Hours after one of the 
sector’s fanner glamour stocks 
upset its fens with a nasty 
cash call, enter a couple of the 
UK’s smarter property opera- 
tors with a cash bid pitched 
almost £1 above Lalng’s 
all-time peak. 


Consumers 

The picture may still be a 
little cloudy, but it seems 
increasingly • clear that the 
Chancellor’s squeeze on con- 
sumers is working. The UB per 
cent rise in December retail 
sales is generally agreed to be 
tiie result of consumers bring- 
ing forward January pur- 
chases. Figures from John 
Lewis in dic at e a steady drop- 
off in volume since Christinas, 
and analysts are expecting the 
official data to show around a 1 
per cent decline in January. 
And even though volumes 
were up in December, it may 
well have been at the expense 


Ferranti 

There is something glumly 
familiar about the news that 
Ferranti’s £187m rights Issue is 
to be cancelled only to be 
replaced with another one a 
third of the size. Like the first, 
this one is not supposed to 
happen, merely to give Fer- 
ranti elbow room in selling 
itself off. If Marquardt is not 
sold by the end of May, share- 
holders have to stump up £62m 
- roughly the expected sale 
price - to get Ferranti's 29 
bankers off its back. For this 
they get paper yielding 20 per 
cent; but if Marquardt has still 
not been sold by the end of the 
year, the paper is swapped for 
str ai g ht (and presumably non- 
yielding} equity. 

There is an alterna ti v e. The 
arrival of the new Ferranti 
rTiainwan is apparently due 
within a week or two. When 
his strategy is In place, it may 
be possible to persuade a 
arnfliW number of more com- 
mitted banks to pay off the 29, 
who are due their money by 
May 31 whatever happens. If 
so, the whole affair could be 
represented as a model rescue 
by the UK banking commu- 
nity. But as it stands, the 
impression Is rather the 
reverse. It would appear that 
the hanks agreed to last Fri- 
day’s cancellation of the origi- 
nal rights issue without know- 
ing the second one was 
planned. Nevertheless, Fer- 
ranti remains on the list at bas- 
ket-cases, from Lowndes 
Queens way to Coloroll. where 
the safety net is being provided 
not by the banks but by the 
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of retaQers’margins. 

Even more encou rag i ng for 
Mr Major is that outstanding 
consumer credit actually fell 
by £39m in December, after a 
long ran. of increases. That 
fpdteatos that consumers are 
financing purchases out of 
ffwh frafan***”. rather than bor- 
rowings. In itself, ' the trend 
may explain MO’s awkward 
tendency to overshoot its tar- 
get range; it also confirms the 
impression that shoppers are 
trading down to low ti cket 
items, as borne out by WH 
Smith's healthy sales. 

The figures wfll surely make 
the Chancellor even more cau- 
tious about either a further 
rise in base rates or a tax 
increase. With some building 
societies mooting a further 
mortgage rate rise and with 
last year’s rises now working 
through to mortgage 

settlements, consumers will 
continue to be under pressure. 
Any further tightening might 
smack of ovexmlL 
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Former directors or 
UTC receive Glm 

Former joint managing {directors of UK finan- 
cial and property services company, UTC, who 
left jitter a policy disagreement, have shared 
almost £im (Sl.7m) In compensation. Mr Qeoft- 
rey Simmonds and Ur Richard Owen. received, 
payments to buy out their five-year contracts. 
The company reported a pre-tax loss of 
£396,501 for 1689, against profits oi £5.79m in 
the previous year. UTC was pulled into the red 
by provisions on equity investments made 
under the direction of the two men but 
approved by the entire board. Clay Harris 
reports. Page 27 


Pigs In peaks and troughs 



Farmers face a tough Ume forecasting pros- 
pects in the pig market as prices fluctuate 
wildly from loss to profit and back again, while 
production costs continue their inexorable rise. 
The “pig cycle'* is notorious and usually fol- 
lows a fairly predictable course, with peaks 
and troughs about,ey&ry live years. But the 
speed of this most recent boom and bust has 
bewildered even hardened practitioners. Part 
of the problem has been an unwillingness on 
the part of the Japanese to commit themselves 
to a full-year contract tor pig products from 
Denmark. Thislett the Danes with a surplus to 
dispose of, much of which was sent to Britain. 
Page 32 


Opportunity knocks 

" :'V- ft looks as ft Sweden's 
TyMj jnT biggest corporate take- 
T over, bogged down by 

management problems for seven weeks, is 
about to get a new lease of life. The decision - 
by Volvo and Procordla to open their 
SKr15.3bn ($2_7bn) bid for Pharmacia, the phar- 
maceuticals and food products company, to US 
citizens holding shares or convertible deben- 
tures in the group may help to quicken the ~ 
pace of the deal. Robert Taylor reports on US 
concessions that paved the way for the deci- 
sion. Page 23 


Protoriaprofitsfronireform 

AMrc*- IThatoto^Rotitschild r 

adage -buy when the 
.totatTOaburg bKhnima. armio# are at the city 

g 02 C , ' - g gates and anil when the 

__ I j : § trumpets announce' their 

3000 rH — "J retreat — neatly sums up 

2975 U | A the attitudes ot many 

___ \ j f South African Investors 

295 °Tjfe ~a Stowing Friday's 

2B2S IJeQ ^ _ momentous announce- . 

f 1 ments by President 

2fl a so 3i i F.W.de Klerk. The Johan- 
. Jan 1990 Fata nesburg Stock Exchange 

: Iffted off, hit by a wave of 

foreign and local Investment buying. The 
industrial index rose 3.9 per cent to 3,031, from 
2,918. However, H>y yesterday reaction had set 
in as local holders of mining shares took -their 
profits and let scrip go to foreigners. Page 44 
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UK property group in £125m rights issue 

By Andrew Hill in London 


EVIDENCE of further weakness 
in the UK's commercial property 
market surfaced yesterday as Mr 
Godfrey Bradman, chairman of 
Rosehaugh, asked shareholders 
for £l25m (S208m) to shore up the 
property company against slow- 
ing d emand and rising interest 
rates. 

More than 20 per cent was 
knocked off the value of the one- 
time stock market favourite 
when Mr Bradman announced a 
deeply-discounted one-for-one 
rights issue. However, he denied 
the company was short of cash. 

The unwelcome rights issue 


coincided with news that 
J.M. Jones, a large, privately- 
owned construction and property 
development group hit by higher 
interest rates, had called in the 
receivers and had debts of £50m. 

At the same rime. P eninsular 
and Oriental Steam Navigation 
Company, and Chefsfieid, a pri- 
vate company, have taken advan- 
tage of depressed share prices in 
the property sector to munch a 
£44lm joint bid for Lalng Proper- 
ties. 

Rosehaugh, which Is heavily 
Involved in the large Broadgate 
and King’s Cross developments 


in London, is asking sha r eh old ers 
to buy one new share for every 
share held, at 200p each - less 
than half yesterday's opening 
price of 465p. 

The shares dropped SSp on the 
news, closing at 370p, well below 
the shares' value at the peak of 
the 1987 bull market, when they 
were worth £11.60 apiece. Mr 
Bradman said the issue had not 
been underwritten because the 
shares were being offered at such 
a substantial discount 

“We don't have a cash flow 
problem,” said Mr Bradman yes- 
terday. “This [the rights issue] is 


not something that has suddenly 
crept up on us - it’s part of a 
planned strategy that hac Wn in 
existence for IS months.” 

During the 1980s, Rosehaugh’S 
softly-spoken chairman earned 
wide respect in London’s finan- 
cial sector as a shrewd financier. 
But analysts have speculated 
recently that, faced with high 
interest rates and falling com- 
mercial rentals, the web of joint 
ventures and associate compa- 
nies built up by Mr Bradman 
might be over-stretched. 

Rosehaugh revealed yesterday 
that its net borrowings had 


increased horn £262m to £410m 
between the June 30 year-end and 
the end of last month, following 
an expansion of trading stock 
and development work in prog- 
ress. 

The issue of 63m new shares 
would reduce borrowings to 
£285m and increase net assets, 
taken at June 30, horn £479m to 
£604m. Mr Bradman explained 
that it would also help safeguard 
the value of those assets and pre- 
vent the group having to become 
a forced seller of trading stock. 
Lex, Page 21; Passing of the 
halcyon days. Page 27 


Brief encounter 
and divorce, 
Italian-style 

Enimont’s problems exemplify the difficulty 
in Italy of combining private and public 
capital in a fruitful union, reports John Wyles 

R ichly endowed with hind- dno, the budget minister, that 
sight, any business con- "cohabitation in tgnimnwt is nc 
sultant would have been longer sustainable.” 









R ichly endowed with hind- 
sight, any business con- 
sultant would have been 
strongly tempted to advise Italy 
to get oat of the chemicals 
industry. 

For more than two decades, no 
other sector has seemed quite so 
prone to that peculiar "Italian 
sickness” of continual political 
interference leading to bad public 
policy. Combined with a weak 
private entrepreneurial spirit, it 
has served only to consume vast 
quantities of public money with- 
out offering any real hope of sus- 
tained recovery. 

In the 1980s, the industry 
began to benefit from a new 
national determination to turn 
around the walking wounded in 
both the public and private sec- 
tors. 

After Bnichem. the public com- 
pany, and Montedison, a private 
concern, made impressive strides 
in restructuring and concentrat- 
ing on their profitable activities, 
their joint creation last year of 
Knlmo nt — number eight In the 
world chemicals league — seemed 
to premise new progress in dos- 
ing the formidable gap in prod- 
ucts and technology between Ital- 
ian chemical companies and their 
main European rivals. 

Yet after only six months and 
despite a profit of about L900bn 
(9719m), Enimont threatens to 
become another sorry example of 
the difficulties In Italy of combin- 
ing private and public capital in 
a fruitful union. As everyone 
involved struggled to maintain a 
certain level of public courtesy, 
there was no challenging last 
week’s dismissive public asser- 
tion by Mr Paolo Cirioo Pomi- 


dno, the budget minister, that 
"cohabitation in ifrniwmnt is no 
longer sustainable.” 

Divorce now looks the most 
probable option that will be con- 
sidered in the coming month by 
the Andreotti Government and 
Enimonfs two principal share- 
holders - Eni, the state energy 
group, and Mr Raul Gardini’s 
Ferruzzf-Montedison. 

The Government has given the 
godhead for a possible re-negoti- 
ation of Enimont's founding 
agreement against an effective 
deadline of February 27. That is 
when the company’s sharehold- 
ers are to meet to nominate two 
outside directors as representa- 
tives of the 20 per cent of capital 
that was floated last autumn. 

The task is not an easy one 
because it involves clarifying 
basic questions of ownership and 
control which wore evaded in the 
original agreements that 
launched Enimont a year ago. In 
the absence of Initial detailed 
understandings over industrial 
strategy, Eni and Montedison’s 
equal 40 per cent shareholdings 
have proved a recipe for more 
than a little inertia. 

“The company has a single 
need which cannot be delayed 
- finally to have a single point of 
reference which puts an end to 
conflicts and uncertainties which 
have characterised its existence 
until now,” said Mr Lorenzo 
Need, Enimonfs president. In a 
recent interview with an Italian 
newspaper. 

Little light has been shed on 
the derails of the conflict, 
although Mr Gabriele Cagliari, 
president of Eni, acknowledged 
that the different natures of the 
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ftardtni: pressed for a swifter programme of plant rationalisation and redundancies 


two dominant shareholders was a 
source of some difficulty. Monted- 
ison, as a private company, was 
looking for faster "sbort-term” 
gains, he said, while ttnl, as a 
public enterprise, was "slower 
and more secure." 

In practice this has meant that 
Mr Gardini has pressed for a 
swifter programme of plant 
rationalisation and associated 
redundancies than Eni will con- 
template. He has also initiated an 
investment programme more 
tilted towards higher-value-added 
products and less geographically 
favourable to the backward 
southern half of Italy. 

I n advance of the coming re- 
negotiation, Em’s intentions 
are clear and Mr Gardini’s 
rather less so. “We regard chemi- 
cals as a strategic business for 
us, so want to take control of 
Enimont and we have the 
resources to do so,” says Mr Cag- 
liari, who would probably have to 
spend more than Him to buy out 
Montedison. He says all the indi- 
cations are that Mr Gardini's 
objective is exactly the same. 


Despite yesterday’s blunt declara- 
tion by Montedison that its Eni- 
mont stake was not for sale, oth- 
ers are less sure. Many believe 
that having sunk Montedison’s 
less attractive chemical busi- 
nesses along with L3^00bn of its 
debt into Enimont, Mr Gardini 
would be happy to walk away for 
a handsome return before the 
petrochemicals cyde turns firmly 
downwards. 

For the majority of the Italian 
political class, still p retematu- 
rally opposed to privatisation, 
thia .woidd.be a happy outcome. 
It was Mr Gardini who woke 
them up to the fact that under 
the original Eni-Montedison 
agreement, Enimont could, in 
certain circumstances, fall under 
his control. 

The possibility that Mr Gardini 
could control and run Italian 
chemicals alarmed many politi- 
cians to the extent that it 
has been a factor in parlia- 
ment’s refusal so far to allow 
him the L840bn of deferred 
tax payments on capital gains 
accruing from the Enimont deal. 

Political alarm reached critical 


levels last month when it became 
dear that the private sector 
could, after the February assem- 
bly, have seven directors on the 
Enim ont board to Eni’s five. Few 
politicians have bothered to find 
out that a majority would not 
mean control since, under Eni- 
mont’s statutes, most strategic 
decisions would require the 
approval of eight directors. 


A s so often in Italy, politi- 
cal attitudes could prove 
crucial to the outcome of 
this, confrontation. And unlike 
elsewhere la Europe, they remain 
antipathetic to large-scale privati- 
sations which have been turned 
around under state control. Cer- 
tainly Enimont is now profitable, 
although its LSOObn profit in 1969 
was well below the Ll,G65bn the 
company projected in September. 
Nevertheless, this is enough to 
convince Prime Minister Giulio 
Andreotti that there are people in 
Italy who like “to put things into 
the arms of the state when things 
are going badly so as to take 
thpm back when thing s are going 
wen.” 


RJR ends year $l.lbn in the red 


By Alan Friedman in New York 

RJR NABISCO, the US foods and 
tobacco giant which went private 
last April in a $25bn buy-out by 
Kohlb erg, Kravis and Roberts 
(KKR), incurred a full-year loss of 
$L15bn for 1989 compared with a 
$L4bn net profit for the previous 
12 months. 

The turnround primarily 
reflected sharply higher- debt ser- 
vicing charges associated with 
the buy-out. The group yesterday 
reported a $144m fourth-quarter 
loss, against a net profit of 8411m 
previously. 

The company pointed out that 
while its operating income 
declined by 13.3 per cent to 
$2.05bn, the figure before amorti- 
sation of trademarks and good- 
will was $2.G2bn, or 5.3 per cent 
higher than in 1988. RJR argued 
that this improvement was actu- 
ally 29 per cent better after 
adjusting for $L53m of acquisi- 
tion-related accounting changes, 
a 1988 non-recurring gain from a 


divestiture and the one-time 
$360m effect of a decision to elim- 
inate excess tobacco trade inven- 
tories. 

Nabisco’s total debts. Includi n g 
notes payable, now stand at 
825.7bn. The interest and debt 
charges on this sum cost the 
company almost $3.4bn last year, 
this included $1.75bn of cash 
interest on bank loans. 

The company was at pains yes- 
terday to stress that cash flow 
from operations after interest 
payments totalled $847m in 1989, 
against previous expectations of 
a negative cash flow of about 
SSOQzn. 

Fourth-quarter revenues were 
unchanged at $3.5bn, while 
full-year 1989 revenues were 1 
per cent higher at $l2.76bn. 
The full-year sales figures 
included a 1.2 per cent rise 
in tobacco sales to $6.98bn 
and a 3.9 per cent increase 
in food business sales to $5.78bn. 


The company haw ma de $5bn of 
asset disposals so far, including 
last year's &5bn sale to BSN af 
France of its European foods 
businesses. Under a deal with its 
banks, Nabisco is expected to sell 
an additional $50Gm to $lbn of 
holdings by next August. 

RJR Nabisco’B $6.6bn of junk 
bonds, hard hit in recent weeks 
after a downgrading of Nabisco’s 
rating by Moody's, recovered fol- 
lowing results unveiled yesterday 
morning. However, by the spring 
of 1991 RJR Nabisco wifi have to 
increase the coupon on these 
high-yielding bonds because of a 
“reset feature” and this will 
increase the company’s debt 
costs. 

Mr Lou Gerstner, the RJR 
Nabisco chairman who previ- 
ously ran American Express, said 
he was pleased with “the funda- 
mental improvements in 
operations during our first year 
as a private company.” 


GEC may control Plessey units 


By Michael Ska pinker and Hugo Dixon in London 


BRITAIN’S General Electric 
Company is talking to Siemens of 
West Germany about taking foil 
control of the semiconductor and 
aerospace activities of Plessey, 
the company they . purchased 
jointly last September. 

GEC and Siemens had origi- 
nally agreed that the two busi- 
nesses would be jointly owned. 
The two companies are expected 
to reach agreement on the divi- 
sion of Plesaey next month. 

They originally announced 
that the German company would 
assume management control over 
Plessey’s semiconductor busi- 
ness, although it would be jointly 
owned. Because Plessey’s semi- 
conductors are used in defence 
equipment, the UK Ministry of 
Defence insisted that the division 
should not pass wholly into Ger- 
man ownership. 

Siemens is Europe’s second- 
largest semiconductor manufac- 
turer after Philips of the Nether- 


lands . If it is not able to incorpo- 
rate Plessey’s semiconductor 
business into its own, it is 
thought that the German com- 
pany might allow GEC sole own- 
ership. 

If GEC does gain foil owner- 
ship of Plessey’s semiconductor 
activities, this will ensure that 
the UK retains some presence in 
the computer chip industry. 
Inmos/which pioneered the tran- 
sputer computer-on-a-chip, 
passed out of British hands last 
year when Thom-EMI sold it to 
SGS-Thomson, the Franco-Italian 
semiconductor company. 

Plessey, which purchased Fer- 
ranti's semiconductor division in 
1988, recorded sales of chips and 
other electronic components of 
£I90^m (5320m) in the year to the 
end of March 1989. Operating 
profits were m ,8m. 

GEC and Siemens had agreed 
that they would share ownership 
of PJessey’s aerospace and engi- 


neering division, which had sales 
of £127.4m and operating profits 
of £25.8m in the last financial 
year. The two companies are now 
considering fall GEC ownership 
of the division because Siemens 
is understood not to be particu- 
larly interested in the busi- 
ness. 

Failing that, they might sell 
the business to a third party. 
GEC and Siemens have already 
said they will sell the Hoskyns 
Group, the computer services 
company in which Plessey has a 
74 per cent stake. 

If GEC does assume full owner- 
ship of the semiconductor and 
aerospace businesses, the UK 
company and Siemens will have 
achieved a relatively clean 
carve-up of Plessey. It has 
already been agreed that GEC 
will take over Plessey’s avionics 
and anti-submarine warfare 
activities and Siemens its radar 
and cornmnnirotipw operations. 


Drexel 
suffers 
losses 
of $40m 

By Janet Bush in New York 

DREXEL Burnham Lambert, the 
US Investment bank hard hit by 
a downturn In the high-yield 
bond market it pioneered, 
reported a net loss of about $40m 
for 1989 on gross revenue of 
$4.1bn. 

Drexel, which is a closely-held 
company, is not obliged to report 
results but did so in an unex- 
pected weekend statement. 

Offirials had earlier indleated 

that the company expected to do 
no worse than break even in 
1989. That year saw the company 
plead guilty to securities law vio- 
lations in a settlement with the 
Securities and Exchange Com- 
mission (SEC) and the c riminal 
indictment of Mr Michael 
Milken, Drexel’s former head of 
junk bonds. 

In 1988, Drexel had a toss of 
$166.7m after paying penalties of 
|6S0m as part of the settlemen t 
with the SEC. 

Drexel said It made a 1989 
operating profit of 567m based 
on preliminary, unaudited fig- 
ures but that this was wiped out 
by "investigation-related 
expenses" of 575m and charges 
related to discontinued busi- 
nesses. 

The company restructured its 
operations last year, including 
the sale of its substantial retail 
brokerage network and a reduc- 
tion rtf its payroll by 45 per cent 

Drexel, which is believed to 
have substantial holdings of dis- 
counted junk bonds, did not dis- 
close losses related to the down- 
torn In the high-yield market 
last October. 

However, it did say that its 
567m operating profit Included 
"mark to market” valuations of 
its securities holdings - adjust- 
ing the value of its portfolio, 
including junk bonds, according 
to current market prices — and 
more than 5200m of other unspe- 
cified charges which it said were 
expected to be one-offs. Its 
equity capital has shrunk to lit- 
tle more than 5800m from a high 
of 51.41m a few years ago. 

Drexel said: “That we wound 
np the year with only a rela- 
tively slight after-tax loss h a 
tribute to the professionalism of 
our employees and the loyalty of 
our clients.” 

The company said it expect e d 
to return to profit in 1990 with 
its break-even point effectively 
halved because of reduced costs, 
lower workforce expenditure and 
an almost 50 per cent reduction 
in legal expenses. 

• Mr Milken has been offered 
tiie chance to plead guilty to six 
felony accounts to avoid an 
expanded indictment on securi- 
ties fraud, according to an 
unconfirmed US press report. 


It took a groat deal of hard work to build your company 
Into a business worth over £1 milBon. 

Which Is why. If you’re thinking about selling, you’ll want 
the best advice you can get. Advice that can help you find a 
buyer, who will not only pay the highest price, but also 
consider the w e l fa r e of your employees and the future off your 
business. 

At 31 Corporate Finance, we are specialists in advising 
on the sale of private companies worth between £1 million 
— £30 million and are In dally contact with many potential 
purchasers both in the UK and overseas. 

So, if your company Is worth a great deal, call us om 

01-928 3902 

Or, If you would like more I nf or ma ti o n, write to us; 

31 Corporate Finance Limited, 

91 Waterloo Road, London SE1 8XR 




3i CORPORATE FINANCE 

Your future could depend on it. 
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Bell Resources eases Bond suits 


By Chris Shenrell In Sydney 


BELL RESOURCES, the 
Australian company which on 
Friday launched five petitions 
to wind up four key units in 
Mr Alan Bond’s troubled busi- 
ness empire, yesterday dropped 
its action against three of them 
after rea ching out-of-court set- 
tlements over the debts they 
owed. 

The move involved small 
payments from Bond Media, 
which controls a television and 
radio network, and two of Mr 
Bond’s private companies, 
Dallhold Investments and Dal- 
lhold Nickel Management 

Significantly, no settlement 
was announced for the two 
remaining petitions, which are 
against Bond Corporation, the 
Perth businessman’s flagship 
company. 

They involve a total of 
A$28m (US$2l.7m) and it is 
assumed the two sides are try- 
ing to reach an accord. 

The Beil Resources actions 
were notable because It is a 58 
per cent-controlled subsidiary 
of Bond Corporation. Its board 
has executives from the Bond 
group and Adelaide Steamship 
under an Independent chair- 


yrnm net-, an Australian brewing, agribusiness, resources 
and financial services company, said yesterday that it "Is 
currently considering a possible restructuring of its busi- 
nesses," AP-DJ reports from Melbourne. 

The company will "make a statement on the future strat- 
egy and direction. . . at the appropriate time,” Elders said 
In a statement to the Australian Stock Exchange. Xt has been 
selling some of its financial services division and Is expected 
to sell several investments, partly to reduce debt. 


pian, the result of a threat last 
December by Adsteam, a 20 per 
cent shareholder, to put it into 
receivership. 

Friday’s moves appeared 
designed by Adsteam and Bell 
Resources to position them- 
selves better in relation to 
other Bond creditors in the 
event of a liquidation. 

Bell Resources has lent at 
least A$l-2bn to Bond Corpora- 
tion, a sum which became a 
"deposit” on its proposed 
purchase of Bond's brewing 
assets. 

Yesterday’s settlements were 
arinfHTnrpd in statements from 
Bell Resources and the three 
Bond companies. They said 
that, as a result of payments 
made by the Bond companies, 
the petitions before the West- 


ern Australian Supreme Court 
had either been withdrawn or 
dismissed. 

In a separate development 
Adsteam, a conglomerate con- 
trolled by entrepreneur Mr 
John Spalvins, yesterday 
launched an unusual public 
offensive to help Its shares 
recover some of the ground 
they lost last week. 

Their 14 per cent decline in a 
week followed a sombre report 
on the complex group by Aus- 
tralian Ratings, the credit rat- 
ing agency, warning investors 
of a deterioration in Adsteam’s 
finances but maintaining its 
BB-pIus rating 

Mr Spalvins released a 
detailed statement under his 
own name to the stock 
exchange forecasting improved 


interim profits for the six 
months to December and prom- 
ising a minimum ftiHy franked 
interim dividend of 32 cents a 
share, which compares with 
ZOO cents for the whole of the 
previous year. 

He insisted Adsteam's finan- 
cial position was strong. 
Liquidity remained sound 
because of its asset sales, 
equity raisings and invest- 
ments in bank shares, while 
the A$1.8bn acquisition of 
Industrial Equity (IE L), which 
analysts have criticised, "will 
be a major positive in years to 
coma” 

Of the group’s vulnerable 
investment in Bell Resources, 
he said an aftertax provision 
of A$30m had already been 
made, and in the worst case 
the total write-off would be 
ASHOm. This, be said, should 
be compared with sharehold- 
ers’ funds of A$L6bn. 

In an otherwise dull day on 
the stock market, the effect of 
Mr Spalvins’ statement was to 
lift Adsteam’s shares to A35.6Q, 
up 18 cents. At Friday’s dose 
they had dropped 88 cents in a 

week. 


Underwriting profit falls 
at South African Eagle 


By Jim Jones in Cape Town 


SOUTH AFRICAN Eagle, the 
insurance company affiliated 
to Eagle Star, suffered a virtual 
halving of Its underwriting 
profit in 1989 as premiums 
came under pressure from the 
industry’s present rates war. 

Gross premium lncmse rose 
12 per cent to R652m ($255. 7m) 
while the underwriting surplus 
dropped by 46 per cent to 
R2Q.6m. Investment income 
increased and the pre-tax profit 
was R6 9£m against RSO.Tm. 

Mr Peter Martin, the manag- 
ing director, attributes the 
underwriting drop to a sub- 
stantial loss on the motor 
account The account was par- 
ticularly affected by claims 
covering the theft of commer- 
cial vehicles and cargoes but 
also suffered as several compa- 
nies are using motor insurance 
as a loss leader even though 


the cost of individual claims 
has risen strongly. 

Net earnings fell to 392 cents 
a share from 417 cents and the 
year's dividend has been lifted 
to 190 cents from 180 cents. 

• Carlton Paper, the South 
African affiliate of Kimberly- 
Clark, lifted sales strongly in 
the second half of 1989 follow- 
ing the modernisation and 
rebuilding of its production 
equipment It expects further 
earning s growth in 1990. 

Turnover increased to R317m 
from R258m and the pre-tax 
profit was R32.1m compared 
with R28.9m. The year's sales 
growth resumed in the second 
half after plant modernisation. 

Net earnings Increased to 
130.9 cents a share from 95.1 
cents and the dividend has 
been raised to 60 cents from S2 
cents. 


Rothmans Holdings rises 
14% despite lower sales 


By Chris Sherwelf 


ROTHMANS Holdings, the 
Australasian aim of the UK- 
based Rothmans International 
tobacco group, yesterday 
reported an after-tax profit for 
the six months to December of 
A*55.8m (US$4&2m), up 14.4 
per cent 

The improvement, was 
achieved in spite of a 2L5 per 
cent dip in sales revenue to 
AS873 ul Th e stood said Hite 
was not part of a trend, but 
reflected strong wholesale 
sales the previous year ahead 
of a new 30 per cent licence fee 
in Queensland. 


The company nevertheless 
that the tobacco 


acknowledged 
industry’s cigarette sales had 
fallen m Australia, New Zea- 
land, Papua New Guinea and 
Indonesfa, but had risen in FffL 
It added that in Australia 
and New the of 


Rothmans* sales was faster 
than that of the industry, 
which had led to a marginal 
loss in market share. 

The impact on profits was 
offset by manufacturing effi- 
ciencies and, in Australia, by 
an increased share of the pre- 
mium market. In Indonesia the 
group increased its market 
share. 

Sales of the group's Dunhill 
and Cartier luxury products 
were "well below" previous 
levels following the significant 
decline In tourism which 
accompanied Australia's 
domestic airline dispute. 

Overall the profit figure was 
equivalent to earnings of 55.8 
cents per share, up from 49.1 
cents. Directors declared an 
interim dividend, fully franked 
for local tax purposes, of 29 
cents against 25 ramtu. 
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Australia and New Zealand 
Banking Group Limited 


Notice to ail ANZ 
Shareholders 


^ou are invited to an informal meeting 
of shareholders to review the Group's 
activities and progress, and to meet the 
Group Managing Director and Chief 
Operating Officer - Mr Reg Nicolson. 
The meeting will be followed by a short 
reception. 


Details are as follows: 

Time: 10.30 for 11.00am 

Monday 12 February, 1990 

Lancaster Room 
Savoy Hotel (River Entrance) 
Embankment, London WC2 


Date: 

Venue: 
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PROCORDIA FOOD AB 


a fully owned 
subsidiary of 


PROCORDIA AB 
Stockholm, Sweden 

has acquired 


DAMEL SA 
Madrid, Spain 


The undersigned initiated 
this deal and acted as 
financial advisers to 
the buyer 


Ifabanque SA 
Paris 


Benfto y Monjardln SVB 
Madrid 


January 1990 


Polish bank 


set up last 
year to be 
privatised 


By Davfd Barchaid 


BANK Inlcjatyw 

Gospodarczych, a small com- 
mercial bank established last 
June, is to be the first Polish 
bank to be privatised. 

The seltaff is thought to be 
one of the first in eastern 
Europe. First Europe Equity 
and Bond, based in London, Is 
manag ing the operation. - 

A total of l&OOO shares in 
the bank go on sale on Thurs- 
day. The buyers must be Pol- 
ish individuals or private com- 
panies. This is the country's 
first public share subscription 
fay a bank since the Second 
World War. 

Poles will be told of the sale 
through newspaper and televi- 
sion advertismenfs. 

Bank IG was set up in the 
middle of last year in response 
to the new Polish Banking 
Act, which allowed private, 
capital to be introduced into 
the lwulring industry. It holds 
deposits of Z1 551m ($5.9m) 
and has issued the same 
mynnnt in inaim to small com- 
panies. 

Its current issued capital is 
10,685 shares, around 10JXM) of 
which are held by state corpo- 
rations. 

The Polish Treasury does 
not own any of the bank's cap- 
ital. After privatisation, more 
than half the capital will be in 
private hands. 

Each share will have a nomi- 
nal value of Z1 100,000, bnt 
will be offered at a minimum 
price of Z1 600 , 000 . 

■ Mr Jerzy Scibor-Kaminsky, 
director of First Europe, said 
yesterday that Bank IG had 
been selected for the Initial 
privatisation because its state- 
tore was relatively uncompli- 
cated compared to that of 
larger institutions. 

Another 15,000 shares In 
Bank IG will go on sale later. 
The bank is also planning an 
Issue of subordinated debt to 
take its capital above $6m. 

Mr Skdbor-Kaminsky said 
that a farther five or six priva- 
tisation operations were expec- 
ted to he announced shortly in 
Poland. 


Hercules group 
reports large 
losses for 1989 


By Roderick Oram 
in New York 


MBBCULgS, the aerospace and 


chemicals group, has reported 
~ e fourth 


a large loss for the 
quarter because of a previ- 
ously announced write-off on 
missile programmes. It was 
also hurt by weaker perfor- 
mances from some of its chem- 
ical lines. 

The net loss for the quarter 
was 8226.9m, or IMS a share, 
compared with a net profit of 
$6^m, or 15 emits, a year ear- 
lier. 

The full-year loss wad 6 
$8l.3in, or $1.76, against a net 
profit of 8120.4m, <sr *2^5. 

Revenues rose marginally to 
8778.4m from 8748.9m for the 
quarter and to 83.1bn from 
83L8bn for the year. 

The company took a 8323m 
pre-tax charge in the quarter 
on rocket motors for Titan IV 
and Delta H missiles. 

Its accountants told Hercu- 
les to write-off all the develop- 
ment costs at this stage rather 
Hum spread th w over life 
of the programmes. About 
two-thirds of the charge, is for 
costs which may be recovered 
during production, the com- 
pany said. 

On the chemicals side, 
start-up problems t on a resin 
extraction plant affected 
Hercules resin business. It also 
suffered declining 
profits from plastic films, 
as a result of a loss of 
business in cigarette 
packaging. 

Hercules also incurred high 
development costs on a num- 
ber of ventures and equity 
wimiiip from Petrocel DMT In 
Mexico were lower than expec- 
ted. 


Provigo in catalogue 
retailing unit sell-off 

By Robert Gibbons 


PROVIGO, Canada's second 
largest food distributor, has 
sold Consumers Distributing, 
its troubled catalogue retail- 
ing business, for C9265m 
(US*140m>, most in cash. 

It will be owned 80 per cent 
by the Malaysian Betfaya Cor- 
poration and the remainder by 
International Semi-Tech 
Microelectronics, th e To ronto 
consumer products distributor 
which controls the Singer sew- 
ing machine operations. 

Semi-Tech will manage Con- 
sumers Distributing - which 
has more than 200 catalogue 
outlets across Canada - and 
has an option to increase its 
interest to 49-9 per cent. 

Provigo, now conce n trating 
on its core food distributing 
activities in Canada and the 
western US, wffi use the sale 
proceeds to reduce debt 

Last year Semi-Tech paid 
£4 7m (USS79m) for part of 
European Home Products, 
which sells Singer products 
and electrod e s goods. 


Sears, Roebuck advances 


after year of transition 


By Karan Zagor in New York 


SEARS, ROEBUCK, the world’s 
largest retailer, yesterday 
reported net income for the. 
fourth quarter of $602. lm or 
81.75 a share on revenues of 
$15.18bn_ 

Earuings hr the fourth quar- 
ter of 1988 included hefty 
restructuring and business dis- 
position charges which 
brought them down to $U7.4m, 
or 32 cents a share, on reve- 
nues of $14U£bn. . . 

Excluding the special 
char ges in 1988. Sears' earn- 
ings slid 3 per cent in the latest 
quarter, from 8618m in the 
final quarter of 1988. However, 
per-share earnings increased 
about 7 per cent in the. latest 
quarter, from $1.65 in the 
fourth quarter of 1968. 

For the frill year, the Chica- 
go-based company reported net 
income of $L5lbn or $4J38 a 
share compared with $L45bn 
or $3.84 a year earlier. Operat- 


ing revenues rose 7 per cent to 
$ 5 & 8 bn from 250 J 25 bn. 

Net income fell slightly from 
Sl-S9bn, excluding non-recur- 
ring items to 198& Per-share 
earnings in the latest year 
increased from $4.19 a year ear- 


lier, partly reflecting - the com- 
'-back pro- 


parly’s share buy-c 
gramme. 

Sears reported fourth-quar- 
ter operating income from mer- 
chandise of $368.6m, compared 
with 43285m a year earlier. 

These, figures exclude a 
$442m charge in the 1988 quar- 
ter which was part of a 
restructuring of the merchan- 
dise group, as well as account- 
ing changes. 

The Allstate ■ insurance 
group, traditionally the jewel 
of Sears’ operations, reported a 
'• sharp drop in profits from con- 
tinuing operations, from 
$285.2m to. $245.4m. The insur- 
ance group’s profits were hurt 


by rf^Tiw from the northern 
California earthquake and 
exceptionally cold -weath e r in 
the south. 

The Coldwell Banker real 
estate operations also reported 
a decline In profits from con- 
tinuing ' operations, from 
849.7m in the fourth quarter- of 
1988 to $15.3m in 1989. The 
company attributed the drop to 
softness in US real estate mar- 


The greatest improvement 
came from Sears’ Dean Witter 
financial services group, where 
income in the latest quarter 
advanced 84 per cent, to $48-4m 
from $2&3 m - 

Mr Edward Brermaiv Sears’ 
chairman and chief executive, 
said the company had com- 
pleted its restructuring. “It was 
a year of transition, and much 
has been accomplished. 'Hie 
company is well positioned as. 
it eaters 1990,” he added. 


Flat earnings at Schlumberger 


By Karen Zagor 


SCHLUMBERGER, one of the 
world’s leading oil field ser- 
vices companies, yesterday 
reported essentially flat 
fdurthrquarter income on lower 
operating revenue as the com- 
pany benefited from better 
expense control while the US 
oil and gas drilling industry 
was weak. 

The New York-based com- 
pany reported net income for 
the three months ended 
December 31 of SllKlm or 50 
cents a share, against $ 1189m 
or 49 cents a year ago. Earn- 
ings in 1988 included a one- 


time gain of $2SL3m or 9 cents a 
share. Operating revenue in 
the latest quarter slipped to 
gLUObn from $124bn. 

For the frill year, net income, 
fell to $44L4m or $1.86 a share 
from $476. lm or $1.80 the previ- 
ous year. Operating revenue 
was $4.69bn, compared with 
$192bn a year earlier. Schlum- 
berger said operating revenue 
was little changed In year-to-' 
year comparisons when 
adjusted for businesses 
acquired or sold. 

Mr Euan Baird, Schlmnber- 
ger’s chairman, said oper- 


ating income for the company’s 
oil .field services businesses 
rose G par cent in the year, 
thatika to new technology and 
better prices for new services. 
This was in spite of 1989 being 
poor for oil field activity, par- 
ticularly in North America. 

Oil prices firmed and activ- 
ity began to recover as the 
year progressed, he added. 
"Given increasing worldwide 
demand and falling production 
in non-Opec [oil producing' and 
exporting} countries, in partic- 
ular the US, -we feel that this 
upward trend win continue." - 


IBM links with Next Inc 


on compatible machines 

By Louise Kehoe in San Francisco 


INTERNATIONAL Business 
Machines says it plans to offer 
software that will make its per- 
sonal computers and workstat- 
ions compatible with workstat- 
ions sold by Next Inc, the 
company founded by former 
Apple Computer chairman Mr 
StevenJobs. 

' IBM will offer NextStep, a 
graphical user interface and 
applications development pro- 
gram that it licensed from 
Next in 1988, for use on com- 
puters running the AIX operat- 
ing system, a version of Unix. 

Theraove is designed to spur 
development of application 
programs for both, companies 1 
computers by broadening the 
potential market for new appli- 
cations programs. It comes 
amidst an industry-wide battle 
to establish software standards 
based on Unix, the American 
Telephone . & Telegraph operat- 
ing system. 

IBM- has been seeking soft- 
ware development support for , 
a new range of workstations, 
which it is expected to 
announce next week. In related 


moves, IBM has acquired 
senes of 


equity stakes in a 
small software development 
firms. 

For Next, whose sales have 


been slower than anticipated 
since the launch of its work- 
station in late 1988, the avail- 
ability of . a broad base of 
applications programs, is criti- . 
caL 

A graphical user interface 
defines the appearance of a 
computer screen, providing 
easy-to-use point and click 
commands. Apple Computer’s 
Macintosh personal computers 
were the first widely used 
m ac hine s to incorporate such a 
program. 

NextStep makes Unix appli- 
cations programs eamer-to-use.- 
“NextStep hides the complex- 
ity of the Unix operating sys- 
tem while allowing users to 
take advantage of the hnnafita 
of Unix." IBM said. 

Mr Jobs, chairman and presi- 
dent of Next, said: “We believe 
IBM's support of NextStep will 
have profound implications 
over time. 

“Unix is destined to be an 
important operating system 
this decade. NextStep offerings 
from both IBM and Next 
will be a dynamic combin- 
ation." 

Application software devel- 
opers will gain the advantage 
of two markets for the price of 
one, IBM said. 


Brazil BAT unit 
ahead despite 
soaring inflation 


By Our Financial Stall 


SOUZA CRUZ, the 75 per 
cent-owned subsidiary of the 
UK's BAT Industries and one 
of Brazil's biggest . companies, 
has produced sharply higher 
net profits for 1969 - 2.3lhn 
new cruzados (currently equiv- 
alent to US$143.7m) against 
NCcU&bn. 

The company says that the 
figures, adjusted far inflation, 
reflect an improvement of 43 
per cent over a year when 
inflation reached a monthly 
rate of more than 50 per cent 
fay. December. Jins was equiva- 
lent to an annual rate of 
almost 13,000 per cent 

The directors add that, 
before the results are consoli- 
dated into those of BAT, they 
must be adjusted to bring them 
into line with UK accounting 
principles. 

All sectors made headway. 
Operating income from tobacco 
improved to NCz660m from 
NCz4l5m, with the company's 
market share holding its own 
at 79.7 per cent from 79.4 per 
cent. Paper and pulp improved 
to NCz459.4m from NCs398.4m, 
while the fruit juice activities 
turned round from a loss of 
NCz68.7m to a profit of 
NCz69.6m. 


Gandalf cutbacks mean loss of 70 jobs 


By Barnard Simon in Toronto 


GANDALF Technologies, the 
Canadian systems supplier, is 
to shrink its business by nar- 
rowing its product range and 
curtailing manufacturing 
operations. 

The Ottawa-based company 
said yesterday that the ration- 
alisation will mean about 70 
lay-offs in Canada, the US and 
the UK ~ where it made an 
unsuocessfal bid for the Case 
Group two years ago. In future 
It will concentrate on network 
components and hybrid net- 
works combining hardware 


and software. 

It is withdrawing from 
“peripheral areas of business” 
which require additional 
investment in product develop- 
ment to become viable. 

A Gandalf official said there 
will no longer be a separata 
division for the company’s 
Redifacts device, which tracks 
manufac turing operations. 

Gandalf is also looking for a 
partner for its computerised 
taxi dispatch system. 

The company said it expects 
to post a loss for the second 


quarter, which ended on Janu- 
ary 27, following a C$L2m loss 
in the previous quarter on 
sales of C$37. 9m (US$32.9m). 
The company said its sales 
forecasts were not being 
met 

Ga ndalf has been through a 
tumultuous period in the last 
few years. Its hostile bid for 
Case floundered in 1988 when 
Its offer was surpassed by one 
from Dowty, the British elec- 
tronics group. Last December, 
its chief executive, Mr James 
Bailey, quit abruptly. 


CANADIAN NEWS IN BRIEF 


Southam sets up bid defence 


By Robert Gibbons In Montreal 


SOUTHAM, one of Canada's 
largest communications 
groups* has adopted a share- 


holder rights plan as a poison 
Serene 


pill defence against an 
unfriendly bidder. 

If one bid is made for all the 
common shares, the plan 
would not be triggered. But if a 
hostile bidder acquired 15 per 
cent or more, existing share- 
holders could buy new shares 
one-for-one at a SO per cent dis- 
count from the market price. 

Analysts say this means that 
an outside takeover of Sou- 
tham, which publishes 16 daily 
papers and owns several big 
commercial printing plants, 
would cost at least C$2bn 
<DS$L7bn). 

Under a 1985 agreement that 
expires In June, Torstar Corpo- 
ration, publisher of the 
Toronto Star, the country’s 
largest daily paper, owns 
almost 23 per cent of Southam 
and Southam owns a 30 per 
cent non-voting interest in Tor- 
star. The Southam family 
holds 28 per cent of Southam. 


• Imperial Oil will now com- 
plete the C$5bn takeover of 
Texaco Canada following 
agreement to sell all Texaco's 
assets in the Atlantic region, 
including a small refinery. The 
move meets objections by the 
Federal Competition Tribunal. 

Earlier, Imperial - con- 
trolled by Exxon - agreed to 
guarantee a supply of oil and 
petrol to independent retailers 
across Canada. 

Imperial will now sell all 200 
Texaco service stations in the 
Atlantic region, plus storage 
te rm i nals and the refinery at 
Halifax, which processes 25,000 
barrels a day (b/d). 

• luco, the world’s largest 
company in the nickel indus- 
try. expects the sale of 20 per 
cent of its Indonesian nickel 
mining subsidiary to the public 
to raise between US$30Qm 
$400m_ 

The shares of P.T. Interna- 
tional Nickel Indonesia, now 78 
per cent held by Inco, would be 
traded on the Jakarta Stock 
Exchange. At least half the 


shares will be sold to Indone- 
sians and the balance to inter- 
national Investors. 

In the first nine months of 
1989, P.T. International Nick- 
el's operating earnings were 
US$207m, up from US$1 32m a 
year earlier. The company’s 
capacity is being expanded to 
: 105m lbs of nickel yearly from 
80m lbs by the year-end. 

• Lac Minerals, the Cana- 
dian mi nin g group, reported 
.1989 fourth-quarter earnings 
down 75 per cent to US$1 .5m or 
1 cent a share, from $&lm or 7 
cents a year earlier, despite a 
49 per cent increase in reve- 
nues to 567.5m. Net profit from 
operations was $&5m, up 21 per 
cent 

The big drop surprised the 
market. Analysts attributed it 
to a sharp drop in investment 
income and lower than expec- 
ted gold production by Bond 
International Gold, the Austra- 
lian company of which Lac 
owns 65 per cent. 

- Earnings for the year were 
$30.5m or 31 cents a share. 
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INTERNATIONAL COMPANIES AND FINANCE 


P&O joins Chelsfield in 
hostile offer for Laing 


By Nikki Talt In London 

PENINSULAR and Oriental 
Steam Navigation, the large 

a privately-owned property 
company controlled ty Ur Ell- 
iott Bemerd, to make & hostile 
£44lm (J745m) cash offer for 
Laing Properties: 

. The 650p-a-share offer was 
miveiled at ltmchtixtte yester- 
day. after weeks n£ speculation 
that QielsGeUl’s steady stake- 
buflding in Tjji^ g over the past 
18 months was finally leading 
tog bid. The private group con- 

tinned 10 days ago that ft was 
in talks which might result in 
an -offer bring 

Laing quickly rejected the 
bid, saying that it “signifi- 
cantly undervalues Laing Prop- 
erties assets and longer- terra 
potential.” The best interests 
of -all shareholders, it added, 
would be served by the group 
remaining 


Speculation that Chelsfield, 
whose parent company is 
based in Panama, was poised 
to launch a Ud had been rife in 
the stock market for some 
weeks. Shares in the target 
company had jumped from 
4QQp in mid-January to 564p 
ahead of yesterday’s news, and 
the Stack. Exchange is under- 
stood to have launched an 
inquiry into recent dealings. 

On yesterday's news, the 
Laing price. gained a Anther 
89p to fi53p.- 

P&O’s chairman, Sir Jeffrey 
Sterling, said that Mr Bemerd, 
a former chairman of Morgan 
Grenfell Laurie, the s u r v e yin g 
and estate agency arm of the 
merchant bank, broached the 
idea of a joint venture bid 
shortly before Christmas. 
Chelsfield bad built up a stake 
of just under 15 per cent in 
Laing but, suggested Sir Jef- 
frey; was 'toot necessarily large 


enough to feka thfe farther." 
Chelsfleld's net assets at end- 
July were £84 .4m. 

After investigating Laing's 
portfolio, P&O - which tends 
to avoid hostile offers - 
decided to go ahead last 
month. No attempt was made 
to strike an agreed deal, 
althoug h Mr Bernard did have 
some initial contact with Laing 
when his stake-building began. 

The bid is being made 
through PaD Mall Properties, 
part of the P&O property divi- 
sion. This ha« condi tionally 
agreed to acquire the existing 
Chelsfield stake in l-aing — at 
a currently undisclosed price 
- and will become jointly 
owned by the two bidding par- 
ties. 

Pall Mall’s equity base will 
be around £150m, with the bal- 
ance of the acquisition funding 
coming from medium-term 
bank facilities. 


KOP up modestly to FM844m 


By Enrique Tossierl in Helsinki 


KANSALLE5-OSAKE-PANKKI in the domestic economy. director, blamed the group’s 
(KOP), one of Finland’s two Operating profit rose mod- performance on high Helsinki 
leading banks, lifted group estly, by 5.8 per cent from interbank offered rates (Belt 
profits before provisions and FHCL41bn In 1988 to FML48bn. bar) at the end of last year, 
taxes for last year by 43 per Credit losses increased by 36.6 which had in turn lowered vol- 
cent from FMBQ9.5m ($2044m) per cent to fM40&3m. ume and share prices at the 

in 1988 to FM84L5m In 1989. Group earnings per share fell Helsinki Stock Exchange. 

The rise was weaker than from FM4.58 to FM2.75, Consolidated return on 
expected, and less than in the- reflecting two Share issues last equity fall from 8.3 per cent to 
previous two years.- Dr Jaakko year. Total consolidated assets 7 per cent. This drop was attri- 
Lassila, chairman and chief increased by 41 per cent and bated to the share issues, the 
executive, said the bank's oper- reached FM160.48bn at the end narrowing of the interest mar- 
atfog environment was unfa- of last year. gin and substantial Increases 

vonrablfi due to developments * Mr Matti Korhonen, a KOP hi credit write-offs. 


COMPANY NEWS IN BRIEF 


Dalmleg -B m, tim d fa e wi fl ed 
West German conglomerate, 
has broken off talks with a 
consortium of several West 
German , engineering compa- 
nies about the sale of its navy 
and missile technology fines, 
AP-DJ reports. 

Daimler said its Deutsche 
Aerospace aircraft and defence 
subsidiary bad ended negotia- 
tions with Sy stemtechnik 
Nord,a group of companies 
which is led by steel and 
machinery company Fried. 
Krupp. 

■ Bertelsmann, the West Ger- 
man p ublishing group, expects 
group net income in the year 


ending June 30 to climb at 
least 25 per cent to signifi- 
cantly more than DMSOQzn 
($297m), AP-DJ reports. 

The company had net profit 
of DM402m to fiscal 1989. 

Group operating profit this 
year is likely to rise to more 
than DMHrn. from DM9 11m a 
year earlier, while sales should 
edge- up 'only about 4 
per cent to DMl3bn from 
DM2£5bh. •. 

■Banco Htepano-Americano, 
Spanish bank, reported 1989 
gronp. pre-tax. profit of 
PtaB0.81bn ($55 8m), up 
182 per emit on Pta5L46bn in 
1988. . 


The result was in line with 
recent results from rival 
banks, writes Our Financial 
Staff. 

Assets rose to Pta3.572.45bn 
from. Pta3,150.79bn in 1988. 

The bank has declared a 1388 
dividend of Pta200 per share, 
up from Ptal70 a year 
earlier. 

■Pirelli Tyre Holding; the 
Netherlands-based concern 
which groups the Pirelli tyre 
interests, lifted safes last year 
by 13 per cent to F16.7bn 
($3L53bn) , or by 6 per cent on a 
comparable basis. Net attribut- 
able profit is expected to be 
about FI 205m, against FI 191m. 


Oerlikon 
profits show 
unexpected 
resilience 

By John Wicks in Zurich 

OERUKON-BUHRLE Holding, 
file Zorich-based industrial 
and services group, booked a 
rise in consolidated turnover 
of about 12 per cent from 
SFrA2bn ($2Bbn) to SFr4.7bn 
year. 

Group profits “will not 
decline to the extent expected 
some months ago,” it said. 

Last October Mr Michael 
Funk, ehief executive, had put 
1989 losses at “between 
SFrSOm and SFrlOOm." The 
group had already shown 
losses of SFrll5^m In 1987 
and SFr35-5ra in 1988. 

About a quarter of last 
year’s growth was caused 
by exchange-rate factors. 

At the same time, “excep- 
tionally large deliveries" in 
December led to an increase of 
more than 15 per cent in the 
military -products sector. How-, 
ever, business In the sector 
continued to ran at a loss. 

The rise in turnover for mili- 
tary products did not generate 
any marked improvement in 
final results, due partly to 
adverse currency effects and 
partly to the fact that “certain 
t ransac tions had to be carried 
out in the face of inadequate 
profit margins.” 

All non-military divisions 
produced a profit in 1989. In 
terms of the Baize rs and 
welding divisions showed 
turnover growth of 10 to 12 
per cent, the Bally Shoes oper- 
ation an increase of nearly 10 
per cent and the real-estate, 
Lhnmat iwanwnM and hotels 
divisions “very large sales 
growth in some sectors.” 

Elsewhere, the textiles divi- 
sion maint ained Its 1988 turn- 
over, while sales of the 
machinery and aircraft divi- 
sions were slightly down, due 
In the former case to a number 
of divestments. 

Last autumn it was 
announced that the military 
products sector was to be re- 
organised and industrial 
operations were to be expan- 
ded. This fed to “exceptional 
expenses and value adjust- 
ments," no details of which 
are yet available. 

Capital expenditure within 
the group stayed steady at 
about SFr350m last year, while , 
the workforce declined by 813 
to 27,150. 


Volvo broadens bid for Pharmacia 

By Robert Taylor in Stockholm 


VOLVO, the Swedish motor 
group, and Procordia, the state 
controlled company, are to 
include US citizens who hold 
shares or convertible deben- 
tures in Pharmacia in their 
SKrl53bn (S2.49bn) bid for the 
pharmaceuticals and food prodr 
nets company. 

The takeover is part of the 
biggest business transaction in 
Swedish history. Originally the 
two companies had said that 
due to “legal and practical dif- 
ficulties” it bad been ripHHpd 
not to extend their offers to US 
citizens. 

But the US Securities & 
Exchange Commission has 
now issued an order which 
relieves Volvo and Procordia 
from some of its rules on ten- 
der and exchang e offers. 

Volvo and Procordia had 
faced a barrage of criticism 
from US shareholders in Phar- 
macia since early December 


when they announced that 
they would be excluded from 
the offer. About 43m out of the 
38m Pharmacia B shares not 
owned by Volvo are in US 

hands . 

Yesterday’s development 
may help to quicken the pace 
of the Pharmacia deal. It is 
more than seven weeks since 
the bid was first made and 
Volvo and Procordia are 
known to be having some diffi- 
culty in reconciling the senior 
management of Pharmacia to 
their plans for the proposed 
giant pharmaceuticals-food 
conglomerate, the structure of 
which has not yet finali- 
sed. 

The two Swedish companies 
will offer holders of Pharmacia 
shares and convertible deben- 
tures in the US and holders of 
American depository shares 
“the same price, terms and 
conditions applicable” to other 


holders. But “for practical rea- 
sons” it is still not possible to 
make the offers available to 
Pharmada’s shareholders in 
Japan. 

Volvo is offering SKr235 in 
cash for each A share in Phar- 
macia, SKr2l5 for each 
restricted B share and SKr225 
for each unrestricted B share. 
The newly issued Procordia 
shares will carry rights to divi- 
dends from the 1990 fiscal year, 
while dividends for the last fis- 
cal year on Pharmacia shares 
will be tendered in accordance 
with the offer. 

Volvo and Procordia also 
announced yesterday the time- 
table for toe offer to holders. 
The prospectus will be issued 
on March 30 with the first day 
of the application period being 
April 17. 

The shareholders’ meeting 
for Procordia is to be held on 
May 10, and June 12 has been 


pencilled in as settlement day. 

Both companies said yester- 
day that the date for the issu- 
ing of the prospectus, as well 
as the first day of the applica- 
tion period, might occur later 
for the US, although May 15 
would be the final day of appli- 
cation for everybody. 

With the completion of the 
proposed merger the number of 
shares outstanding will be 
about 261m, of which 165m will 
be A voting shares and 96m B 
non-voting shares. Volvo is 
expected to own 40 per cent of 
Procordia's shares as a result 
of the deal and the Swedish 
Government 30 per cent, down 
from toe current 78.1 per cent. 

But Volvo and the Swedish 
Government have also agreed 
to an exchange of shares 
between the two parties so that 
each will hold 42 per cent of 
the voting rights in Procordia. 


Rallye bids for Genty-Cathiard 


By William Dawkins in Paris 

A BATTLE for market share in 
France's regional supermarket 
industry yesterday saw a new 
skirmish when Rallye. the Brit- 
tany-based chain, launched a 
FFrl.66bn ($289.7m) bid for 
control of Genty-Cathiard, a 
medium sized stores group 
based near Grenoble. 

The deal lifts the acquisitive 
Rallye, controlled by Mr Albert 
Cam, from eighth to fifth in 
the league table of French 
supermarket groups. It gives 
the combined group an esti- 
mated FFrSObn annual turn- 
over. just behind the Auchan 


A SPECULATIVE boom in 
shares in Copenhagen Tele- 
phone (KTAS) and Jutland 
Telephone (JT). two Danish 
telephone companies, has fed 
to suspension of the shares, at 
the Government's request 

The Government is expected 
to publish a proposal for reor- 
ganising the telephone compa- 
nies, of which there are five, 
within the next few weeks. 

The companies are govern- 
ment controlled and operate 
under a government licence, 
but the Government holds only 
just over 50 per cent of 


group, with estimated sales 
last year of FFr33bn- 

This does not include the 
independent chains, co-opera- 
tive organisations of individu- 
ally owned stores, like Leclerc, 
with its annual sales of 
FFr87bn. 

Rallye has already won con- 
trol of 60 per cent of Genty- 
Cathiazd, for which it has paid 
FFrLbn at FFr1,100 per share, 
and is offering the same price 
for the remaining shares, 
which are publicly quoted. 

The takeover comes two 
months after Rallye paid an 


the shares in the two compa- 
nies. 

The licence agreement con- 
tains a clause enabling the 
Government to redeem shares 
at a price of DKrl25 ($19.17) per 
share (face value DKrlOO). But 
Mr Jan Froehlke, an investor, 
has brought a case against the 
Government in the commercial 
court, asking for the fixed 
redemption price to be 
declared void. 

The share price in the com- 
panies shot up when Mr 
Froehlke filed his case, provok- 
ing the Government to ask for 


undisclosed sum for Disque 
Bleu, a FFr45bn annual safes 
chain present'in northern and 
western France. 

Rallye is planning to raise 
new cash by joining the Paris 
stock market either In June or 
September, said a spokes- 
woman. 

This and other takeovers, 
like last November's FFrL45bn 
merger of two other medium 
sized chains, reflect the pres- 
sure on profit margins being 
felt across a competitive but 
fragmented French supermar- 
ket industry, say analysts. 


suspension of toe shares- The 
net worth of the companies 
gives a theoretical price in the 
region of DKr4,000 per share. 

• Two south Jutland 
regional banks, Sydbank and 
Sparekassen Soendeijylfand, 
announced a merger yesterday. 
The new bank, which will 
retain the Sydbank name, will 
have a balance sheet total of 
about DKr35bn, making it Den- 
mark’s fifth largest Hank. 

Depositors were offered 
shares last summer at DKr385. 
The merger offer puts a price 
of DKr5l5 an the shares. 


France to assist 
Thomson with 
HDTV project 

By William Dawkins 

THE FRENCH Government 
yesterday confirmed that it is 
to inject FFr2bn ($349m) of 
fresh capital into Thomson, the 
state-owned electronics gronp, 
to help its ambitious research 
programme in high-definition 
television (HDTV). 

The cash earmarked for 
Thomson is toe largest single 
part of a FFr4.7bn general 
package for state industry. 

Mr Roger Fauroux. Industry 
Minister, had been calling for 
FFr40bn of new capital for 
state-owned companies over 
the next three years. But the 
Industry Ministry has been 
obliged to settle for far less 
this year. 

The other main beneficiary 
of the package is Groupe Bull, 
toe state-owned computer pro- 
ducer, due to receive FFrlbn. 

Thomson is planning to 
spend FFr4bn on developing 
HDTV over the next four years 
and intends to market a pre- 
liminary version of HDTV by 
the end of this year. 

The Government is supply- 
ing the cash by subscribing to 
to 571 -5m new Thomson shares 
at 350 francs each. Their nomi- 
nal value is FFr100, so that the 
new issue increases Thomson’s 
nominal equity from FFr2.09bn 
to FFr256bn. 


Danish utilities suspended 

By Hilary Barnes in Copenhagen 
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Expressions 
of interest sought. 

.The Receivers and Managers of Qintex Australia 
: . Limited* Messrs D. A. Crawford and J.G. Allpass of KPMG 
Peat Marwick, are seeking expressions of interest in 
relation to The Seven Network. 

’ % The Seven Network comprises licences to operate 
. : " the television stations ATN-7 Sydney, HSV-7 Melbourne, 

BTQ-7 Brisbane, SAS-7 Adelaide and TVW'7 Perth. 

Interested parties are invited to contact Mr John 
. . - - Anderson of KPMG Peat Marwick, or Mr Bill Tharp of 

; - James Capel & Co. Limited. 

Goncact^Iecailsareas follows: 

- ‘ ' - Mi John; Anderson, KPMG Peat Marwick, I7ch Floor, 500 Burke Street, 

Melbourne, Vic 3000, AUSTRALIA. Phone: (613) 640 5555 Fax: (613) 602 2744 
Mr BiHTfiarp, James Capel & Co. Ltd., 7 Devonshire Square, London 
. ■ 1EC2M 4HU, ENGLAND. Phone: (01) 283 5230 Fax: (01) 623 5768 
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Hoesch Aktiengesellschaft 
DM 750,000,000 

Multi-Currency Revolving Loan Facility 



Arranger 

Deutsche Bank Luxembourg S.A. 


Barclays Bank Group 

BfG: Luxembourg 
Soddtd Anonyms 

DG Bank Luxembourg SLA. 
Hypobank Int e rnational SA 


Bayerische Landes bank 
International SJV. 

BHF-Bank 

London Brandi 

Dresdner Bank Luxembourg SA 
J.P. Morgan GmbH 


Schwelzerische Bankgeseltschaft Schweiz erisebe Kredhanstaft 


(Deutschland) AG 


(Deutschland) AG 


WestLB International SA 


Lead-Manager 

Deutsche Bank Luxembourg SA 


Co-Lead-Managare 

ADCA-Bank AG 

AJIgemeine Deutsche Credit -Ansta It 

Bayerische Verelnsbank 
International S.A. 

Commerzbank International SA 

Hefaba Luxembourg 

Hessfache Landeabank Inttmadonal SA. 

Norddeutsche Landesbank 
Luxembourg SA 


Managers 

Amro Handefebank 

Aktiengesellschaft 

Banque et Catsse d'Epargne 
de I'Etat, Luxembourg 

Landesbank Rheinland-Pfalz 
International S J\. 


Co-Managers 

Banca Commercials Italians 

Frankfurt am Main Branch 

Berliner Bank International 

Socfefd Anonyma 

Istituto Bancario 
Ban Paolo dt Torino 

National Westminster Bank PLC 


BACOB Savings Bank s.c. 


Deutsche Girozentrale 
International SA 

Schweizerischer Ban kve rein 
(Deutschland) AG 

Westfalenbank 
International SJV. 


Banco di Napoli 

Frankfurt am Main Branch 

Credit Agricole 
(Deutschland) AG 

Lampebank International 

SoddteAnonyme 


Banca Nazionale del Lavoro 
International 

Hamburg ische Landesbank 

London Branch 

SOdwestdeutsche Landesbank 
Luxembourg SA 


BankM.M. Warburg-Brinckmann, 
Wirtz International S.A. 

Credit Commercial 
de France S A. & Co. oHG 

Landesbank Schleswig-Holstein 
International SA. 

Trinkaus & Burkhardt 
(International) S JL 


Agent 

m Deutsche Bank Luxembourg S.A. 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the 


latest available rates of exchange (raumtafl against four key anrenctes fffShihffffi ST** * " d 

rate "wop t where they are shown to he otherwise. In some eases market rates have been calculated from those of foreign amndes to which they are tied. 


COUNTRY 


£ STB 


US S 


D-MARK 


YEN 
« UKD 


COUNTRY 


£ STB 


US* 


D-MARK 


YEN 

tx ion 


COUNTRY 


£sre 


US* 


D-MARK 


zra» 


Afghanistan 

Af&Mie 

Algeria 

(Afghani! 9935 
(Uk) 10.1565 
(Dinar) 13.4154 

583545 

39920 

7.9146 

35.0706 

3.5888 

4.7404 

403045 

4.1244 

5.4478 

Andorra 

(Fr Fr) 9.6200 

C5o Peseta) 183.10 

5X755 

108.0235 

33992 

64.6996 

3.9065 

743553 

Angola (Kwanza) 49.9495u 

Antigua (ECarrS) 43662 

Argentina (Austral) 3162.47 

Aruba (Florin) 3.027 

Australia (Aiis S) 2.2145 

Austria (Sdilllliw) 19.925 

Azores (Port Escudo) 249X0 

89.9180 

2.6939 

1865.7640 

L7858 

13064 

1X7551 

147X746 ' 

17.6500 

1X134 

1117.4805 

1.0696 

0.7825 

7.0«6 

88X685 

20.2840 

18542 

1284X517 

1X292 

0X992 

8.0913 

101.4416 

Bahamas 
Bahrain 
Balearic Is 
Bangladesh 
Barbados 

(Bahamas) 1.6950 
(Dinar) 0.6373 

CSp Peseta) 183X0 
(Tata) S3 30 
(Barb SJ 3.4015 

1 

0X759 

208.0230 

31X864 

2.0067 

03989 

0X251 

64.6996 

18.7985 

1X019 

0X883 

tSxSI? 

21.6040 

1X813 

Belgium 

(Beta Fr) 59.15c 
59.40o 

34X967 

35.0442 

20.9010 

20.9893 

24.0203 

24X218 


Belize IBS) 

Benin (CFAFr) 

Bermuda (Bermudian*) 
Bhutan (Ngultrum) 
Bolivia (Boliviano) 
Botswana (Pula) 

Brazil (Cruzado) 

British Virgin Is (USB 
Brunei (Brunei S3 

Bulgaria (Leri 

Burkina Faso (CFAFr) 
Banna (Kyat) 

Burundi (Burundi Fri 
Cambodia 
Cameroon 
Canada 
Canary b 
Cp. Verde 
Cayman Is 
CenUVr. tap 
Chad 


(Riel) 
(CFAFr) 
(Canadian S> 
(So Peseta) 
(CV Escudo) 
(CIS) 
(CFAFr) 
(CFAFr) 


Chile (Chilean Poo) 
China (tanmhdjl Yuan) 
Colombia (Col Peso) 
Comoros (CFA Fr) 

Congo (Brazil (CFAFr) 
Costa Rica (Culoo) 
Cote d'Ivoire (CFAFr) 
Cuba (Cuban Peso) 
Cyprus (Cyprus O 


4B1.00 

1- 6950 
28.50 
5.107 

3(16137 

1.6950 

3.1545 

0397 

481.00 

10.7780 

290.8275 

254.250 

481.00 

2- 0165 
183.10 

124388 

1.403711 

481.00 

7.8127 

745.00 

481.00 
481.00 
143.16 
481.00 
13475 
0.7900 


283.7758 

16.8141 

3.0129 

1.8493 

18.0611 

1 

1.8610 

0.7903 

283.7758 

63567 

1713796 

150 

283.7738 

13896 

108.0233 

733852 

^58 

IHS)? 

4.6092 

4393280 

283.7758 

283.7758 

84.4601 

283.7738 

0.7949 

0.4660 


169.9646 

03989 

10 0706 

1.8045 

1.1077 

10.8175 

03989 

1X146 

0.4733 

1693646 

3.8084 

102.7659 

89.8409 

169.9646 

0.7125 

%$£ 

0.4960 

169.9646 

169.9646 

170.4946 

2.7606 


169.* . 

169.9646 
50.5865 
169.9646 
0.4761 
0.2791 


195.3299 

0.6883 

113736 

20739 

1.2730 

12.4319 

02)883 

1-2810 

0.5440 

1953299 

43768 
118.1025 
1032487 
1953299 
0.8188 
74 3553 
503128 
03700 
195329? 
1953299 
195.9390 
3.1726 
302.5380 
1953299 
1953299 
56.1360 
1953299 
03472 
03208 


Czechoslovakia (Koruna) 


27.66c 

62.211 


163185 

36.7020 


9.7738 

21-9823 


11.2324 

253629 


Denmark (Danish Kroner) 10.9275 6.4469, 33613 4.430® 

Djibouti Ren (DJlbFrt 295.00 ■ 174X412 1M2402 119^7969 

Donrinka (ECarrlbS) 4.5662 2.6939 1.6134 1- 654Z 

Dominican Rep (DPeso) 14.2528 8.4087 5-0363 5.7879 


Ecuador 


(Sucre) 1124.000 
1107.6L1 


66 3 1 76 ft 
653.4572 


397.1731 

3913826 


456.4467 

449.7908 


Egypt (Egyptian £) 439 
EfSahrador (Colon) 103224 
Eovat' I Guinea (CFAFr) 481.00 
Ethiopia (Ethiopian Birr) 3.4760 


Falkland Is (FalkO 
Faroe Is (Danish Kroner) 

S Jils (FlhS) 

stand (Markka) 
France (Fr) 

Fr. Cty/Afrfca (CFAFr) 
Fr. Guiana (Local Fr) 
Fr. Padfk Is (CFPFr) 


IDO 

10.9Z75 

2.5339 

6.6003 

9.6200 

481.00 

9.6200 

172.00' 



Gabon (CFA Fr) 

Gambia (Dalasi) 

Germany East (OrtmartJ 
Gwmanr West (DMarfc) 
Ghana (CrdD 

Gibraltar __ (Gtb£) 

Greece (Drachma) 

Greenland (Danish Krone) 
Grenada (ECarrS) 
Guada loupe (Local Fr) 
Guam (USX) 

Guatemala (Quetzal) 
Guinea • (Fr) 

Guinea-Bissau (Peso) 
Guyana (Guyaneses. 


481.00 

13.9543 

2. 8300 

2-8300 

519.60 

IDO 

26635 

10.9275 

43662 

9.6200 

L.6950 

4.8194 

50736 

109938a 

50.62a 


283.7758 

8X326 

1.6696 

1.6696 

3063486 

03899 

1573566 

6.4469 

2.6939 

5X755 

1 

23433 

2993274 

650 

33 


169.9646 

4.9308 

1 

1833042 

03533 

94.1872 

3.8613 

1.6134 


03989 

1.7029 

1793791 

388.4381 

173869 


Haiti 
Honduras 
Hong Kong 
Hungary 


(Goode) 8.436u 
(Forint) 1053344 


5 2.9879 

2 1.1950 

7.7966 4.6697 

623441 37.2206 


fcetand (fcefandfc Krona] 101-81 


India 
Indonesia 
Iran 

fS*p 

Israel 

Italy 


(Indian Ranee) Z830 
(Ftap&fD 3062325 
(Rial) 117 DO 
(haul Ulnar) 03236 
(Punt) 1.0680 
(Shekel) 3275 
(Urn) 2101.75 


60.0648 

16.8141 

1806.7994 

69.0265 

03089 

0.6300 

1.9321 

1239.9705 


33.9732 

10.0706 

1082-1643 

413427 

0.1850 

03 773 

1.1572 

742X678 


1953299 

53667 

1.1492 

1.1492 

211.0060 

0.4060 

108.2436 

4.4375 

1.8542 

3.9065 

0.6883 

1.9571 

206.0345 

446.4081 

203563 

3.4339 

13734 

53666 

42.7753 

41.3441 

113736 

1243X649 

473126 

0.2126 

0.4337 

13299 

jwi 


Jamaica (Jamaican S) 11. 518 6 
Japan (Yen) 246.23 

Jordan Uordaalan Dinar) 1.1312 

Kewa (Kenya Sill Dog) 36.40 
Klrfitatf (Austral Ian Si 2.2145 
Korea North (Won) 13405 
Korea South CW04) U 64.28 
Kuwait (Kuwaiti Diner) 0.4913 


6.7955 4D7D1 4.6775 

145.2802 87.0141 100 

0.6673 03997 0.4593 


(New KW 1205.83 


Lebanon (Lebanese!) 923-72 
Lesotho (MahitD 43055 
Liberia (Liberian 5) 1.695 
Libya (Libyan Dinar) 0-4903 
Uechemteta (Swiss Fr) 23075 
Luxembourg (LnxFr) 59J5 


Macao (Pataca) 

Madeira (PortEscodo) 
Malagasy Rep (MG Fr) 
Malawi (Kwacha) 

Malaysia ' (Ringgit) 
Mafifwls a hrffrri 
Mali Rep (CFAFr) 
Malta (Maltese O 

Marti Frtque (Local Fr) 
Maurttauia (Ouguiya) 
Manrttins (MaurRupod 


13.6475 

249.80 

220130 

4.4050 

43675 

16.1679 

481.00 

0J580 

24.95 


21.4749 

13064 

0.9678 

686.8908 

02098 

72X4041 

543.7876 

23401 

1 

0.2892 

1.4793 

343967 

8(516 

1473746 

1298.8200 

23988 

23946 

93385 

283.7758 

03274 

36755 

85.2684 

14.7197 


12.8621 

0.7JG5 

03796 

411-4063 

0X736 

426.0883 

325.6961 

13213 

03989 

0X732 

03860 

20.9010 

4.8224 

88 26B3 

777.9151 

1.5565 

1.6139 

5.7130 

169.9646 

0X961 

33992 

51-0706 

83162 


14.7817 

0.8992 

0.6661 

4723040 

0.1995 

4893771 

3743025 

1.7484 

0.6883 

0X991 

1.0182 

24.0203 

53421 

101.4416 

894.0101 

1.7888 

1.8548 

63656 

195,3299 

03253 

3.9065 , 

58.6923 

10.1319 


Mexico (Mexican Peso) 


456635a 
4518 39d 


2694.0117 

2666.0117 


Miquelon (Local Fr) 

Monaco (French Fr) 

Mongolia (Tugrik) 
Montserrat (E Carr 53 
Morocco (Dirham) 
Mozambftyee (Metfcao 

Namibia (5 A Rand) 
Nanrais UnuDaiS 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
Rud Antilles (A/Gullder) 
New Zealand MZO 
Nicaragua (Cordoba) 
Niger *p (CFAFr) 
Nigeria (Naha) 

Norway Otar. Krone) 


53755 

56755 

33555 

2.6939 

7.9654 

839.4690 


16133512 

1596.7809 


18543553 

1835.0822 




3.9065 

3.9065 

23044 

1.8542 

5.4965 

577.8274 


1.5213 X7484 

0.7825 . 0.8992 

16.9717 19.5046 

1.1280 1.2964 

1.0756 1.2362 

0.9980 L1470 

23939.929327512.6903 
169.9646 195X299 

4.6731 5X705 

3X754 4.4538 


(Rial OmaaQ 0X507 0X838 0-2299 0X642 


Pakistan (Fak. Rupee) 33.90 
Panama (Balboa) X6950 

mpoa New Guinea (Kina) 2X259 
P aragb ay C&saraftfl 2160.00 
PmL QatQ 21654.00 

Ptrillnnlres (Peso) 36.80 


21X799 
1 




Pitcairn b (£ 


Poland 

Portugal 


1X00 ■ 
2X245 


Qatar 

Reunioals.de la 


15983 DO 

249.80 

(USX) X69S0 

OttyaD 6X544 

(F/Frt 9.6200 
dm) 14.481 
CFW 127.429 


OM 



1274X362 7632508 
127752212 765X5901 
21.7109 13 DOSS 

■03533 
0-9980 

5647.7031 


143786 
0 6 884 
0.6602 
877.1573 
87933025 
14.9441 


03899 

16663 


1X470 


9429.4985 

1473746 

1 

36309 


03989 

2X746 


56755 33992 

83427 5X166 

75X769 45.0265 


St Christopher (ECarrS 
StHetweT (O 

St Lucia (ECarrS 
St Pierre (French Fr) 
Si Vincent * (ECarrS 
San Marino (Kalba Lira) 
SeoTran* (Dobre) 

Sa«fl Arabia IR&aD 
Senegal (CFAFr) 

Seychelles (Rupee) 
Sierra Leone (Leone) 
Singapore CS) 

SotomonU <S 

Samah Hep (Shining) 


43662 

xoo 

43662 

96200 

43662 

210X75 

17869 

6X395 

481.00 

liwxo 

3X545 

4.0747 

693X9 


26939 

03899 

2.6939 

56755 

2.6939 

1239.97(3 

105.4218 

3.7401 

283.7758 

53746 

117.4631 

16610 

24039 

409.0796 


16134 

0X 5 33- 

16134 

33992 

1-6134 

7426678 

63X413 

22401 

169.9646 

32190 

"70X533 

1X146 

1.4398 

245.0141 


64903583 

10X4416 

06883 

2.4992 

3.9065 

18802 

5X7461 

13542 


3.9065 


723644 

23744 

195X299 

|;6W 

808527 
17810 
16547 , 

2813796 


South Africa 


(Rand) 


Spain (Peseta) 

Spanish Ports bi 
NAmre (Sp Peseta) 
Sri Lanka (taped 

Sudan Rep C£3 

Surlwn teuDderi 

Swaziland (UlangenD 

Sweden (Krona) 

Switzerland (Fr) 

Syria (£) 


4X055c 
5 46739 


23401 


13213 

X9319 


X7484 
2 . 221) 2 


Taiwan 
Tanzania 
Thai land 


(S3 

(SblKlwg) 

(Baht) 


183X0 

183.10 

6730 

19X642 

3.010 
4X055 
10X525 
23075 
353152a 

4420 

325X0 

43X0 

482.00 

2.2145 

7.1876 

1X246 

3965.82 

16950 

2X145 


Uganda (NewSMIlUig) 63X17 
DAE ©Warn) 6-2075 

United Kingdom <D XOO 
United States CUSS) X6950 
Urvreay (Peso) 143X20 

USM (Rouble] X0081 


(Vats) 18530 
(Lira) 2101.75 
(Bolivar) 73.9813 
(Dong) 7610.40 
(USB X6950 
(USB 16950 


108.0235 646996 74X553 


Togo Ren CCFA Fr) 

isSnajr're 

Tanbla (Dtaart 

Turkey . (Lfra) 

Turks & Caicos (USB 
Turato (Australians 


108D235 

39.8230 

11.4243 

X7758 

23401; 

6.1076* 

X4793 

21 

26.0766 

191.9174 

23-5457 

283.7738 

1X064 

4X404 

0.8994 • 

2339.7168 

1 

1X064 


64.6996 
y j ngs* ■ 
6.8424 
X0636 . 

1 K>T* 
36581 
0,8960 

12X495 

S .6183 
4.9469 
15X003 
169.9646 
0.7825 
23397 
03387 _ 
140X3496 
0X989 
07825 


74X553 
27-4111 
7X636 
t -rm 
X7484 
4X040 
1.0182 ' 
14.4224 

17.9492 

132X015 

17X837 

195X299 

0.8992 

2.9183 

0.6191 

1610.4852 

06883 

0X992 ' 


Venezuela 


372X714 223D282 

3,6622 2X934 

03899 0.3533 0-4060 

1 0.5989 ■ 06833 . 

844X6S7 505.7243 581.1979 

0X997 0X562 0.4093 

109.4395 65X477 75X299 

1239.9705 742.6678 8533025 
436467 26.1418 30.0431 

4489.9115 2^7872 3^177 

2 0X989 06883 


Virgin h-8rttn 
Virgin b- US 

Weston Samoa (Tala) 3X747 2X859 1X691 1X734 

9.7281 53265 6 6961 

0X430 0X031 0.2335 

116475 6.9761 8.0172 


Yemen PDR 
Yugoslavia 

Zaire tap 
Zambia 
Zlflit 


(Rial) 16.4892 
(Dinar) 03750o 
(Dinar) 19X426 

(Zaire) 776X1 
(Kwacha) 39.10 
CS 3X85 


456 274X144 315X527 

23.0678 13.8162, 13.8781 

2.2920 1X727 1X776 


Special Drew log" Rights Fctnary 2. 1990 (tatted Kingdom £1.27101 United States *1X2391 Germarv West D Mark 222656 ten Y«nl?1235 § 

United Kingdom £139092 United States Si-21625 Germany West D Mark 2.04087 Japan Ycnl77.062 


Empnan Currency Ur* Rates February 5. 1990 


AUreriaUans: U) Free rate <b) «>»«*■» > »* rate (d Commercial rate * (d) Controlled rale (a) Essential Imparts; <g) Financial rate (h) Efforts; O) Non L o mmm lal rate; Q) Brslnos rate 
Qd Buying rate; (tTunray gooSta) Official rale: (n) preferential rate (qjewnertlble rate (riparalW rate U> Selling m^ffiTmWrw: Or) Comsnar ftwd against the iS dollar. 


Some data sKplied fey Bank of America. Economics Department. London Trading Centre. Enquiries: 01 634 4360/5. 
• Monday. February 5, 1990. 



TRADE ODEIIITI PLC 

MULTI- MARKET POLICY. Simpimed credit protection 
against - increasing risks- in pEC ancJ OECD countries. 


01-739 
43 11 


This announcement appears as a matter of record only 

THE ARES-SERONO GROUP 


MS 


THENErSBKMQGBQBP 


$ 125,000,000 

Senior Notes Due September 30, 2001 

Investors A Note Purchasers: 


THE TRAVELERS THE PRUDENTIAL INSURANCE PHOENIX MUTUAL LIFE 

INSURANCE COMPANY COMPANY OF AMERICA INSURANCE COMPANY 

f LEAD INVESTOR ) 


Placement Agent 

ROTAN MOSLE INC 
A SUBSIDIARY OF PAINE WEBBER 


January 1990 


(Serono) 


IRELAND 
US$100, 000 9 000 
Private Placement Issue 
Floatin g Rate Notes 199 7/2000 

(Coupon No. 10) 

Pursuant to Note conditions, notice is hereby given that 
for the interest period 6th February 1990 to 6th August 
1990 ( 181 days), an interest rate of SVio per cent, per annum, 
will apply. 

Amount per coupon (No. 10) = US$43,050.35 
Payable on the 6th August 1990 
Reference/Agent Bank 


TtCE LONG-TERM CREDIT BANK OF JAPAN. LTD. 
London Branch 


SCOTTISH 
FINANCIAL AND 
PROFESSIONAL 
SERVICES 

The Financial Tones proposes 
to publish this survey on: 

Friday, March 23rd, 1990 

For a fan editorial synopsis and 
advertisement details, please 


Kcxmetfa Swaa 
Tab 031 - 220 - 1 199 
Fax: 031 -220-1578 

or write to him at: 

Financial Tunes 
37, George Street 
Edinburgh 
EH2 2rfN 


PAREUROPE GROWTH SICAV 
SodM BWU—t * Capital VmMh 
RXL Luxembourg B 25755 

AVIS AUX ACTIONNAIRBS 
C on v ocati on k TAmanbldc OfcMa gg o ift dro 

Nuns vena pdemn fahma woefair amhMr hrAmnndbMu GMofcdi 
ExtmoofiDsm<taPAKBDKOPE(H(0WTBSfCAV cpnaimemi 
incfaa. lOABaukremdRayul. Lanataizg. 

k YceMItf flfvriw 13M* U him 
at 98 mum roefte dtajow mmt 





Examiner fempfmad^uBtprfpmd par Cbopezu ft Ly6>andS.C, 
tmSncMMaOa mamem l m da fta h la m mbo mgao in t. 

tanhiiwiiiKiilcw a Bp wi fiomwz ippra n ifn pmlessedomriicsda. 
k Sacidtf mcoms da rAasadbtfu Gfaft 
Z) a ptgwra kudj t m prejW Mlfcvw dcfti 


V. 


■MranvarladdDvmnoa tfhctkanfti 
EtJROTg* wsk orrinmnl n da k 
a datan k k Sc*v TAKVEST - . lea 
dmkaadni la pro portion da UNEaettaenonrePa da 
TAKVBST smeie- cooda UNB action dalaSociM 
ROPE GROWTH SICAV. 


ooestimfe at napoega 
da qae ri la xooUd m uoia 


"PAR VEST 
da too* aoa orerfii 


kspohnade 


Lnsnafcoa dalbrdm da jourt 
tsea aa mains de> unix dm m 


LnapHHuMtafan»tfacthmianpenenrdae« n n ynariM Bt6dBp a «l kl| » w aa 
sjmmmt « fide* inpmmdcradtpocaot Jams dnsa aqxba Am 





i«a29Jacmarl99a 

IVipa k Cn narfl J Adtrhdatndfan 
JPSBSSON 




Grindhys Eurofinancw B.V 

U^XnOOXXKMWO 

Smraneaatf nMdUgftaaallfatM 18B* 
G w awdCM wtfln*Mhdkdrty 

ANZ GrincHaya Rank pic 

biaccofdancnwfththaprov iaimm 
of the Noton, nodes is hereby 

ghmn that for thn Intaraut pnrlod 

6 FEBRUARY 1530 to 6 AUGUST 
T990 thn Note wffl boor an 
Wore* re»crfSXB25% per 
mnm. 

Th* intwest payable on (he 
retevent Interest Payment Date 
6 AUGUST 1990 Coupon 

No- 13 will be U&S432X& 


Agent Bank 


McCaiighan 


BfG: 


AkthageseBaibaft. . S 

3 ' London Branch . E 

H US. 8100000000 g 

= FLOATING RATE DEPOSIT s 
S NOTES 1992 1 

a fa ucooriaaoe with the p ww kl o n a S 
3 of the Note, notice is hereby e 
= Mven dmt lor dm interest Betted 35 
1 7tb February. 1990 M 

§ to 7d> Almost, 1990 dw Nona i 
m wfB bear fauetet at the iwa of s 

s 8 11/16% per mnmm. s 

3 Hie Coupon amomu per ~ 

= US. Sia/»0 >»ore win be S 

S Ufi.S436.79 S 

S The Inracst Payment DMA will be B 
g 7th August, 199a H 

= fjnwwrrf Moptrge ft Co. Lfadhed s 
Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 

Hong Kong plans futures 
contract linked to Hibor 


By John Elliott in Hong Kong 

HONG KONG'S futures 
exchange tomorrow la unc hes a. 
new product - an interbank 
offered rate contract - which 
it hopes will open up a period 
of rapid expansion for the 
exchange following more than 
two years of fiat trading in the 
wake of the 1987 stock market 
mmh 

The Hong Kong interbank 
offered rata (Hibor) contract 
will be On first new instru- 
ment launched for nearly three 
years and will involve three- 
month WK&m contracts. It has 
been primarily designed to pro- 
vide banking and other institu- 
tional participants in the local 
interbank market with a 
means of offsetting some of 
their interest rate risk in trans- 
actions on the. Hong Kong dol- 
lar, which is pegged to the US 

Hollar 

“Hibor will get institutional 
support from both borrowers 
imri lenders and it will be good 
for the Hong Kong dollar mar- 
ket overall,” Mr Paul Selway- 
of ^the^ Hon^ 

a Hongkong Bank general 
manager, said yesterday.. ■ • 

■ The futures exchange col- 


lapsed with the market crash 
in 1987 when it was closed for 
four days and subsequently 
bailed out by a government 
rescue. 

■ si now then the exchan ge ha s, 
been extensively, restructured 
but has failed to regain its old 
Twiute i fri"), 

; Last year there was an aver- 
age of only &500 contracts a 
day compared with 20,000 to 
30,000 before the crash. The 
most active are futures cm the 
local Hang Seng index .and 
there are also contracts in soya 
beans, sugar and gold. 

Part of the problem has been 
a low level of activity an the 
local stock exchange, coupled . 
with a general lack of confi- 
dence in 'the colony following 
last June’s crisis in uhiwg. Thin , 
has dampened interest in the 
HaugSeng. ‘ 

...Mr Douglas Ford, chief exec- 
utive of the exchange, said 

frture^iad also^bemhit^by the 
levy of HK$60 (US$7.7) per 
transaction introduced to 
repay a HE$LSbu lifeboat facil- 
ity following the 1987 crash! 
The exchange is urging the-. 
Hong Kong Securities and 


Futures Commis sion t o redu ce 
the levy to from HKHOl 

But the main hop e for a 
resurgence of activity rests on 
the Hibor contract. Mr Ford 
said he hoped for 1,000 con- 
tracts a day within the c omin g 
mont h, building cp to 2,000 to 
5,000 later this year. 

The exchange s existing 
membership includes about 20 
rfgnfflrflwt instit ut ional operas 
tors, such as Ci t ico r p, Hong- 
kong Bank’s Wardley Thomson 
and James CapeL The intro- 
duction of the Hibor contract 
had brought in 10 new mem- 
bers including Standard Quar- 
tered, Bankers Trust and the 
local Bank of East Asia. 

The Government is expected 
to introduce exchange fund 
h m o, similar to UK short-term 
Treasury bills, later tins year. 
Bankers believe this will 
increase demand for Hibor con- 
tracts, even though the bOls 
will have their own interest 
rates. 

Trading starts tomorrow for 
one hoar only between 2.30pm 
and yjQpm after a fonnal open- 
ing. Normal trading will be 
bet wee n 9am and &3Qpxn from 
Monday to Friday. 


Belgian bank buys into broker 


GENERALS' BANK, Belgian’s 
biggest commercial bank, is to 
buy a 2S 'per cent stake in a 
new bourse brokerage com- 
pany and plans to take full 
control in the longer term, 
Reuter reports. 

The bank will acq uire t he 
rinb> in the Belgian ' broking 
“G“ de Moffarts-Rolin 
JScquemyns Securities as soon 
as new legislation allowing 


hanire to frttnnmt* shareholders 
in bourse brokers becomes law 
later this year. 

Generate Bank said that 
from the beginning «C 1991, or 
the earliest date laid down by: 
the new law, it would in c r ease 
the stake to more than 75 per 
cent The iwifc rfatma to be the 
biggest, single channel , of 
bourse orders for shares and 
bonds. 


Bourse credits to be 
introduced in Turkey 

P amufchank , the private 
Turkish bank, is to offer 
bourse credits to stock market 
investors, Reuter reports. 

These will be the first credits 
of their kind in Turkey. Shares 
purchased with the credits will 
be kept within the bank which 
will also offer preferential 
rights credits for investors 
TwwKia to exercise their prefer- 
ential rig** 6 in shar es. 


FT INTERNATIONAL BOND SERVICE 


Attwta 8% 96.... — 

Atorta 93,95. i_- 

Astrfe9<i93 

B.FX-E-B%94_ 

BJ r D.E.9h?5 

BrtLTd.nu.9Sy 48 

* 1996.; 


6% 91. 


Q-ioca^Fraoce 6(, 94 — . 

Dcfsosrtt 6^.95 

E.I.B. 93.:_ 

MuteT 51,95- 


CD-CE9M95 

C.H C An Q 1 

Cr«Bt NaUonalB^ 93..__«. 

Cntftt Natfanzl 7^i 92 

CnatttalloiBl 9^r 42—^_ 

DaHcM Kan 9^ 92 

Denmark 6 ■, 94 

E.E.C.791 

E.E.C.1093 

E.LB. 8<a 99. 

Euroflma 101,93 

Elec. De France 996.. 


•4% 99.-1 _. 

Ba*5«*98_ 

Bauk794^_ 


Listed are tte latest faumatioaal bonds for wbldirbare b an adequate secondary mwfceL 

U* DQLLAI . CtangtM ’ 

M’ BH Offer dor n8 VkM 
750 '97S, 97% -O^ *04, 9X7 
•600 1004, 101% -O%-0% 9X5 
240 101 V 101% -0% 0 9D3 

175 97% 97%-0%-O% 9DB 
150 I00%100%-0%-0% 9X2 
250 IDO % 101% . 040% 9X1 
looo 100% 101-0% -0% ana 

300 100% 100% -0% -0% 9X1 
150 *100100% -0% -0% 9X6 
200 197% 98-0% -0% 9D7 

100-96* 97% -0% Oft 90 
1601100% 101%-O% -0% 9.05 
150 -100% 101% -0% -0% 9X9 
150 196% 97-0% 0 9X3 

100 96% 97% 0 O a 75 

1401102% 102%. -0% -0% VD3 
.150 94% 95% -0% -0% 9X7 
1001102% 102% -0%-0% 9X5 
300 98% 99% -0% -0% -9X0 
• 2001101% 101% . -0% 0 9, 28 

, 250 99%. 99% -0% ' O 9.12- 
■200 98% -99% 5 . 0.9.02 

200 lBO%iD0% -O% -0% 9X1 
- 250 19 S%v99%-0% 40V 9.06 
500 199% 100% -0% -0% 8.98 
300 101% 101% 0 0 8.98 

500 196% 97%-O%-0% 951 
300 97% 98-0% -D% 9.49 

200 99% 100-0% O 9X0 

IBM Credit Corn. 8% 92. 400 99% 99% 40% O 8.86 

IBM Credit Coro. 8% 91 250 99% 100 0-0% 8.99 

IBM Credit Corp. 9 92. 250 99% 100% -0% 0 a 90 

IBM Credit Coro. 9% 92 — 250 100% 101% -0% O 9.00 

Italy 8% 94 1500 97% 98-0% O 9.09 

Itaty9% 95 1000 101% 101% -0% -0% 9.11 

Hal? 9% 99 1000 101% 102-0* H0% 933 

Ko*lC.W/W4%94 ... 1000 111112% 42*42% L83 

JapaR Dee- Back 10 96. 200 1(0* 103% -0* -0% 9X9 

300 199% 99% -0% -0% 9X5 

aoo 99% 200% -0% 0 9.22 

850 98% 98% -0% -0% 936 
250 100% 100% -0% -0% 930 
500 99% 99%-0%-0% &88- 
300 • te ■- . mm mm V 

tils 119* 41 4J -136. 


Closing prior 00 February 5 

8 BM OMf te reek YtaM 
99% 99% 0-0% 6.75 

96* 96% -0%-0% 6.73 

96% 97% 6.56 

97% 97% 633 


SO 
80 
300 
300 

30 _ _ 

50 93% 93% _ . 

30 93% 93% -0% -Oh 6X1 
10 89% 89% 0-0% 6DS 

20 100% 101% 40% 0 *74 


94% 94% -0% -0% 6X2 
3 * 0 - 0 % 668 


Elat. Da France 9*- 99_^-v-. 

FTnlawd996. 

FVH,Evp-Cd. 8* 92»«-^_ 

Rnc- OX. 9%95-— — i- 
Ford Motor Credit 8 9L_^_ ' 

Gre.Elec.CMi.GQrp. 9 93 . 

Gen.ElecCap.Crp.lQ 1/291 

G.MA.C. 8% 94 

C.MAC 9 96 

GM.Mtra.Cor*. 9% 92.. 


KFWInU.FlR.994.. 

LT.C.BzK Japan 9% 92._^_ 

Hew Zealand 9 94. 

Nippon Td.&TeJ. 9* 98 

Norway 8% 93 

Portngal 8% 91 

Sunt ItafTM Carp. W/W493 — 15 00 


Avmge price change— On <tzy 0 on week -0% 


onffiB smasms . I 

Abbey Wat. 10% 94 CS. 

fibber Wat. 11% 93 £ 

Score 7% 92 FI : 

Alg.Bfc.lkd. 5% 93 FI 

Austria 7* 94 ECU--. 

Barclays A*sX3% 918* 

BttgtoniB* 94 Em.-. 

Bril Canada W%04C* — — 

. BP Capital 9% 93 £.^ 

British Airways 10 9B£ 

■artt T«teoaH9*90£. 

Conn-8lcAiBt- 12% 93AS— „ 
Coam.BLAB.13% 94 HZ*_ 
Credit Foadar 996 Ecu.. 


150 

100 

100 

100 

75 


CrlecsfFrance9% 92 Eeb—_ 

Deut-BkJtre. 13% 93 AS 

Deotadw Bk-FUv. 1594 AS. 

Elec.Dc France 9% 99ft* .. 

E.I.B.796LFr 

E.LB. 7% 99 FL- 


SMden 8% 96., 


Toyota 9* 91 

Toyota Mtr.Corp. W/W 4 93 - 

VlctortaoJtepll%92. 

Wortn Bank 8% 99. 

World Bank 9 97 

World Bank 9 93 — 

WorW Bank 9% 98 

World Sank 9% 99- 


200 98* 96% -0% 0 9.01 

200 100% 101*4% -0% 9.09 
1500 1105106* 40* 4l 2.19 
130 104% 104% -0% -4% 9-3S 
1500 96% 96% -4% -4% 8X1 
300 99% 99% -4% 0 9X0 

300 100% 100% -4% -0% 8X4 
300 100 100% -0% -4% 9X2 

500 102% 102% -0% 0 9X0 

300 1102% 102% -4% *4% 9.19 


EJ.B.999 Ecu 

Euroflma 7% 94 Ecfl- 

Export De.CtpX* 92Eca 

Fad.Bas.0v.8k. 994 Ecu. 

Fed. Bas.Dv.Bk.9% 92 CS. — - 

Ferrv. State 7% 93 Fen 

FardCr.Can.10% 93 CS 

Fort Cred.CanX.0% 96CS 

Fort Cred.Fund.10% 93L 

G. SI AC. Canada 11 3/494CS.. 
Hrintfcu7% 94 

Hpkv-Q o tbtcllOOCS 

Lloyds Bank 10% 98 E. 

Lloyds Bank 11% 98 £. 

Nat. tax. 8k. 14% 94AS. 

New Zealand 9% «j £. 

O.E.K.B. 10% 99 CS- 


World Bank 9% 96. 

Average price change... Os day 0 on week 40% 

DEUTSCHE MAJK 


Royal Bfc.Scotxo* 98 IU 

Saskatchewan 10% 93 C*._ 

State BLNSW. 13% 93AS 

Sweden 7* 93 Ecu 

Sweden 1594 AS., 


Asian Dev. BK. 694. 

Austria 6% 99 

Bk.F 19 t.Euo. USSS 7 96. 

Barit of Tokyo 5% 93. 

Conwnentonk 0%. 5% 93 

Credit Fancier 6% 99 

EJ.B, 6% 99. 

E.LB.6* 99 

£.1.8.6% 96. 

EJ.B. 6% 95-.... 

E.I.B. 82000— 

Euro.Cul&SUef 7% 94 

Ei»rof1iTia6%9b.... 

Eire De France 5% 97 — 

Hjdro-Qoebrc 6 U 99. 

Japan Dev. Sk. 5% 95 

Japan Flnance5% 97 — — 

LA.D.B. 7% 99 

Ireland 6* 97. 

Ireland 7% 99., 


8.17 
9 .25 
8X3 
8.05 
9X4 


- , .. YleM 

200 191 91% 40% 40% 8X5 

750 190% 91% -0% 0 

750189% 89% 0 0 

100 193% 94% 040% 

300 193 93* -0% -4* 

500 190 % 91% -0% 40% 

600 187% 88% 40* 40% ai9 
300 191 91%-O%-0% 7X8 

600 193 * 94 0-0% 7.94 

300 194* 95 0 40% 8X4 

500 199% 100 0 40% 8D2 

100 1100% 101% -0% -0% 7.49 
100 •- — — ~ -« 

300 185% 86% 40% -4% 8X6 
300 190 90 * 0 40% 8X1 

188 m 0-0% R 29 
186 86* -0* -4* 8.42 
194 94% <4* -4% 8.16 

189 89* -0% -0% 8X4 

300 192* 93-0% -D% X39 

150 194% 95% 0 40% 7X1 

300-186% 86% 0-0% 8X7 

400-191% 91% 0 40% 6.70 


Toyota Mtr.CrXO* 94CS.__ 
Tuyere Mtr.Cr.U* 92CS — 

World Sank 7% 99 FI 

World Bank 10% 94 £. 

World Bank 13% 92AS.-^_ 

World Bank 14% 94 AS. 

Ztatnek. 13% 93 AS. 

FLOATING RATE - 


dre week Yield 

ISO 95% 96% -0% -1U.46 
100 94% 95% -4% 40% 13.72 
IOO 98% 98% -0% -0% 8X2 
200 92% 92% -0% -0% 8.64 
100 91 91% -0% -0% 10X2 

100 97% 97% 40% 40* 15.05 
ISO 92% 92% -0% -0% UX2 
200 97% 98% 40% -0* 11.12 
100 90% 90% -4% 40% 13X8 
100 85% 86% -4% -0% 12X8 
250 190* 91-0% -0% 13X1 

100 195% 95% 40% 41% 14.41 
60 103% 104% 40% 40% 12.55 
100 94% 95% -0% -0% 10.10 
100 97% 98% -0% -0% 10.26 
125 99% 99% 40% 40% 13X5 
100 102% 103% 40% 40% 13.95 
150 92% 93% 0-0% 10.99 

100 193% 93% -4% 44% 8.40 
150 91% 91% -0% -4% 8.46 
94% 95-0* -0% 9.90 

91% 92% -0% 40% 10X1 
96% 97% -0% -0% 1035 
95% 95% -0% -0% 1030 
196% 96% -0% -0% 11.42 
100 191% 92% -0% -4% 10X5 
100 197% 98% -4% -4% 11.62 
125 97% 98% 0-0% 1136 

60 91% 92% -0% -4% 13.61 
100 100* 101% -4% -4% 1X48 
150 97% 97% -0% 40% 8.00 
400 99% 99% 0-0% U.09 

150 86% 87-0% -4% 12.98 

100 190* 91% -0* 013.16 

100 100% 100% 40% 40% 14X1 
100 S9 89* -4* -4% 13.00 
150 95% 95* 0-0*11X6 

125 88* 89-0% -0*12.96 

200 97 97% 0 -4* 11X9 

100 98% 9944% 40% 14X2 

250 91 91* -4% -0% 10.40 

100 103103% -Kl% +113.92 

150 96% 97% -0% -0% 11X8 
150 99% 99% 0-0* 1X57 

300 91* 91% -0% -4% 8.49 
200 193% 93% -0% -4% 12X0 
WO 99% 100% 44% 40* 13X3 
75 101 101* 44% 40% 13.79 
75 197% 96% 44% 4113X7 


300 

100 

300 

300 


AJ»wwe&lelc.BW94£ 

Bar* of Greece 99 US 

BeWum 91 US~ 

CML& Gloucester 94 £. 

Credit Foncler98 US 

Dresdner Finance 99 DM __ 

EEC 3 92 DM 

Halifax BS 94 £.... 

Imt. In Industry 94 £ — 

Leeds Perm. 6/5. 94 £ 

Mlttc MkiXrt. 593 £ 

Sew Zealand 5 97 £ 

Northern Rock 92 X 


Malaysia 6% 94. 

Nat. West BX. PLC 6 98 

Mlp0WiTWgX.Tri.695 _ _ 

0esUrt.KanUik.593. - 300 192% 92% 40% 40% 7.92 

Portugal S% 92 : — 150 194 94% 0<*0% 838 

Portugal 6% 95. 150 192% 93% -4% -0% 8X5 

" "■ — 300 «S 95* 40* 40% 7.95 

500-194% 90% 0-0% 8X5 

200 — — — — — 
500 166% 86* -0% -0% axs 
600 188% 89-0% -4% 9.43 

600 190% 9140* 40% 8X6 


Slate Bk. Nnr. 981/JL 

Woolwich EauO.BS.93EL..-. 

Wo«Mcii599£ 

Aeerage price change.- On d«r -MJ.00 on to* 44X1 


_ 0 Hre Utn Capa 

D8 99.92 99.9624/01 15X1 
0% 99X4 99X4 8/03 9% 
. 0 100X0 100.20 21/02 8X1 
.063 99.82 99X728/0215X1 
-063 99.80 99.9020/04 8X1 
X31 100.18 100X828/01 8X6 
O 100-20 1003022/02 6% 

X 100.00 100X5 9/0215X6 
0% 99.96 100.0617/0115.19 
0% 100.04 100X915/0115X7 
0/, 99.91 99.9529/03 15% 
.07 100.00 100.1022/02 15% 
0% ,99.84 99X920/01 5% 
■188 200X2 100J31UO2 8&1 
0% 100.01 100.0615/011537 
0% 1X0.00 100.05 22fl« 15X1 


C0NVE8TJ8LE 


Royal Insurance 5% 92 

Turkey 6* 95 — 

UakmB*Slsiaod5h 91 

World Baric 698. 


On. 


World BK. 6% 97... — 

World Bank 6% 99— . — — _ 

Average price change.- On day 0 on week 40 


STRAIGHTS 

African Oee.Bk. 596, - 

Asffnag503 

B.F.C.E.4% 48_ 

B.M , W.Fln.NHk. 5 13. 


Britannia B/S. 4% 9* 

OR. ML W/W 3 93 

credit urmnati 4% oa-—— 

EJ.B 4% 98. 

Film. Exp. Cd. 8% 92. 

FldCbarCtall.4%98 

IX.O.B. 6 2004- 

Kobe CUy 4% 98. — 

Leeds Perm. B/S. 4% 93. 

Malaysia 5% 98 

Maxwell Comm.Orp- 595.— 

HeLBk. Hungary 5* 94-. 

Nattanwlde Ang. B/S. 4 93.— 
Proe. Newfaurttand 5 03— . 
Thailand 4% 95.. 


WurTU Ban* 5 05 .. . 

Avenge ate Orange— On day -4% on week 44% 


Offer day week YleM 
150 186 87-0% 40% 7.72 

100 181% 8244% -0% 7.16 

200 185 85% 40% 44% 6X8 

150 177 78 0 -1 6.98 

100 «7% 87% 043* 7.74 

Z25 184* 84* 0 4] 8X4 

100 T» 85% +3% 47% 6X0 
150 W4 as 0 41 7.14 
75 199 99% 40% -4% 8X0 

150 173 7540% 40* 9.60 

200 190* 91*-0%+i% 7.00 
150 183 84 0 40* 7X1 

200 186 87-0* -1* q.19 

100 178 78% -3% -BS 9.06 

l » 181% «-0%40* 932 

75 185% 85* 40 * — i* 9X7 
200 186* 87 40% 44% a,70 

150 181 82 0 41 7X4 

200 181 81% —1% —IS 9.18 

150 100* 80% -0% -1% 7 JO 


Cm Ctn- 

Wn Prire Ud Offer day Pram 
W 62. 108% 109% 40% 9.12 
5^1 “**• “7^ ■«% 0 53 

“f 101<* W2% 0 5033 

4/87 200. — - — — 

7«9 3<86. 91% 92* 40% 7X2 

WB9 335 101% 102% 40% 13J7 
V37 .fcj? 86* 0 14.62 

W106% -1* 9X0 

5/89 3266. 

11/87 43 
488 BK. 

10/89 m. 

487 1320. 

W8 35 _ 

1/87 M JK% 
turn Ml M 
M9 23J8 129% 

2/81 3897. 84* 

.9/87 82X7 76% 

um BIT 118% 

9/87 42J2 90* 


Alcoa 6% 02 US 

Aim. Bonds 7% 02 0S- 

Asde4%02C 

CBS. be. 5 02 DS 

DaHcM Kan. 3% M US- 
Oaten B«k 3% 95 US.. 


Eng-CWn day 6*03 E_ 

Fojftsu399US. 

LaftrekeGre. 5*D4£ 

Land Sea. 6% 02 E- 

MfngfU Camera 2% 940H 

MCA Ik 5* 02 US 

Mitsubishi Bk. 3% 040S-.— 
BotPtc5% 03 E. 

nWMre8L2%0JPt. 


1 6c. 6 1/2% MBS. 

tern Tate 2% (BK 

RnfesKMs4% 03 i 

Brtzri 7* 

5retWkSiatA%PC 

STOeevCtetaSMUS 

Setere Bari 3% 04US_ 

Terra 6R. 2 % MW 

WA Cnee 6% (BUS 


94* 

87% 

SB% 

147 

100 % 

2M 

125 


«* 

88 % 

% 

un% 

270 

U6* 

107% 

as 

« 

u 7 ^ 

»% 


4l% 19.44 
0 6.46 
40* 32232 
0 -2X0 
25.43 
-0X9 
0.49 
268 
5657 
1X5 
1320 
93X6 


40* 

■n 

* 

40* 

*1% 137.13 
40* 25X6 


- No Information avalbhle-prevloos day's price 
f Only one are L et maker supplied a ate 

Sl ^y* a ° n ? ? to radempUan of the nrkLpte: 

te am ount breed b (a militant of currency units except tar Yen 
ta “Htare- Chanpena week-ChaBBe orerprtaea 

Floating Rale ‘Holes: Deoom mated In dollars unless otherwise todJ- 

•teth. ten mean rate) for US dollan. Ccpn-Tkv cor ret 
coupon. 

Cnmerutrie teds: Denomtattd In dollan unless otherwise Indlarted. 
09- dar-draiwe an day. Cw dale -First date of conversion taw 
wares. Cn». price- Nominal amount , of bond pm stare repressed 
rrairrenqi of shore Btcommkra rate flvrt at bsnr. Prem-Ptrovnt- 
age premium of t&e Correnteffectlre price of aenn Iri no stares via the 
bone over the most recent price of the shares. 
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JUST ANOTHER 
FRIENDLY TAKEOVER. 



The last thing a company making a strategic acquisition needs is 
a battle And at Salomon Brothers we understand this. 


In fact, we’ve made a specialty of finding the perfect fit for our 
clients, anywhere in the world. 

On top of that, we make sure that an acquisition that starts 
friendly, stays friendly. 

After all, we believe that businesses should make money. Not war. 


Salomon Brothers 










FINANCIAL TIMES TUESDAY FEBRUARY 6 1990 


INTERNATIONAL CAPITAL MARKETS 


Treasuries on defensive as auctions loom 


By Janet Bush in New York and Martin Dickson in London 


US TREASURY bands started 
the week of the quarterly 
refunding on a defensive note 
amid concern about the level 
of demand at these auctions 
and against a background of 
last Friday's employment sta- 
tistics which were a little too 
healthy for comfort 
At midsesslon, the short end 
of the market was down 
around £ point while the 


Open M arfc ** Committee of the 
US Federal Reserve which sets 
die target for the Fed f u nd s 
rate. 


GOVERNMENT 

BONDS 


■ UK GOVERNMENT bond 
prices fell sharply from the 
opening yesterday as the mar- 
ket reacted to weekend press 
reports speculating that the 
budget surplus might be much 
lower than expected and that 
the Government might resume 
gilts in the coming 
financial year. 


benchmark long bond was 
quoted V* point lower for a 
visM of 8 j 53 per wii 
The refunding starts today 
with the sale of (LObn in three- 
year bonds followed by the 
auction of $10bn in 10-year 
bonds tomorrow and $10bn of 
30-year bonds on Thursday. 
There is concern that demand 
for the 30-year issue may not 
emerge unless yields reach 
around 8.625 per cent Coincid- 
ing with the refunding auction 
today and tomorrow is the reg- 
ular meeting of the Federal 


selling 
financial <».. 

Tbe market was also infected 
by the general pessimism and 
sliding prices in global bond 
markets and concern over the 
level of Japanese interest in 
this week’s US Treasury auc- 
tion. 

Prices were marked % point 
lower at the long end at the 
openlrg and continued to slide, 
although reasonable c o ns umer 


BENCHMARK OOVERNMBfT BONDS 



Had 




Weak 

900101 


Coupon 


Prlow 

Ctengw 

VMM 

00® 

■0® 

UK GILTS 

10.000 

489 

84-00 

-12*32 

12J1 

12.19 

1142 


10500 

589 

850* 

-23/32 

1 TJ» 

11.14 

1081 


9.000 

10/00 

00-17 

-25/32 

1040 

1021 

078 

US TREASURY* 

7^75 

11/98 

96-22 

-6/32 

063 

8 A» 

790 


a 123 
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95-18 

-10/32 

064 

8M 

006 

JAPAN No ITS 

4B0O 

8/80 

89.1363 

-0646 . 

068 

040 

088 

NO Z 

5-700 

3/07 

84JBZ80 

-0648 

033 

033 

5.79 

GERMANY 

7.125 

12/88 


-0420 

7.77 

7M 

750 

FRANCE STAN 

a ooo 

10/04 

01-5761 

+0003 

1033 

1089 

1022 

OAT 

8.12S 

5/90 

804700 

-0340 

0.71 

601 

9^8 

CANADA ' 

0250 

T 2/00 

85.1500 

-0800 

1008 

1002 

071 

NETHERLANDS 

7500 

11/89 

04.0900 

-0840 

841 

028 

OOO 

AUSTRALIA 

12D0O 

7/80 

882148 

+0368 

1200 

12.71 

1230 


on Friday, to yield 7.77 per 
cent, and feZ2 further in the 
afternoon to close around 9&20. 
Trade in the cash market was 
light, but the March Bund 
future saw more than 53,000 
contracts struck and closed at 
87.44 - the law of the day - 
compared to 8&20 overnight 
and a high of 88.13. 


London dosing. ‘denotes New York 
YtefctK Local market standard 


Maw US, UK In 32nds., other* to dootmal 

TuhnkmJ Data/ATLAS Met SWrOM 


credit figures slightly amelio- 
rated tbe trend. 

Volume was light in the cash 
mpi-iret, but more substantial 
in futures, where the March 
long bond closed a* 86JT7 - 
just above the new low readied 


yesterday afternoon of 86J23. 
The day’s high was 87.09 and 
the previous dose 87.23. 

The benchmark 11% Trea- 
sury stock due 2003/07 was 
quoted near the close at 105&, 
down 8. to yield 1039 per cent 
- back close to the 11 per cent 
barrier at which it found 
support In last month’s steep 

fan. 


■THE WEST German market 
foil sharply yesterday. The tur- 
moil in the .Soviet Union, the 
possibility of much speedier 
reunification talks with East 
Germanr. fears rf inffatf i m «mri 
the bearish team of the US mar- 
ket were all causes for concern. 

The benchmark federal 7% 
per cent January 2000 bond 
was fixed at 96.47, after 9633 


■ FRENCH BOND prices 
slipped awn** the general. inter- 
national gloom with, the Matif 
March futures contract dosing 
as basis points down at 101.40, 
while in tbe cash market the 
OAT 8% Of 1999 dosed at 90.47, 
down 034, to yield 9.7L The 
French market' was less 
affected than Germany by East 
European developments, and 
the yield d iffe re ntia l narrowed 
from 195 basis paints to 187. 


■ SOUTH AFRICAN bond 
prices, which soared last Fri- 
day following . the Govern- 
ment's sweeping political 
rmmg BR, were again buoyant 
yesterday as Investors antici- 
pated a further rise in the 
Financial Rand - the special, 
investment unit for foreigners. 


Abbey National launches £100m fixed-rate issue 


By Stephen Ftdler and Deborah Hargreaves 


ABBEY NATIONAL, the 
former UK building society 
which gave up its mutual sta- 
tus last summer, brought a 
£100m fixed-rate issue to a 
weak sterling Eurobond mar- 
ket yesterday. 

The issue, reoffered by JP 
Morgan on a fixed-price basis. 


INTERNATIONAL 

BONDS 


was not swapped, suggesting 
the borrower was taking a 
view that sterling interest 
rates ate set to rise further. 

The reoffer price of the issue 
was set at 100115 to yield 103 
basis paints over the 12 per 
cent gilt off 1995. JP Morgan 
"bought” the issue from the 
borrower at a price of 9930, the 
equivalent of 107 basis points 
over the 1995 gilt 

In spite of the morning 
weakness of the gilt market, 
the issue was launched in die 
early afternoon and the disci- 
pline of the five-strong syndi- 
cate of selling banks held fhitiy 
welL There were no reports 


NEW INTERNATIONAL BOND ISSUES 

Perrowr 

STERLING 

Abbey National Treasury# 

Amounl m. 

Coopoa % 

Price 

Maturity 

Faaa 

Book nnaar 

too 

13 h 

loans 

1095 

1VH» 

JP. Morgan Secs. 

PCO Finance Ltd-(aJ8^ 

28 

8 

100 

2006 

2*2(1 *2 

KMmeort Benson 

US DOLLARS 

LTCB(b)^ 

12S 

9*1 

101 os 

2000 

2J1\ 

LTCB InL 

Ssnwa Sfwttntdyre 

400 

2h 

100 

1894 

2 V/II 2 

Dalwa Europe 

Godo Sta«Ud)*a 

150 

2h 

100 

1984 


Yamalchl bit (Europe) 

AU8TRAUAN DOLLARS 






• 

BooGenoraie Auatreilafc)# 

80 

16 

101.00 

1892 

I^e/lt 

Uustuka Oha^Be 

ranwros cnpik 

SW»S FRANCS 

World Bank(4*we 

100 


100% 

tom 


JLP. Morgan Secs. 

Rhone Poulenc Comar.(ci+*+ 

KW 

rat v 

TS0S 

i5 

UBS 

Union Bank of FWend&S)*** 

60 

7*2 

100% 

1086 

Deutsche Bank (Suisse) 

YEN 

CNaLde Credo Agricoie(c)# 

iflbn 
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that die issue had been offered 
into the market at below the 
reoffer price. Morgan itself 
took three-quarters of the 
issue, and said last night it had 
placed 70 per cent; with good 
demand from continental 
Europe. 

Exchange offers of some ster- 
ling bonds in recent weeks, 
managed by Morgan, have 


apparently helped the bank 
locate sterling investors, and 
also depleted supply generally 
in the corporate band market, 
bringing in speeds over gilts 
somewhat. 

Also in sterling. Premier 
Consolidated Oflflelda brought 
a £25m convertible issue 
through Eleinwort Benson, 
which was expanded quickly to 


CSm, the wmrt mi im allowable 

(without reference to share- 
holders). The coupon was fixed 
at 8 par cent and the conver- 
sion pr emium at about 148 per 
cent, both indicating strong 
support for the Issue. Since 
Premier’s shares pay no 
divided, the conve r tible carried 
a lower yield then on some 
recent issues. It carries no put 


option nor any option to give 
investors cash in lieu of 
shares. The issue is through a 
Jersey subsidiary, providing 
tax efficiency for the borrower, 
amid a general view that given 
stock market caution, more 
investors and issuers may find 
c on v ertibles attractive vehicles 
in weeks. 

In US dollars. Long Term 
Credit Bank of Japan brought 
a S12Sxn 10-year issue for its 
parent That was based, trad- 
ers said, on a callable swap 
provided by Goldman Sachs 
and most of the issue would 
And Its way to Japan. 

Amid general weakness in 
international bond markets, 
the Swiss franc sector was rela- 
tively strong. 

The Wadd Bank brought an 
eight-year issue in the private 
placement wiiriwt- Demand 
appears to he bedding up in 
longer-maturity paper, and the 
Bank decided a private place- 
ment met its needs better than 
the 10-year public deal that it 
was reportedly offered. Led by 
JF Morgan and Bank Leu, toe 
deal was considered tight but 
metftrfrly «trrmy ijOTTHmd 


Brittan pledges flexibility ill 
EC financial services rules 


By Lucy Kefiaway in Brussels and Richard Waters in London 

re quir ements bn the basis ;af 
net rather than gross positions. 
However, they said that no 
final decision had yet been 


SIR Leon Brittan, European 
commissioner responsible for 
the financial sector, yes te rday 
told the Overseas Bankers 
fgnh hi London niat European 
Co mmunit y plans for a single 
market' in services 

would be ifwrfg to maintain 
ttm. competitiveness of Europe. 

He sought to reassure Lon- 
don securities Anns, which 
fear the new rules will be 
inflexible, will increase their 
costs to the point where busi- 
ness is diverted elsewhere and 
win give unfair advantages to 
securities departments of large 
fumlp r 

“A more detailed tre atment 
of securities positions than has 
so far been agreed is desirable 
to reflect the risks in such posi- 
tions, «nd also to produce a 
gjmi prr level of requirements 
for banks and investment 
firms," he said. The final draft 
of the proposals would be pre- 
pared by spring so that the 
directive could come into force 
at the same time as the second 
banking directive at the end of 
1962. 

Officials in Brtusdte yester- 
day hfritwi that the Commis- 
sion's proposals would lie made 
more neadbte in the tight of 
British objections so as to dif- 
ferentiate between different 
types of risk, and to allow seen-, 
riries firms to calculate capital 


British opposition to the cap- 
ital-adequacy rules In their 
current form was expressed 
yesterday by Mr Penn Kent, 
mec u t l ve director of the Bank 
of Fngfottrir at a seminar in 
London organised by the Cen- 
tre for Economic Policy and 
Besearch. "In view of the inter- 
nationally -mobfle character of - 
[toe securities] business, it is 
vital that the capital-adequacy 
regime established intheCom- 
wrantty is not such ae to drive 
bu s in e s s to some third coun- 
try. such as the US, Japan or 
Swjtxerianjd" he said. 

The communit y as a whole. 


rather than just the UK, was 


Fart of the difficulty arises 
because, there is no interna- 
tional forum tor discussing 
supervisory arrangements for 
securities businesses, perform- 
the role that the Bank for 


in the supervision of banks, 
said Mr Kent This leaves open 
"the risk that the Cammunity 
might tytfwHHwh areghne which 
gave rise fa problems of com- 
petitiveness and also put back 
the flay when a fuHy-tntema- 


«nnai agreement might be 
reached." 

Mr Kent said there were four 
areas where changes were 
needed to the directive: the 
treatment of hedging and 
diversification in securities 
businesses, the minimum capi- 
tal required of investment 
firms, the capital requirements 
for unsettled transactions, and 
the definition of capital for 
non-banks. 

Even if the British securities 
lobby were succe aslu l in get- 
ting the draft proposal 
dunged, it would require fur- 
ther wmk to push it past mem- 
ber states. Preparatory meet- 
ings between experts from 
member states early this year 
have revealed an unusually 
large disparity of views, with 
the UK at one extreme arguing 
tor a more flexible system and 
Germany wanting regulations' 
tittle different from those cov- 
ering Its weU-capitallsed 
banks. - - 

Same officials are concerned 
that the present excitement 
about capttal-adequacy rnles is 
detracting attention from other 
parts of the investment ser- 
vices dire c ti ve . They note that 
the appropriate nature of the 
solvency requirements should 
depend on the overall scope of 
the directive, and the type of 
business that It will cover. 


Value of Cede! 



surges 


By Deborah Hargreaves 


C EDEL , one of the two 
International securities clear- 
ing homre which dominate the 
E uroma rkets, sawa 23 per cent 
increase in the value of its 
deposits last year. They raw to 
£344.6bn last year from 
$2783bnin 1968. 

Ceded, which clears Euro- 
bonds, fboed-tocome securities 
and an increasing slice of 
equity and equltyrelated prod- 
ucts, said its bond-lending 
activities - wherfeby players 
in the Eurobond market bor- 
row bonds from the clearing 
houses - rose by mare than 3 
per centiast year. . 

This contrasted with a slight 
contraction in bond-lending 
activities at Earo-dear, GedeFs 
arch rival, which Euro-dear 
put down to Increased effi- 
ciency in. the market. It could, 
however, reflect the Usher 


rates charged at Euro-dear as 
the market remains intensely 


number of transactions 
settled in Coders syBtem last 
year rose by 18 per cent to 83m 
and the number of its clients 
Increased by 7.5 per cent to 
4419. 

Cedel remains the ™<>iiw of 
the two clearing houses by 
most standards, but last year it 
grew , at a fester rate than its 
xML 

Gedd said it established new 
links with domestic m ark et s 
last year as its business contin- 
ued to become more globaL 
The dealing house has links 
with 16 countries and plans to 
expand its n etwor k to build a 
comprehensive global clearing 
and custody service. 


'The market practices cqmr 


mittee of the Association of 
International Bond Dealers 
proposed on Friday an interim 
solution to the problem of 
bringing same-day settlement 
to the Eurobond grey market, 
where bonds are traded prior 
to their payment date. 

The meeting, attended by 
representatives of the two 
main Eurobond clearing 
houses and reported to be 
stormy, was called to discuss 
the AIBD'fi proposed rule 221 
on same-day settlement in the 
grey market 

Previous proposals from the 
AIBD have been opposed by 
Euro-dear. The committee, try- 
ing to reach a solution before 
the AIBD’s annual meeting In 
Amsterdam in May, will meet 
next in late ApriL Details of 
the AIBD proposal were 
unavailable: 
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Mixed reactions to the passing of the halcyon days 

Paul Cheeseright assesses three varying developments in the property sector 
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By Clay Harris 

THE FORMER joint Tmnmgrng- ' 
directors of BTC Group, who 
left the financial and property 
services company after apoHcy 
disagreement, have shared 
nearly £lm in compensation. 

The p ay ments to Mr Geoff- 
rey SimmondteuMl^ Richard 
Owen were announced yester- 
d£^ as UTC reported & pretax 
loss of £396£01 for 1989, against 
profits 'of £6.79m. It was polled 
into the red by provisions 
made on equity investments 
made under the direction of 
the two men. although 
approved by the toll board. 

In spite of the loss, DTC 
plans to pay an 0j5p dlvi-. 
dend; but that halves the total 
to Sp. Its shares fell 9p to 89p. ■ 

Mr Jonathan Harris, UTCs 
new chairman and rfn«»f execu- 
tive, said the payments to Mr 
Simmonds and Mr Owen were ' 
to buy out their five-year con- 
tracts. Mr John Vincent, who 
retired as nh»f it t h h i at the end - 
of 1989, received only a smaH 
part of a total of £L,032£00 paid 
to ex-directors. The corapensa-. 
tion was taken as an extraordi- 


nary cost 
Mr Harris' also -said UTC 
would no 'longer “invest sub- 
stantial sums into ventures or 
situations where there Is no 
obvious synergy with the main 
core activities of the group.** 

In this context, he specifi- 
cally ruled out "bought busi- 
ness” - the pursuit of corpo- 
rate advisory, fees in exchange 
for investing directly In the cli- 
ent company’s shares. ■' 

Mr SVmmnriflft and Mr Owen, 
left UTC on November 14. Two " 
months previously they had 
sold over half their shares in a 
£1.57m deal which coincided 
with UTC’s announcement of 
strong interim results and a 
higher dividend.' 

They sold the shares to City 
& Westminster Group, a mini- - 
conglomerate .then headed by 
Mr. Andrew,. Greystoke, . at 225p 
per share, a- premium to the 
prevailing market price. Mr 
Simmonds and. Mr Owen 
informed Mr Vincent, then 
UTC chairman, of the Immi- 
nent sale shortly before the 
marfc^openedfhat day. 

Mr- Greystoke immediately 
proposed a merger of GWG and 
UTC. This idea came as a sur- 


prise to, and was opposed by, 
other (Erectors of UTC. Merger 
talks were called off on Octo- 
ber 15, and.this was followed 
by Mr Owen’s and Mr Sim- 
moods’ departure. 

Mr Greystoke himself left 
CWG on November 30. On the 
next day, UTC announced it 
would navB to make a £5.1m 
provision, largely because of 
the foil in value of its stake in 
Cldgan Gold Mines (since 
renamed Feritnriet Group). CIo- 
gatt shares had been suspended 
when UTC’s interims were 
announced,- had news later 
emerged about Clogau’s Aus- 
tralian gnld interests. 

Mr Ivor Gteshfield; successor 
to -Mr Greystoke at CWG, is 
investigating the. circum- 
stances of the DTC share pur- 
chase. Mr Greystoke said yes- 
terday: "None of us could have 
guessed that things would turn 
out this way. To this day, Tm 
convinced that a merger would , 
have been hi the i wta w gt of the 
two companies.” • 

UTC Securities acted as 
financial adviser ' and stockbro- 
ker to Clogaa, and Mr Owen 
and Mr Simmonds were - and 
remain — on the latter's board. 
UTC, the parent group, built , 
up a total nolifing of 28m USM- 
traded dogau/Feiromet shares 
at an average price of 12p, 
against yesterday’s close of 5p. 

Yesterday’s results showed 
that UTCs property services 
division, comprising surveyors 
and valuers Pepper Angllss & 
Yarwood and Hirschxlelds, 
made pre-tax profits of £3m. 
This' allowed the former to 
exceed its earnout targets; the 
resulting Share issue will give 
Mr Hands and his brother a 
quarter of UTCs equity. 

Group turnover rose to' 
£t&84m (£2&97m), and a loss 
per share of 3.32p compared 
with earnings of.23.3p. Trading 
profits of £L6m were pulled, 
into the red by a £2m excep- 

tfrmal provMon on Farromet. 
The remaining £3.1m provi- 
sion, relating to holdings in 
Ferromet, JMD Group and 
Mhrylebone Estates' company, 
was not taken through the 
proffi^and loss accdunt. 

Mr Harris wants UTC to be , 
renamed Carlisle Group and , 
move to a toll listing. 


G LOOM ON one hand, 
and the anticipation of 
excitement on - the 

other. 

These two strands of senti- 
ment came into play yester- 
day as the property share 
market absorbed the news of 
what looked very much like a 
distress rights issue from 
Rosehaugh; noted the finan- 
cial demise of unquoted JM 
Jones; and then felt more 
cheerful at the prospect of a 
decent bid battle - P&O and 
■ Chelsfield for Laing Proper- 
ties. 

There is a degree of consis- 
tency in this because the 
three disparate events spring 
from the same' background. 

Since 1986 there has, after 
all, been a surge in property 
values as companies chased 
space, first in London and the 
south-east of England, then 
throughout the regions. Prop- 
erty, after the lean mid-1980s, 
was the thing to be in. 

Total returns shot upwards. 
On Investment Property Data- 
bank measurements, for all 
properties, they reached a 
peak of 31.8 per cent for the 
year to January 1989. But 
since then, returns have slith- 
ered downwards, so that for 
calendar 1989 they were 16,8 
per cent. The halcyon years 
for the property industry have 
gone. 

The reasons are not diffi- 
cult to find 

The demand for space, 
which underpinned the rise in 
values, set off an explosion of 
property development. But 
that development Is coming 
on stream at a time when the 
economic squeeze caused by 
high interest rates is making 
companies more .cautious 
about taking on new space at 
prices which have increased 
sharply over the past three 
years. 

This comes oh top of the 
.effect of high interest rates on 
house-buyers that, leaving 
aside any management ques- 
tions, hastened the downfall 
first, of Kentish Property and 
now JM Jozies. 

Furthermore the high inter- 
est rates have caused prob- 
lems for commercial property 
companies, which, have bor- 
rowed heavily from hanks 
only too happy to push money 
into the sector. Unless they 
have used the panoply of 
financial devices like swaps 
and caps, their developments 
are more expensive to 
finance, their' sites more 



Godfrey Bradman 


expensive to hold. 

The stockmarket has to a 
large extent anticipated all of 
this. 

Property shares generally 
took a hurtful tumble after 
the October 1987 equity mar- 
ket crash, recovered in 1988 
but then, as the returns slid 
in 1989, underperformed the 
rest of the market, so that the 
FT-Actuaries Property Share 
Index started 1990 only mar- 
ginally different from its start 
in 1969. 

Rosehaugh and P&O/Chels- 
field enter the story at this 
point 

Rosehaugh had been a mar- 
ket sweetheart, reaching a 
share price peak of £ 11.75 in 
1975. But its rights issue price 
is a mere 17 per cent of that 
The large property invest- 



isma 







"I see Export's doing rather well. 


T A T U 


P a r 


H E A T H R 6 W 

•- Exceptionally generous car parking is only one of the features of Status Park, 
Heathrow. 

. :koffiersunrivaQed access to the terminals and other main areas of the afrport 

The (bur prestigious headquarters' buildings, from 19,060 - 38,990 sq ft are all 
finished to a supremely high standard with a triple-glazed system offering superb 
. .sound, insjilajion, fuHair conditioning and imaginative landscaping. 

Status Ride ah office development that really does live up to its name. 

And another example of the stylish, practical approach which characterises 
. Reinhold developments throughout Europe. 

' For further information contact Neil Webster MA ARJCS on 01-439 4252. 

Rtinhok! House, 3 Diadem Court Dean Street, London WIV 3AN. fax 01-437 3632. 
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ment companies — Rose- 
haugh has been seeking to 
become one through the cre- 
ation of assets by large devel- 
opment programmes - have 
traded at a discount of 40 per 
cent to their net asset value. 

Arguably then the property 
companies are cheap: a disil- 
lusioned market has been 
fearing the worst for their 
future. But simply because 
they are cheap, they offer 
opportunities for the well-fi- 
nanced. JMB Realty of Chi- 
cago seemed at one stage to 
put a marker on Rosehaugh 
when it bought 4£ per cent of 
the equity. 

And now there is P&O/ 
Chelsfield bidding £44 lm for 
Laing, an offer which is just 
above its historic net asset 
value per share. On the mar- 


Mr Godfrey Bradman Is a 
vegetarian. He does not smoke. 
Chairman of Friends of the 
Earth, he is keen to have a 
cleaner environment He is 
a friend of Prince Charles, and 
has visits from the Prime 
Minister. He is also deemed 
a financial genius. But 
yesterday it looked as if the 
Midas touch was beginning 
to dull, writes Paul 
Cheeseright 

Rosehaugh. the company 
he built up, looked in trouble 
as the stock market savaged 
its share price an news of a 
sharply discounted rights 
issue. 

Mr Bradman’s early 
commercial reputation was 
as a tax accountant, running 
the Inland Revenue ragged 
with ingwtitnng schemes of tax 

escape. Ten years ago 
Rosehaugh had assets of 
than £200,000 compared to 
today’s £604m after the rights 
issue. 

Mr frw built Ms 

property reputation on a 
readiness to go into areas next 
to traditional business centres 
- such as Broadgate in the 
City - and then use extensive 
development to expand the 
traditional area to meet them. 

He has also used a 
complicated but innovative 
fashion of property financing 
which has seen Rosehaugh 
spawn subsidiaries and 
associates. The aim has been 
to spread risk and link 
borrowings to a pr o pert y 
project rather than to the 
company itself. 


ket, Laing had been trading at 
a 25 per cent discount to the 
UBS Phillips & Drew estimate 
of its current net asset value. 

This bid does not quite fit 
into the category of the well- 
financed snapping up the 
weak, i^fng is a well-estab- 
lished property investment 
company which over the last 
two years has become increas- 
ingly aggressive and ener- 
getic. But the greater part of 
its portfolio is in the US. 

So the P&O/Chelsfield hid is 
saying, in effect, that if 
returns from British property 
are likely to go downwards, 
then it Is no bad idea to diver- 
sity into another stream of 
income. It is the same philoso- 
phy that has motivated Ham- 
merson among the large Brit- 
ish property Investment 


companies and, to a lesser 
extent, MEPC. British Land 
and Slough, 

Here then is the good cheer 
for the market which has 
been expecting a surge of cor- 
porate activity in the direct 
property market the more 
financial conditions deterio- 
rated outside. This is where 
the twin strands of sentiment 
are plaited. 

Rosehaugh, of course, 
immediately looks a bid tar- 
get. While Mr Godfrey Brad- 
man, the fhfltrmflw hag been 
at pains to stress that the 
rights issue is part of a strat- 
egy, tactical considerations 
would suggest that capital 
raising on the stockmarket at 
this time would be best 
avoided if possible. 

The market has been 
unfriendly towards rights 
issues since mid-1988. In 1989 
just £135.4m was raised and 
Rosehaugh wants to raise not 
far short of that in one fell 
swoop. Nor has Rosehaugh’s 
share price been advanta- 
geous for capital raising. At 
465 p, just before the rights 
issue, it was just off its 
1989-90 bottom, the fizz that 
had come from the possibility 
of a JMB Realty bid tempo- 
rarily evaporated. 

The offer of a massive dis- 
count to the market price on 
the rights price does not sug- 
gest any great confidence that 
the market will beam 
benignly on the offer. Rather 
it r ams home the message of 
Mr Bradman's annual state- 
ment. 

He said last November that 
there would be "difficult con- 
ditions in the year ahead”, 

and added that “we expect 
levels of activity and group 
performance to be affected”. 

The outside market has 
been bearing hard on a wide- 
spread development pro- 
gramme, and debt has been 
increasing at a time when 
most companies have been 
trying to rein it in. At the 
same time it is more than 
likely that the downturn in 
the residential market has 
deprived Rosehaugh of the 
financial lubrication which 
oils Its commercial develop- 
ment. 

Mr Bradman has laid stress 
on Rosehangh's medium-term 
prospects. Hie market is ask- 
ing whether Rosehaugh has a 
medium-term existence as an 
independent company. 


Receivers in 
at JM Jones 
as interest 
rates bite 

By Andrew Taylor 

JM JONES, one of Britain's 
largest privately-owned con- 
struction and property devel- 
omnent companies. has gone 
into receivership with debts 
believed to be more than 
£50m- 

It is the first significant 
commercial contractor to call 
in the receivers since UK inter- 
est rates started to climb 
almost two years ago. Until 
recently the strain has been 
felt mainly by house builders. 

Contractors fear the reces- 
sion in housebuilding will 
spread to Other areas of con- 
struction, particularly com- 
mercial development which 
has boomed over the last two 


Stanhope may go solo on Royal Docks 


By Andrew Hill 

Ml C GODFREY v Bradman, 
chairman of Rosehaugh, the 
properly company, said yester- 
day that he would have no 
objection to Stanhope Proper- 
ties taking on the £750m Royal 
Docks redevelopment in east 
London. 

At the mo m ent, the plan for 
a mixed development of shops, 
homes, offices and a marina is 
to be carried out by Rosehaugh 
Stanhope, a joint venture 


Warrant out 
for former 
chairman of 
Eagle Trust 

By Richard Tomkins, 
Midlands Correspondent 

WEST MIDLANDS Police 
yesterday disclosed that they 
had obtained a warrant for thee 
arrest of Mr John Ferriday, for- 
mer chairman of the Eagle 
Trust mini-conglomerate, in 
connection with the alleged 
theft of £13 -5m of Eagle’s 
fends. 

They have also recovered a 
Rolls-Royce which was being 
used by Mr Ferriday in the 
Irish Republic. The car 
belonged to Eagle Trust and 
the company reported it to the 
police as stolen last month. 

West Midlands Police were 
brought into the case last Sep- 
tember by the Serious Fraud 
Office which had earlier 
launched an investigation into 
the alleged misappropriation of 
the company’s funds. 

Since then an eight-strong 
team of officers from the 
force’s fraud squad has been 
investigating the financial 
operations of Eagle and its 
related companies and attempt- 
ing to interview Mr Ferriday. 

Police said Mr Ferriday’ 3 
present whereabouts were 
unknown. Sightings of him 
have been reported in the Irish 
Republic and the US, and the 
Rolls-Royce he was using was 
found in County Wicklow, just 
south of Dublin. 

The car - a black. E-regis- 
tration Rolls-Royce with an 
estimated value of £60,000 - 
was being brought back to the 
West Midlands yesterday. 

Eagle Trust’s shares have 
been suspended since last May, 
and current chairman Mr 
David James said at the AGM 
that the company had incurred 
losses of £64m, wiping out 
shareholders funds. Mr James 
hopes to spin off some of 
Eagle's subsidiaries into two 
small holding companies. 
Eagle has a Mareva injunction 
preventing Mr Ferriday from 
sfiTKng his a pgpte 


between the two companiea. V; 

“Royal Docks is like so 
many of these mega-projects: 
we have to keep reviewing 
the position.” said Mr Brad- 
man, who also announced a 
£125m rights issue for Rose* 
ha ugh yesterday. “Stanhope 
is very interested in taking it 
forward and subject to [Stan- 
hope] being prepared to do 
so, I personally would have 
no objection to it ceasing to 


Hosehaugh'-Stanhapie 

project.” 

Stanhope confirmed yester- 
day that it was seeking an 
agreement with London 
Docklands Development Cor- 
poration, which provided the 
land east of London City Air- 
port in 1988, to take on sole 
responsibility for the project. 
The plan has been stalled for 
the last year over the exact 
terms of the development. 


Since May 1988 bank base 
rates have doubled from 7.5 
per cent to 15 per cent pushing 
op the cost of finance For new 
development and restricting 
demand from tenants to fill all 
the office and retail space that 
is being constructed. 

A survey by the Building 
Employers Confederation pub- 
lished yesterday reported a 
Sharp fall in inquiries for 
commercial work in southern 
and eastern England. Develop- 
ers say work is continuing on 
existing contracts but few 
new schemes are being 
started. 

Jones, founded in 1918 in 
Maidenhead by Mr John 
Markham Jones, has con- 
structed more office and fac- 
tory space along the Thames 
valley to the west of London 
than any other British con- 
struction gronp. 

The group has grown rap- 
idly in recent years undertak- 
ing developments in areas 
ontslde the Thames Valley 
including large retail develop- 
ments at Southport in Lanca- 
shire and at Boscombe near 
Bournemouth. 

Turnover rose from £25m in 
th e 12 months to and-March 
1986 to £120m in the year to 
the end of March 1989. How- 
ever, Jones had borrowed 
heavily to finance its growth. 

In the year to March 31 
1989 Jones incurred a loss 
after tax of £42,000 compared 
with profits of £208,000 in the 
previous year. Interest pay- 
ments rose from £313,000 to 
£875,000 between 1987-88 and 
1988-89. 

The company's last 
accounts referred to serious 
trading losses at J Long & 
Sons, the Bath-based contrac- 
tor specialising in restoration 

work which was ' acquired by 
. JoneS in 1986. J Long under- 
took the restoration of the 
Roman baths in Bath. 

Jones is also thought to 
have problems on some of its 
other contracts, as well as on 
a development site know as 
Amen Corner in Bracknefi. Mr 
Michael Jordan and Mr Mal- 
colm London of accountants 
Cork Gully have been 
appointed as receivers to the 
group. 


The USSR now offers great 
opportunities to those who 
want to do business 

Available for the first time in the West Trading Partners USSR’ contains detailed 
corporate information, import and export requirements and co-operation interests of 
1500 Soviet enterprises. Compiled by a leading Soviet research agency, Marketing 
Standard, in conjunction with Sovinform Ltd of the UK, Trading Partners USSR' is 
comprehensively cross-indexed offering you a unique opportunity to • identify specific 
export markets • develop business contacts with Soviet Enterprises wishing to establish 
closer links with the West • source imports from the USSR. 

Realistically priced. Trading Partners USSR' aims to help you establish a first and vital 
foothold in one of the world's most exciting new markets. If you would like to receive 
further information, send us your business card, quoting FT/1 on the reverse. 

TRADMG 

n&BTNERS 

[USSR 

Sovinform Ltd- Publishing Division, PO Box 107. Abingdon, Oxon. 0X14 1FA, UK. 


EUROPEAN 

HIGH 

TECHNOLOGY 

The Financial Times 
proposes to publish this 
survey on: 

20th March 1990 


For a foil editorial sy 
and advertisement ai 
please contact 


Meyrick Simmonds 
on 01-873 4540 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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UK COMPANY NEWS 


All-round growth lifts Beckenham to £3.8m 


By Clare Pearson 


BECKENHAM GROUP, which 
is involved in the making' and 
installing of heating and ven- 
tilation ducts and in specialist 
distribution, yesterday 
reported a 76 per cent 
increase to £3 .82m in pre-tax 
profits for the year to October 
31. 

Since the year-end, the com- 
pany, which came to the USM - 
last September and intends to 
seek a full listing, has com- 
pleted the substantial £ 14.2m 
recommended acquisition of 
Bardsey, the fully listed hand 
tool distributor. 

Beckenham became the big- 
gest player in the UK's air- 


conditioning ductwork mar- 
ket when it acquired Fein- 
work Group - its results are 
Included on a merger-account- 
ing basis - for up to £5-25m, 
Mr Christopher Egleton, 
Beckenham chairman, said 
that the company would 
return to the takeover trail in 
1990, although he did not 
expect to make a big acquisi- 
tion until the second half 
“There are likely to be some 
good bargains coming op this 
year, with a lot of companies 
in the engineering sector feel- 
ing the pain, and we will have 
the flnnnriai strength to take 
advantage of them,” he said. 


Beckenham raised a net 
£5.1m via a rights issue last 
September. Adjusted for the 
new shares, earnings per 
share rose to &9p (7.7p> fully 
diluted. A final dividend of 
Up is recommended to make 
3p (2.5p) for the year. 

Mr Egleton said that duc- 
twork manufacturing was 
particularly buoyant at the 
moment with Femwork 
exceeding the forecasts made 
at the time of acquisition. 
“The current order book and 
other market indicators lead 
me to believe that 1990 will be 
another successful year.” 

Specialist distribution was 


Bank of Scotland moves into Australia 


By David Owen 


BANK OF Scotland is 
expanding in the Antipodes 
with the purchase of a control- 
ling stake in the fourth-largest 
Australian factoring company 
for A$3^m (£l.6lm). 

it has agreed to buy 70 per 
c ent of Hallmark Credits 
(NSW) and Hallmark Business 
Finance. The deal is in collabo- 
ration with Reading-based Key- 
lock, its factoring company, 


and has been approved by the 
Australian authorities. 

The bank already has an 
interest in the region through 
its 40 per cent stake in Coun- 
trywide Banking Corporation 
of New Zealand. The latest 
transaction, however, repre- 
sents its first business Invest- 
ment in Australia. 

Mr Archie Gibson. Kellock 
chairman, said: “This is a 


small but significant invest- 
ment It will dovetail well with 
the international aspirations of 
Kellock and with Country- 
wide.” Mr Ben Allen, Kellock 
managing director, will become 

Hallmark chairman 
Hallmar k is the result of a 
buy-out of the former Mercan- 
tile Factors operation from 
Australia's Mercantile Credits 
group. 


IMPALA PLATINUM HOLDINGS LIMITED 

{Incorporated In the Republic of South Africa) 

Reg. No. 57/01979/06 
flMPLATS*) 


INTERIM PROFIT STATEMENT AND DECLARATION OF INTERIM DIVIDEND 


77m unaudited oonsoSdaoed results of this company’s op erations during the six months ended 31 December 
1989, are as follows: 


Sales Revenue (Platinum and by-product meals 
produced) — 


6 Months 

Co 

31-13.89 

R000 


6 Months 
to 


H 12.88 Change 
ROM 


Year 

to 

30 06 89 
R000 


1,056,413 


2.091,131 


Group profit for the period (Note I) 

I wr. Taxation and lease consideration (Note 2). 


476,169 

238,184 


428345 

237.389 


1, 042441 
565,065 


Profit for the period after taxation and tease 
consideration _ 


Consolidated profit for the period 

Los: Transfer to reserve for expentfinire on minitig 

assets (Note 3) — — . , 

Profit before extraordinary item—.... — - 

Extraordinary hem (Norn 4). 

QjcCrrh«irahlepnrrf»r6^-**«*pJwrad - 

Dividends. - 

n«ram^b«-nMiwffM-rlM.p*rirttl 


237,985 

13,462 

224,523 


Earnings per share (cents) — . — 

Eamings per share after transfer to reserve far 
expenditure on mining assets (cents) ......... — 


85.624 

138499 

32.005 

170,904 

48,929 

121,975 

367 


45.703 

145.753 


129469 

348.407 


145453 

43,237 

102416 


348.407 

144,125 

204482 


Dividends per share (cents) — ..... — 

Shares in issue at 3 1 December 198% 

Shares qualifying for dividend . 

(used as the hash for calculating the earnings per share): 


57.650.000 (1900: 57,650400) . 
6U6144S (1988: 57450400) 


During the six months ended 3 1 December 1989 turnover I nc r eased by 124% or RII33miBon compared whh 
the corresponding period in the previous year. This Increase was due mamJy to a weaker Rand and a modest 
increase in Che quantity of platinum sold. 


Production cost increases during the period under review were generally in fine with the rate of escalation of 
South African mina working costs. Group profit before Ox increased by 11.0% parrfy as a result of including the 
income of Messina Lijmfid for the first time. 


In view of the above the direcoon have declared an increased interim dmdend of 80 cents per share (1989: 75 
cents per share) which wifi absorb 848,929,000 (1988: R43437400). 


NOTES: 

L The profit for the period has been arrived at after accounting for the undermentioned items: 

(a) Interest paid - Ri3.282.000 (six months to 31 December 198ft R9, 850.000) 

(b) Provisions for royalties payable for the credit of dn accounts of the under m entioned recipients 


Bafokeng tribe — » 

Government of Bophuthatswana _ 
Other recipients 


2- Provisions for taxation and lease consideration for the period under review are as follows: 



1989 

1988 


ROM 

ROM 

Lease conaderadon 

59,031 

65.954 

Bophuthatswana taxation 

131,447 

123,000 


- 45,880 

40435 


<»_») 

— 


238.184 

237389 


3. Transfer to reserve for expenditure on mining assets 
This transfer is from the profits of Impah Platimm Limited and Messina Limited in respect of ^r^l 
expenditure during the period under review. 


4. Extraordinary kern 

This arises from the disposal of the assets of Gazelle Platinum Limited to Western Platinum Limited (refer 
note 5). 

5. Gazette Platinum Limited 

On 17 January 1990 shareholder* were advised by way of announcements in the media that tmplaxs had agreed 
to merwjo Karee mine, held through Gazelle Platinum Limited, into Western Platinum Limited in exchange 
for a 27% beneficial interest in the latter company and in Eastern Platinum Limited, with effect from I 
October 1989. 

Pursuant to the above, the consolidated profits presented In this statement have been prepared on the basis 
that the Karee mine, which had not yet earned operational profits, and which represents the main substance of 
GueBe, is no longer owned by the Implats group. There are certain con d emns precedent totheflnafeanon of 
tills transaction but it is noc anticipated they will prevent the fmafoatkxi thereof. 

6. Messina Limited 

In April 1988, Implats' shareholders were advised that the company had. subject to certain conditions 
precedent, made an offer to acquire a 55% shareholding in Messina Limited. On 13 November 1989 the 
company announced that it had been decided to waive the only outstanding condition precedent which 
related to certain mineral leases In view of the progress being made Hi the ftndteation of such leases. 

In view of the above, the finandaJ results of Messina Limited have been eonsofidased with those of the 
company for the six months ended 31 December 1 989. The results from Messina Limited for the period under 
review are as follows: 

Group profit R35.740.00a 

Taxation and lease consideration R 1 0.959,0 00 

Profit after taxation and lease consideration R24.78 1 ,000 

Less Outside shareholders share of profit — « Rl 3,462,000 
hupiacs 1 share of Messina profits Rl 1,319,000 


The 3 JSI 1 .845 new Impah Platinum Hokfipgs Limited shares to be issued Hi rorc payment for the 55% bolding 
in Messina Limited will qualify for the company's inte r im dividend. (Note: The offer also incorporates a cash 
payment of R253 per 100 Messina Limited ordinary shares). 

7. Legal proceedings instituted by the Ba fokeng Tribe 
Subsequent us the Bophuthatswana Supreme Court tfisrmaing. with costs, the appic a ion made by the 
Bafokeng Tribe for an order effectively terminating the company 1 '« right to continue mining operations on part 
of its mining lease area consisting of land held in trust for the Bafokeng Tribe fay the President of 
Bophuthatswana, a notice of appeal in die name of die Bafokeng Tribe against the Judgement riven in this 
matter was noted in the Appellate Division. 

The company made application for an order setting aside the notice of appeal by the Trfce as an irregular or 
improper step, and on 16 November 1989, the notice of appeal Hi the name of the Bafokeng Tribe was set 
aside by the court. 

There are currently no legal proc e edings against the comp a ny or any of its subsidiaries. 


INTERIM DIVIDEND declared on 5 February 1990 - Payable on 22 March 1990 
Amount per share 80 cents- Currency conversion 12 March 1990 


77ie interim report will be moiled to s/wrefiolders on or about 9 February 1990 
end copies wHI be available at the London office, 30 Ely Place, London EC IN 6UA. 


also well ahead of last year 
with demand for small-ticket 
items in the hand tool market 
continuing strongly. 

Mechanical and electrical 
engineering were also doing 
better than last year, 
although Mr Egleton wanted 
that competitive pressures In 
the market were now emerg- 
ing. 

Beckenham’s businesses 
other than Femwork 
accounted for £S.07m of the 
pre-tax figure, against £i.87m 
in 1988. This advance was 
almost entirely organic. Cur- 
tis Tools, sold to its manage- 
ment last autumn, pat In a 


£230,000 loss. 

Turnover was £77.72m 
(£46. 02m). Net interest 
received stood at £160,000 
(£8,000). There was a £236,000 
extraordinary loss from a 
building services company 
wound down in 1988. - 

According to Barclays de 
Zoete Wedd, Beckenham's 
brokers, turnover this year is 
expected to be split as follows? 
about 25 per cent from hand, 
tool and ductwork distribu- 
tion; slightly more thah 25 per- 
cent from: manufacturing; and 
the balance provided by the. 
mechanical and electrical 
engineering business. 


European 
Home top 
executives 
to resign 
after sale 


By Nikki Taft 


Trinity buys more 
N American papers 


By Clare Pearson 


TRINITY International 
Holdings, the Chester-based 
newspaper publisher, yester- 
day announced its second 
acquisitive move in North 
America this month with the 
purchase of two bee commu- 
nity newspapers and a paid-for 
publication, all in Vancouver, 


The aggregate consideration 
comprises C$£5m (£L76m) for 
goodwill and C$300,000 for net 
assets, and has been satisfied 
in cash. Annual revenues of 
the companies total nearly 
C$3m. 

Trinity has also this month 
ann ounced a purchase in the 
US - Penny saver Publications 
of Pennsylvania - for which 
it paid $i3.46m (£8.02m) 

nanh 

The Vancouver-based busi- 


nesses are the WestEnder and 
the EastEnder which have a 
combined distribution in down- 
town Vancouver of 107,500 
copies. The paid-for paper has 
a small circulation m Bowen 
island, off mainland Vancou- 
ver. 

The Pennysaver Is an adver- 
tisement-only vehicle for local 
businesses in the Pittsburgh 
area of the US. Trinity already 
has a presence in this area 
through Gateway, a publisher 
of 38 weekly newspapers, 
which will provide the printing 
fociHflpq that Pennys a v er cur- 
rently lacks. 

Pennysaver made a loss after 
interest and amortisation oi 
goodwill of $851/»0 in the year 
to end-December 1988. At com- 
pletion of its acquisition, it wiD 
have net assets ofJL27m- 


MR DOUG ASH -and Mr LesHfi 
Dingle, chief executive and 
deputy chief executive respec- 
tively of Euro pean Home Prod- 
ucts, are resigning from the 
board of the retail and distri- 
bution company. 

EHP said yesterday that, 
the resignations followed a 
“reorganisation of board 
responsibilities", in the 
.wake of the decision to sell 
the sewing and consumer 
durables Interests to the 
Toronto-based International 
Sem-Tech Microelectronics 
group. . . 

Mr Ash is also resigning 
as chairman, bat will 
remain a consultant on the 
Sem-Tech sale. The resigna- 
tions take effect when the 
sale is completed. 

The £4?m disposal to 
Sem-Tech was announced In 
December, as the group 
reported worsening , trading 
conditions in southern 


Europe and predicted a sub- 
stantial reduction in profits 
during 1989. At the time, it 
added that the deal would 
help to strengthen the bal- 
ance sheet and that if it did 
not proceed a financial cove- 
nant in the existing bank 
facilities could be breached. 

EHP maintained yester- 
day that the board depar- 
tures were amicable and 
said that they had not been 
prompted by any request 
from the group's bankers. 
The sale will halve turn- 
over, and will leave the 
group to concentrate on its 
Scholl personal care divi- 
sion. 

Hr Nett Fran chi no, 
Scholl's managing director, 
is taking over as chief exec- 
utive and acting chairman 
of the slimmed -down group. 

The resignation of Mr 
Guillermo Porrati from the 
EHP board, which was 
announced earlier, will also 
go ahead. He was responsi- 
ble for the Spanish sewing 
and consumer durable Inter- 
ests. 

EHP said that compensa- 
tion payments would gener- 
ally be in line with service 
contracts, although Mr Ash 
would also receive pay- 
ments for his on-going con- 
sultancy arrangement. Both 
Mr Ash and Mr Dingle are 
on two-jear contracts. 


Thyssen/Blue 
Circle talks 
on foundries 


Interest rates 
cut Wholesale 
Fittings’ profit 


By Andrew Taylor 


Thyssen, the West 
German-baaed heavy industr 
ial group, is negotiating to 
buy a huge part of the form 
er Birmid Qualcast foundry 
business from Blue Circle, the 
British cement maker. 

Blue Circle announced Its 
intention to sell the foun (fr- 
ies shortly after it complet 
ed the purchase of Birmid 
Qualcast for £300m in October 
1988. 

The aluminium and Iron 
foundries which manufac- 
ture a wide range of compo- 
nents principally for the auto- 
motive and defence Industries 
- made profits of £7.6m 
in 1988 on turnover of 
£96m- 

Tfae foundry business has 
been valued at about £40m 
although not all erf the seven 
foundries ‘ are likely 
to be included in the 
sale. 


Difficult trading conditions 
created by the weakening econ- 
omy and high Interest rates hit 
interim profits at Wholesale 
Fittings, the electrical distribu- 
tor. 

In the six months to October 
27, taxable profits came out at 
£2. 56m (£2. 98m). Turnover 
expanded from £28 .8m to 
£3(K5m. 

Tax took £897,000 (£1.03m), 
leaving earnings per lOp share 
of lL8p (13.9p). The Interim 
dividend is again &23p. 

The Essex-based company 
said that during the half year 
five new depots ..had been, 
opened, although they Vere s*!; 
to contribute to profits. Three 
further branches had since 
been opened, and by the end of 
the year the total number will 
he increased to 46. 

Turnover for the first two 
months of the second half was 
showing a slight increase over 
the corresponding period of the 
previous year. 


FT Share Service 


The following securities were 
added to the Share Information 
Service in Saturday’s edition: 

Mid-States (Section: Third 
Market). 

Thames Water (Water). 
Wessex Water (Water). 


Waddington printers £4m mbo 


By Andrew Bolger 


A BUSINESS founded 200 years 
ago to print the Bible and Acts 
of Parliament under a royal 
patent has been sold by John 
Waddington, printing, packag- 
ing and games group, as part 
of a £4m management buy-out. 

Margate-based Eyre & Spot 
tiswoode, now a confidential 
printer, has been sold along 
with The Grosvenor Press 
(Portsmouth) to the managing 
directors of the two companies, 
Mr Graham Noakes and Mr 
David Desbozough, with partic- 
ipation by their senior manage- 


ment 

Both companies still print 
laws for Commonwealth and 
other overseas countries and 
carry out quality and confiden- 
tial printing for institutions 
and companies in the UK. 

The new group will employ 
830 people in two factories, 
with forecast sales of mm in 
the year to March 31 and net 
assets of about £4m. 

Institutional equity capital 
has been provided by the 
venture capital group con- 
trolled by Britain’s large clear- 


ing banks, with other tending 
from County NatWest and 
National Westminster Bank. 
The buy-out team was advised 
by Spicers Corporate Finance. 

Mr David Ferry, Waddington 
chief executive, said that after 
reviewing its specialist print 
activities the group had 
decided to focus on developing 
web printing and direct mail 
activities by expanding at its 
Charley & Plckersgfll business 
in Leeds and at Waddingtons 
Business Forms, based near 

Biyli )(>piflBl(l 


j SHARE STAKES 

1 




The following changes In 
company share stakes have 
been announced recently: 

AB Electronic Products Group: 
Scottish Amicable Investment 
Managers now holds 2.15m 
ordinary (8-46 per cent) with 
the acquisition of 23,450. 
Airflow Streamlines: JTA 
Smith and BW Sutherland 
(jointly as trustees) have 
acquired 900 ordinary at 222p 
apiece, raising the holding to 
947.620 (U.09 per cent). 

Allied Leisure: Mr Duncan GF 
Moss, director, has bought 

27.000 ordinary at 90p per share 
to lift his holding to 99,500. Mr 
Richard A Carr, chair man, 
bought 50,000 also at 90p, for 
an Increased beneficial interest 
of 5.1m (38.48 per cent). 
Applied Holographies: EBC 
Trust (Jersey) has bought 
574,700 ordinary upping the 
holding to X46m (9.77 per cent). 
Associat e d Energy Services: A 
concert party has lifted its 
stake from 12J2 per cent to 22.2 
per cent with the purchase of 
2.77m ordinary. The individual 
buyers were: Mr Harold Win- 
ton LG6m; City Nominees (for 
Mr David Kleeman) 350,000; Mr 
David, Mr Henry and Mr Derek 
Kleeman 100,000; and DTC 
L27m. 

BAT Industries: BAT has 
bought, for cancellation, 

750.000 ordinary - 250,000 at 
8Q2p and 500,000 at 803p. 
Berkeley Group: Saad invest- 
ments, in concert with two 
affiliated and related compa- 
nies, holds 231m ordinary (7 
per cent). 

Bespak: Scottish Amicable 
Investment Managers now 


holds 1.41m ordinary (8.43 per 
cent). 

Braithwalte: Norwich Union 
life insurance Society holds 
1.31m ordinary (9.17 per cent). 
Bridon: Britannic Assurance 
bought 300,000 at 203p and 
200,000 at 185p for an increased 
holding of 4.12m (7.3 per cent). 
Brltish & Commonwealth 
Holdings: Scottish Amicable 
Investment Managers and 
ftuids under its control now 
hold 30.15m ord stock units 
(84)5 per cent). 

Brompton Holdings: Adia has 
increased its holding to 6.64m 
ordinary (36.7 per cent) with 
the puit&ase of 243,000. 

BSG International: Through 
IEP Securities, Sir Bon Brier- 
ley holds 32.71m ordinary (16.12 
per cent). 

BSS Group: Prudential Corpo- 
ration has disposed of 231,287 
ordinary, reducing its holding 
to L07m (5.18 per cent). 
Cambridge Electronic Indus- 
tries: Funds under the control 
of Scottish Amicable Invest- 
ment Managers hold 2.68m 


200,000 shares at 272p apiece, 
reducing his holding to 6.53m 
(&31 per cent). 

Geest: Robert Fleming Asset 
Management holds 3.84m ordi- 
nary (5-52 per cent). Prudential 
Corporation has increased its 
holding by 100,000 and now 
holds 4J23m (6.08 per cent). 
Glamar Group: Institutional 
investors have bought 1.19m 


ordinary (5.2 per cent) from 
Dwek Group, which no longer 
has a holding. 

Gntdahwa* Group; Mr Stuart 
J Thom, director, has disposed 
of 30,000 ordinary, reducing his 
hobnng to Lfilm (8.12 per cent). 
Hafiaia Invest: The company 
has acquired 54,000 B shares to 
be transferred to FLS Indus- 
tries, as the final payment for 
Forenede Assurandorer. 

Logics: Total holdings of Mor- 
gan Grenfell and subsidiaries 
after recent' 50,000 ordinary 
purchase is now 3.05m (5.01 per 
-cent). 

end Clydesdale Hold- 
ings: JG Swanson, a director, 
has sold 3(MM0 Chares reducing 
his total interest (including hie 
wife) to 737,000 (8-1 per cent). 
Low (William): IEP Securities, 
a wholly-owned subsidiary of 
Industrial Equity Pacific (a Sir 
Ron Briertey company) is the 
beneficial owner of &2m ordi- 
nary (15.81 per cent). 


ordinary (6.25 per cent). 

Copson <Fh Fleming Mercan- 
tile Investment Trust is benefi- 
cially interested in 703,988 ordi- 
nary (6.05 per cent). 
Creighton’s Naturally: Funds 
managed by Friends* Provident 
Life Office now hold 296,381 
ordinary (6.46 per cent). — -■ 
Dares Estates: Funds under 
the control of Scottish Amica- 
ble Investment Managers hold 
15.28m ordinary (8.2 per cent). 
Dixons Group: Prudential Port- 
folio Managers holds 19 . 8 2m 
ordinary (5J6 per cent). 

Fine Art Developments: Mr 


pegasns Group: Following the 
side of 30,000 ordinary, Klein- 


wort Benson Investment Man- 
agement now manages 353,750 
(030 per cent). 

Perkins Foods: Friends Provi- 
dent Life Office now holds 
181m ordinary (5.1 per cent). 
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Fund launches help 
Berkeley Govett to 
25% earnings rise 


idb 


By NHdd Taft 


BERKELEY GOVETT, the 
Jersey-based tend management 


group which takes in the John 
Govett business, yesterday 
announced a 25 per cent 
increase to $39J3m (£2&3m) in 
1969 pretax profits. Earnings 
per share rora h? a similar per- 
centage, to 42 cetota. 

The company attributed- the 


funds under management — 
helped by a number of fund 
lannnbyw; during the yea r — 
and the growth of its. U&based 
small company Investment 
business. Profit in 1988 was 
$3L36 m and. earnings were 33fi 
cents,- - • . *. 

Fee income totalled $44L87m 
(236.24m), with a further 
17.56m. ($8.iSm) of investment. 
iTwnmA belnc earned on bank 
deposits and liquid assets, and 


Far Eastern special ist to a ster- 
lin g^jenominat ed “umbrella* 

- set up during the year. 

There were now pl a n a to 
Introduce a number of addi- 
tional funds in the current 
year. The taupch of a $100m 
Hungarian fund was expected 
later this mouth, to be followed 
by a Mediterranean investment 

trust and a German unit 
trust ■ ... i ; ••• 

Total income in 1989 stood at 
$S8.7m (847.3m), while operat- 
ing expenses rose only mod- 
estly,, from 819.6m. to $20.8m. 
Total operating profit ran out 
at 837.9m, just over fl0m 
higher than in 1988. 

Net profit op .the realisation 
of investments fell from 83.66m 
to $1:7810, and there was a 




- ■' • 


*dfc irl 


8395,000 -loss op,, long-term 
Insurance, business, reducing 
the Improvement to25 per cent 
at the pre-tax JeveL . 

The final dividend is 20 cents 
making a- total of <16 cents 
gross, up 28 per cent on the 
previous 13 cents, 

Tiwifcm Pacific t.ifft St Annu- 
ity, the newly-formed US insur- 
ance company, had generated 
more the 816m of premium rev- 
enues by the year-end. After 
Btart-ttp costs, the business 
made ft net loss of VLSm; but 
was expected to contribute to 
profits in the -current year.— : . 


tal/mezzanine investments 
jumping from $l£9m to $&Q8 ul 
T he last increase, the company 
said, was partly the result- <x 
the transition from a portfolio 
heavily dominated by -very 
low-yielding technology invest- 
ments. 

Funds under management 
by the yearend reached 7 $24bn 
($L6bo). with a feather 8550m 
in venture capital investments. 
The figure was boosted by the 
proceeds of a number -of new 
funds - ranging from various 


£6m purchase for Pressac 


PreBsac ; Holdings, the 
electro-mechanical component 
manufacturer and precision 
engineer, is acquiring PJ 
Mason, a maker of noon sign 
components, for a maximum 
E5-83m. - - 

This will be financed by a 
five-year US .dollar loan repay- 


able through Pressac’s sub- 
stantial dollar receipts. 

Mason achieved profits of 
£680,000 (£587,000) an sates tf 
£4 An (£4w4mV in the year to 
September 30. 1 - 

The first tranche of the con- 
sideration will be £5m, with 
the balance related to profit 
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Granville &. Go. LhniwJ 
77 Munedl Street, London El SAF 
Te&phoor 01488 LZU 
Member oTTSA 


Granvflk Davies Limited 
77 Itandl Street, London El SAF 
Telephone 01-468 1212 
Member of The ISE fitTSA 



9-11 GROSVENOR GARDENS,. LONDON SW2W OSD 

Tel: 01-828 7233 AFBD member 


MEMBER APBO 


FT-SE 100 
Where next?* 


CaD for our current views 


CAL Funira Ltd 
■Windsor House 
50 Victoria Street 
London 
$WIH 0NW 
Teh 01-799 2233 
Fax: 01-799 1321 


CONTRACTS. & TENDERS 


NOTICE FROM 
PETROL OFISI A.S* 
TURKEY 


The vendor and/or supplier repertoire, of 
1990 shall be established by Petrol Ofisi A.S. 
(POAS) for the purchase of “finished 
lubricants (including mil-code cils), 
naphthanic base oils, chemicals and additives 
utilized in the production of lubricating oils’*. 


The interested firms should submit their files 
to the address below no later than February 
28, 1990, including the following. 


1 - Business information, 

2- Technical data sheets of subject product 

3- A certificate from the Chamber of 
Commerce and Industry where the 
applicant is located and currently in 
operation, 

4- A circular of power of attorney certified by 
a notary. 


Application Address >; 


(MADENIYAG DAIRE BASKANLIGD 
BESTEKAJR SOKAK NO: a 
ANKARA/TURKEY 
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UK COMPANY NEWS 


Standby ioan facility for Ferranti 


By Hugo Dbran - -• - r ». 

FERRANTI International has 

fttWMl gf hOTy a-itti flnaiWTB^ -pogj- 

tion by putting to place •*- 
£62. 4m standby loan stock 
facility, renegotiating its bank- 
ing arr an ge m e nt s and signing 
a deal to deft its radar division 
to the General Electric Com- 
pany of-the UK. 

. The company has adjourned 
the: extraordinary general 
meeting called to approve a 
£l87m rights fssoe, since when 
the meeting reconvenes , on 
February- 26 - it - should, have- 
received OUtpL&am GEC so 
should; no longer need.it 
Ferranti ejects to receive a 
further; Efftn from GEC for the 


gulp nf half of its TfaHim busi- 
nesses, giving a total -of £310 bl 
■■F erranti; does not Intend to 
use the new £62m loan stock 
facility. It expects to make far- 
ther asset disposals over the 
mead two-months which would 
hake the facility redundant 
However, Baring Brothers, 
Ferranti's merchant bank 
adviser, believes the loan stock 
facility -will give Ferranti’s 


allow -the company to negotiate 
longer term . banking agree- 
mettisv 

Under -its latest hanking 
g grppmpnt Rjgwprf last: Friday, 
Ferranti has promised to raise 


Allied-JLyons sells Normand 
motor distributors for £30m 


By David Owen 

Hf A move in keeping with 
current strategy of reviewing 
non-core-' * - 'activities, 
AHied-Lyons has sold the bulk 
of the Normand Group, its 
motor (SstrSbutiooi b usiness , to 
the Normand Motor Group, a 
company formed by the exist- 
ing management andPhOdrew 
Ventures. ^ ■ 

• The disposal fallows the food 
and drink group's decision last 
December to put its Embassy 
Hotels drain up for rale. Allied 
is- also mulling the future of its 
J Lyons catering division. * 

Twenty. of Norland’s 24 
franchise outlets.- representing 
some three-quarters of net 
assets, are Included in the deal, 
which Is understood to be.val- 
ued rt just under £S0m. 

The outlets cov er gMtf nas- 
senger car marqi$e?. (faefodfag 
Mercedes), three r o mniti rHal 
vehicles and .two motorcycles. 
Announcements' concerning 
the Ford and BMW franchise 
outlets that comprise the. rest 
of Normand’s business are 
expected soon. 

Allied fete retain 10 per cent 
of the equity in the new com- 
pany .-About IQ per cent of . the ' 
A • ' ' •* *• - : '• •* 


overaty price tag win also be 
deferred, as cumulative -prefer- 

be approximately 150 per cent. 

According to Fhifdrew, a 
venture capital concern which 
specialises in management 
buy-outs in -the £l0m-£l00m 
mm the tr an iaciion haa been 
structured, conservatively in 
arttidpatian of a sectoral down- 
turn in tin* vear ahwirt 

“fa what is likely to be a 
difficult -year,, we felt it sensi- 
ble not to overstretch the level 
of debt", said Mr Frank Neale, 
a Fhfldrew partner. “We have 
built in aumcieat facility in 
case there is a rainy day", he 

Last November, the directors 
of Western Motor Holdings <- 
an automotive, retailing; distri- 
bution and transport group - 
abandoned a plan, for a man- 
agement buy-out after three 
months of negotiations. 

The directors said at the 
time that the pr eva iling inter- 
est rate environment had made 
It impossible to arrange financ- 
ing which reflected adequately 
the; group’s Tong term poten- 
tial and tnfrftvrf^ value." 


By David Owon 

NEXT. the fashion retailer and 
mail order company, has 
acquired TCS Management 
Group, ji privately-owned soft- 
ware concern, in a 5l2-5m 
(£7.37m) deal: 

TCS, based in Nashville, pro- 
vides a phmning system that 
petihifcf ne Hkes of mafl aider 
companies and airline reserve* , 
turn services, to project future-: 
switchboard sta ffing levels**-'-; 
r The bhainefe s qu are s neafly 
wEfa tile mntn Hi ring 

services .provided by CaBsCan 
andPerimeterTectmofagy, two 
other Next subsidiaries. TCS 
has worked closely with Perim- 
eter for two years. 

■ The transaction, conducted . 
by Next (Europe^, through its 
US subsidiary.; is. the group's 
second in as 'many- -weeks.. - 


involving a US company. Last 
Thursday, it unveiled a joint 
venture with Atlanta-based 
Equifax to provide a range of 
information services through- 
out Europe. 

Next (Europe) wiflpay the 
amount due in three instal- 
ments: 35m immediately, to be 
fallowed 'by . twp payments of 
43.35m!. December 1990 and 
Fsbniary 1992*. 

The d rl Wffi fatidetf out 
id the proceeds of fist month's 
£47- 6m sale of. Biba, the ; 
women's fashion slum chain fa 
West Germany. The transac- 
tion is expected to have a four- 
year payback, according to. Mr 1 
Peter Lomas, Next finance 
director. ' 

In . 1989, TCS made pre-tax 
profits of $L63m- 


PMPENPS ANNOUNCED 

Correa - Total 
.... j-CupPBHt Date . pqndlgp far 
payment ■payment dividend year 


Total Total 
,*PT 

year . -.year 


Beckenham . Hn 

D wtStyOowd fin 

UTC fi .■■■.■■Tin 


Apr 27 


Dividends shown pence- per share net except where otherwise staled. 
^Equivalent after allowing lor scrip Issue. tOti capital in cr e ased by 
rights and/dr acquisition Issues. 5USM stock. SSUnquoted stock.- 4Thini 
market, fin. US cents, proas. 


£270m cash by March 5. It must 
raise further amounts at spe- 
cific dates in the following 
months. 

If Ferranti raises more than 
£62m in asset sales by the end 
of May, the loan stock will not 
be issued. If more than £31m is 
raised but less than 282m, half 
the loan stock win be issued. 

If issued, the loan stock 
would carry a 20 per cent 
annual coupon. Any cash from 
asset sales which Ferranti 
received before the end of this 
year would be used to pay off 
the loan stock. 

In the event that the loan 
stock was not repaid by the 


end of the year, it would be 
converted into ordinary shares 
at 25p per ordinary share. Fer- 
ranti is paying its underwriters 
half a per cant far committing 
themselves and will pay a fur- 
ther o ne and a quarter per cent 
if the facility is used. 

At yesterday's EGM, Sir 
Derek Alun-Jones, Ferranti’s 
chairman and cMaf executive, 
refused to confirm speculation 
that Mr Eugene Anderson, for- 
mer chief executive of Johnson 
Matthey, would receive half a 
rpitenn Ferranti share options 
as part of a package to per- 
suade him to take over as 

Ahalimim. 


Hawker 
expands via 
C$13m buy 

By John Thornhill 

HAWSES SID DELE Y, the 
engineering group. Is to 
expand its presence in the 
North American motor market 
by baying the motor division 
of Electrohome for Cfl3m 
<£7tak 

Electrohome manufactures 
motors mainly for the equip- 
ment cooling and air move- 
ment markets at three facto- 
ries in On tario, Canada, and 
Arkansas and Tennessee in the 
OS. In 1989 It had sales of over 
C442nu 


Goldsmiths issue fails to sparkle 


By Clare Pearson 

THE UNDERWRITERS have 
been left with more than 30 per 
cent of the shares issued by 
Goldsmiths Group, the jewel- 
lery retailer, in its offer for 
sale, though activity in this 
market has been thin of late. 

Through 2,713 applications, 
the public asked for just lL53m 
of the 17.13m shares being sold 
at 150p each. Employees put fa 
for a further 99,300. 

Mr Jurek Piasecki, chair- 
man, yesterday admitted the 
response from investors had 
hardly been overwhelming. 
“But fa view of the bad news 
still coming out of the high 
street, I am perfectly happy 
wtth the uptake," he said. 


Elsewhere, it was suggested 
that the shares had been priced 
too ambitiously against a back- 
ground of investor reluctance 
to commit new money to the 
market, as well as the particu- 
lar concerns hanging over the 
retail sector. 

The shares were priced on a 
pro forma prospective p/e of U 
for the year to March 3 - mak- 
ing Hi«n more expensive than 
Ratners, its fellow listed jewel- 
ler. Goldsmiths’ initial market 
value is £32£9m. It was also 
suggested that there may have 
been some concern about its 
relatively brief record as a 
company involved solely In 
jewellery retailing. 


The flotation marked a 
return to the market after a 
two-year absence for Gold- 
smiths. Earlier involved In 
hotels and insurance as well as 
jewellery, it was taken over In 
early 1987 by Oriflame, the 
Swedish cosmetics group. In 
March its management bought 
it out 

The offer was arranged by 
Hoare Govett Dealings in the 
shares start on Friday. 

Leaving aside the water pri- 
vatisation issue, Goldsmiths 
marked the first affer-for-sale 
to emerge on the main market 
since the much bigger issue for 
Hays, the business services 
group, flopped last October. 


This artnouftctmeni appears as a maner o f record onty. 
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European Offering of 

79,395 Package Units of Shares of £1 each 

Lead Manager and Coordinator of the European Offering 

Credit Suisse First Boston Limited 


Co-Lead Managers 


Amsterdam-Rotterdam Bank N.V. 


Mediobanca -Banca di Credito Finanziario S.p.A. 


Fmemdal Advisers to the Secretary of Stale 

J. Henry Schroder Wagg & Co. limited 


DresdnerBank 

Aktiengesellsdiaft 

Paribas Capital Markets Group 

Financial Advisers to the Water Services Association 

NM Rothschild & Sons Limited 


Deutsche Bank Cental Markets 

Limited 

DGBANK 

Deutsche Gea<« »q »cfca ftttMHik 


Federal Republic of Germany 

DresdnerBank 

AktiengeseOschaft 

COMMERZBANK 

AktimgeseBschaft 


CSrB-Effectenhank AktiengeseHschaft 


BayerischeHypothekex*- and Wedhsel-Bank AktiengeseOschaft 




B. Mefcder seel. Sobn & Co. 
I D i iu i imiH tgriedschsftan f Afctieu 


BHF-BANK 

Vereins- and Westbank, AktiMgagdkrhaft 


France 

Paribas Capital Markets Group 


Deutsche Girozentrale 

. -Dentsche KomHmnalbeak- 

Westdeotscbe Landesbank 

Glrozutrale 


Banqne Nationale de Paris 

Banquelndosuez 
Banqae Demacby & Assodtis 


Credit Commercial de France 


Credit Suisse first Boston limited 


Bn i m r/HnitiWfinlp IfaUnnn 


BanquedeGestionPriv^e-SIB(Gr 0 upePargesa) 


Mediobanca -Bancadi Credito finanziario S.p. A. 


Istituto Bancario San Patdo di Torino 


Credit Lyonnais Securities 


Sod£t£ G4n£rale 
Ro tii s cfa fld & Cie. Banque 


Banco di Roma 


THE NORDIC PTNANCIAL & 
INVESTMENT CENTRES 


Hie Financial Times proposes to publish this survey- 

. • f - - '■-'.••■•■on: • •• 


19 MARCH 1990 


]For a foil editorial synopsK and advertisemen t details, 
__ • . please contact; 

C 3 ufs Sbaaaning & 


oa 01-873 3428/4823 
or write to them at: 


• . Number On?. 
Southwark Bridge 
. London. 4 
SE1 9HL 




Credit Suisse First Boston Limited 


Banca Naaonale del Lavoro 


Banco di Napoli 


Credito Romagnolo Sp A 


Banca Fopofare di MHano 


CARIPLO - Cassa di Riqkarmio ddle Provinde Lombarde Milan 


Banca Nazionale dell’Agrkoltura S.p. A. 

Banca Popolare di Novara 
Nuovo Banco Ambrosiano 


Banque Bruxelles Lamberts. A. 


The Netherlands, Belgium and Luxembourg 

Amsterdam-Rotterdam Bank N.V. 

Credit Suisse first Bostcm Nederland N.V. 


Bank Mees & Hope NV 


Kredifabank International Group 


NMB Fostbank Groep N.V. 


Generate Bank 


Pierson, Heldring & Pierson N.V. 


Swiss Bank Corporation 

Investment Braking 

. Julius Raer International Limited 


Rabobank Nederland 

Switzerland and Liechtenstein 

Credit Suisse First Boston limited 


Bank in Liechtenstein AG. Vaduz 


UBS Phillips & Drew Securities Limited 


Bank J. Vontobel& Co. AG 


. US$21 ,000;000 . 

Guaranteed Floating Rate Notes due l 993 

in accoidance with the^ Terms and Corafiflons offoa Notes, 
notice Is ^herebygiven ihai^ for Wtial^ Interest Period 


the Notes wil cany an interest rate of 82375 %per annwn. 
The interest amowit payable on the relevant Interest 
payment date, August 5, 1 990 Wffl be US$41 ,645.1-4 
per US$ 1,000400 nomlnaT amount 

* ^ ' ' The Ageht Baik ' 

dSh KISEMETBANK 


Cmupagniede Banque ^dTnvestissements, CBI 


HandehBank NatWest 


Leu Securities limited 
Rotbsdiild Bank AG 


Lombard Odier International Underwriters S^A. 


Sarasin International Securities Limited 


Swiss Cantobank Securities Limited 


HentschetCie 
Pictet International Ltd 
Swiss Volksbank 


The Rest of Europe 

Credit Suisse first Boston limited 


Creditanstait-<Bankverrin 


Banco Hispano Americano, S. A, 


EnskiZda Securities 

Skandmaviski Easkilda Limited 

Banco Santander de Negocios 


Girozentrale Vienna Capital Markets Group 


Bergen Bank A/S 


Den Dansfce Bank 


Kansallis Gota Partners 


Svenska Handelsbanken Group 


Copenhagen HandelsRank A/S 
Unkm Bank erf Finland Ltd 
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business wanted 

LIGHTING BUSINESS 

OUR CLIENT IS AN EXPANDING COMPANY IN THE LIGHTING 

BUSINESS 

LOOKING TO ACQUIRE COMPANIES IN THE FOLLOWING AREAS 

OF 

THE LIGHTING BUSINESS:- 
TABLE STANDS - CEILING AND WALL FITTINGS - 
SOFT AND DECORATIVE SHADES - FLOOR STANDS - 
PLEASE REPLY IN STRICTEST CONFIDENCE TO 
WILDER COE MANAGEMENT CONSULTANTS LIMITED 
235, OLD MARYLEBONE ROAD, 

LONDON N.W.I 258-3844 


P.L.C. seeks acqtrisitioa 
in Concrete Products 

Progressive PLC involved in the 
manufacture of concrete 
products wishes to acquire 
manufa cturing activities that 
compliment its present 
operations. Company should be 
V.K. based preferably located in 
mid u> south England with a - 
turnover of £0JM to £5M and 
profitable. Existing management 
to be retained. 

Write H5698, Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


Scotland 


Our client, an individual with b successful track record: 



PURCHASER SEEKS 
ENGINEERING BUSINESSES 
IN NORTH EAST 


Major PLC wishes to acquire: 

• Manufacturer of engineered products 

• Turnover £2-10 million 

• Located Tyneside/Teeside Area 

• Poor profit performance not a barrier 


Write to Box H5721, Financial Times, 
One Southwark Bridge, 
London SE1 9HL. 


mu 

CORPORATE FINANCE 

We represent a substantial number of major PLCs in mergers and 
acquisitions who are constantly looking to acquire sound companies (UK 
& overseas) either for cash, equity or earn-out deals. 

Although not limited to any Specific business sectors we have particular 
requirements in the following areas : compatcr/telecomniunicationt with 
maintenance portfolios; food; employment St recruitment agencies; office 
automation: industrial/eomrumaal property. 

We would be please to bear from controlling directors and principals of 
companies with ni'i" 1 ""^ turnover £lm and pre-tax profits £100k, with 
no upper limits. 

For a copy of oar Company Link newsletter or 
farther details please telephone ; 

MARK DUNN A.C A on 0625 335 733 or FAX 0625 536001, 


ACQUISITION SOUGHT 

UK Construction & Civil Engineering 

Our client, a successful, medium sized, private UK commercial 
construction and civil engineering company seeks to acquire a 
similar well-managed company with turnover in the range £10-20 
million. Ideally the company should have a five year trading record 
and he based in the Midlands, East Anglia or Kent 
Anybody who knows of or would fite to seU a oompany fitting this 
description should contact Simon Gray at the foHowlng address; 
Prudential-Bache Capital Funding 
9 Devonshire Square, London EC2M 4HP 
01-548 4101 


HOMECARE PRODUCTS 
MANUFACTURER 
SEEKS ACQUISITIONS 

Privately owned group seeks to make cash acquisitions of companies 


ngaged in manufacture of: 

Homecarc products 

Furniture 

Towels 


Homo Furnishings 
Bedding 

or related Gelds. 


We are looking for acquisitions with pre-tax profits up to £0.7 5m. 
If you arc considering a sale, we would be delighted to talk. 

Please write in strictest confidence to Box H5736, Financial Tunes, 
One Southwark Bridge, London SEI 9HL 


SPECIALIST RECRUITMENT 
CONSULTANCY 

Any specialisation considered. London, H Countries or Midlands 
but must have on going management Fees £150k to £lm. We are 
seeking a controlling interest and can provide full financial / 
management support Start-ups or existing firms. 

Telephone: 078 087 496 Panned Hettierington Limited 


ACQUISITIVE PLC 

Current undertaking a substan- 
tial expansion phase, seeks to 
acquire the following namdy:- 
CASH COMPANIES 
PROPERTY COMPANIES 
ASSET HEAVY PRIVATE 
COMPANIES 

Acquisitions will be made for 
cash/and or shares for private 
companies or subsidiaries of 
pies. 

Box H573I, Financial Times, 
One Southwark Bridge, 
London SEI 9HL 


WANTED 

Manufacturing facility and/or 
business: Steel fabrication or 
similar circa 60,000 sq.ft Pref- 
erably Leicester area. 

Write Boa HS7S6. Financial Tkaa. 

On* Southward Bnd^e. 

London SEI 9HL. 


Travel Companies 
Required 

specialising in coach 
tours 

winter and summer. 

■ - Reply to 45, The 
Broadway, Bexleyheath, 
Kent 


ELECTRONICS 

BUSINESS 

Established electronics company 
with manufacturing facility, 
management and capital seeks to 
acquire or license electronic 
products business with potential 
ibr £0 JM - £SM turnover within 
12 months. Profits record 
not cawcniiaL 

Please write to Box H5734, 
Financial Times, One Southwark 
Bridge. London SEI 9HL 


PRINTING BUSINESSES 


Private Qonerar printing company 
wtth sates over Elm ope r u ng from 
expandable freehold promises near 
the City of London seeks an acquisi- 
tion of or a merger with a similar, 
or smaller, printing company with a 
view to eventual USM entry. 

Mn amm write to Bo* H3T44, 
RMndSf Ti m es. One B avO nu m r* 
Bridge, LONDON. SSI SHL 


REOUtREO 

Expanding European C «*up wWw* to 

pivCfiaM. ' DISTRIBUTIONS MARKET. 
INO/MANUFACTUfllNG COMPANY 

0101*^0006)'. Currently ■awtetog ton 
supermarket, 0IY, Garden Centres, 
Houseware* and Hardware sector*, 
fnrnwdteto response and atria a and- 


WASTE DISPOSAL 
OPPORTUNITY 

A large profitable private group with current 
involvement in landfill sites wishes to expand 
its interest by acquisition or joint venture in 
the Waste Disposal sector. 

interested ■ parties with any landfill 
opportunities such as gravel deposits, 
quarries, landfill sites, operating companies 
or similar should contact R Ketton for initial 
discussion. 

Careful consideration and absolute 
confidentiality will be given in every instance. 

Please contact R Ketton on 0709 362721 or 
Suite 6, Carsick Grange, Carsick Hill Road, 
Sheffield. 


WlAarroweW 

pulling • people • first 


Consider the benefits 
of networking PCs. For 
advice on Office Sys- 
tems call John Lynch. 
NOVELL 
UNK/^ot 
OS/2 
aix 

( 01 ) 541 - 1-541 


{arroweti UK Lid 72 Richmond Rd 
Kingston Sunny KT2 SEI. 


‘E&cutioz 

Security Services 

For your peace of rrirtdwNbd 
vbBlng9wt1rarictod.cdowESS to 
take care of cdllhe necessary 
security amangetnerts that you 
can relax and attend to what 
you come to do. 
to further infbmnaflan please 
write or cal: 

Executive Security Service* • 
P.O.Box CH-8802 Hchberg -2H 
Tel 077 61 25 30 


European Commercial 
Mortgage Bnrean 

Commercial funding available, 
from £100,000.00 upwards. 
Direct access to banks. Basket 
of currencies. 

Loans for EEC countries. 

Call (01) 402 8383 NOW 
For an application form 
Paralegals PLC, 117 Praed 
Street, Paddington. London, 
W2 IRL. Licensed Credit 
Brokers, 

No. 271779 


LOST TOUCH WITH 
RELATIVES, OR ADOPTED? 

WorWwWe Marches by suited dis- 
creet women soda] workers. 


Open Hootteya to T tem l i p 


AVIATION BUSINESS 
CONSULTANTS 

Airport, AMine and Aircraft - Feasi- 
bility studies, aoqidutkws, disposals, 
management, development, catering 
and hotels, penotmd and marketing . 

Century Home. Heading St. Tajlcnlen. 
Kent. England- Tel 02338WM 
Fax: 023H3661 Telex 9tfl» 


Olympic Airways 

announces that it is interested 
in leasing or purchasing three 
B7 27-200 ADV. manufactured 
after the year 1974 equipped 
with JT8D-9A or -15 engines. 
Closing dates for quotations 
February 12th 1990. 

Quotations can be addressed 
to Mr. ML Xenakis, Asst. 
Director, General Operations 
TeL 9820244 or 9892240. 
Tlx 210619 OAUTGR 
FAX 981 5219 Greece 


LOANS 



The advantage is BCF 
375 avenue Louise 
1050 Brussels 
tab 641 78 It, Cur 648 64 13 

ProtodyoocMVagusannaBeacanyeoiL 
In pasoaod. and office 

Wo am modi mens than a sendon office. 

We are a bu s iu esa c en t r e. 


EXPORTERS 

American Co. asscmhks your parts 
for delivery in U5. We package, 
wueboasa, ship & MIL Abo refur- 
bish probfem jabs. Modran 9jOOOm* 
Factory within 45km of N.Y.C 


. . Writs Marlin Pitt* 
DA RET' INC 
1414 A ve, Americas 
N.Y.C (00(9 ' 

Fax 212 826 6320 (USA) 


INTERNATIONAL FAX 
SERVICE 

Fox to At Utdtd States far at Sate at 
1JJ par pegtf U yea nawin d y to a 
riagfc do rmant to nmMpto locations im 
the Sum, oar Trans-Fax antes can 
yon rinse and money. You fax the 
document to as onoc. Then, Trans-Fax 
(axes the do cumen t to mattiplg tOMdaas 
at d a meute U.S. rates. . 


E-Fax Ci a—i w i fciirtwu tee., KH 
Trlrgraph Attmm,Srt^WI.OMmdCA 
946)2. 415*36-893!. 415*36*935 Fat 


PROMISSORY NOTES 

Specialist traders In 
Nigerian debt 

Telephone Mr Miller 
01-346 7234 


BU8MBHI AND Astm of aotesnt and 
Inaotiranl oompantea tor sals- Buslnsaa 
and Asaata. Tot 01-282 1104 
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BUSINESSES FOR SALE 


The Joint Administrative Receivers offer for sale the businesses of this well established clothing 
manufacture The businesses are operationally independent and compose: 


THE OUTERWEAR DIVISION 
comprising the assets of 
N. Hyer Ud. (in Receivership) 


* Major manufacturer of skirts 
and dresses with a highly 
respected design team. 

* 5 locations (mainly leasehold) 
in the North East of England 
of approximately 222.000 
sq.ft. 

* Approximately 700 
employees. 

* Annual turnover of 
approximately £20M. 


For further information contact 
Peter Tuch 

Arthur Andersen & Co. 

RO. Box No. 55, 

1 Surrey Street, 

London WC2R2NT 


THE KNITWEAR DIVISION 
comprisifuj the assets of 
Lucien Knitwear Ltd. . 

George H. Taylor (Leicester) Ltd. 
Cofledge Hosiery Cri.LhL' 
Cleveland Hosiery Co. lid 1 .' . 
(all in Receivership) f 

*. Major manufacturer of fully 
fashioned and cut and sew 
knitwear for ladies and men. 

* 4 locations (mainly freehold) 
in the Midlands, of. . 
approximately. 1 70,000 sq.ft. ' 

* 38,000 sq.ft, dye-house. - 

* Approximately 1,000 
employees. • 

* Major restructuring and 
capital expenditure of ; 
approximately £7M during-, 
last two years/ 

* Annual turnover. of 
approximately £22M. 

* Excellent design and : 
development capability.! 


Telephone: 01-438 3773 
Facsimile: 01-8311133 


THE LINGERIE DIVISION 
comprising the share capital of. 
S.TSfman Ltd. 


* Major manufacturer of lingerie. 

* 3 locations in theSouth West 
of England (2 freehold). ' 

* Approximately 650 employees. 

* Annual turnover of 
appro>dmately£13M. - 

* Well-established record of 
profitability 

* This is a fast growing company 
and is not in receivership. 


p, ‘ ' 


Arthur 

AX’DERShN 


B Milk and PA Lawrence Joint Administrative 
Receivers of Albany Tyre & Anto Service limited 




BOOTH WHITE 
FOR SALE 

M.O.T. Tyre and Exhaust Business operating from 
Leasehold Premises in Motorists Centre. Turnover 
£380,000 p.a. (1988), 9 StafT. 

For farther details please contact P. Care Or P. Barclay of 
Booth, White & Co^ 2 Nelson Street, Southend-on-Sea, Etwx SSI 1EF 
Telephone 0702 346484 


FOR SALE 
(Due to HI Health) 

COMMERCIAL VEHICLE BODY REPAIR AND 
REFURBISHING BUSINESS 
- Home Counties (West) - 

Steadily rising turnover wtth good profits 1988/90 turnover forecast 
£925,000 - ' 

Excellent reputation 

Wide customer base with many 'Blue Chips" 

Superb 10,000 Sq.PL Leasehold Property 

Moder Plant & Equipment including Chassis Straightener. .. ?• 

Highly skilled workforce ■ 

■Sbope for considerable expanskni 

C J C Derry/Mrs D A Rudge 
Business Brokerage Division 
50/51 High Holbom, 

London WC1V 6EQ 
Tel: 01-405 8411 
Fax: 01-405 9772 Telex: 897377 



Continental (Bermuda) Limited 
USS 250,000,000 . 

. Floating Rate Notes due 2006 ■*:. 
Guaranteed by v 
Hungarian Foreign Trade Bank Ltd 

Notice.' is hereby, given that as the valuation date - . 
'1990, the value of the zertMJbupon obligations (of certificates 
representmg iniefests in obligations) q£ the United States, of 
America was USS - The aggregate value of the 
Noteholders security was thus per cent of the principal 
amount of the Notes outstanding at the valuation date. . 

Thcr determination and publication of these figures is solely 
for the convenience and information of the Noteholders and 
shall not be binding for any purpose on the Trustee or the 
Reserve Fund Manager or the Reserve Fund Reporting 
Agent nor shall it be taken as a reco mmenda t i on on the part 
of the Company, The Valuation Agent, the Guarantor, the 
Trustee, the Reserve Fund Manager or. the Reserve Fuad 
Reporting Agent to boy, sell or hold investments similar to 
the zeeexoapon obligations of the United. States of America 
or the Reserve Fuad Investeaenis. \ . ; 

” >y»JuitiOTt Agient 

? - ' "Gurqzenirale und Bank 

. dor Osterreichischen 
Spaikassen Aktiengcseltoohaft 




AMERICAN BANK 
MOVES H.Q. 

OVER 589 Desks, duties, FBiag 
cabinets, Tables etc^ eta, most 
bq sold. 

Executive Rosewood Desks 
front £350.00 

Malcbiisg Credenzs St 
Ffiing Cabtnet 

from £125.00 - 250.00' 

Leather ebairs £150-00 

Light oakDeski £145.00 

All offered in exodlont condition 
Why pay more ring now 


BUSINESS AND INVESTMENT OPPORTUNITIES 

IN HUNGARY 

A one-day conference ttt Hcriot-VWrtf University Business SchoaL Edbibwgh 
Wednesday 14 March 1990 

Hungary is in the vanguard of progress towards a market economy in Eastern Europe. As 
such it provides the greatest opportunity for profitable investment by British companies. The 
Hungarian Government is well disposed to such invtrerd investment 

This conference offers a signpost fior companies wishing to invest in Hungary, and 
specif ically aims to: 

• acquaint participants with major investment opportunities 

• upgrade knowledge on the present poretion of the Hungarian economy 

• introduce methods of furthering investment plans in Hungary 

• provide a forum for potential investors to meet personnel who can further 
investment piano 


AIRCRAFT FOR SALE 


CLUBS 


CVS hM ouMvad to Mhara new of a 
pgfley an Mr ptay and vatoa for moony. 
Supper mm Iti-SJO «m. Dtaco and up 
moatoians, otanonM hoateaaaa. «*ctih>a 
floarahowa. 01-734 0657. 160, Ragant St. 
London. 


Mr EDE SIKLAL Deputy Com- 
mercial Cpunsedor, Hungarian 
Embassy Jformarly of Hungarian 
Ministry of Tracks) 


Participants wiB include: 
Profaxsor ERNO ZALAI, Deputy 
Rector, Kart Marx University erf 
Economics, Budapest . 


Professor PAUL HARE. Professor 
of Economics. Horiot-Watt Bus- 
iness School, consultant to the 
European Commission on assis- 
tance to the Hungarian economy 


SWISS 

MAILING LISTS 

Available at very favorable 
price®. 

Contact Mr Gordon Bach 

ATLANTIC LISTS, MC. 

20633 Bteeayne Btod. Suite *-3ia 
ArantoTB. Florida, 331B0 
or caR SB 837 2338 
or Fax 30S 935 0962 



CORPORATE A 
PERSONAL 
AEROPLANES/ 
HEUCOPTERS 
galea - advice - inspocuoa . 
delivery 

valuation - opendoa - 


Sales ■Operating Leases 


Insurance -Support Package 


Management &Crewing 


EX 




5^ 


Adamic Brtdge 
Aviukm Luoilad 
Trt 02138 J 671 
FaJti 023383 661 
The 966139 


HffVjri CBonettMI* 


Tri: 81-19 IMS 
-MatoMSZHS 
foe Ot-ZSB 7300 


HOTELS & LICENSED 


Jiniilri 


MEG EVE. FRANCE 


Four Star hotel for tale. Sti 
bedrooms, testa arum, piano bar, 
conf eren ce room, swimming, 
tennis and nightclub. FJr 
40j000.000. 

For farther infortBatiod Bex FVSSS. 
Fnmirtal Timm. One Sotahwfc Brktoe. 
Loatjon SEI SHL 


poa smm ucaoHD mmsmo homc, 

lURaCLLA mUH 

It term atteraeoo oq II homa, mnonlfl- 
cam Mttttioakms, prtw 4 pool In 
quite. RasktontU enu, bus nop at 




Course Fee (including lunch): £1 50 per delegate 

Supported by ERNST YOUNG and. the SCOTTISH DEVELOPMENT AGENCY 
Futher pa^lare f^/regirtimw to: Mr T Ingffe. Director. Centre for Continuing 

EducmRyvHenm-WattUniv8raity,RjocariorLEdinburghEH144ASTelephona‘031-461 301 a 


'REACHING THE SAUDI CONSUMER ik the 1990s' 

A MEED conference sponsored by the Saudi American Bonk 


23 Marcfa 1990, The Rayed Gardea Hotel LowJon 

This conference will show you how you can increase 
your share of a $50,000 million market. The new 5-year 
development plan, the market and the opportunities will 
be covered in detail by a panel of expert speakers. 

And the first 25 registrants will receive a FREE copy 
of MEED’s new 120-page Profile on Saudi Arabia. 

"So register-today. - 


/ would like to register for your conference on Saudi Arabia. 
Please send me details. 


Position:— 

Company:. 

Addrcssr_ 


CONCORDE 

TO 

NEW YORK 

For a romantic 
week in one of the 
world’s most 
glamorous cities. 
£5,250. 

Please ring 

BALES TOURSr 
939676881 


Telephone:. 


Return «k MEED Conference Dept., 

21 John Street. London WC1N 2BP 
TfeIephdoc:'01-40455T3 t > Rue 01-242 1450 
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TECHNOLOGY 


Standards of 
compatibility 

AS tht balflt.tor viewers on - 
thft satetttto airwaves gather* 
pace, a group of European 
broodcaslem anti manufactur- 

«r» hav*: put Ihelr weight 

behind aotagla broadcast . • 
end encryption standard. 

Brftlsh Telecom (BT), 
France Telecom* end Butt HN, 
of Franca, hove come down 
dearly In favour of the D2 
“ Mac transmission standard 
and die Eurocrypt system of 
encoding information to pre- 
vent unauthorised viewing. 

They hope this win eventu- 
ally result In satellite teJevl- 
eton Subscribers fa Europe 
needing Just one decoder box 
In order to receive pro- 

gratnmesjFQfii all. tile satellite 

companies. 

BT Visual Communication 
has begun technical discus- 
slops with BuH to make the 
French company’s smartcards 
- a plastic card with a semi- 
conductor chip on H — com- 
patible with the BTsatelUta 
televis io n management sys- 
tem. 


A paint fob 
for swimmers . 

A WAY of carrying out ttte 
seemingly Impossible task 
of painting the bottom of a 
ship while H tat still afloat, ham 
boon developed by scientists 
in ^Leningrad and Moscow. 

* The Eslan family of anti-cor- 
rosive epoxy coatings dries 
In the air or under water. As 
fl»e coatings are Immune to 
petrol and organic solvents, 
and provide a degree of pro- 
taction against adds; they 

could be used tor 1 Biting 
industrial buBdlnga ks wen. 

-The costings caji,be 
applied to metals or concrete 
in temp e ratures as low as 
-5 deg C — ktoaifpr an Icy 
Russian winter. 

Scientists at the Monts- - 
atikfiimzasfiefiBa Trask in 
Moscow, who carry out Inter- 
national antteprrpofcmpro- - 
(acts are keoptag mum about 
the formulation of (he coating. 


Double deal for 
financial data 

LONDON’S market makers 
are being offered a single 
computer package designed 
to handle both the fast-moving 
“front office” buying and aeO- i 
mg of equities anti the more 
leisurely “b«k office” - 
accounts and reconciliation 
procedures. . 

Designing the. software to 
integrate both functions helps 
speed up the processing of 
the data. The new package, 
called Equity, has been deveK 

oped by NMW Computer*, 
of Cheshtae, and Wtaterflood 
Securities, the flrst Indepen- 
dent" equities' maftot making . 
Arm to be set up fa faeCtty 
after Big Bang. The sdtlware 
runs on IBM’s SyatemfU 
hardware and Is connected 
tato-fha-Stock-Exchang* quo- 
tation system SEAQ .fay a 
packelawltchod dafalfne. 

NMW Is planning to extend 
ffie scope of the software so . 
that ft.can deal with other 
financial sectors. '. - . 
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enzyme - methane mono-ox- 
ygenase (MMO) — which 
breaks down many poButants, 
such as vinyl chloride. . . 

Ones the pottutants have, 
dtelntegrated, other bacteria 
(hoterotropha) take over and 
Jn the end only stable mineral 
products remain fa the water. 

B ecaus e nature does not 
create enough metbano- 
trophs, the engineers brad 
them fa large numbers, feed- 
ing them on mefa ane end 
oxygen. The bacteria broke 
down 95 per cent of vinyl 
ctdoifde and smaller amounts 
of chlorinated solvents. 


Turning the tide 
on a red moon 

THE ancient mariner may 
have farad belter ff he had 
been given the latest In sailor 
chic: a Swiss-manufactured 
chronometer which predicts 
both tides and phases ol the 
moon — as wall as tailing 
the time. 

In the centre of the watch 
face lea rotating red “moon”, 
driven by mi crosc opic gears. 
When the moon Is In the 12 
position II is fun Ude^Jn the. 
two position, two hours after 
fall tide,andeo on. 

When ft reaches the six 
position the first moon disap- 
pears to be replaced by a ■ 
second one, which travels 
hour by hour back to the 12 
position. This odd manoeuvre 
cteverfy compensates for the 
extra 25 fatnutes which creep 
Into fae tidal cycle - the time 
between each hlgh fide aver- 
ages 12 hears and 25 min- 
utes. 

The red “moon" varies In 
shape accenting to whether 
there la a fall moon, new 
moon, or so on. To usa tite 
chronometer the saflor sets 
the tide and moon dais srtien 
It is high tide at Ms or her 
local port. High tides at other 
ports are calcula te d by using 
a manual dial.-' 


Computers take 
bisciilt 


Friendly bacteria 
cleans the water: : 

A GROUP of American dvH 
engineers has successfully 
tested a. new proc ess for ' 
removing patentiaBy danger- 
ous Industrial pollutants from ; 
ground wafer, writes Andrew 
Wiseman. 

The process, known as 
bfostfmuUitlon, was devised 
at Stanford University In CaW- 
omla. R feeds methane and 
oxygen to the bacteria which 
inhabit underground wafer 
supplies and takes advantage 
of the fact that methane-eat- . 
tag bacteria (methanetrophs) 
naturally produce a powerful 


COMPtUER-alded design . 
software Is usually associated 
with the large and the fpeaqf. 
But an Australian biscuit com- 
pany Is using. UK-designed 
software lor a far swee ter 
task. 

" Arnetts, bak er s of such 
well-known Antipodean con- 
fectionery br ands as Honey 
Jumble and Thin Captain, has 
installed software from Cad- ' 
Centre of Cambridge to Its 
eng ine e ri ng subsidiary to. 
help It make tiie btecuH cut- 
tors abd'mohlds; The aoll/' 
ware used Is Dtad, a comput- 
er-aided design package for 
the manufactu rin g sector, and 
GNC (graphical numerical 
control) which converts the 
design software Info data (hat 
can be Interpreted by the 
machine tools — in tills ' 
to cut the cutters. 


Contact*: BT: London, Tas MOt. Bus 
HM Fmbw, 1 SB Witt. 

Z 7 Z 7168 . HMW Computers: UK, B 3 E 7 Q 
628023 . WlnUfflood SoewtttoK London 
621 0004 . Stanford (Mvnrstty: US: 

« 1 S 7 M IMA KriogoR US, 306 S 3 * 
MSS, CadCooboe UK, 0 Z 33 314848 . 


Plastics take on unconventional roles 

Peter Marsh explains the growing importance of materials concocted to do a specific job 


F or years, plastics bave 
been considered the 
junk of the industria- 
lised world. When Dus- 
tin Hoffman, playing the title 
role in the 1960s film The Grad- 
uate, was told the plastics 
industry was the business of 
the future, audiences snig- 
gered. 

Smiling now, however, are 
the managers and scientists 
Involved in one sector of the 
plastics industry that has 
grown rapidly since the late 
1980s. It makes what are 
known as engineering plastics 
- high-value, speciality mate- 
rials that are finding their way 
into a variety of places, includ- 
ing the car industry, factory 
machinery, aerospace, defence 
and consumer goods. 

About 10m tonnes of engi- 
neering plastics, worth roughly 
J25bn (£15bn), are sold each 
year - a fraction of the plas- 
tics industry's total annual' 
revenues of some Sl2Gbn. The 
biggest sellers are standard 
plastics for relatively mundane 
applications, such as packag- 
ing and b uilding materials. 

The importance of the engi- 
neering plastics sector is that 
it seems likely to keep expand- 
ing at around the 8 to 10 per 
cent rate, at least for the next 
few years; whereas the plastics 
business as a whole looks set 
for fairly slow growth during 
the coming decade. A flatten- 
ing of demand is predicted in 
the wake of slower economic 
growth in many developed 
countries and because of wor- 
ries about the environmental 
effects of plastics waste. 

Materials categorised as 
engineering plastics cover a 
variety of products, including 
relatively old-established ther- 
moset epoxy resins, often used 
in composite structures in 
which the plastics are 
strengthened by fibres such as 
giass or carbon. 

Many of the other engineer- 
ing plastics are tongue twist- 
ers, helping to explain the gen- 
eral anonymity of the sector. 
They include polyphenylene 
oxide, polybutylene terephfhal- 
ate (FED, some grades of poly- 
ethylene terephthalate (FIST), 
polyethersulphone and poly- 
phenylene ether alloys. 

Among the best selling sub- 
stances in the family are 
rather easler-to-pronounce 
plastics such as polycarbonate, 
polyacetyl and polyamide — 
better known as nylon. Also 
included are acrylonitrile buta- 
diene styrene (ABS) and some 
specialist forms of polypropyl- 
ene, one of the high-volume 
standard plastics. • - -<■ ■• :r 

What these materials have in 
common is that they offer spe- 
cial properties, such as 
strength or heat resistance. As 
a result, they become suitable 
fin- less conventional applica- 
tions than. sav. p ackaging : 
They may, for instance, be 
used as substitutes for metal in 
car or washing machine com- 
ponents. ... 

They are generally more 
expensive than basic plastics 
like polyethylene. While the 
basic materials sell for 
between $700 and 92,000 a 
tonne, engineering- wa^riaif; 
normally cost at least $3,000 a 
tonne and the price of the most 
complex ones can run to 10 

times this. 

The leaders in engineering 
plastics include chemicals 
giants such as Bayer and 
BASF, of West Germany, and 
Du Pont, General Electric and 
Dow, of the US. In the Far 
East, Chi MedL of Taiwan, and 
Lucky, of South Korea, have 
emerged as strong competitors 
hi ABS resins. 

Several elements stand out 
in the way such companies are 
positioning themselves for the 
1990s, in terms of both research 
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and marketing strategy. These 
groups are spending hundreds 
of millions of dollars on 
research into the chemistry of 
plastics production. Through 
Improving their understand- 
ing, they can vary production 
conditions to tailor specific 
materials to suit the needs of 
customers. 

Such work is highly expen- 
sive. Dow, for example, esti- 
mates that since the early 
1970s it has spent more than 
$130m building up a base in 
polycarbonate production. It 
started to make a profit on this 
activity only a few years ago. 

One way to make materials 
with the correct characteristics 

‘To succeed In this 
business you have 
to get close to 
your customers’ 

is to blend different types of 
plastic in particular concentra- 
tions, as In PET/PBT alloys; or 
other materials can be added. 
For example, polypropylene, 
which Is normally a relatively 
low-strength, low-value plastic, 
can be toughened by adding 
filler such as chopped glass 
fibre. 

The materials that result 
offer a range of slightly differ- 
ent properties in terms of fac- 
tors like weight, aesthetics, 
heat resistance or ease of 
recy cling . 

“To succeed in this business 
you have to offer a complete 
product portfolio and get close 
to your customers,” says Frans 
Van Hehnond, marketing direc- 
tor at the engineering plastics 
division of DSM, a big Dutch 
plastics company. 

In terms of engineering, the 
large players in engineering 


plastics are increasingly form- 
ing teams with customer 
groups. They tend to join 
forces to work on specific 
applications, such as how to 
use a certain type of engineer- 
ing plastic in a moulding pro- 
cess for a car part 

As one example, Dow has 
formed a joint venture with 
Sikorsky, the US helicopter 
maker, to investigate new com- 
posite structures based on 
engineering materials. And 
General Electric's European 
plastics division has fitted out 
its technical laboratories with 
computer links so that they 
can swap design information 
around the world with large 
customers, particularly from 
automotive groups such as 
Volkswagen and Ford. 

In some cases, GE engineers 
can feed the data directly into 
computerised machine tools 
and other production equip- 
ment The company is working 
with its partners on designs for 
a variety of parts, from bumper 
assemblies to body fittings. 

Engineering plastics often 
lend themselves to highspeed 
automation processes, such as 
injection moulding or laser 
welding, in which identical 
components are turned out in 
large quantities and at high 
speed. 

In some industries, many 
parts such as engine compo- 
nents and body panels have 
generally been made of metal 
in labour-intensive cutting and 
shaping processes. The relative 
ease of applying automation to 
engineering plastics may in 
some cases give these materi- 
als an edge over metals. “You 
can have better design flexibil- 
ity and save costs in produc- 
tion,” says Fred Corson, an 
engineering plastics specialist 
at Dow in the US. 

As a result of these trends. 


suppliers are increasingly 
recruiting not just chemists 
and physicists but people 
skilled in automation routines. 
Some engineering plastics com- 
panies are also moving further 
“downstream" by acquiring or 
setting up operations to «iaka 
finished products. 

Alliances in the sector are 
increasing as suppliers attempt 
to pool their technological 
know-how with that of other 
companies. Some Japanese 
companies, which are rela- 
tively small players in the 
industry, have set out to form 
partnerships with western 
companies, either to gain tech- 
nological expertise or to gain 
access to markets in Europe 
and the US. 

For instance, Idemitsu, a 
Japanese materials company, 
plans to set up a joint produc- 
tion unit in Holland with DSM 
to make polycarbonate. Among 
similar partnerships involving 
Japanese companies is a ven- 
ture in Japan between Dow 
and Sumitomo, also in polycar- 
bonate. General Electric is col- 
laborating with Toso in a 
highly specialised plastic 
called polyphenylene sulphide. 
Hoechst and Kureha have a 
similar deal involving the same 
material 

Though the recent growth in 
engineering plastics has been 
strong, and expansion pros- 
pects for the near term remain 
good, some observers believe 
the sector may hit trouble later 
in the 1990s. For example, as 
customers acquire materials 
expertise in fields such as cars 
and aerospace, they may 
become more disc riminating in 
their future purchasing. 

As a result of this, they may 
be wary about paying the high 
prices for materials that have 
prevailed up to now, says 
James Finnegan, a plastics 
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expert at Arthur D. Little, a US 

consultancy. 

That could put pressure on 
suppliers, as could the hints of 
overcapacity in the industry. 
According to Finnegan, the 
sector - buoyed by its success 
in the late 1980s - may be 


over-investing in plant exten- 
sions, something that could 
lead to the market being 
swamped by supplies over the 
next few years. This could be 
followed by a slip in prices and 
profit reductions for the huge 
groups in the business. 


The driving force 
behind high productivity 
desktop computing. 

Digital turns Workstations into Powerstations. 



If you want your desktop computer 
solutions to work harder, you should talk 
to Digital It’s our belief that the key to a 
more productive, office computer - beyond 
the humble PC - lies in the software. 

. More specifically, it lies in your ability to 
integrate information foom several appli- 
cations and systems on the same screen in 
"a powerful, easy-to-use environment. 

Our networked workstations now make 
that possible. They were first introduced as 
powerful multi-function desktop systems 
for technical and engineering computing. 
But equipped with windowing systems and 
office application software, they can now 
provide a more productive environment 
for professionals in your office. 

For example, our Compound Document 
Architecture allows you to produce 


documents containing text, data, graphics 
and pictures. What’s more, these same 
documents can be mailed, stored or 
worked upon around your organisation. 

Last year, we shipped more 
workstations than any other vendor in 
Europe. And the scale of the operation 
has enabled us to force down the price of 
our workstations lower than that of most 
comparable high-end PC’s. 

But we don’t neglect your existing IT 
investment. Integration software will allow 
you to link in your current PCs or run 
MS-DOS programs on any of our 
workstations. 

Put your desktop computing in touch 
with die driving force. Find out how Digital 
has turned Workstations into Powerstations. 

Complete the coupon today. 
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COMMODITIES AND AGRICULTURE 


Political uncertainties send 
gold price to 14 -month high 


By Kenneth Gooding, Mining Correspondent 


POLITICAL uncertainties in 
the Soviet Union and South 
Africa, which between them 
account for about 55 per cent 
of the world's gold supplies, 
combined yesterday to drive up 
the metal’s price in London to 
$425.50 a troy ounce, the high- 
est level for 14 months. 

The price eased bach by the 
end of the day to $423 an 
ounce, still $5.25 up on Friday's 
close. 

Some traders said it was 
important that gold had stayed 
above the $420 an ounce level, 
something It had Sailed to do 
on four previous occasions in 
the past three weeks. At the 
$420 level substantial selling 
by producers is triggered. 

Analysts said the market 
attempted to absorb news from 
yesterdays meeting of the cen- 
tral committee of the Soviet 
Communist Party while still 
feeling uneasy about possible 
new tensions In South Africa 
In the wake of the political 
reforms announced last Friday. 

Also equity and bond mar- 
kets were “a little jumpy,’* par- 
ticularly In Japan, and this 
contributed to tbe uncertain- 
ties which sent some investors 


of Soviet gold bullion Into the West could drop by half 
this year from the 1988 level because of production difficul- 
ties and. soaring domestic demand, says UBS Phillips & Drew 
in its latest review of the gold market. 

Analyst Mr Andrew Smith speculates that Soviet sates 
could drop to 100 to 150 tonnes, the lowest since 1983. 

He points oat that civil unrest and nationalistic uprisings 
are sweeping the Soviet Union and gold production might 
wen be adversely affected by these disturbances. 

Most Soviet gold is mined in Siberia, where oil wells 
recently have closed because there is not enough aviation 
fuel to fly in maintenance crews. Gold mines would suffer a 
slow re-start in the spring if they were similarly affected. 

Mr Smith suggests it is “unlikely” that Moscow will sell 
gold from Its stocks to make up for any production shortfall. 


into the mar ket for gold bul- 
lion. 

Ms Rhona O’Connell, pre- 
dons metal analyst at Shear- 
son Lehman Hutton, said that, 
on balance, tbe uncertainties 
affecting the gold market were 
neutral In effect. “But there 
are so many uncertainties, gold 
went up.” 

Mr Andrew Smith, analyst at 
DBS Phillips & Drew, said: 
“The uncertainties are so 
great, no-one is going short of 
gold this week.” 

The analysts said they felt 
no need to change their previ- 
ous short-term forecasts. “Gold 


is on a gently bullish trend and 
should see $440 an ounce 
before this current quarter is 
out,” said Ms O’Connell. Mr 
Smith suggested gold could 
“spike" op to $460 “some time 
soon” but that he expected the 
price to average $430 to $440 an 
ounce for February as a whole. 


(Change during week ended last Friday) 
tonnes 
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Copper 


-1.000 to86w475 
-4£00 U99JK0 
-425 CD 17,625 
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Brazilian sugar sales cleared 


By John Barham in Sao Paulo 


A BRAZILIAN court finally 
cleared on February 1 a contro- 
versial sugar export deal 
between the Government’s 
Sugar and Alcohol Institute 
(IAA) and commodity trading 
houses. 

The deal had been chal- 
lenged by Cacex. the Govern- 
ment's foreign trade depart- 
ment, alleging that it was 
illegal to export products at 
below market prices. The rul- 
ing now appears to free the 
way for the exports, which 
Cacex had blocked since the 
beginning of the year. Cacex 
said it had not decided whether 
to appeal against the ruling. 

A US diplomat monitoring 
the quarrel said: “This case is 


really about whether Brazilian 
officialdom recognises forward 
contracts when their country 
is on the losing end." 

The IAA agreed last Novem- 
ber to the complex operation 
with the trading houses, 
because it was unable to meet 
forward contracts signed as far 
back as 1984. which called for 
the export of 432,000 tonnes of 
white and demerara sugar in 
1989. The institute thus agreed 
to an alternative scheme pro- 
posed by the traders, whereby 
it would turn over its entire 
stocks of 317,000 tonnes of 
more expensive white sugar, 
pins its US import quotas, 
equivalent to a further S3£00 
tonnes of white sugar. 


However, Cacex refused to 
issue the necessary export 
licences, despite the attorney 
general’s prior approval for the 
deal. Cacex said the forward 
contracts specified a price that 
is now thaw Half the cur- 
rent world price, causing lost 
revenues estimated at between 
$60m and $50m. 

Washington had pressured 
Brazil to release the sugar in 
order to fill its 1989 export 
quota. The US limits access to 
its domestic market, but pays 
above market prices. It threat- 
ened to share out Brazil’s 1989 
quota among other exporting 
countries unless shipments 
began by a final deadline set 
for yesterday. 


Coffee Institute forecasts small crop 


THE BRAZILIAN . Coffee 
Institute says it expects a 
3±5m bag (60 kg each) harvest 
for the 1990-91 coffee year, 
writes John Barham. The esti- 
mate is towards the bottom 
end of the range of private 
forecasts, which vary between 
22m bags and 27m bags, and it 
confirms a heavy decline in 
Brazilian output. In a good 
year Brazil can harvest up to 
35m bags, allowing it to supply 
a third of the world market 
The institute's figure is 
based on field surveys carried 
out in November and Decem- 
ber last year. According to the 
forecast, the state of Minas 
Gerais will produce most of the 


co untry’ s coffee, with a harvest 
of 8.6mn bags. The state pro- 
duces Brazil's finest Arabics 
coffees, most of which are 
exported. It Ues to the north of 
traditional coffee country, 
making it less subject to dam- 
aging frosts during the 
southern hemisphere winter. 

The state of Sao Paulo is 
ranked second, with output of 
5v5m bags. Sao Paulo and Par- 
ana state, which should pro- 
duce 13m bags, were once the 
main centres of Brazilian cof- 
fee farming, until a series of 
crippling frosts devastated 
their coffee bushes. 

Mr Bruno Angst, a coffee 
analyst, said that Brazil may 


not see a major harvest for 
many years. He expects the 
current harvest to produce 
2L6m bags, with the 1990-91 
harvest yielding 24^m to 25£m 
bags. The 1991-92 harvest 
might be even smaller, he said. 

While Minas Gerais could 
produce trp to I0m bags In 
1990-91, thus improving the 
availability of export coffees, 
output might decline sharply 
in the following year, Mr Angst 
said. Its soils were generally 
poor and therefore production 
costs were high, he pointed 
out And he warned that unless 
world prices recovered formers 
in the state might cut back 
production severely. 


More of the same planned for US Farm Bill 




By Nancy Dunna in Washington 


THE CURRENT US form 
programme, due to expire next 
October, has been the least pre- 
dictable and most expensive 
ever. Yet the next Farm BUI is 
likely to produce no more than 
a modest shift from tbe subsi- 
dy-backed, export-oriented 
model which maintains US 
pre-eminence in world form 
trade. - 

The Bush Administration's 
thinking is reflected in the 
budget delivered to Congress 
last week. That document hails 
the “major i m p rovements" in 
the US farm economy since 
1985 — net form income at an 
all-time high of $4Sbn last year, 
land values increasing again, 
farm debt down 28 per cent 
since 1983 and exports 
rebounding. 

All this has come at no mean 
cost; the estimated price tag of 
the progra m me over five years 
is $80bn. A return to normal 
weather and good yields could 
mean even Mghw levels of fed- 
eral price and income support 
payments in the years ahead. 

In the new ran . the Adminis- 
tration is seeking “greater mar- 
ket orientation" to reduce the 
cost of form programmes and, 
at the same time, keep farm 
incomes high. 



Clayton Yeotten Campaigning 
.far phasing out of -supports 

The budget proposes that 
$L5bn be slashed from support 
payments and suggests the fol- 
lowing options: 

• Reducing the number of 
acres eligible for supports. 

• Accelerating the decline in 
income and price supports 
written into the programme. 

• Eliminating government 
payments to farmers with 
adjusted gross incomes of more 
than $100,000 a year. 

Meanwhile, the Administra- 
tion wants to boost the form- 


ers' flexibility and eliminate 
the current incentives that 
encourage production one crap 
rather than because of 

the differential In benefits. 

Currently, those who take . 
s u pported acres out of produc- 
tion cannot plant other crops. 
This would be changed and 
formers allowed to plant other 
crops to offset any losses 
resulting from lower govern- 
ment payments. Some of the 
risks of o verproduction would 
thus be transferred from the 
Government to the former. 

The budget rails for “farther 
action. . . to move toward a 
more market oriented system, 
consistent with the US posture 
in international negotiations.” 
But the Administration has fre- 
quently insisted that it would 
not “unilaterally disarm" on 
subsidies before its competitors 
agree to follow suit 

Mr Clayton Yeuttar, the US 
Agriculture Secretary, has 
embarked on a personal cam- 
paign to get the American com- 
modity graces in hue behind 
the US proposal in the Uru- 
guay Round of the. General 
Agreement on Tariffs and 
Trade to phase out supports. 

“The American former has 
sever been afraid to compete 


with farmer s m other parte of 
the world, I don't believe 
you are now,” he says. “We 
have fertile land, the best agri- 
cultural infrastructure in the 
world, excellent research insti- 
tutions and a competitive 
advantage in skilled farm man- 
agement." And, he warns: 
"There is nothing some of our 
trading partners would like 
better than to see the US be 
divided just when the hard 
negotiating on agricultural 
trade issues really begins." 

The worry, expressed by 
some form groups, that the US 
Farm BDl win be' written in 
Geneva, he calls “just so much 
political poppycock." The plan 
Is to produce a Bill this sum- 
mer that can be amended, in 
line with any agreements 
reached in the Gatt, next year. 

Mr Testier has also become 
entangled in a debate with the 
environmental lobby which 
wants to discourage the use of 
pesticides and fertilisezs. With 
tiie enormous productivity of 
US agriculture at stake, be has 
railed against the “environ- 
mental terrorism” of groups 
like the National Resources 
Defense Council. 

Maintaining that Chemicals 
are are not yet a serious health 


problem in ground water, he 
promised to submit recommen- 
dations to prevent water con- 
tamination could from becom- 
ing a future concern. 

The form secretary is also 
defending the President’s pro- 
posed budget cuts for agricul- 
ture. Controlling deficit spend- 
ing will hold down interest 
rates because “agriculture is a 
big borrower, ” he said. 

The cute, however, must be 
limited. As the European Com- 
munity’s Gatt negotiators have 
found, whatever concessions 
are to the budget, will be 
taken as a starting point by 
trade rivals - if and when 
Gatt negotiators are able to 
thrash out a plan. to phase 
down government payments. 

To some form lobbyists the 
continuity proposed for the 
Farm Bill is a disappointment. 
Management control schemes 
still have fervent adherents. 
Others say the form pro- 
gramme should strive for a 
moderatime balance. 

But to many, viewing the 
changes in Eastern Europe, the 
promise of both new markets 
and threat of new export com- 
petition. 'continuity seems the 
wisest course until sense can 
be made of the current chaos. 


An uphill struggle on the pig price cycle 

The recent switch from boom to bust has left even hardened practitioners bewildered 


T HOSE OF ns who try to 
make a profit from prod- 
ucing pigs are familiar 
with market volatility. The 
“pig cycle" is notorious and 
usually follows a fairly predict- 
able course, with peaks and 
troughs about every five years. 
But the speed of this most 
recent switch from boom to 
bust has bewildered even hard- 
ened practitioners like me. 

A year ago the UK’s Average 
All Pigs price, calculated from 
a complicated range of returns 
from a variety of market out 
lets and used as the basis for 
many supply contracts, stood 
at 98.69p a kilogram dead- 
weight. By mid-October 1989 
the AAPP had rocketed to 
133.6p a kilogram and some 
pigs in areas of local deficit 
were being sold at more than 
140p a kilogram. 

This week the same indica- 
tor price stands at I02.67p a 
kilogram having fallen like a 
stone since last autumn to 
10L9p in mid-January. The cur- 
rent level therefore represents 
a marginal recovery, which 
economists at the Meat and 
Livestock Commission (MLC) 
believe will continue until at 
least the early spring when 
they expect the AAPP will 
stand at llOp to I 12 p. 

There are, of course, some 
obvious explanations, not least 
consumer resistance to the 
record prices of last autumn. 
Like the rest of the UK econ- 
omy the pig business became 
overheated and there was 


FARMER'S VIEWPOINT 



kfilll 


By David Richardson 

bound to be a reaction. 

As supermarket buyers 
reduced their purchases from 
wholesale suppliers demand 
and prices felL Slaughterers 
who had been stocking up with 
expensively acquired bams for 
the Christinas trade suddenly 
saw their value declining and 
pushed them onto the market 
early to cut losses, thereby for- 
cing prices down even further. 

But that does not fully 
explain the collapse of the pig- 
meat market during Novem- 
ber. After all there were 5 per 
cent fewer pigs on UK farms 
last Sommer than there had 
been the previous, year and 
that should have' created a 
shortage. Indeed in spite of 
Increased imports during 1989 
total consumption of pigmeat 
in this country was 2 per cent 
down compared with 1988. 

Another factor that undoubt- 
edly influenced the situation 
was a sudden increase in Dan- 
ish exports to the UK in 
November and December. 


Details are scarce but appar- 
ently the Danes sdd substan- 
tial supplies of pig products to 
Japan last year under a ten- 
mouth contract winch, expired 
in October. 

The Japanese, X am told, 
refused to sign far a foil year 
to give themselves the qp p orto - 
nity to look elsewhere for sup- 
plies if necessary and also to 
renegotiate prices. In any 
event this left the Danes. with 

surplus product to dispose of, a 
sizeable proportion of which 
was sent to Britain. 

It is rumoured that a new 
contract between Denmark and 
Japan has been concluded and 
that deliveries against it have 
began. If this is the case it is 
consistent with the marginal 
rise in UK pig prices since 
mMrJtainwy. Needless to say 1 
and other British pig farmers 
wish the Danes continued suc- 
cess in their export efforts in 
the Far East. 

For while market prices far 
jags fluctuate wildly from loss 
to pro fit and dyn back a gain 
the costs of production con- 
tinue their inexorable rise. 
According to tbe U nive rsit y of 
Cambridge Pig Management 
Scheme figures from 142 East 
Anglian pig herds reveal that 
during 1989 labour costs rose 
an average of 6 per cent, feed 
prices were also up 6 per cent 
and other costs were 9 per cent 
higher. 

Small wonder then that last 
year's improved prices per- 
suaded few pig producers to 


expand. The combination of 
punitive interest rates and the 
ragh risk of awnthw market 
collapse were seen as too dan- 
gerous for most formers or 
their bank managers to con- 
template. 

In fact agricultural bankers 
will freely admit t hat having 
carried many pig formers 
through the. depths of the 1988 
pig depression they chose tbe 
summer and autumn of 1989 to 
pull the plug on some of them. 
By so doing they took advan- 
tage of the higher stock values 
to maximise the banks’ returns 
and in some cases enabled the 
former to avoid insolvency. 
But they have no wish to sup- 
port precarious pig farms again 
in the immediate future. 

The only significant expan- 
sion that appears to have 
taken place is that of outdoor 
breeding herds r a clear 
response to the activities of the 
welfare lobby and to the .per- 
ceived preference at the public 
for “green” food over that 
which is intensively produced. 
Outdoor systems have taken 
off over the last couple of 
.years..- . r 

The fact that the capital 
required is probably only a 
fifth of that needed to set up 
an indoor unit is also obvi- 
ously significant Some com- 
mentators on the pig scene 
have gone so for as to predict 
that 15 to 20 per cent of UK 
breeding herds could one day 
be kept outdoors. 

I have my doubts about that. 


however. At present it has 
been MthnatoA that there are 
only about 20 fiOO outdoor sows 
in the UK, which represents 
only 2.5 per cent of. the 
national herd of 750,000. I am 
not at all sure that there Is 
sufficient suitable light, sandy 
land or for ; that matter pig 
herdsmen prepared to put up 
with all weathers to make that 
.forecast come true. 

Nevertheless outdoor herds 
have appeared on new forms 
recently and their introduction 
has been encouraged by two of 
the mildest winters this cen- 
tury. They have in many leases 
been financed by feed compa- 
nies who have the financial 
resources to withstand recur- 
ring pig cycles and presumably 
see. the system as an opportu- 
nity to lock in extra feed pro- 
duction through vertical inte- 
gration - the former having 
little or no capital involvement 
except providing the land and 
labour. 

The feed company supplies 
the breeding sows, the stud 
boars and the feed. And when 
weaner pigs ore ready, for sale, 

: the company arranges that too, 
often ensuring that they are 
fed bn the firm's rations right 
through to the slaughter house 
which may. also be under its 
control. .... 

It is probable that well over 
a third of all pig production in 
Britain these days is financed 
in this way. So much for the 
traditional image of the inde- 
pendent fanner. 


call 




x - r .iy. V V.;: 


" - *• 


- i5in :r. ■ 


*. -v • . 

~ *■ r r— - 

-- jh: >■: 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

BASE METAL prices declined across 
the board on the LME yesterday. 
Copper failed to breach minor chart 
resistance around $2,270 a tonne for 
three-month metal despite a decline of 
4,200 tonnes in LME warehouse stocks 
to a 13-week low of 98,950 tonnes. The 
market remains in a mildly bearish 
trend although It appears oversold 
after recently falling steeply to an 
18-month low of $2,150 a tonne, 
reflecting jittery equity markets, 
recessionary fears and a lack of fresh 
bullish fundamentals. Three-month 
aluminium failed to lest the $1,470 a 
tonne resistance area despite a 
1,000-tonne fail in LME stocks last 
week (against a forecast rise of 5,000 
to 8,000 tonnes). Nickel also remains In 
a bear trend, end analysts believe the 
2^4 -year low of $5,800 a tonne for 
three-month metal seems likely to be 
tested again. 


COCOA - LMfanrex 


SPOT MAWOrre 

Crude ofl (per banal FOB) 
Dubai 

Brent Bland 
W.T.r. (1 pm eat) 


51 685-7. OOz +JJZS 
S20.05-0.tOz 
S22.80-2O5Z -0.17 


(MWWE prompt delivery p wr tonne OF) + or - 
Premium Gasoline £230-232 +3 

Gas Oil S170-171 

Heavy Fuel Oil 588-00 

Naphtha $197-200 

Patrol guru Argus EoUtnmtea 

Other + or- 

GokJ (per tray az)4» 5423. 25 +5>j 

Silver (per troy 537c +8 

Platinum (per troy ez) $51305 +155 

Palladium (per tray oz) 1138.00 +055 

Aluminium (tree market) *1435 + 15 

Capper (US Producer) 102%-HMc 

Lead (US Producer) 4QOe 

Mcftef (free m erica) 310c +T0 

Tin (Kuala Lumpur market) 16.68T 

Tin (New York) 286c -1 

Zinc (US PH mo We s tern) 63 Uc 

Cattle (ih*j mtighQI 1 UJ.28p -aw 

Sheep (dead weigfit)t 207.66p +1.65* 

Pigs (live weight)* 90.03p + 200- 

London dally super (raw) S356.BX -2.0 

London dally sugar (white) 5431 x +1 

Taro and Lyte export price C325JS -2JS 

Barley (English feed] £113.75 -0.75 

Main (US Mol 3 yellow) £ 128.0 -0-5 

Wheat (US Dark Wort h am) C130 

Rubber (spot)? Unq 

Rubber (Mar)W S6.00p -050 

Rubber (Apr)? S7.00p -050 

Rubber (KL RSS No 1 Mar) 231m 

Coconut oil (Philippines# S417JSK -JLS 

Palm OH (MalayslanW $275 +5 

Copra (Philippines# $270 

Soyabeans (US) £1505 -05 

Cotton "A" Index 75.70c +010 

Woohopa (64a Super) 588p -3 

£ a tome unless otherwise staled. p-pencs/Vg. 
c -cents/ l_b. r-rlnflglt/fcg. i-FobiMsr. I -Jan/Feb. 
v-Jan/Mar. w-Feb. z-Mar. IMoat Commission 
average latstock prices. * change (ram a week 
ago. ▼London physical market SGtF Rotterdam. 
4* Bui Hon market dose. m-Malaystan cents/kg. 



Close 

Pravtoua 

High/Low 

Mar 

619 

822 

623 616 

May 

630 

833 

634 629 

Jul 

643 

648 

64Q842 

Sep 

861 

662 

863 859 

Dec 

684 

887 

687 683 

Mar 

705 

707 

708 703 

May 

718 

720 

721 717 


Turnover; 5732 (6210) lots of 10 tonnes 
ICCO indicator prices (SDRs per tonne). Dally 
price lor Fab 5 757.45 (732.68) 10 day average 
tor Feb a 750OZ (757 JO) 



Ctoaa 

Pravtoua 

Hfgfi/Law 

Mar 

686 

584 

675 565 

May 

577 

588 

583 577 

Jul 

585 

589 

587 582 

Sep 

609 

6(3 

Gfl €06 

Nov 

823 

629 

629 620 

Jan 

841 

6*3 

643 640 

Mar 

659 


860 


Turnover 2196 (3510) lots of 6 tonnes 

ICO Indicator prices (US cents per pound) tor 

Fcfa a: Comp, dally 8207 (82.72). IS day average 


6207 (6200) 


32800 326.60 

32800 326.00 

328.20 324.40 

316.40 315.40 

31400 31200 


" rox (S POT tonne) 

Previous High/Low 

326.60 33800 325-00 

326.00 32820 325.00 

32440 328.60 32240 

315.40 317.00 313.60 

31200 310.00 

293.00 295.00 290.80 


Mar 294 60 233. 00 295.00 290.60 

Wh»e Close Previous High/Low 

Mar 431.0 42*0 4320 4288 

May <2*5 426.7 4305 428.4 

Aug 4315 429.0 430.5 4285 

Pet 395.0 395.0 383.0 

22^6 (2583) lota of 50 tan^ST 

White 1282 (8 72) 

Paris- White (FFr per tonne): Mar 2439 May 
243S. Aug 2464, Oct 2269. Dec 2125, SSTsiaST 


CHUOK OIL - ire 

Latest 

Mar IB. 87 

Apr 19.35 

May 19.10 

Jun 16.85 

Jut 18.60 

AJJJJ 1855 

IPS index ao.gr 
Turnover. 681B (5682) 
OASOn. - IPB 

Latest Pro 


S/berrel 

Previous High/Low 

20.13 20.20 1957 

19.61 1967 19.35 

1229 10.25 1210 

19.10 1855 

18.00 
18!39 


6700/6640 

649016325 


6220 

8360/8320 


1340 

1333/1320 


Close Previous High/m 

Alumlnlmn, WJ% purity {f per tonne) 

Cash 14255 1443-6 1435714! 

3 months 1442-3 1458-6 1488/1+ 

Copper, Qrade A (E per name) 

C88A >329-31 1384-6 1340/1339 

3 months 133940 1366-70 13S3/T33 6 

Lead (E per tonne) 

Cash 423-545 42931 42BM25 

3 months 414-45 420-1 418/414 

Mcfcalff per tonne) 

Cash 6380-400 6600-25 6700/66! 

3 months 6300-25 642930 B4B0/6X 

Tin (S per tonne) 

Cash 6180-210 8240-50 6220 

3 months 630920 6365-70 6360/831 

Zinc, Special High Grade (S per tonne) 

Cash 1332-7 1364-6 1340 

3 months 1322-4 1338-6 13S3/13S 

Zinc [8 par tonne) 

Cash 1340-5 13804 

March 30 1320-30 133045 

LME Ctoatog £13 rotac 

SPOT: 1.6950 3 month*; 1,6647 

potato** ~ earn move 

Close Previous MQh/Low 

Feb 143.0 144.0 1424 

Apr 204.5 205.0 205.0 203.0 

May 2265 2275 225.0 224.3 

Turnover 148 (182) lots ol 40 tome*. 


acrvAMAM meal - Bra Woaie 

Close Previous HtQh/Low 

Feb 125.00 123-00 

Apr 129.00 13050 131.00 12900 

Turnover 178 (116) kX8 M 20 tonnes. 


T WTWB - W hMiidw point 
Close Previous MgivLow 


(Prices supplied by Amalgamated Metal Trading) 
High/Low AM Official Kerb cfcaa Open Merest 

Ring turnover 15525 tonne 

1435/1434 1433-4 

1488/1440 1450-1 14434 34.228 lots 


4255*0 

4196 


14434 34.228 lots 

Ring turnover 26300 tonne 

1336-40 62,827 tots 

Bing turnover 7.976 tonne 

414-46 0,686 lota 

Ring turnover 1,688 tonne 

6326-80 6,015 let* 

Ring turnover 446 tonne 

634050 3516 tots 

Ring turnover 10,180 tonne 

1320-6 19SB6 lota 

Rhra turnover 800 tonne ' 


• months: 15404 


Cold (Una oz) 3 price 

dose 423-423 >2 

Opening 418^-416% 

Morning fix 416.75 
Afternoon in 423-00 
Day's high 4241* 424 1| 

Day's low 418^-418% 


Mapteleaf 
BnHBnnto 
US Bagla 
Angel 
Krugerrand 
New Sov. 
Oid Sov. 
Noble Plat 


433-438 

433439 

423428 

98^-IOOlz 

51940-52750 


Feb 

1665 

1579 

1570 1560 

Mar 

1588 

1608 

158S 1589 


un 

1610 

1605 1907. 

Jul 

1370 

1373 

1370 1360 

BFt 

1619 

1638 


Turnover 433 (302) 


Spot 314.65 

3 months 32655 

6 months 338.00 

12 moB ft a 38150 


9 months: 1.6178 


g aqMvmtant 

248^4-249^4 
2*7-247 h 
247505 
250.118 


206*1 —23812 
235 —256*2 
209*3 — 288*2 

255 «a -2B6>2 
24® I 4 -251*2 
58-5® 

88-59 

306.00-311-46 

us as egjdv 

532.60 

54358 

554.70 

57855 


Provtous High/ Low 


Feb 

167.00 

171.25 




160.25 


Apr 

160 JX> 

165.00 

3IKL25 160.00 

May 

158.50 

162.00 

192.75 159.50 

Jun 

159.50 

161.60 

162.00 159.50 

Jul 

163.00 

162.60 

163.00 160.00 

Oct 

167.00 


167.00 


AlmafaWan (98.7%) Calls Puts 

Strike price 3 tonne Mar May Idas’ May 


Turnover 5844 (0173) tots of 100 tonnes 


THERE WERE 29506 packages on oner Ms 
week Including 6,760 offshore, reports the 
Tea Br okers ' Association. Cotoury medium 
Assam CTCs were 5-iOp easier. Plainest 
(mes were again neglected. Best liquoring 
and good rn odium East Africans were dim 
while the remainder sold quite readily. Dust 
grades were ■ weak feature throughout. 
Central Africans lost 4-8p. Caylons met 
raatriawf Bnquiry and went mainly tOp 
lower where said. Offshore toes, both OF 
and F08 met im p rove d demand but prices 
were generally 4~8p easier. Quotations: 
quality 200p nominal (230p), modHim I43p 
(I50p).(ow medium IQOp flOflp)- 


Wheat Close 
Mar 114.70 
May na.ro 
Jun 120.70 
Sep 10620 
Mov 109.15 
Sertey Close 
Mar 1065Q 
May 11053 
Turnover Wheat 
Turnover lota Of 


Chorine 

Previous High/Low 
11550 1«J35 11450 

119.30 11B50 118.70 

12150 12050 

10655 10050 

109.30 

P r evi o us Hiptifljpw 
109.05 109.05 10650 

111.76 !»■» 11055 

98 (135). Barley 91 (82). 

100 tonnes. 


Capper (Grade A) 


HM - tn (Cash Sarnemant) pftg 

Close Previous ragh/Low 
Feb inii 1100 1005 

Apr 116.0 1145 114.0 

Jun 1155 115.0 114J 

Turnover IS (42} lota of 3 XSO *0 


S 70 14 25 

2* 48 34 40 

11 24 05 7 ® 


88 102 30 78 

65 78 62 100 

35 99 0Q 130 

Mar May Mer May 

IS 43 4 W 

1 18 38 41 

6 7® 

Mar May Mar May 

23 48 4 18 

2 23 33 43 

Mar Apr Mar Apr. 

~~ 67 48 

13 38 2 

4 20 B 


US MARKETS 

A WEAKER US dollar combined with 
the effects of events in the USSR and 
South Africa to push gold futures 
higher, reports Drexef Burnham 
Lambert Gains ware extended as the 
market penetrated overhead 
resistance. Silver continued to steady 
as traders bought futures to cover 
short option positions ahead of 
expiration. Platinum followed gold, but 
overhead resistance held the advance. 
Copper fell with mainly local activity in 
a market devoid of serious buying. 
Expectations of bearish A.P.I.S coupled 
with forecasts of mild weather in the 
US drove energy product futures prices 
lower in an action which also 
depressed crude oil futures. 

New York 

. QOUD 100 troy o g.; Sftray oz. 

Clow Pravtata mph/Low 

Fob 422 A 4iaa 4250 4195 

Mar 424.6 420.4 426.0 4245 

Apr 427.5 4314 4305 4245 

Jun 4335 428.1 438.0 430.2 

Aug 4365 4345 4405 4395 

Oct 444J2 439.8 d 0 

D»e 448.7 4455 4815 448.3 

Feb 455.5 4515 4675 4575 

Apr 4605 4504 0 . 0 

PLATINUM SO troy eg; 5/Broy ox. 

Ckma Pnrrioue MgtULow 

Feb 512.0 £085 0 0 

Apr 519.0 8165 8225 6150 

Jut 525.0 5215 528-0 3245 

Oct 5315 3285 6325 S315 

Jan 8375 6345 0 0 

Apr 545.0 842,1 0 0 . 

3«-VCT 5500 tray oz; centt/troy oz. , 

Close Prevtoua High/tow 

Feb 6025 630 7 5335 3335 

Mar 53 55 5335 6405 534® 

Apr 6M.0 5380 0 0 

May 5446 5426 8406 5480 

Jut 6827 550.4 5675 888.0 

Sap 6615 660.1 S8S5 8825 

Dec 573.4 671.0 8785 . '573.0 

Jan. 678.0 5744 0 Q 

Mar 5855 5635 8005 8840 

May 583.7 8915 9075 S075 

HHSHOnADg COPPER 25.000 Iba; cenli/lbe 
Oow Pravtoua HlgWLow 

Fob 9950 10158 0950 . 885B 

Mar 06.ro 10056 9688 0850 . 

Apr 9850 8955 8850 «.» 

May 07.00 9688 9630 8750 

Jun 9750 0850 0 0 

Jul 9650 9750 0750 9600 

Aug 9600 0683 O 0 

•but OS.SO BUB 9050 9630 


MEATSKZ OS. 42500 UBgaSte. eanta/US galls 


Chicago 



Latent 

Previous 

HigWlow 


Mar 

5870 

0826 

6825 

6680 

Apr 

S54S 

5681 

6680 

5635 

May 

6410 

0536 

5640 

5405 

Jun 

5306 

6423 

6435 

5290 

Jul 

5300 

3408 

5420 

6300 

Aug 

5420 

6*66 

5485 

5420 

Oct 

5600 

5815 

8600 

8800 

Doc 

5790 

8740 

5750 

5760 

CRUM (ML (Light) 42000 US galte 3/barral 


Latest 

Previous 

High/Low 


Mar 

22 J4 

23.02 

23.08 

2256 

Apr 

21.92 

22.31 

39 m 

21-83 

May 

21.98 

2184 

22.00 

21.51 

Jun 

21.22 

21J» 

21 AS 

21.18 

Aug 

2 C 80 

2 D.B 8 

on nn 

2070 

Sop 

20.55 

20.75 

2056 

2055 

Oct 

20.40 

2a 58 

2058 

2038 

Nov 

2020 

20.48 

2050 

2020 

□oc 

20.02 

20.42 

3040 

2002 


SOYABEAWS 5500 bu min; certa^Oto bushel 
Oom Prev ious High/Low 


Mar 

538/2 

580 n - 

663/2 

556/0 

May 

571/2 

572/4 

576/8 

570/0 

Jul 

583/2 

684/0 

587/2 

G83/Q 

Aug 

506/6 

587/6 

580/4 

586/4 

Bap 

585/0 

586/4 

589/2 

585/0 

Nov 

590/4 

581/6 

' 594/0 

590/0 

Jan 

600/0 

601/4 

603/D 

800/0 

Mar 

812/0 

612/0 

. 612/0 

B12/0 

SOYABEAN OS. 80000 Owe cantahb 



Cteae Pravtoua High/Low 


Mar 19.13 
May 19.47 
Jul 1B5B 
Aug 19.73 
Sop 18.78 
Oct 19.70 
Dae 1951 
Jan 1851 
sCyabean in 


100 const S/um 


ORAHOE AIKS 


Mar 19056 
May 18950 
Jut 10750 

Sap 18150 
Nov 177.80 
Jan 174.75 
Mar 174.75 
May 174.78 
Jut 174.73 


canwttn 

High/Low 


Mar 

May 

Close 

teej 

teas 

Pravtoua 

166.4 

169.9 

High/Low 

167 J) 

1703 

165.7 

m 3 

196.00 

is3.ro 

191. SS 

185 25 
1B1.00 

177 

1BCL25 
160.50 
187 20 
Uf.50 

177 60 
177.00 

Aug 

Sop 

Oct 

Dec 

Jan 

174 8 
178.4 
X7IS 

180.7 

181.7 

173.0 

174.7 • 
173J 

177.7 

180.6 

182.0 

1753 

1773 

1783 

181 5 

WI3 

1743 

1753 

1773 

1783 

1823 


MAIZE 5500 bu min; conts/SOb bushel 


COCOA 10 townesa/tonnea 

Claee Pravtoua High/Low 


Mar 

974 

902 

979 

982 

May 

976 

962 

978 

960 

Jul 

887 

971 

990 

975 

Sap 

1006 

902 

iota 

994 

0 00 

ioea 

1012 

1032 

tors 

Mar 

1045 

1034 

1044 

1034 

May 

1057 

1048 

0 

0 

Jui 

1071 

0 

0 

0 



Close 

Previous 

High/Low 

Mar 

238/4 

236/8 

237/2 

May 

24114 

242/2 

242/4 

Jul 

245/4 

246/4 

246/4 

Sep 

242/4 

243/4 

244/2 

Dec 

240/0 

241/2 

341/4 

Mar 

240/4 

247/4 

247/4 

May 

250 ra 

251/0 

2S1/2 


WHEAT 5,000 bu mire coMa/GOIb-buehel 


COPFgg »C~ 3/.a00toto canta/tbn 
Close Pravtoua High/Low 



Ctose 

Previous 

High/Low 

Mar 

383/4 

379/0 

384/0 

May 

369/2 

367/8 

308/4 

Jut 

34818 

340/4 

350/4 

8ep 

354/8 

3SS/8 

357/4 

Oac 

363/B 

387/8 

368/4 

Mar 

372/0 

373/4 

0 


00.04 

8038 

80.75 



02.17 

82 45 


83.45 

04.00 

8420 


8525 

85.70 

8580 


87.50 

88.00 

8SJ5 


80.73 

00.13 

0 


91-03 

81.75 

92.00 


91.2S 

B3-S0 

0 

0 


SUOAR WORLD 


REUTERS (Baaa: flaplatobar 18 1981 ■ 10M 
Fob 8 Fob a ninth- ago yr ago 

17775 17835 1821-4 ^900.1 

COW JONES (Bast Oac. 91 1974 «■ WO) 

fabS Ftoa 1 nuitfi ago w MW 

Spot 12850 12758 **•* 

Futures 12950 «8 j*7 13030 138 ■70 


Mar 14.88 
May 1452 
Jul 1458 
Oct 1450 
Mar 1354 
May 13-46 
Jut - 1638 
COTTON 50, 00(t 
Oom 


*•»" 112,000 tbs» canta/l ba 
Prevlaum High/Low " 

14.81 1451 

14.74 1457 14 M 

MSB 14.70 1453 

M.18 1428 I4.ra 

13-46 1352 l<L4g 

13.39 o 0 

1334 Q 0 

oonta/lbs 

Pravtotm High/Low ~ ~ 


UWB CATTLE 40000 lbs; canta /lba 

Ctoaa Pravtoua High/L ow 
Fob 7955 7957 7690 

Apr 77.02 7647 7750 

Jun 72.72 . 72*40 - 7257 

Aug 71.52 71.12 71.63 

Oc* 7257 7157 72.75 

Doc 7i2S 72.BS 7350 

Feb 7353 7250 735S 

LM rmtas 30.000 lb; contMbs ^ 


Close 

Previous 

High/Low 


4902 

48.42 

4925 

4970 

47.02 

*631 

4700 

4975 

BIOS 

51.82 

52-47 

5100 

81.95 

5102 

5242 

5105 

50.35 

toast 

5090 

5005 

45-82 

45.72 

4800 

45.65 

4805 

40.15 

46.40 

4805 

4600 

'40.60 

0 

0 


Mar 

07.04 

67.11 

67.78 

May 

an 

50-25 

6996 

Jlrf 

69.02 

6950 


Oct 

66-55 

66.23 

6960 

Dec 

65-33 

*5.16 



8910 

6603 


Stay 

0800 

08.03 

a 


PORK BgLLgg 40,000 lbs; centa/to 

Ctoaa Pravtoua HjgWL ow 

Fob 60.52 4950 51.00 - 

Mar. 5150 49.77 51.75 

May 5230 61.22 53.10 

Jul ' 82.77 SI .57 sajg 

Aug 80.70 48.60 $1.50 

Fab 54.75 53-50 S5.50 

Mar 54LSO 5350 SSSO 


<S« 


'.“r- - • ' 




- __ 
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... . ■: LONDON STOCK EXCHANGE 


Properties feature in a dull market 


FINANCIAL TIMES STOCK INDICES 


A. LONDON- stock market* 
lacking a. decisive lead on the 
domestic front turned ner- 
vously easier yesterday as the . 
big institutional funds assessed 
the implications for the OS dot 
lar of this week's -auctions of 
Federal securities. Except fora 
batch of special situations, 
interest in UK equities was 
light and sentiment at the 
dose was not helped by a slow 
start to the new Wall Street 
session. 

Market: Indices moved errati- 
cally, but Always on the down- 
side. The unwillingness of 
institutions to show their 
hands was indicated by the 
lack of* response to a rights 

issue and then to a but, both in 


(fespnoad 


tP«F 

>S Man 


the property sector. 

There was some selling of 
hank shares at - first on 
renewed speculation that they 
may face unfavourable UK tax 
treatment -of third world loan 
provisions, although analysts 
could see no new evidence. 

The Footsie Index opened 
lower and sagged to a 10 point 


fall at mid-session, before stag- 
ing an unsuccessful rally in 
the face of Wall Street's mod- 
est 7J21 gain in early deals. The 
final reading showed the FT-SE 
Index at 2^48.4 for a net foil of 
6.7. Traders commented that 

the Index performance meant 

little and pointed instead to the 
meagre Seaq volume total of 
377.8m shares, against 487.4m 
on Friday. 

Developments in property 
shares bore witness to the 
depression hanging over the 
sector. A £125m rights issue 
can from Rosetaaugh, which is 
heavily involved in London 
retail and office prop er ty devel- 
opment, was at a heavy dis- 
count to the market price of 


'^1 


the shares and is not under- 
written; the shares fell sharply 
and the reverberations 
sounded throughout the prop- 
erty development sector. "It 
looks rather like a move of last 
resort for a big asset-driven 
company,* Ur Nigel r.wto 
of Panmure Gordon, the Lon- 
don broking house. 

In contrast shares in Laing 
Properties jumped strongly on 
the £44Im bid from Chelsfleld, 
a private company, in consort 
with P & 0, which was 
promptly rejected, although it 
was pitched at a substantial 
premium to the market price. 

Bid speculation remained 
high in the financial sector, 
despite firm dmialo from two 


French banks of any interest in 
Royal Bank of Scotland. 
Among UK merchant hanks, 
H a m bros advanced after Bal- 
tics of Denmark increased its 
stake in the British bank to 
14.03 per cent 

Than was little response to 
final data on UK December 
retail sales, showing a LS per 
cent gain, or to a 3.7 per rent 
increase in domestic consumer 
credit for the month. Facing a 
relatively blank week in both 
the economic and corporate 
reporting calendars. London is 
concentrating on prospects for 
the US Federal bond auctions 
which open today and are 
expected to show the attitudes 
of Japanese investors. 


OewnMntSM* 

Ftmdtamst 

CrtRuuy Shan 

Gold Ifinu 

FT-8e 100 3ft*r* 

Ora. mv. flow 
Earning Ytd %{full) 
P/E Rallo{N«K*i 


81X2 81X1 BUB 81X5 

9033 &i is sire Sire” 

«5To 1068.4 1888.0 78840 

3704 S3 349.3 3SO0 

23484 2355.1 23408 2337J 

' 4.83 4*1 46* 480 

11.17 11.13 11.13 11.13 

mas 1087 1087 7087 


«M0 
Won : 

8029 G 

(8/2/88) (5 

flftSB S 

OgOTW (2B 

20088 V 

(SI9/B9) (3 

3718 1 

gs/i/90) <17 

2483.7 11 

(371/9(9 |3i 


Since CanpHMan 
Hfflh Lev 


81.02 

(572/9(9 

9085 

(28717BO) 

1447.8 

g/UW) 

154.7 

(17/2/89) 

17828 

(371/89) 


127.4 

(9/1/3S) 

1004 

(28711/47) 

(5W89) 

734.7 
(16/2/83) 

2483.7 
(371/90) 


49.18 

(3/1/75) 

SO JO 
(3/1/75) 
404 
(2876/40) 
438 

(26710771) 

9009 

(2377/54) 


SEAQ Bargain^ 5pm) 29,068 20383 27.442 28,711 

Equity Tumovwltnijt - 8S5.75 93180 11Z7.77 

Equity QargaiRat - 20883 27861 26893 

Shares Traded (ml)t - 399.4 3888 4948 

OnUpary Share bdn, Hourly riwng s s Day's High 188&JB 

( Open 1 10 a-m. I ill o_m. |l2p.m.| 1 p.m. I | 2 pjn. 
W O 1862.1 1865.5 1 18638 I 18B18 I 1 1660-6 


FT-SE, Hourly 


Day's HBQh 2353.7 


Open IDajnJ ] 11 un. I 1 12p.m. j 1 1 )un. I 2 fun. 
23500 2347.7 I 23530 I I 23501 I ( 23478 l 23478 


25,903 40.423 

76785 1061.03 
28804 46.400 

415.6 4548 

Day’s Low 18578 

3 p-m. 4 pjn. 
1BS8.1 18618 

Da/s Lo w 23448 

j 3 p.m. I I 4 pjn. I 


Baala 100 OovL Sacs 13710*28. Ftnad in. 1828, 
OnJInary 1/7(36, QoM mfcnM 12W55. Bats 1000 
FTStL W 31/72483. * W 1078 

GILT EDGED ACTIVITY 

tog taw* Feb 2 Fas 1 

Sin Edged Bargains 788 828 

5— Dayavsragp 802 903 

-SE ActMiy 1874. lEnttritag HAmwiM 
burinma & Owhh turnover. Ctfaillsn el 
the FT tnWcos at dally Equity Bargain* and 
Equity Value and of (he two-day a v l o gaa of 
Equity Bargains and Eqiity Value. was dte- 
oondniiad on July 31. a w i n g ohm lar July 
23 available on request 
London re p or t and latest Share Mac 
ToL O09B 123001. 
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APPOINTMENTS 


Chairman of 
Shell U.K. 

Mr John A. Collins is to 
succeed Mr Bob - Reid as 
chairman and chief executive 
of SHELL UJK. from October L 
Mr Collins, a director of Shell 
International Petroleum Co in 
London, will join the board of 
Shell U.K. from April l and 
will transfer on a fun-tune 
basis on June. 25. He is 
currently ■ supply and- 
marketing co-ordinator for 
Shell International. Mr Coffins 
Joined Shell in 1964, and has 
held senior posts in Nigeria 
and Colombia as well as the 
UK. Mr Reid, who became 
chqfrmgn ami chief executive 
of SheBUX in April 1965, was- 
appointed chairman designate 
of British Rail on January 1, 
and win become non-executive 
chairman on April L Hie win 
continue as diahman and chief 
executive of S hell UJL until ; 
the end of September, when he 
retires firanx'fbo group- 

■ Mr Alan Metier has rejoined 
STERLING RONCRAFT as 

managing director, .with 


European development. He 
\yas chief executive at Hickson 
Surface Coatings. 

■ TOLLEY & BAGWEIi, 
Lloyd’s insurance brokers, has 
appointed Mr Alien Crook as 
director responsible for UK 


as director, international and 
reinsurance account 


■ ALTROGROUPhas - 
promoted three senior . J. _ 
managers to divisional 
directors. They are Mr Ed 
Boyle, Hr Say Norwich and 
MrJoiinOwen. 

* WHJTEFR1ARS has 
appointed Hr Robin Hendy 
as managing director. He was 
a director ofANZ McCaugban 
and an executive director of 

County NatWest. 

■ INDEX GROUP has 
recruited Mr Don Lonsdale, 
formerly divisional director 
of information, systems for 
Barclays Bank, as director of 
multi-client services. 

■-Mr M ich a e l Brown, who was 
chief executive of the London 
- Metal-Exchange. wiQ be 
joining ENTORES (METAL 
BROKERS) as an adviser on 
March L - 

■ Mr Boge rHows cn has joined 
the hoard oTHSRON 
CORPORATION and become 
chief executive of both Heron 
Property Corp, and of the . 
European property division. 

He succeeds Mr Tony Koyie 
wimfo retiring as chairman 

Of Heron Property Corp, but 
remains a nonexecutive 
director of Heron . 
International Mr Howson was 
joint chief executive of 
Rbsehaugh, 

N Mr Peter Veen has been 
appointed a director of 
GALLAHER TOBACCO. He 
continues as chief executive 

nf s nhsifltfliy KOnjPkljJ ke 

Tbeodomft-Niemeyer. 


■ M r Bon Je nnings has Joined 
NQRTHFIELD PROPERTY 
INVESTMENTS, Manchester, 
as chairman. He recently 
retired as deputy chairman 
of P&O Property Holdings and 
win remain on the board as 
a nonexecutive director. 




Ms Janet Brady (above) has 
heat appointed non-executive 
chairman of SPECIALTOPBS, 
combining It with her post 
. as managing director of 
Cadogan Management. 

■ Mr Geoff Tipping has been 
appointed an assistant 
director, retail warehousing 
and industrial development, 
at LONDON & EDINBURGH 
TRUST. 

■ Mr Alan Trotter has been , 
appointed managing director 
of CARSON OFFICE 
FURNITURE, a subsidiary of 

. Acre Europe. He was sales and 
marketing director. 
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■ Mr Alan Burgess has been 
apprinted sales and roarkteing 
director at HEDLEY TAYLOR. 
He was operations di re c t or. 

Chairman of 
Housing Corp 

■ Sir Christopher Benson, 
chairman of MECP, and 

ftlwlrman 

of the HOUSING 
CORPORATION from May 1, 
Joining the board immediately. 

■ EAST MIDLANDS 
ELECTRICITY has appo int ed 
Mr Peter Murray as operations 
director, appliance retailing. 
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Mr Edward Pickard (above) 
has been appointed finance 
director of INVER GORDON 
DISTILLERS GROUP from 
March 1, succeeding Mr Ken 
Findeli who is to retire. Mr 
Pickard Is group finance 
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IMatorCo-sJ 

CSroflrCd'tl 


City of Londu Unit Tst Mgn Ud a««f Forshaw Watson U.T. Mgn Ltd dABWF 


-20BJ 224.18 <*« 155 

■MMlHi 30241325-87 <6.10 IS 

■ 14551 158.06 lOiO 117 
73 7273 77.76 -62B 1*2 

■ 88.91 95*7 -fill 3*2 
151*1 163 01 -015 5*2 

■■■■■■■■■■ IBS 55 191.44 <017 212 
BearaBrttto6..5kl«5.71 45.71 4B*SHU1D*8 
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1 King SL MaacfeenerMfaO 3AH I 

Groratn -.5(19.78 11.78 10610 
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Alias MngdGwth_..b)27.49 27.44 ».11 
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3541 37.67 
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Untt Trast Mngn Ltd COVOOtF Cederai two... 5k 157 
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F*i 1 . ... 5 4 9b. 58 96JB 10262] 5.97 GUI A Fxd lot tnc „ 5 

S & C E Unit Trast Mngmt Ltd QOOOIH &&£££ 

BACM 1 (bO^M?LJ3 ^jrsm HE? 

Balllie Gill Did & Co Ltd attlOXI 
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M.nmMB 

619.72 73-31 

39-85 42.39 

S&*7 61.711 

M 81 34.63 

■lid 23*71 
2^50*26-06 
53 24 5664 

■■■32.12 3481 
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3046 30.46*32 40 
55*1 Mbl* 59.48 
.00 336 9 358.40 


□1.00 336 9 358.40 
1732 1732 IB* J 
273 6 2736 212.6 
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5 56 7+ 37 J7 61 03 

3 116.1 196J 2080 
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— -EnUrarayUF 5 1223 1232 1311 
H*Ua»yl5F 5 304 0 304* 3234 
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GtcoaeePIra...- 3lB3.17 84 41 81 J2 _....BJI 

la* Ants 5)108.4 U0 4 116* ...... 15*1 
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Bardsys UMcans Ltd aOOOXf 
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38 CMtoeoroe 614885 49.62* 53.0BW1«&&5 «Sra(Mto) 
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^H345 1 363.1 
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101-0 1025 
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*0 PRf&GOt— 5b 
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1*01+ iffiiHBBHB 
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47-51 49*8 32-43 
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1DLBJ 1(0*7 10LB7 tOJD 1431 
111.7 112-7 111* +0* 1*0 
106.9 188.7* 1X3-0 +03 1-92 
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265.4 274.6 2105 +L1 LM 
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119. B 1ZL1 
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— . — 74 SAWFarEanan 
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87.64 07.6+ 93. 
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10 Hong Kora-. — 5k iy JU U- 

.90 J4BnTm W, H6.71. 27b.7feC4L 

reel* SMS . -5b 30.98 Z» 98 246.07 

.... - ’fjQ J 7 Q 50.15 

133* 133.0 141- 77 
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A W UUJQB41WL71 
4C0S 44.0B 4728 
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5 111-8*118* ..... Zb 
J. 1631*193.9 +02 4.1 
36BJ 390-5 -1-4 14 
3512 368* +02 18 


■5k 554+MttMMi 

1 5k 58.19 56.95 62*5 
-Sk SJ-59 5425 57.11 
|5k 66*0 66*7 7039 
|5k 43-59 45.06 47*3 
5k 37*0 3810 4019 
Sk 52-54 52.64 55.41 
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4174 44 -S 
37.10 51*2 
37.99 4036 
4134 43.921+0.1 
34 31 3b.45|+01 
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96 CU Gill A Fxd lat -6)0*4 43.24 45 94 


JawaGU i, 
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Oc Accra 
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47.32 47 -32 5027 
6530 65 JO 61.47 
72.71 72.79 77 44 
4467 47*2 
— .. 45.45 48-» 
50.01 30.01 53.20 
53.04 53.04 56.43 
57.95 57 95 6165 
59.21 5921 6199 
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gq (Accatn Unta) 3 5112 5L14 5Z72 WUShLoO PadfkEanpt 
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4M (Accan Units) 315299 S3 01 5+ 6+I<0 (k1mOO 

44 •Faenratr American and Gexenl Tract uijl +. |n ,|- 

£0 Robert Fraser Trt Mngt Ud 0600JF NLA Timer 

°£ 145* -aas s 

:3 Friends Proviitaft Unit Tracts aOOOJF 

Castle Sum SaUSbury, Wilts. Far Loai 

06*00:0722411411, MWel^SfiZ^ fJjraeEl 


-5 55 50 58.41 6l*o(+ail3*l (tartbAmerteap 
_ 3 51.12 5L14 52.72 - 


MxnoUfe Group PLC 0200>H 

StGeorart Way. Stevenage De 

GDI 4. Fxd IM 9 1Z3.6 123* 

Geowtli Units 5k 128.7 13*2 14&6 

itaroroi.. 5k 1*6J 170* 1817 

YttMogGlt — 5k 5850 5050*61*5 

s Grtnrt5....j 5k 154.0 1575 167* 

UKSaaitorCu...5k 143.0 153 2 163.0 
Mortb Amratcan —Sk 77-57 8025 D3T 

FraEato.^— 5k 134* 1363 143 0 

Conpean -...Sk W-6S 6191 t£*6 

Matagrt Potato. 5 k 46.9* 47.7B 50.03 
JapMaeGibwta.Sk 43*0 43.94 4674 

Marin & Spencer Untt Trast Ud C12WJF 

rv— « 0199 9QG flyoaueanu 

1103 110.9*110.6 


Murray JafaRstrara UT Mgmt 0600X1 

7 WestfflleSt. Gta<enraG22PX 03 

Accuten 5(63.91 64*8 68.40 

Acianen Ikferro ....-3 33 43 55 43 58.19 
5 US B 1150*122.8 
5|842b 8426 89.15 
6012 60.92 64 *7 
1322 1322 140.7 
58.26 5826 62.19 
5121 51 2 1 * 345 6 
41.09 4101*43*6 
6120 61.46 74.14 
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FprOtfin 
SnuHerC 
OhmvfeB 

HFU Mrtml Untt Mngrs Ltd fMMUF 

AroaEtate ..618353 85.01* 9a44WUS] 


PC20UEL Prices: 01-410 041* nuiArajrtaaa 

-- , 0 DeoUen: 87X3 *30000 F»EjaAcc. 

U*tM States 5 34.93 34 93 3/ 2fc 

Pacific Borin 5 6243 63.89 NS. 90 

BauH* 6n»Ul Ant .._3 226_5 2312 246.0 

MtancAccam 5)146.7 146.7 156*. 

*1110 1U-0 U8 7L..-.BL71 - 

46*0 46 BO 49JU|<OOIMai 

4950 49 50 52. 651 -0117lo*4 BfUU 

46*7 46*7 41«l«nEj4 jg JjWM 
*9 22 TIM 7b 01 (*0 JJ/2. 75 EurosnaiV -.. 

1*0 2 m.z 1280 

& 2 S&S 


LP1*0aAaF--7k[267J 261.7 292.6 +0.9 

— 1 234.7 254 7 +0.7 

25.09 26.41 -0.1 
240.0 260* +1.9! 
28.93 30.70 <03 
53-17 56.49 +0-1 
5136*1 38*9 40 47 


EoroprarAra. 

Q , Stnrart l««ry Untt Ttt Mgn Ltd O500W 

71 |Sta5a»*! 258* 276*|^2 

imssw 


Mtatagia 5k 42 09 43 03 45 53 

Da Amt Acc 5k 200.9 2022 215 7 

Da Amt fee Sk 1353 1361 1452 

Da Casta* 5k 90-32 90 JM 96.34 

DaEtaaG-ttAcc-Sk 103.8 104 4 111 4 
MErasGtaalac— 5k 100* 1014 108 2 
. 71M 

103 J 104 9 1119 

tf»82 69 82 7447 

Do 500 Sk 360.6 370 4 395.1 

DaCearnl 5k HbJ 198* 2117 

MUK6Ftatal-..3k 48.91 «01 50*6 
to Growth Act -5k 224-5 224.5 2313 

Dalacarae Sk 447 5 454 3*484 6 

Dolmlbwnne „5k 41.46 41 81*5333,. 

Da JpolCm Acc._ 5k 241.9 243 8 260 0 -1.6 fB.OO 
... - 231 1 2410 257X -V3M.00 


DaJmftCeate _.5k 2311 

^Jtn5aK5HS-Sk b2.W 6331 b7 AfUeaBaO HFjblnom 
DaLrfcnb) 5k 118 6 IMS 128.1 1.. . tao Japanb — 

Dotacimy 3k 3018 307 7 32B.2 1 - 

OaSoiflrCaiAa - Sk 42*5 42*5 45 71 
DoSmiir Cat Inc ..5k 41 S7 4137 44 34 
Do Special SIU-.. 5k 177 8 177* 1817 

Do Trust** -5k 1512 1512*161.3 

Oa (few Tech Acc. _Sk 60«J 60 99 65 06 


71*8 71 48 76 04 
_ .4726 47.26 5028 

74 DaAccara 6 50. 7* 50.76 V 00, 

74 CUW«kSrSpS8s...b 53.97 53.97*57 72 *0 JO to. 19 K*Sn 

12 £” - T- H; ni,na” - M H FpSSg1.-o£ 

.12 Ol DritwCewral t _6 Dj 02J0 102JO 108*0 

53 Da Accura f 680358 103 50 UO 16 

(S aiOaHtertotaraer— 6(14.47 9557dUU-fcO 

BO DaAaumr. 6(99.10 10025 10638 

60 tar Oulllra mu r„. 6U12J0 U3. 70 120.10 

.70 DoAccomt 001220 113 70 120 90 

UUJ) tUtalturSmcSUsi b|89 5D B130 1521. - 

11 Da Accan r.. 6ll01H 90.18 93.931 <0.46ttU 

S3 Confederation Funds Mngt Ud U200JF . 

.00 IjfUMWer.SuvenaK Herts 5G12MH » 

*0 Growth Find bl 38.97 39 66 4Z41 

6(25 78 26 3+ 3802 


66292.40 31X00 
■9153087564.76 

9108 iq.iiaiiix. jipMMMBIMHHM^M 
rereioo 89*107 JoKJjlpa lawaaMautii 
■11031 1X6-741-0.2(7 40 Japan Troll yj 


.95 GIU A Fxd in Ira- 4 23.78 

95 High Yield - — 6 94*9 

L38 jncBtf A Growth -*| 111* 

73.21 


. 95 ID4 

M25CA2S 72.14 
-—,30TB 235.78 244* 
2k Bl27 4927 52*5 

Unit Trt Mgrs 0200JH 

M 

1213 
2103 
1780 1 

1713 172Jhd IBS. 9 

3cao Saxo 55*2 


1103 113** 12X7 
91.74. 100.7 107.6 
3*199-74 100.7 U7.4 


MI40 15533 164*0 -021 7 48 JapaoeteGraroal V^k 
17036 70.76 75J0 +02 0*2 Wat fiesoareriP^re 

*7 14X13*149.64 <073 0.91 

-Oil 0 12 ■ 

-1.0 D.12 UKEmatpta*te^M 


S ,7a* 24.70 
*9 10X4 
9.4 127.7 
6 1* 1763 
... . . 02*7916 
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48 IMMto 5L EdMxnh EH3 7HF n—racrare 
Fa-EaKOktaMO — Sk UX? U13" 

Incoae 5k 6X06 61 Cfe d 

Earopeaatxl- Sk 63 71 64.46*60. 

ftthTWricaalo). 5k 34J1 34.19^ta 
taUGm-tnJt1-n-3k 6080 6X00 ■ 

G*f)i i hold . 5k 5X63 51.63 54B 
ge^Hili 51.72 5234 5536 
,3k 49.92 50.61*53.72 
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re 47-03 4S.X7 Sire 
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56.25 6005 
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U0 0 1X0.0 U7.b|-0.1 
1391 139 J 148.7 
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12 SroritaCta 6 21 70 2X70 23J9 
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55 PxJicExen*! 3 5588 56.97 58.73 

02 USEuoipl. —.3 46 73 4735 4881 


DoWorkMde — 5k 1527 153.9*164.2+1.6 
B-tsUnFdAcc-...3 4613 4695 489.1 <0.2 U 91 
tain In Fd fee . — 3l 2767 276.7 28 8 2 +0x6.91 


.22-13 22.40 23*2. 
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62.99 64.19*69.15 
Am Scodfcp Dbl . 5 6X45 61*3466.40 
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5-X GA Unit Tmrt Mngn Ud aoCtUH 
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i j GmOlPprtfeife — 56)41*5 50 46 53*9MJ 
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145.30 146.1 ihalSfl DO 1-0 W 
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no- 1 load* BridR Wte 
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ssas«& r “ 

rfHbbtoone 


taCOHRA ® 
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119J U93 12b 
1063 113 

17 % 97*6 


1*4 Royal Trust Fund Mgmt Ltd Q7003F 

.» 3.FtastayS4,EQA18T 01*382433 Worth America. .„..b|b7J4 6791*73*2 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

D-Mark firm against dollar 


FINANCIAL FUTURES AND OPTIONS 


EUPHORIA SURROUNDED the 
D-Mark yesterday, as events in 
the Soviet Union appeared to 
support the prospects of 
democratisation in eastern 
Europe. The West Goman cur- 
rency showed little movement 
against its partners in the 
European Monetary System, 
but was noteable firm in terms 
of the dollar and Japanese yen. 

This came after President 
Mikhail Gorbachev told a meet- 
ing of the Soviet Communist 
Party Central Committee that 
political pluralism was grow- 
ing, and could lead at some 
stage to the creation of politi- 
cal parties. West Germany's 
potential to add to its economic 
strength, from its central posi- 
tion In Eorope, and the 
improving prospects of a 
united Germany, supported the 
D-Mark against currencies out- 
side the EMS. 

The dollar fell through chart 
based technical support at 
DM1.6720 in terms of the 
D-Mark, to close in London at 
DM1.6700 compared with 
DM1.6860 on Friday. After the 
London close stop loss selling 
orders were triggered in New 
York at DML66S0, taking the 
dollar down below DML6650. 

At the finish in London the 
dollar was unchanged at 
Y145.35, but had fallen to 
SFrl.4800 from SFrL4960 and to 
FFr5.6750 from FFr5.7350. On 

£ IN NEW YORK 


Bank of England figures the 
dollar's declined to 66£ 
from 67.2. 

There were no fresh factors 
to influence the dollar, hut the 
mood of the market was cau- 
tious ahead of this week's 
quarterly refunding auctions 
by the US Treasury. Demand 
at the auctions could have an 
influence on the foreign 
exchanges in file near future, 
particularly if it seems that 
Japanese institutions are shaft- 
ing funds out of the US, in 
preparation for investment in 
an expanding Europe. Japa- 
nese investors took nearly 35 
per cent of the US Government 
paper auctioned in November, 
during the last quarterly 
refunding programme. 

Sterling was on the sidelines, 
with no economic news to 
move the currency- The pound 
gained 1.35 cents to $1.6950 
against a lacklustre dollar and 
also improved to Y24&25 from 
Y244.50, but was weaker 


against most European curren- 
cies. The pound fell to 
DM2.8300 from DM2.8350; to 
SFr2.5075 from SFriL5150; and 
to FFr9.6200 from FFr9.6425. 
Sterling's index rose 02 to 89.4. 

The D-Mark’s strength 
against the dollar did not put 
any pressure on the EMS, 
where the lira remained very 
firm. The German currency 
eased to L74251 from L74258 
at the London dose, but fin- 
ished above its Milan fixing 
level of L742.10: the lowest fix- 
ing for nearly eight weeks. 

The lira remained the stron- 
gest currency in the EMS, ris- 
ing above its 225 per cent max- 
imum cross rate limit against 
the Danish krone and Belgian 
franc. The krone and franc 
were steady against the 
D-Mark however, and with the 
French franc also trading com- 
fortably against the German 
currency dealers did not regard 
the move by the lira as a 
potential realignment threat. 
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Es t rao r diua iy meeting of shareholders 

N.Y MUNMAATSCHAPPU CURACAO 

at the same time 
meeting of holders of certificates 

TRUST MAATSCHAPPU CURASAO I 
TRUST MAATSCHAPPO CURACAO H 

in die Marriott Hotel, Stadhouderakadc 21, Amsterdam, on 
February 19th, 1990 at 10.30 a.m. 

lb be entitled to attend this meeting, holders of certificates are re- 
quired to deposit their warrants of certificates by February 14th, 
1990, with Bank Mees & Hope NY Amsterdam. 

The is convened in accordance with the .stipulations in art. 

9, <2) Resolution Social Economic Council on rides relating to 
mergers 1975. 

The agenda is limited to die discussion of the bid by Qtco Banking 
Corporation N.Y on certificates and profitshares of N.V Mjjnmaat- 
schappg Curasao. 
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SCHRODER INTERNATIONAL SELECTION FUND 
coc UU dlnoliaeBwnUcapbl nHabta 


Registered Office: Laxctnboarg, 14, roe AJdringcn 
K.C. LwbOfSttBiw B &202 


DIVIDEND ANNOUNCEMENT 

*nwA«B4Cgw«lM U«ii| »fawd»dltoto niwirwi «4W*«HbtSihBi>w 
Tmi mirlnwil Y- 1 — im f— i J T&ml *-7[ir^ r* 

USSO/n paribm 

to Aim Mbmabad md za nirraUrion oa Janosy SXsz, 1990 Ex A44md data 
Jammy 31a. 1990. payable OP oc aft/s TuLlih iy 14A. 1990 ayrfnat prearnmiaa ct 
ctnpoa&l. 

HMStanbcUmimaa4MdM4M<e4»filloma|ba6: 

BewploGfafailO*»L ninwbnmg ML 

Miairrmj 

Lowwbeeqt _ 

Iks Basal of Dbccim. 


ACROSS 

1 Yours truly in religions sur- 
roundings, unpretentious 
( 6 ) 

4 Out-and-out, yet in short, 
crude (8) 

9 Tony — a right rough public 
officer (6) 

10 Overseas money in drink 
recalled for relative (8) 

12 Where archaeo lo gists stay? 

(4) 

13 Fielders making mistakes 

(5) 

14 The French and Pates seen 
In camera (4) 

17 Write car rear offi ifs a sign 

20 Brave porter with notice 
about the paintings (12) 

23 Month without capital for 
principal (4) 

24 The meadow's quiet; dog 
could be on it (5) 

23 Lady signaller's name (4> 

28 Standard of pitch could Stop 
Play <$> 

29 There's nothing in the wood 
such as a cut track {&> 

30 Pot up with a different rate 
in art gallery (8) 

31 Short skirt, unfinished, dou- 
bles up; shows disapproval? 


5 How to get possession in tile 
long run (4-8) 

G Some steer in, knowing 
there’s ice about h ere (4) 

7 Cover breaks rales taking in 
cricket's final (6) 

8 House a home? True (fi) 

11 Steal pure boa, somehow? 
Might be heading for a trip 
(8-4) 

18 Compose and correct, we 
hear@) 

16 Bind of race to broadcast 
again (5) 

18 Put a stop to new issue in 
PO?(&s) 

19 Next to sailor in the main, 
in a depression (8) 

21 Outlaw will make Mt (6) - 

22 Careless writing by . society 
creep© 

zs Reasonable imfawiai’nwiwn t 

(4) 

27 Wife abroad losing love' for 
gold (4) 

Solution to Puzzle No.7,156 


A"* i 

' .t -*■ 


DOWN 

1 Pass on and put cards on 
the table? (4,4) 

2 Without hesitation ope 
dynamic person' in chess 
ending is moderate (8) 

3 Instrument - one inaccu- 
rate In sound (4> • . 


aanapn auasuaoa 
H u a u u 
□BUBDDI QnEBBHEEl 
UQCiQQnaQ 
aaaBQiDQQ bqciugu 
h Q o a o a o 
aa S a ^□□nanaonacj 

a0QQannQDB°BHOD 

aaaaBBnn DoGoao 
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aw Broncor S174 

6000 BruKMfc SB S 

13S2DQ CAE MV 

n oo ca. s i n’ 

WOCFCF $14 
100*50 CaraMer $18^ 

8822 T c+rabridg S 31 

2S522 Comp Roa I 




CANADA 


81— Stock Hfcpi Low Gto—Cfcng Mm Atodi Mgh Im Cfcra* Cbng 


TORONTO 

Closing prices February 2 

Ququtaim to oBcto unlwi mmrtwd 5. 

21822 AMCAH 400 390 395+ 6 

S32B AMtiH Pr IM*i M% 144 + 4 

468530 Agiuco E $12% W% 12% 

33*83 JUBrtaEB 510% «% W% + % 

wooAiertaN staig i84 ib% 

290*85 Mean S35 *b 245, 24%+ % 

132600 A Qomek 521 % 20% 2D%- 4 

20000 AKO 1 I 3105, 10% 104- 4 

171732 BCE Inc 5*3% 43 43 - % 

62972 BCE 0 71 K 82- 0 

4$64$0C£U«M KS% 23 Ij 2S% + I% 

MOO BC S ogu- A *1*4 nil 161* 

4050 BOH A *11 V 114 11%+ 4 

328521 BP Canada S»4 18% 2B% + 14 
39051 Bk KM 323% 29% 29% + 4 

133763 Bk NSeot $15% 15 15 

00(1 Baton 111 10% 11 + % 

40ZO6 Bokncraf 73 £8 68- * 

BOOBomlMrA *1*4 134 134- 4 

26Z0S BomtNfr B $1S% 1S% 154 

BTKBwaVtly 5154 13 134+ 4 

750 BrunuM S194 19 194+1 

2035C Brascon A 524% Ml* 24% - 4 

32502 Brin— 218 ?1S 218+ 1 

51693 BC Phono 5« 17% 10 

aW Broncor 5174 174 17% 
raoaBruKMh »4 94 04- 4 

13S20Q CAE *04 8 84* 4 

iioo ca. g r so% b% «%+ 4 

dOOCFCF 514 R4 14 

180*30 CaiaMer $184 18 18-4 

8822T CMbridg 5314 80% 3l4+ 4 

25522 Coop Re* 81 00 80- * 


291999 Cotom A I 510% 10% W%- 4 
2300 dem 512% 124 124 

9979 Crown* A f 534 5 0 

2380 Domaon A 3SS 340 3S0+ 10 

1822 Dwmkhi B I K5 32S 325 

64300 Dorian $8 8 8 

13238 tMuwi A t 58% 6% 6%+ 4 

17117 DM—ea 52*4 24 24 - 4 

309 D 1M» S>»4 15 »4+4 

40100 Domar S124 12 124 

40Q Du Port A 52*% 24% 24%- % 
IttHQ Dytox A 584 8% 64- 4 
5S800 EctMl Bay $23% 234 73% - 4 

4000 Emee 510% 10 10%+ 4 

500 EmplraA* Si* M 14 + % 

3100 EttieW » 490 490 -W 

8900 EquIlySv A 330 330 386+ S 

2000 fCA InO 9104 104 M4- 4 

C350 FP1 LU 490 460 *90+ » 

900 Fb Traco 2 2? 

750FMWA 5124 12% 1S%+ 4 
47450 Filming L 513 12% 12% 

500 FCuy Fin 5104 W% to%+ % 
300 FMerahA I 58 8 8 + % 

200 Fend Cnsa 5173 173 173 +3 

1804 Form 5224 2? 22-4 

tOTOO f owSoma 1 518% 18% 18% + 4 

TIRO Franco a $204 204 204+ 4 

11356 GW UU 533 % 334 334+ 4 

1B400 QnlacDc 554 6 54- 4 

3238 Gauttff 420 405 420+ 10 

1272 Gendin A 521% 21 4 214- 4 
=50 G Traco p 521% 21% 21% - 4 


6600 Camp Sara 521 20% 21 + 4 

9MM Carnpeeu 1 234 160 Z75+ 6 

8000C Nor WM 38S 300 385+ n 

18800 C Peckrs 518% 15% 184+ 4 
168 CS P*» » 250. SSD 290- 15 

986600 C Eicros I 61 80 80- 1 

lOOCGInw— 5® Is *3% 43% +1% 
136060 Cl Bk Con 527 % 27 27 - % 

41KB C Marconi *12% 11% 124+4 
117510 C OdtaolaJ *19 184 184-4 

28*133 CPUs *29% 2+4 254+4 
127885 CTlro A t 1224 224 224 - 4 
13880 CUfll A r 520% 20 20% - 4 

190D CUW B 5204 20 20 - 4 

S503 Canom— o 3M 305 305 

328=9 Cantor SS84 274 28 + 4 
HO Cameo A 5124 124 H4 
3475 Cara *18 154 154-14 

600 Corona *234 2*4 234+4 

MOO Cascades +55 -455 455- 15 

5000 Cataneae *27% 274 274+4 
two Can Capital $10% 10% io%- 4 
1051 CanCsa A $94 94 94+4 

1200 CraUFd A 58% 1% 8%+ 4 

12800 C Guar Tro 5104 104 M4+ 4 
10500 aiankn 41 38 X- 2 

100 Chtahan 523% 234 2*4+ % 

7300 Crtoota 57 8% 7 


1034 Gram Yk 512 12 12 

107IC3 GJaoik SO 310 315+ IS 

1Z37X GoMccrp T 58% 04 6%- % 

5300 GW Knight *11% 11% ll%- % 
1800 □ration A ! 55 5 5 

30700 Granges 235 230 233 - 2 

7600 Q. Group S2D 20 20 +4 

Z0Z5 G<W LHSCM 518% 104 184+ 4 


I GoM ccr p t 58% 04 64- % 

1 Old KibgM *ll% 11% 11%- % 


Z0Z5 Grw LHSCa Sl8% 104 184 


60 Groyhnd £384 30% 304 

327751 BuH Rea *154 154 1*4 

279000 Holey 470 450 470+-1D 

SIS Karris A K 5% 5%- 4 

3 Hawker $254 254 234 

5438 Hayes D *13% 134 134+ 4 

13660 H*aa lad 1204 264 28% - 4 

93800 Heodo 518% 184 »4~ 4 

2000 HolUngr *114 Il4 1<4. 

1142TO Horsham I 31l\ II 1l\+ 4 
54700 H BayUn O 57% 7% 7% + 4 

4048 H Bay Ca $294 294 394+4 
41160 knasca L 5344 33% 3*4+ 4 

36122 lap CM A 5614 814 B>4+ 4 

11 1966 Inca 526% 28% 20%+ 4 

am inmxMC 584 84 84 

2B2S6 Imor C+T $22% 22% 22%+ 4 
1100 Imarbaae 5454 45% *34- 4 
480 bra Grp $234 234 234 

1730 hraco A f 511 10% »% 

7800 JsnoocV 5104 184 184 

100 Kora Aid 5134 »4 H4 - 4 

18344 Laban *214 214 214+4 
465384 Lae Until SU% 15% 154- 4 
93 Lafavga p SSI 4 21 4 214 
4560 Lanstow A 5344 244 >*S+ 4 
5771B5 LonSw B I *24% 24% 24%+ % 
4500 Law Bk 515 15 15-4 

1900 Law Gr B $8 8 8 - % 


5114 114 1<4. 

I 3114 11 li4+ 4 
>0 57% 7% 7%+ 4 


620*10 Ceralnra $234 224 23 + 4 
914 C HQ At 58% 9% S% 

8350 Con 1VX *74 74 74+ 4 

2851 Cmuila Gas *284 » 2B4 

000 Conwsl B *10 M 14 - 4 

170 Cortsy A *30 80 30 -4 


4500 Law Bk 

1900 Law Gr B $8 8 8 - % 

2875 LawsnM A 19% 04 •% 

10600 LoMaw Co 513% 13% 13% 


I5751B TlnatCar $154 «4 15 +4 
488 MO Tor Dra Bk 518 17% 17%+% 

4600 Tor Sun *284 X 264+ 4 
30720 Tartar Bt 530% 20% 29% - % 
109514 Total PH S1% 304 31 — 4 

39905 TmAfra U 5134 134 U4- 4 
44124 TiCar PL *174 10% 17 + 4 
33187 Triton A 5194 19 194 

19434 Trbnac 50% 04 8% 

38550 Trbec A I $22% 2 22 - % 

UOOTrtMCB KM4 »h 844 — % 

MO IMP A 5184 1*4 184+4 

SS00 IMccrp A 465 490 +SS+ X 

SSOOlMgsooBt 380 360 360 

500 Un CasfiU 3174 174 174 

12482 U EldpriM 5124 11% 124+ 4 
52 Un Cans $34 334 34 

70063 verity C 965 330 30S+ 5 

2500 Vtearoy R 450 445 460 

1300 VHeotm t S14 13% M + 4 

8000 me B I 512% 124 12% 

000 Wa|n A *10% 10% »4- % 

mweldwood 513 IS 15-4 

raoxWeeBBiE *204 204 20% 

1440 Wtwtmln *8 8 8 

2200 Weston *424 *24 «4 
29533 Waadwd A 220 215 2M--1 

SOO Xera Can *21% 21% 21%+ 4 
I -Mo voting rights or rasMCisd wtong 
righto. 


MONTREAL 

Closing prices February 2 


ZOO BomhntrA 
11251 BoraOnfrB 
24530 Camhler 

B IB) rMfurii- 

3302 DoesTjdA 
4811 Wemotec 
44478 MSOcCda 
88043 Mnvenca 
9115 Power Corp 
23174 Pravtoo 
ISO Q u ebec A 
30450 OuebecrB 
2800 WSemron 


Total Boras 4J21J44 shares. 


15% 154- 4 
H% «%- 4 
18 10 - 4 
i o«4 044- \ 
14% 184+4 
09 09 

10 % 10 % 

12% 154 + 4 

15% 15% 

08% 09 
14 14 

<2 >24+ 4 
«% M%+ 4 


TOKYO - Most Active Stocks 

Monday February S 1990 


Stodn dosing Change Stocks Cueing Change 

Traded Prices on day Traded Prion on day 

' Mppon IDnlng _ 8Ant 1,100 +20 Cosmo on Bln 1J00 +20 

Kaweaakl Steal . 7Jtn OB -12 Nippon Sieel 5Am 707 -4 

Sankyo A! 7im 1.720 +80 M B3m 1J70 -00 

TeHcoku cut tubn 1,780 +20 AsHlI Own kid . 49m 1,190 0 

MHI _____ &5m 1,110 -aa Nippon Seiko — 4An 1J*0 +70 


Some business travellers 

w31 change neither hotel nor newspaper. That*s 
why they are particularly happy to find compli- 
mentary copies of the Financial Times at the fol- 
lowing hotels in Marseille: Sofitel Marignane, 
Sofitel Vieux Port. 





Don't let 
a day go by 
without it. 


The Financial Times lets you keep .i eoreful watch over all (he 
international events that affect your business ... your investments 
. . . and the tinting of your decisions, its expert, first-hand 
coverage takes in everything from markets and money to political 
and scientific developments. Suggestion: if you're not a regular 
subscriber, take a few minutes to phone in your order today. 


In the U. 55 - call 1 - SO 0 - 3 4 4 -114 4 • In Canada call I- 8 OO- 543 - 1 O 07 

FINANCIAL TIMES 

l-l liiisi OOlti Si reel. New York, NY l(X 132 USA 
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FINANCIAL TIMES TUESDAY FEBRUARY 6 1990 


3pm prices February 5 


n i 


DN.VM.I lOm H Hft Lem On ote Cl oe* 

- A — A- A - 

24V AAR A8 1519 182 31 V 31 V 31V- V 

il ke b% *V ft- V 

If. *384 114 11 

n. *342 av a* 

e re% »■ _ 

12. 83B 11 10% «$- 4 

11. 32B 94 94 94 

319 7 1B4 MV 18% 

18 8 6 34 3V 3V 

8 282 3% 34 34- 4 

12. 7 174 174 174 

02788 844 S3% 54% + 4 

110 34 34 34 

42 SWaoTQV 804 704+24 

2.1 T7 (388 03% <5% 4 

68 124 »4 134+ 4 

A0 11 8 104 W W 

17 11 2 84 84 84-4 

IS 157 28% 284 284- 4 

11 88 184 164 «% + 4 

mb »% rey ra% 

9.7 ia 19 19 u - 4 

1L 7 214 214 314 

8 981 74 084 7 

U 9 61 74 04 84 

16 6 698 RJ% 48$ 49%- 4 

12 328 W% 10% 184- 4 

10 a sc U4 174 174- 4 

2 24 34 34- 4 

18 12 396 404 484 <84- 4 
1.713 300 364 364 334+ 4 
10 24 17% 174 174- 4 


84 ACM n 1.01 
104 ACMbl 128 
8 KUU nun 
12 ACMUM 
10 ACM 8c106 
84 ACUSpUll 
llfeALLxb .18 
84 AJfGA ,12a 
34 AM hfl 
184 AM In pf 2 
824 AMR 
34 AftX 

38 ASA 38 
484AMU0 1AD 
114A9MH 0 60 
94 AcmoC -40 


2S%ACUH> 
12 ? 

7 


104 AW ft 134 
T9%Adobp(14a 
7 AMO 
04 MM .10 
484Aa(pU 176 
8% AJUPb 24 
M% Atman* 33 
24 ABaan 
40 AkPrt 122 
21$ AJrbFfl M 
10 Alrgea 
nVMlaaaa 140 12. W 12 19 

04 AMP <0407 11 


83 AMP p( 144 
80% AMP pi 826 
WVAWUfta 20 
154 Atwytn 26 
32 V Abarto -40 
27V AfcCdA -40 
3S$A«M 00 
18% Alcan a 1.12 
2ft AlcoSW 24 
t AJexAbc 


92 rtOO 

9-4 2200 88 


» iOi m un + 4 

10 88 88 88 

2 81130 21% 214 Z1V+ 4 

11 W 213 174 164 18%— 4 

2 TO M3 44% 44 44 -4 

1216 74 3«4 34 344+ 4 

12 17 >400 634 33% ®4+ 4 
14 62019 JD% — 


204 203 


12 900 314 31 31 -4 

IB <89 374 204 27 + 4 


gov ABogCp 1231 12 11 28 80V 004 884 - V 


KB^AWPT 
7-t8vJAJI pfC 
324Aldod 120 
MHAUgPw 8.18 

9 AtemG 
114 Alton ptl.TB 
124 Mn 11 ,12a 
lt% AMCap 122 
22% Adah pL53a 
64 AUPd 

31% AMSfld 120 

10 AMM« -78a 

94 AMlffl .734 
9% AMO 24a 
94 AMK&B0O 
8% AMK» a 20 
9 ANM> n2Ba 
24% ALTB. a12B 
87% Alcoa 120a 
lOVAimG 20 
20% Am* 20 

seVAowipi 3 
34 AmBaa 20 
104AIBCM -48 
44 Amdora 
9 Amdn pTIJB 
31%/ 


374 11-18 9-W SMB- 1-18 

si 4 4 4 

28 14 1 14 

11 8 13 304 38% 384- 4 
72 11 271 404 3BV 39%- 4 
18 311 12 114 12 + 4 

re. is 174 10 % 184- 4 
2 1991 164 M4 184+ 4 
11108150 tft <3% 15%+ 4 
25 334 <1224 234 

9 70 8% 64 84- 4 

8210 3578 344 384 34 +4 
72 *00 104 104 104+ 4 

72 *298 •% 94 9% 

72 8108 10% 104 H>4- 4 

82 8181 94 - 94 041-4 
94 9 9 


U dl . 

72 8112 94 94 94+ 4 

30 M 418 334 324 334 ~ 4 
22 81330 81% 01% 814- 4 
A 37 111 MV 184 W4+4 
32 32114 234 32% 234+ 4 

72 11 41 41 41 

2-4 3 670 04 84 34 

4-7 12 17 104 104 <04- 4 

5 276 44 44 4%- 4 

2 L 2 94 84 94- 4 

12 81309 47% 40% 404- 4 
01 5724 0184 18 104+4 

4.1 • * — "■ 

02 

27 _ 

4211 0 204 204 304+ 4 

32 17% 174 174- 4 
9 204 20 20 

129 74 7* 


oiaraeaieta m ♦ * 

101108884 884 004+ 4 
6 294 a% 294 
15 8 34% 344 844 


01% AmBnd 2J2 
29% ABM «2J5 
2ftABMM 22 
W% ABinP 8 20 
UVACapBd 224* 11 
19% ACagC* 201a U. 

74 ACspfn 1.10 11 129 74 74 7% 

■4 ACM 20 7.1 10 3 B4 84 64 


532 « 

47 ACm 130 
£5% AQPw 140 
28% AeEw 22 
14% AfVmV 23 
26% AOoCp 120 
74 AmM24a 
8% AGJP 128a 
94 MITT 122 

a AHBPr 132 
AHona 430 
387 AHna p> 2 
49$ Amrmh 110 
094 AMOr -49 


24 3-16 632 502-304 

22 134252 484 <8 404 + 14 

00 0x1614 304 304 304- % 
11 11 6648 30% 30 30 -4 

10 15 1427 15 " ' 

12 73001 38 
11. MS 
11. 134 



Si 


jAfflFn 1 
aVAPraad 20 
104 ARES 2 
54 An W a122 
44 ASB 20 
6V A8B pf 121 
2 AShip 
80 AaiSMr 1 
294 ATAT 120 
ift AenVttr 20 
134 AWM 
«% 

33 Ameran 1 

0% AmaOp -to 

12 AmaMk 24 
04 Am**Se 120a 
38% Amoco «104 
40 AMP 136 

64 Amra 28 
» AmSdj 1-40 
2% Anecmp 
24% Anadrfc 20 
74 Aaahio 
22% Angtoc 20 


11.0 44 21% 

41 W 031 104% 10 
A 1 470 410 ... 

14 13 1188 SO 98% 66 % - % 
2121 833 Sft 92V Bft +2*2 

0 . 167 9% 0 % 94- 4 

- a - 4 


334 244 24 




17. 7 65 12 11% 11% 

a £ a 6% 54 6% 

17. 286 4% 4% 4V- 4 

a 182 7 % 7 T 

87 2 % 2 % 24- 4 
173 177 08% 574 87%— % 
32169816 »V » »< + 4 
40 11 90 17% 174 174 - 4 
82 y«2D 15% 16 16-4 

60 yso 164 W4 154 

V'-i 

1216 a 124 124 U4 

Sl7M* W SB% 1 < H%^CV+ 4 
10I7tt4B 46% 464 46%- 4 
1.1 in r 

02 91229 a 

asm 4 : 

037 383 a 

a 219 7 

17 15 1039 a 



6% Anaemia 22. 78 74 7 7 -4 

32 s * Aaneua 28 1414xMH374 »$ V 
18 333 17% T74 17% 

11 t 4 14 04 14 + 4 

12111088 374 MS 304-1. 

17 32 880 04 104 04- 4 

114 — 


S ... 

12 Amboy a. 44b 
204 Aon cp 1-40 
8% Apache B 
10% Ape* B 21 
aVAppecaa 

HhSSSoo .» 

284 ArcoCh 220 
04 AioAbk 
17% Artsiee a t 
20% ArME ■ 

B ArtSa 128 
40% ArUa of 3 
9% Artaco M 19 BxflBO 104 104 104 

21% Anne pC-TO 92 2 21% 21% 21%- 4 

41% AmcpMJO W 1 43% 04 43% 

a% AfinWIUM U 9*891 35% 344 38% + 14 
84 Area* 30 3% 3% ft- % 

oVAracpna a a w% «% w4+ 4 
9 Arm 14 9 9 9 -4 

,+ l 


a 114 < 1 % 114 

u 7 7a a *1-4 
i» 04 04 84 

2 123289 20% 10% a + % 
72 0 MS a 394 384+ 4 
TO 34 104 KS 104 
32 11 10H 264 26% MS 

in a4 20 % a4+ % 

4-4 069 24% 244 34%+ 4 

63 a 474 ■»% <74+ 4 


13% Anrtn M 


__ 47 a 178 M4 144 144+ 

30% Arrin pO.76 8-4 B 40 38% 39% - 

2B4 Asarco ia 17 S 248 26% 28 as 

12 % AoCoal a U11 « 64 MS «<. . 

»V AsMM 1 2733 364 37% M% 36% - % 

S AalMV - 18 a 2 180 20% W% B - 4 

AaaOnv 158a a 6 120 74 


n% AMn a 1 
a% AflOaa 128 


1011 » 184 184 
2733 254 37% 96% 

2 WO 20% 18% 

“ 5 VO 7V 7% 7%+ 4 

io a ten a% 184 

8 2 44 44 44 + 4 
7 111 12% 114 12% 

... 15 a 274 ®4 27%+ 4 
72 10 290 86% 304 38%+ 4 
42 IT 1102 T10% K»% 109% - 4 
17 618 10% W% «%+ 4 


02 11 W 17? 

W 44 

116 BB 13 t2% 13 + 

2 483 a 224 224- % 

12 « 780 <84 47% B - 4 

17 M 4 24 24. M - 4 

12 a as a 26 % 28 % 

11 a 974 av a av+ % 

990 B% 32% »%+ 4 

252 28% 254 23% 

a 31 ms i<4 i<4+ 4 


H>V 

144 ATMOS 1.19 
3 AndVd 
11% Augal M 
mV AW n 27a 
36% Ao80 20 
304AVMCO .« 
a Am y 28 
20%ftmi 20 
a Avon 1 3.1 

a Am pi 2 72 

134 AycQn a 17 

- B-B-B - 
30% BCE 0 222 72 1388 »4 a4 38% 

15% BCT 20a 14 10 2 «s MS HS 

7 BMC 6 1 74 74 74- 4 

254 BP Pr BlMBe 87 283 28% » . 264- 4 

274 SHE 2.40 17 7 3 27% 27% 274+ % 

10% BUT ZWe a 6 w 11% 11% 11% 

M4 Bairnco 1 87 2* 328 14% 14% M%- 4 

T9% BakrF aUBa a 81 20% 20 _ 20 + 4 
MSUnfta -46 12 a 3875 254 »4 254+ % 

42% BMH pO20 13 188 SS% 854 »4+l4 

25% Baa 1.12 17 21 199 30% 30% 30%- % 

11% BaByW B ZA 14 1677 12% 12% «4- 4 

M>4 BaRBcp 25 10 8 148 11% 11 11 

2B4BamElU 6.7 10 414 31% 31 4 314- 4 

._ - — 51% ‘ ’ 


48% BaB 


3 


17 290 51% 


514-4 


a% BncOna 1240 14 11 9*4 a4_ »Jj+ + 4^ 


BncFta .44 


47% BnSam 1.18a 
3-UBtnTa* 

M4 Bandas 1 
13% OBoat 124 
294 Bn PM3A2* 
2% ONE 
! BMY 112 


14772 108 6% 84 

32 380 33% 33% »%+ 4 

2-412 ii a so ao+4 

a 1584 1604 15-84—1-64 
1215 <1 80 B4 79% “ 4 
73 20 4061 18 15 154+4 

11. 2 31% 31% a% 

nan s% s% 54 + % 

17138 758 37% 37% 374 


M4BNVadA333a 92 488 344 34% 34% - 4. 

20% BnkAm 20 23 84297 26% »% 254+ 4 

344 BkA [43.48a 07 3 38 35% 36 

574 BKA pf 08 97 14 a% 91 «%+ 4 

6 BkA pf £25 a 5% 64 54 . 

36% BaMTr 133 13 MSB 394 374 37% -1% 

9 Baanar a 3 3 134 <34 134 

33% Barclay 120* 426a 39% 39 B -4 

34 Bara prIJMa 72 174 23 244 24% 

a% BarB pfl21a IS 124 24% 24% 24V- V 

17% Bard -40 2215 765 184 17% 184+% 

26% BamGp 1 A 0 63 14 49 28% MS 26% -4 



NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


ora* 


314 30% 31 - 4 
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Si* % 

2 + b 

a*A 

'■V-i 

0 r t; * 


17 

«b . 

a* 11 

Mb 

ski 

a.b 

"-VA 

84 + b" 

nb+ b 

0 % + b 

il-i 

17 b 

W +1. 

42 - b 


82 8 03 22b 22b 22b 
18 277 *b 9b A + b 
7513 45 22b 0b 22% + b 

! 10b «o 


12 lb 1b 
ao ib <b 
5 »4 Mb 25b 

332 rb lb 
Z2W3W3 ab 20b 
US TO Sb 52 
55 0 WO 71b nb 
35 TO 1892 Sib Mb 
25 27 4125 33b 34 
Ufl MS (9b Mb 

81 0 4b *b 
£4 11 3 12b 12b 

45 W M2 3B% 32 
£914 8144 0b 0b 

nil a Bb 12b 

35 SM 2b IV 
£4 000 0b 25b 
2.70 075 0 38b 

35 n 161 42 41b 

95 1 9b »b 

010 96 21% 21b 

OJO 0 0b 27 

95 2 0 0 

83 10% 21% 

v-v - 

4212 199 0 0% 

0 90B 4b 4% 

tats SB 17 18% 

J M 375 15b Mb 
n <20 27 26b 

15 . 36 177 18% Mb 
35 17 1 Mb 18b 

73 3*1 9b 9% 

14. 127 7b 7b 

5 a 12 12 

11 312 9b 4b 

10 Mb Mb 
a 499 9b 8% 
1214 10 Mb 0b 
102619 3b 9 
81 M9 21b 21b 

utt 4i nb nb 

«r n-M b 
92 <20 94 84 

i3 0 nb «b 
95 3 1ST Mb »b 
18 84 23b 0b 
94 1b Jb 
0 M 17b 
0 M3 W4§ 
323 42 41% 


- »\”V 

2517 13 M 23 4 23 b+ b 

4BT3M Mb 8b 10b* b 
52*4009 42b 41b 41b- b 
1517 154 42b 42% <Z%- b 
17 M Ml 0b 28b 27b* b 
750 11 4% 4b 4b~ b 

£7 16 «731T11b 110% 111%+ b 

8510 10 90 0% Mb- b 

45 M 25b 0 » - b 

14 V 34 272% 271% 272%+ b 

8511 78 29% 0% 0% 

10 Z7 4940 S% 31% 3lb+ b 
28 7180 Mb Mb Mb+ b 

15 8 5 7% 7% 7% 

8 4 « 4 - % 

15 78 8b 8b 8b- b 


0b Mb- b 
0 » - b 

271% 272%+ b 

0b 0b 


IB ib ?b ib- b 
OAK V M »b 30%+ b 

53 8 12 Wb Mb Mb 

£0 0 20 ab a% 0 b+ b 
4MT8S1 ab a ab+ b 

54 8 70188% 96% 09%+.b 
Ol 13 M% M 34 - b 


«b 11% - b 

sii Ihs 

ab »% 27% + b 
vb. 0b 37 + b 
4b 4b 4b 
Mb 0 M - b 

\ *}- " 

3b 3 3 - b 

11 b nb 91b 

Sb Sb 0% 

0b 0b 0b 
0. 0? 2Z + b 


0b «b 94b+ % 

5b «5 8b- b 

Mi • Mb Mb 
21% Mb »b 
49b 43 56b r- 

8b 0 Bbt b 


a? 

75b 82% 
0b 

«J% 34% 

S: 

33b 25% 

£: 55 

0b 7% 

S 3» 

81b 48% 
M M 

7b s 

£ 4^ 
«b 

Mb 0b 
72b Mb 

si a 

«b *?% 

Sb T 


as 

si g 

»i 0b 

10 8b 

si 


BJ B 34% <04% Mb- b 
65 0 180 4H 4% 4b 

£1U 7 0b 0b »b- b 

tic a 0 % 0 0 b+ b 

17 2 17 17 17 + b 

M Mb 0 16 - b 

t£ « Mb 0 15 - % 

0 18b 0b Wb- b 
7TB 7-0 b 13S+1-3Z 
3 7 5% eb- b 

H 3b 3b 3b+ b 

3511x144772b 71b 72b+ b 

55 0 0 0% 0b 

35 6 Si 2 2 tV ^%-+\ 
45 8440 0b 84b 84%- % 
74 <299 »b 39 35b- b 

20 Sb 34b »%♦ % 

149 10% 0% W%+ b 

5517 641 30b Mb 30%- % 


1M 10% 0% 10%+ % 
941 30% Mb 30b- b 


37 Mb 13b 13%+ % 

71MB 25% 24% M%- % 

2 are Bb 7b 9b+ b 

il b ti-ia % 

511 0 13% 0% nb+ b 

<1 619 94% 34 54 + % 

74 39 53% S3 0% 

02 W SBbdSBb Sb— lb 

ft V* 

530 10 80% n% »% - % 
45 0 8 4% 5 + % 

BJ 01298 0b -28% 0b- b 
7411 74 0b 0 22%+ b 

48 0 80 M 34% 34% - % 
13 8 41 11 0% 0% 

12 0 9V 68b Mb 88%+ % 

8 0 11 % 11 b nb- % 

17 0 0% 0b 0b 

15 0 08 91% 60% 61 
5717 80 0% 0% 0b 


SSiiiS 





3pm prices 
February B 



Bb 9b+ b 


0 b 22 % - % 


Wb »b+ b 


«*.■ -Mo* Wax 
50a 5 5 28% 

At 6 M 1 15% 
14 88 b 

V 0 
- 0-0 - 

0 zb 
• . 214 tab 

* s s 

l 4 3b 

175 0 1% 

S 3b 

42 0 8 19b 

- 6-E - • 

13 zb 

250a 6 a 0% 

57 «4» 29% 

M 0 . 98 11b 
M »•» 
■0 04 3% 

UM 491 »V19 
J0» 4 12% 

8 ' lb 
52 7 a a% 

30 0 Mb 
M W » «% 
H.W45 13% 
133 1% 

- O-Q - 

9 13 

0WM« 50 0 818 0% 

V Wb 

1 11 24 42% 

t 13 12 0 

03 7b 

4 01 b 

n «s 

47 0 8 21% 

50 75 0 

.0 ~12101 - M% 
11 II 1% 
3 m '5b 
.0 12 27 8b 

a* s n ali 

5S8 7% 

83 5% 

5 W 7b 


0b 0%+ b 
Mb Mb+ b 
11-16 1V0 
8b 9b- b 

2% 2b , 
0 12 - b 

6% I - b 

549 % 

2% 2b- b 
1% 1%+ b 
Sb Sb 
0b Vb+ b 

ai 20?+ b 

0% 20%+ b 

"I*? . 

1 BiSii 

8 8 -V0 

12 b nb- b 

5. 3 + b 

Mb Mb- b 

0b »b+ y 

42b 42% + % 
0 24 + b 

7b 7b+ b 
7-0 b+HS 

^ sl” ' 

’S'Sii 

Bb fc-'S 

1b lb , 

24 Mb+ b 
6% 7b+ b 

4% fib 
7b 7b+ b 


N Ha 

. 11 32 4 

8 7 1' 


3 s a r* 


135 b 
10 3b 

- J-K - 

M0M 17% 
SS 1 5 

8 0 4b 
0 34 T% 

- l-l - 

0 % 
7 X18 7% 

M 4 
11 1 % 
0 5-15 


Sib 31% + 


(CM 7 231 Sb 3 3b 

tapOfl olfifl i» Sib Sib 81b- b 
b I tatfSz 0 34 1% lb lb- b 


MtchStr 
Itttfi 42 


wswy 

NffaUoo 

KUxAx 

Kr rm jb 

(4090s 51 


06A 

OKI 

CU9H 

OHa a 54 
OQMW 1.78a 
PaHCB JB 
PegGu .18a 
(raopSc JO 
IbrWC 50 
mm .u# 

PfCBAI 58 
Ptewy n50a 
nay a .70 


- M-M - 

2 2 

2 315 4b 

70 % 

TO 3 13b 

6 205 30% 
50 30% 
V 2b 

0 4 11% 

• 212 4b 
0 128 20% 
n n 7b 

- n-M r 

4 0 5 
13 271 6 

42 3% 
TO 42 7b 
72 Wb 
0 1473 2*% 

S 1 * 

-O-P-O- 

12 0 0b 

« 77 Wb 
0 T 6% 
11 Ml 14% 

3 0 12% 

0 40 34% 
34 1690 18b 

8 4 0% 

M ns 0% 
8 M 0b 

is n »b 

4 Mb 
23 34% 


a 

ix s‘* +i 

i% i% 

50 50 

16 40 3b 3b 3% 

V 21 8% 8% 8%+ b 

n .6 a% ab »%+b 

2 2 - b 

,3 

37% Mb+ b 
30b 30% + % 

.a a , 

i £ ii 

7b 7%- b 

a a- - 

a 3b 

7b 7b 

Mb Mb+ b 

tS ">i + +i 

28 a - % 

5% 3%+ % 

13% »%-> 
12 12b- b 

Sb »b- % 
(5 13b + b 


5% 3%+ b 
13% »%- > 
12 12b- b 

sb Sb- b 
(5 13b + b 

si Si: i 

14% «b 

K3?-b 

34 Mb+ % 


W 3ta 

Block M.E 908a 
PbOara .n 8 M 
Waad A .0 201 

AcCa • 0 

Prbw 11 3 

P r oMad JO. 12 1 

ProKra n 0 

- H-R ■ 

flRin .12 10 

RaCap ' 0 0 

R09M 30 1 

Hogan .12 2 

- 8-8 

SiW 156 17 M 

Sana, 2 6 

S&MA 54 V 4 
SpadOP a 18 

Spafcg a to 
8M8 560 47 4 

aa rrta V 0 

Synatoy 59 8 17 

- T-T - 

916 274 

TI 128 

'MRM 40 V 3 
Thoms 15 43 

Tna* 58 in 10 

TaMpO 407 

ToxAlr V01 

TDenad U 01 » 

Thrtni 0 0 

Tom 50 17 0 

TaOy V I 

tumor ns 

- u-u • 

Unleorp • 

UFborfA « « 

UFoodB 7 35 
US Coll 208 

UnvPM 27 

- V-W- 

V8W» 4 1 

WUOB TW 

WUM MS 

WoOoo 45 6 3 

WoKM 26 

WOlgH 18 826 
WRETiM w an 

WbffM 11 32 


7b 7b 
3b 6 

3 3 

4% 4% 

_ 5 4% 

Mb 28b 
12 tlb 
Wb 10 b 
a 22 

25b 26b 
6b 8b 
«b «b 
3b 3b 
11b 11b 
1 % 1 % 
Sb 8% 
Sb Sb 

1516 1518 

1% ib 
Mb 14b 

ah ah 

Mb 0 % 

a a 

nb nb 

ifib 13b 
26b Mb 
5b sb 

5% 8b 

T% 1% 
2b 2b 
2b 2% 
Mb 25% 
Sb Bb 

1 % 1 % 
4b 3% 
4b 4b 
nb nb 

4 3b 

9% 8 

0% 17% 

11b lib 


»b+ % 
11 b- b 
wb 

a - % 

Mb 
6b- b 
11b- b 
3b 

lib- b 
1 % 

Bb+ % 
Sb 


1 %+ % 

Mb-b 
22%+ b 
»b+ b 
3b 

ib+ b 
nb 

nb- b 
0b+ b 
fib+ b 
sb+ b 

a-' 

2b 

28% + b 
•b 

1%+b 

4%+ b 
4b+ b 

nb- b 
ab- b 
8b- b 
17% — % 
11 b- b 


ITO 


02 


tt TOTS 

50 

W 

4 


271 

0 

56 

16 3B1 


a 

04 


22 

0 

150 

TO 

6 


16 

1 

1 

13 

2 

52 

N 

2W 


21 

1(B 


0 

453 


10 

315 

i .Mr 

M 

1 



10 

158 

7 

839 


259 

3963 

[ 


as 

( 50 

12 

MO 


M 

TO 

0 

M 

27 

(I50o 

5 94 



Ml 


14 

342 

50 

15 

13 

.44 

10 5721 

1 


24 


» 

W 


16 1 

wm 


9 

909 


7 

09 


Wb 12 b . 

34b 34%+^ 


AMM 72a 

Moo* 180 a 


BOAT a 50 0 67 

BBS 52# 8 40 

8HA i M 13 

BIMBO 30 

BMA 10 8 91 

BMC SB 29 10 
BSB Bcp 0 7 64 

BfltMflO T7 57 
BafearJ M 14 4M 
Bated .10 25 3S 
BoePne 10 13 0 

BnPep o 0 7 0 

BcpHw s10 10 0 


BkSte M 0 07 

BMoaa I 12 SO 91 

BMVon 1 M14M M% 13% 1*%+ b 

Santa M 8 340 ZZ 2l% 22 + % 

BaaPro 8 8b 8b 6b- % 

Baa* ta 18 M Mb SSb 35% 

BayVw 50a 7 S 18b Mb Mb 

BayBfcs 10 7 M8 25% 25b 0b+ b 

BoaoC a .IS 14 234 15 M M-% 
Bootes 0 n M Wb Wb Mb 
Barittoy AO 6 118 38% 35% 39% 
Bobu 10 15 94 57% Mb Mb- b 

17 74 12b Wb 12% 

V K (2% 12** 12% 

W3 1429 17 16b «b+ b 

207 31% 31 »b+ b 

27 057 Mb M Mb+ % 

s a tob wb wb . 
no wb w io% ♦ b 

m 2 36 36 35 

as 

i«sS S a* b 

2* 5% 5b 

M 4 31% 31 b Sb- b 
0 WB 0b 27% 25b + 1% 
0 4M 13% nb *3% 

27 41 15b 18 15%+ % 

M 290 15% 97% 17% 

8 14 fb 8% 8b- v 

8 V 17 Mb 97 
- C-C - 

10 47 W% Wb Wb* b 

M 20 11b 11 11 

TO MB V Mb 20b+ b 
m a mb eo% «%♦ % 
21 749 Mb Mb Mb+ b 
21 912 Ob 8% ■%- b 

M 674 40% 37% 38% + 1% 

257 9% 0 6 - % 

91 478 •% 7% 9%+ % 

n xtB 10% U% W%+ % 
am 5% 4% 8%+ b 
0125M 2% 2%+5M 

a S 0b 92% 62b + b 
49 8 15b M% Mb- b 

6 0 3b 3b 3b+ b 
M 21 21b Mb 2?b+ % 
M MS W% Wb W% 

U 47 23% 28% 29% 

732 84 0 0 - b 

8 » 17b T7b 17b + b 
17 378 8b Ob ab 

31 7 6% 7 - % 

0 sb 5% 5b+ b 

3260 33b 32% 32% - % 
222 7 6b 7 + % 

M 0 Mb 77% W + % 

naeoMb Mb 0 + b 

7 387 n% nb nb 

8 0 28b Mb 0b+ b 
7 61 17% 17b 17b“ $ 

W 21 23b 22% 23%+ % 
2732 17% M% 18b- b 
8100 •% fb 8%- b 
IT 1330 9 b 8 8b- % 

B M6 1S% Mb W%+ b 
M 210 12b 12 « - b 

21 03 74 13% »b 

M 41 14 Mb M 

30 3% 9b »%-> 
7 1984 17 16b M%— % 

1334 Mb 28b 26%+ % 
0 4M 15% Mb M% + b 

11 70 73% 74% TSb+1 

0 0 8% 5b 5b+ b 

24 263 42 41% 42 

Z73 7b 8% 7 

■084 12b 12b 12b+ b 
20 19 Mb Mb 
B 13 Mb 22% 23b + b 
7 29 7b *W 7 

0 20 40b Mb 0b-l 

0 91 V 36b 3B%- % 
tt 179 22% 21b 0 - b 

ao J »b Mb mi 


17 18% m%- % 

a a ?s:i 

73% 74% 7Sb+1 

8b 9$ 5b+ b 


24 0 W% Wb Wb- % 
0 946 4b 3% 4b+ b 

n 15/ m% wb wb+ % 

a 2 ib 2 i 7ib+ b 

0 M7 wb 17b 17b- b 

18 4W 19% I«b 19b- b 

12 263 wb 9% W - b 

% s ii ’S ?i± S 

11 49 21b 21 21 

0 09 Mb 19% 96 - % 

250 7b 7b 7b . 

20 170 12b 12 12%- b 

B w Tib lib ilb+ b 
2994 14% 14 « - b 

297 Mb 0% U% -b 

8 87 43b 43b 43b + % 

9 24 24b Mb Mb . 
M 10 41 


B M Mb Mb Mb . 
m 198 41 0 41. + b 

4i 901 ab ab 23b+ b 
8 75 0 0 8 , 

81 1261 12% 11b 12b+lb 

15 10 8 Sb » " % 
8 194 2 7-18 2% 2b 

W 4 35% 94% M%-l . 


4 6 2 % 2 % 2 % 
18 4 0b 20b 20b 


IS 4 35% 9*% 34%-» 
30 1% 11VM1 t5W+b 

21 6B7 11% II Mb - b 

4 6 2% 2% 2% 

18 4 Mb 20b Mb . 

3 2% 2b 2b- b 

121247 13b Ob Wb 

B 10 M% 16b Mb- b 
« 0 41% «b 41 + b 
3 30 23b 0% 23%+ b 
EOS $10 18 17% I7b+ b 

24 t35 11 10% 11 + b 

21 842 2D 19% M * b 
0 S 11% 11b' b 
348 C% n »b+ b 
8 369 0 0b ab- b 
« 4b 4b 4 b 

13 0 8% 6% 9% 

ASM 13% M + % 
Si 74 Sb Mb 35% 

IB 41 W »% 15% 

20 588 28 25 26 +1 

amo 3 28% Mb . 

78 7% 5b Sb- b 

4 12% nb nb+ b 

271 7% 7 7%+ % 

37 84 1% d 8b 8%- % 

5 0 12b 12% Wb . 

234 6% fib 3%+ b 

■ D-D - 


147 Wb n% I0b+ b 

17 33 4b 4% 4% 

9 0 12% Tib «%+ b 
12 04 12% 12b 12b- % 
0 4 17% T7% 17% . 

29«22 14b M 14%+ b 
MOO 2» 8-18 b-1-M 

W 55 6% B% 8% 

8 2 82 32 K -4 

11 12Q a% 3% 3% 


I SnX Ur. m Mob tsar Locate 
Best t 11 6 wb 10b 10b 

OtS+kb 217 3 2% 2% 

Dotes « MS 23b 0b 25%+ b 
Dough# 1 A 8 346 Mb 0b 0% - % 

OoSiShp jo v ao nb n n%+ b 

DMdBE 50 13 fi 31% 31b 31% 

□kbQa 56# S 1 0 0 0 

Detthm JO 72 S £5% 28% 26% 

tMtCpt n SIT 3% 4% $%+ % 

DopQty 158 5 127 24b 73\ 24% 

DwMM 44 610 O 12% »%+ % 

(tel Ro UB 0 0 18% 15b 15% 

DHmH 58 8 187 21b 21% 21b 

BgMte 0 210 Mb 29 29b+ % 

DlmcFn 50 8 48 rob W% «%- % 

Oton#x 16 1 zi% 21 % 21 % 

WjdoYr 0 11 0 1$ 14% IS + % 

DWnl 50 14 171 9% 8% 8b- % 

DomBk 59 8 11013 Wb 18% I8%- b 

DraoB 13 248 mb 10% W%+ b 

fink 17 111 3% 5 $ 

DrayQr IB 49 27 25b 27 +1b 

DnigE 9 .OS 0 W 574 8b 8 8b+ b 

Durand 16 62 2% 2% 30.16-1-1 

Durim a 49 11 20 18% «% 16% 

Durfll 34 12 22 »% 18% 20 - % 

DutyFa 0 278 23% 22% 23% +1% 
Cteao, 6 W7 7% 7% 7b 

Dyienc M W 16% 15% 10% 

- E-E - 

13 fi? 11% Mb W%- b 

90 72 4%d 3% 3% -3-16 

M 21 12% 12% 12%+ b 

16 M 8% 8b 8% 

IP 74 18% M + % 

199 5% Sb 5% 

50# 0 10b Wb Wb- % 

40# UB Sb 9% Sb+ b 

I 30 W% U V 

1795 9% 9% 8% 

S M 7% 7b 7%+ \ 

157# 8 0 0b 47% 0% 

M 0 6b 8*0 6% 

10 TQ34 9b S% 5b~ b 

58 MM 2% 2 2% 

10 Sb 8% sb 

10 B 1 27b 27b 77b 

10# 300181% MO 161% +1% 

47 08u2fib Mb 25 
B B61 B% B 9% 

58 B 242 7% 7 7%+ % 

« 112 3% 3% 3b~ % 

17 160 0% M 26b — % 

FHPa 18 1S74 _ 20% »% 20 + b 

PtSpI 2 0 0 0 

FrmHai 3 0% »% U%+ % 

FMM 0 51 29% Mb 29%+ b 

FaraO a 0 12 % 12 12 %+ % 

FkSBno JO 8 10 U% 17 b 19%+ b 

RteTO 0 11 94 32b 31% 81% + b 

HetoAo 0 232 M% 0 23b + b 

FteNM M7 8 12b 11b lib 

FW4M 0 8S 7b 5% 7b + % 

FMaBk 33 B 1129 19% 18% M%+ b 

FatAra 220 B 172 45% 0% 0 

FHABep 30 £ 6-M 5-W-t*W 

FAM.40 m 2 nb 11 b 11 b 

RATn 10 10 w mb m 13 - b 

F9CM 10 8 6 27 27 27 

ftCIte 32 8 TO 19% Mb T6%+ b 

FComC 10 8 0 21% 21b 21%+ % 

RConat AB 01123 11b «0 10 - % 

REtei 1.12 8 W 23b 29b 0b 

FtEaex St 6180 «b d 4% 4%- % 

FCno I 18 094 3b 2% 3 + b 

FExpfl£2.18o 1253 5b 4% 5 - b 

FEapff25S 10 8% Bb 8 + % 

FEx pfQUB 110 4% 4 4 - % 

FExpM 33S 3% 3% 3b+ % 

RMocfii m 10 n 12 b i 2 %- b 

FHtU 50# TO 23» 22b 22 22% + b 

R FoCpjdb 5 B Mb M Mb+ b 

RFHL 0 M BIB 38b 25 25 

RHa#> b 13 2M 23b 22% 23 + b 

RNCp M B 78 8% 9b 9% 

Ftastt! 72 0 0 21b 20b 20b 

Rntea# 0 3 181 6% Bb Bb- b 

FhlkSB a AO II 11 21 21 21 + b 

FtMtas 0 2B2ul3b 12b 13% + 1 

FSacC 10 8 TO » 31% »%- % 

FTaoa 150 14 40 25% 25% 25% 

FHMdB 21100 Bb 8% B%+ b 

Raacv IS 722 Mb 20% 20% 

mePa ao 7 2 is n is + % 

FdUoA .n 27 717 11 10% mb- % 

FdUoB .13 M 40 11 10% 11 + b 

For Am LOB 15 1 33% Sb 33% 

ForaatO I 50 12 11% 12 + b 

Forack W 10 12b 12% 12b + % 

Forln F 0 77 178 15% 15% 16% - % 

FrfhFrt LOB W 8 0% 31 0%+ % 

FfBCpt 8 14 8% 5% S%+ % 

FmkQ 54# 2 « B% Bb 8%- % 

FmkFal 0 9 3 10% 10% 10 b 

Fnaraal 0 33 TO 0 18% mb 

Frtrtna t 8 01 16% 15% 19%+ % 

FnBHB 0 W 107 25% 24% 25 

Fiona 0 TO 218 «% 12% 12% 

- Q-G - 

O KB .» V 4 12b 12% 92b + % 

GV Mod 202 4% 3% 4 

GZA V 7 11% 11% n% 

60*00 n n w% w% 1B%- % 

SokayRi M 00 SO 7% 7% 7b 

BnBod 0 0 V 0 25% 25% Mb 

OoBofn 1712 32% 30% 32 +1% 

Gonad {X 52 54b 0% 64%+ b 

Gartyto 9 1TO Bb 8% B% . 

Qanwx M 904 ID 8% Bb+ % 

Baoua 8 IM 7% 0% 8b- b 

Denote 1278 Mb Mb 16%+ b 

GaragM . » 0 13% U T3% 

GnaSa 7 0 18% 10% 10%+ b 

OfcanG 54 8 80 21% 21% 21%+ % 

SUM .18 «* 18% W% 18% . 

aam so 94 a a 22 % 22 % - % 

Gooey 0 14 13% mb 

MdPou S M 8 20 7% 7 7% 

Soodmk 14 84 M 0% 13% - % 

DatedP 0 M 30 17% 17b 17% . 

GradCO 11 D0 8% 8% 8%+ % 

SrphSc 483 10 % B% M - % 

BACli 52t 7SJ 3% 3% «%- % 

30590 0 80M 15b 0 + % 
BMYSv AO 6X115 Bb B% 6b+ % 

AO 8 W 31% 30% »%- % 

14 90 9% 8% 8b- % 


MW 14 90 8% 9% B%- % 

BnwPh 07 4% 4 4%+ % 

SreyAd 250 M 1 166 150 156 

3*M 14 187 9% Bb •%+ b 

Snnn 7 60 4% 4% *%+ % 

Steak M 30 0 17% W + b 

QooaW Wl Sb 5% S%- b 

H-H •• 

fiO 0 13 20 nb 13 13 

W<0 70 0 5% 5% 

tenOfl .w 87 1 0b 32% 32b 

tendax S 1 17% 17% 17% — % 

rteMn 54 8 24 27% 27% 27%- b 

MgA 0 V 50 17b mb 17 + % 

KnrpGp .Wo U 77 0% 0% 18%+ % 

MdSt 10 14 0 62% K 82b- b 

teakB S 118 9% 8% 8b- % 

WhCo 29 0 12% 12 12 - % 

MW8 550 21 118 17b 18% 17 + b 

mhco M 13 Mb 0% 13% — b 

Wbdy# 1028 9% A 9%+ % 

(sated AO 8 17 U 12% T2%- % 

**W 4 .10 12 341 12b 1? 12b- % 

4#shln W 2 0b 0b 0b +1 
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EUROPE 


AMERICA 


Quality performance from 
Frankfurt and Nordic duo 


Caution casts a 


shadow on Dow 


QUALITY performances came 
yesterday from markets which 
seem to have their own voli- 
tion, Frankfurt on an unpre- 
cedenced wave of buying, and 
Oslo and Copenhagen, writes 
Our Markets Staff. 

FRANKFURT hit another 
series of peaks. The FAZ and 
□AX indices registered new 
record highs Gar the second ses- 
sion in a row, rising 11.75 to 
807.13 and 28.76 to 1,939.43 
respectively. Volume just made 
a new record, rising from 
Dl&5bn to DM16.7bn. 

The scale of the rises was 
kept within bounds by a sharp 
fall in the domestic bond mar- 
ket, as the negative mood in 
the US Treasury market last 
Friday spilled over the week- 
end, and across the Atlantic. 

Selectivity returned, in some 
areas. Chemicals were soft, 
partly on profit- taking after 
last week's strength, as Bayer 
fell DM1.50 to DM328 and 
Hdechst DM3.50 to DM309.00. 

Ranking stocks were strong, 
in part supported by options- 
related buying. Deutsche Bank 
rose DM6.50 to DM862.50, with 
Commerzbank DM5.10 higher 
at DM336.10. Options buying 
also paced the DM21 rise to 
DM797 in the electronics blue 
chip, Siemens, which was the 
most actively traded call 
options contract on the new 
Deutsche TerminbOrse. 

Carmakers also registered 
strong gains, as BMW 
advanced DM18 to DM590 and 
Daimler DM15 to DM931. Bro- 
kers commented that Daimler's 
strength was sitting increas- 
ingly strangely alongside their 
earnings per share expecta- 
tions. with a fall to around 
DM56 a share expected for 1989 
- against DM60.20 in 1988 and 
DM66JS5 the year before. 

OSLO achieved a third con- 
secutive record high in busy 
trading. Sentiment was sup- 
ported by government moves 
to relax investment restric- 
tions, and the all-share lwdg» 
closed up 1424 at 5943 in trad- 
ing worth a total of NKr672m. 

On Friday the Government 
said that it would ask parlia- 
ment to increase the amount 
foreign investors can hold in 
Norwegian banks to 33 per 
cent from 25 per cent 
PARIS improved slightly after 
struggling to build on early 
gains. The CAC-40 index added 
1.44 to L926J4. 


Eurodisney attracted most 
attention. On the first day that 
US investors could buy the 


stock, it put on Frll.50 to 
Frl04.50 after peaking at a 
fresh high of Frl0530. 

Oil stocks attracted interest 


amid speculation that prices 
would be driven up by the 


would be driven up by the 
threat of political instability in 
the Soviet Union. Elf gained 
Fi6 to Fr594 and Esso ended 
Fr26 up at Fr717. 

Car-related stocks lost 
ground after Mtahelin said t ha t 
it was reviewing costs and 
investments because of a 
slower world tyre market. 
Michelin lost Fr9-20 to Fri4490 
and Peugeot fell Fr24 to Fr735. 

AMSTERDAM attracted lim- 
ited late buying interest in 


Norway 


Oslo SE Index 

78Q 




Aegon and Amev, the insur- 
ance groups, although the 
bourse ended generally easier. 
Amev added FI 130 to F16L80 
and Aegon gained Fll to 
FU1L9Q. 

Philips, the white goods and 
electricals group, was the sec- 
ond most actively traded stock. 
It fell FI 030 to FI 44.70 in spite 
of winning a FI 40m order from 
Olivetti. The company later 
said that it was setting up 
offices in Prague and Warsaw 
to take advantage of the 
improving climate for Western 
investors in Eastern Europe. 

Pirelli Tyre Holding, the 
Dutch-based holding company 
which controls the Italian tyre 
maker, said its 1989 prelimi- 
nary net profit rose to FI 205m 
from FI 191m in 1968. It dipped 
FI O10 to FI 3130. 

Workers at Hoogovens, the 
steel group, staged sporadic 
strike action at the weekend as 
their pay dispute intensified. 
Its stock closed FI 0.40 down at 


FI 7320. 

MILAN rose in moderate 
trading, the Comit index gain- 
ing 233 to 68720, hut dealers 
said that the positive finish 
was more cosmetic than funda- 
mental and noted that underly- 
ing sentiment was still weak. 

Attention focused on tele- 
communications and banks. 
Sip, the telphone operating 
company which last week 
announced plans for a LL20Gbn 
rights Issue, rose L39 to L3A50, 
and occasioned the murmur- 
ings about cosmetic market 
operations. 

In tfift Kgnlring SOCtOT, T*an/»q 

Commerdale Italians (BCD 
rose L31 to L5.139. 

MADRID firmed as the 
bourse consolidated gains reg- 
istered last week. Volume 
remained low, however, 
because of a shortage of sell- 
ers. 

The general index rose 2.79 
to 28726 with construction 
stocks recording the strongest 
rises. Cristate ria climbed 57 
percentage points to 1,139 per 
cent of par value, and Valderri- 
v as wa s up 162 at 4312. 

ZURICH saw buying by for- 
eign investors, a follow 
through from the locals, mid 
the Credit Suisse index 43 
higher at 618.4. Lower short 
term money market rates, and 
the rise in Frankfurt equities 
added to the improvement in 

Mntiwwnt. 

Roche bearers rose SFr270 to 
SFr7,520, although Friday’s 
news that it will acquire a con- 
trolling interest in Genentech 
of the US had raised worries 
about dilution of earnings. In 
foods. Nestle registered rose 
SFrl05 to SFr8£25. 

BRUSSELS actually com- 
plained about the West Ger- 
man stock market boom as the 
ra«h market index slipped 437 
to 623235 in low volume. Bro- 
kers also worried that the 
planned cut from 25 to 10 per 
cent in withholding tav on 
bond interest income next 
March 1 could tempt fund man- 
agers to switch out of equities. 

COPENHAGEN saw its sec- 
ond record high in two days 
after strong buying of selected 
exp o rt e rs and shipping shares. 

The bourse index rose 6.77 to 
38032 after a gain of 3.62 last 
Friday. 

The weekly review of world 
markets will appear tomor- 
row. 


as eyes look East 


Johannesburg’s hothouse 
stoked up by foreigners 

Jim Jones analyses the euphoria in South Africa 


■ K ' v 


Wan Street 


IN SPITE OF another down- 
turn in Treasury bonds, share 
prices moved modestly higher 
yesterday morning in slow 
business as traders keenly 
watched developments in 
Moscow and remained cautious 
in advance of today's first 
quarterly refunding auction, 
writes Janet Bush in New York. 

At 2 pm, the Dow Jones 
Industrial Average was quoted 
6.76 points higher at 2,609.46 on 
low volume of 81m shares. The 
Dow had closed 16.44 points 


higher on Friday at 2305.70. 

Other key stock indices were 
also quoted modestly higher at 
midsession including Nas- 
daq Composite index of 
over-the-counter stocks which 
is recovering from its sharp 
January falls- 

The mood was extremely 
cautious yesterday morning. 
The market had reacted 
favourably to last Friday's 
news of a larger than expected 
275,000 rise in the non-form 
payroll in January which, 
although boosted by various 
Hwasftnai factors, still d id not 
appear to suggest that the 
economy was anywhere near 
tipping into recession. 

The follow-through from Fri- 
day's was rather unen- 
thusiastic. The Treasury bond 
market was clearly on the 
defensive, not only because of 
the stronger than expected 
employment report, but also 
because of nervousness about 
the level of demand expected 
at this week’s quarterly 


At midsession, the long bond 
was quoted A point lower for a 
yield of 834 per cent The Trea- 
sury is due to auction $10bn in 
three-year bonds today, JlObn 
in 10-year notes tomorrow and 
SlObn in 30-year bonds on 
Thursday. 

There has been concern ever 
since the year began that ris- 
ing yields in overseas govern- 
ment bond markets as well as 
increased international diversi- 
fication of portfolios would 
mean subdued demand at the 
refunding. 

However, yields have risen 
sharply so for thin year which 


ASIA PACIFIC 


Japan lags amid surge in Pacific 


Tokyo 


INVESTORS were still wary 
yesterday, and share prices 
moved in a narrow range in 
very quiet trading, writes 
Michtyo Nakamoto in Tokyo. 

The Nikkei average closed 
with a loss of 18.74 at 37,631.41, 
advancing issues outnumhing 
declines by 506 to 394 with 226 
unchanged. Turnover was 
464m shares, down from 587m 
on Friday. The Topix index of 
all listed shares inched down 
0.71 to 2,763.11 but, in London, 
the ISE/Nikkei 50 index rose 
2.61 to 2,033.94. 

There was little enthusiasm 
for stories, or particular sec- 
tors. Goncera about the politi- 
cal situation in the Soviet 
Union and about the outcome 
of domestic national elections 
scheduled for mid-February 
has kept investors largely 
uncommitted. 

In addition, both bonds and 
bond futures took a big foil 
yesterday morning in reaction 
to a slide in the yen, confirm- 
ing fears that the external mar- 
ket environment could still 


come up with nasty surprises. 

The oil sector saw renewed 
interest on speculation that 
some Middle Eastern countries 
would send oil-related mis- 
sions, following the move of 
Saadi Arabia, whose oil minis- 
ter was recently in Japan. High 
oil prices have also contributed 
to the popularity of the sector. 

Arabian Oil saw a rise of 
Y400 to Y14300 white Teikoku 
Oil gained Y20 to Yl.760 in 
active trading. Nippon Mining, 
which has oil exploration pro- 
jects, advanced Y20 to YI.100. 
It was the most actively traded 
issue with 8.4m shares. 

Textiles saw a measure of 
interest as laggards, and 
because they are less affected 
by recent external develop- 
ments. Kurabo Industries rose 
Y9 to Y899 and Daiwabo added 
YB to Y930. 

The big steels and shipbuild- 
ings, in the limelight last week 
as leading Japanese brokers 
recommended them to foreign 
investors, lost favour. Kawa- 
saki Steel, second in volume 
with 73m shares, dropped Y12 
to Y805 while Nippon Steel lost 
Y4 to Y707. Mitsubishi Heavy 


Industries and Ishikawajima 
Hartma Heavy Industries both 
ease d Y20. to Y1410 and Y1370 
respectively. 

Elsewhere, Sankyo Alumin- 
ium posted a strong gain on its 
good business performance. It 
was third in volume with 72m 
shares and ro6e Y60 to Y1.72Q. 

Osaka was much more buoy- 
ant than Tokyo and the OSE 
average posted a gain of 148.14 
to 38,672.70. Volume, however, 
was low at 45m shares, com- 
pared with 72m on Friday. 


Roundup 


RECORDS tumbled in Taiwan, 
Singapore and Kuala Lumpur 
as most Asia Pacific markets 
registered impressive gains. 

TAIWAN got over its week- 
end worries, the weighted 
index advancing 43237, or 325 
per cent to 12^02.07 as SEC 
officials denied that the gov- 
ernment had decided to widen 
the daily price fluctuation 
band from 7 to 10 per emit 
Rumours on this score ted the 
index to a foil of 34828 on Sat- 
urday. 

SINGAPORE continued to 
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some bond analysts believe 
win be enough to ensure the 
success of the auctions. Vol- 
ume was sluggish yesterday 
morning partly as all eyes 
turned to reports of develop- 
ments at the special meeting of 
the Soviet Communist Party's 
central committee. 

The equity market, while 
held by developments in 
the bond market and cautions 
because of political uncertainty 
in Moscow, has clearly stabi- 
lised from its sharp foil in Jan- 
uary, recouping nearly 60 
points between Wednesday and 
Friday. 

The buying, however, 
reflects more the fact that the 
market was technically over- 
sold than any new confidence 
about prospects for the econ- 
omy and interest rates. 

The Fed’s policy-making Fed- 
eral Open Market Committee, 
which sets the ce nt ral bank’s 
target for the Fed' Fund rate, 
meets today and tomorrow 
amid expectations that interest 
rate policy will be kept on hold 
at a Fed Funds target of 814 
per cent 

Among featured stocks yes- 
terday was Holiday which 
jumped $3% to $63% after the 
company said that it had 
received verbal assurances 
from banks for up to $i.07bn in 
financing for Promus Compa- 
nies, which it will spin off 
before Bass of Britain com- 
pletes Its acquisition of the 
Holiday Inns hotel 

rfmln. 

Precious metals companies 
benefited from a rise In the 
gold price. Battle Mountain 
Gold added $% to $17% and 
Newmont Gold gained $1% to 
$56%. 


Canada 


THE STRENGTH of gold also 
helped Toronto stocks to 
across the board gains in light 
trade. 

The composite index gained 
28.4 to 3,748.0 on volume of 
14.7m shares. Advancing issues 
ted declining ones by 310 to 148 
at midsession. 

Among gold shares. Corona 
gained C$% to C$10*/* and 
American Barrick put an C$1 
toC$Zl%. 


B UY on the cannons, sell 
on the trumpets." That 
old Rothschild adage — 
buy when the armies are at the 
city gates and sell when the 
trumpets announce their 
retreat - neatly sums up the 
attitudes of many South Afri- 
can institutional and private 
Investors in the wake of Fri- 
day’s momentous announce- 
ments by the South African 
President. Mr F W de Klerk. 

On Friday the Johannesburg 
Stock Exchange (JSE) lifted 
off. hit by a wave of foreign 
and local investment buying. 
By yesterday, however, reac- 
tion had set in as local holders 
of mining shares took their 
profits and let stock go to for- 
eigners. 

Friday was the trading day 
to beat all trading days. Turn- 
over rose above R201m against 
Thursday's comparatively low 
R82m, and the more recent 
daily norm of R120m. The 
Johannesburg market's overall 
index rose by Z3. per cent to 
8,280 from Thursday's 8,178; 
the an gold index rose more 
modestly, by L7 per cent to 
2^50 from 2.212; and industri- 
als were 3J9 per cent higher 
with their index reaching 3,031, 
from 2,918. 

By yesterday, mining stocks 
and industrials were moving in 
different directions, as local 
investors took profits in golds 
and as foreigners switched 
from golds into the blue chip 
industrials which they have 
avoided since toe mid-1980s. 

Foreign baying has simply 
added to the pressures that 
normally influence JSE trad- 
ing, in the hothouse environ- 
ment of exchange controls. 
Local itwtiiiitiff mi , whose bur- 
geoning cash flows have been 
absorbed in purchases of 
shares sold by dlvestors, priva- 
tisation of state-owned indus- 
tries and last year's succession 
of rights issues, are not in the 
mood to sell carefully built 
indnstrial share portfolios. 

Paradoxically, private inves- 
tors remain reluctant to sell 
until there is Clarity over gov- 
ernment's plans to introduce a 
capital pins tar 
Mr Richard Stuart, a stock- 
broker with Martin & Com- 
pany, believes an explosive sit- 
uation is developing for shares. 
He says that London institu- 
tions, which have avoided the 
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LEADING Indnstrial stocks 
soared to new highs in Johan- 
nesburg yesterday after Fri- 
day's strong rally. Sentiment 


continued to be bullish follow- 
ing last week's keynote speech 
by South African President F 
W de Klerk. 

However, most gold and 
other mining shares lagge d 
under pressure from a further 
steep gain in the financial 
rand, the restricted Investment 
currency for foreigners, to &22 
per dollar from JL30. 

The industrial Index sided 
at a new high of 3,145 - more 
than too points up from Fri- 
day’s record close of 3,031. 

This helped push the overall 
Index to a fresh high of 3^19 
from Friday's record 3,280. 
However, in spite of a higher 
bullion price, the all-gold 
index finished lower at 2£20 
following Friday’s surge to 
2^50. 

Among industrials. Barlows 
gained RASO to R54JS0. 




JSE for years, are now clam- 
ouring for good industrial 
Shares; but he wonders where 
the scrip will came from. 

There are prices which will 
bring even the most tightly- 
held shares on to the market. 
Mr Peter Trengove-Jones of 
Simpson McEfie believes this, 
but he also maintains that 
those prices will be much 
greater than today’s. By noon 
yesterday, he notes, South 
African -Breweries (SAB) 
shares had risen by 20 per cent 
since Thursday, and almost 9 
per cent from their Friday clos- 
ing price. 

Mr Dixie Strong, also of 
fflnnpami Mrinp, adds that trad- 
ing is restri ct ed to a narrow 
range of topqualiiy blue chips. 
Last year’s trade in SAB, for 
example, averaged R16m a 
month. That figure was practi- 
cally equalled in the past two 
days* trading. 

In contrast to the strong 
turnover in SAB, Rembrandt, 
Sasoi and Iscor shares, holders 
of issues snch as Tiger Oats 
and Liberty Life were unwill- 
ing to sell. Sales of industrial 
shares were restricted to a 
handful of companies. 

Local institutions, which are 
not free , to Invest abroad, are 
reluctant to sell Industrials; 
they fear that they will not be 
able to replace their holding s 
with adequate alternatives, 
and they are concerned that 


there will be less privatisation 
and rights issues this year 
than last to absorb cash flows. 

Meanwhile, foreign demand 
for South African shares has 
helped narrow the financial 
rand di scoun t to its present 22 
per cent, with most brokers 
predicting that it is unlikely to 
narrow much further. 

At this level, Mr Stuart 
argues. South African compa- 
nies might be tempted to move 
funds out through the financial 
rand market to finance foreign 
subsidiaries while foreign cred- 
itors could also be tempted to 
externalise debt which has 
been trapped inside the coun- 
try by the mid-1980s morato- 
rium on debt repayments. 

The fundamentals of a low 
foreign debt, economic deregu- 
lation, strong trade surpluses, 
the possibility of an early lift- 
ing of trade and financial sanc- 
tions, and a range of firm min- 
eral prices point to toe South 
African economy growing 
strongly in the 90s. 

But while that is potentially 
good for.the JSE, some nervous 
investors warn of catastrophe 
if the African National Con- 
gress plans to nationalise the 
gold mines and banks are 
implemented. President de, 
Klerk's decision to give his, 
political opponents a* free rein 
has triggered an immediate 
investment response. Now 
comes the sober assessment. 
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benefit from strong support 
among local and overseas insti- 
tutions. Turnover rose to a 
record 242m shares worth 
S$451.1m, compared to 228m 
shares valued at S$438£m on 
Friday. The Straits Times 
industrial index rose 27.1 to a 
record L57823. 

Singapore-based blue chips 
and finance, shipyard and 
hotel stocks were in demand, 
chalking up i mpress ive gains. 

KUALA LUMPUR roared for- 
ward across the board with 
aggressive buying by both indi- 
viduals and institutions, partic- 
ularly of blue chips, finance 
and property sector stocks. 

The composite index dosed 
at a record Ugh, up 2.66 to 
60CL51. The previous record of 
592A0 was set on January 11- 
Turnover also set a fresh 
record at 209m shares traded. 

HONG KONG rebounded 
across the board in light trad- 
ing as local bargain-hunters 
targetted oversold property 
investment stocks. Turnover 
slipped to HK$623m from Fri- 
day’s HK$787m. The Hang 
Seng index put on 20.12 to 
2,756.67. 
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We wish to thank the presenting companies at our 
Teleconununications Industry Conference 
January 10-11, 1990 New York 
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AT&T 

Ameritech 

Aspect Telecommunications 
Bell Atlantic Corporation 
BellSouth Corporation • 

British Telecommunications pic 
Compression Labs, Incorporated 
Communications Satellite Corporation 
DSC Communications Corporation 
General Instrument Corporation 
GTE Corporation 
Integrated Network Corporation 
MCI Communications Corporation 
Network Equipment Technologies, Inc. 
Newbridge Networks Corporation 
Northern Telecom limited 


NYNEX Corporation 

Octel Communications Corporation 

Pacific Telesis Group ■ 

PCO, Inc. 

PictureTel Corporation 
Rochester Telephone Corporation 
Sdentific-Adanta, Inc. 

Southwestern Bell Corporation - 
StrataCom, Inc. 

Syntellect, Inc. 

Telco Systems, Inc. 

Telecom ★USA, Inc. 

United Telecommunications, Inc. 

US West, Inc. 

VideoTelecotn Carp. 








Future conferences: 


Tenth Annual Health Care Industry Conference, Boston, March 12-14, 1990 ■ Thirteenth Annual Computer Industry 
Conference, Boston, Match 21-23, 1990 ■ Electronics Industry Conference, Boston, June 18-20, 1990 ■ Eighteenth 
Annual Mini/Microcomputer Industry Conference, Boston, September 10-12, 1990 ■ Biotecfanology/Mcdical Tech- 
nology Industry Conference, San Francisco, September 24-26, 1990 ■ Aerospace/Defense Electronics Industry 
Conference, New York, November 7-8, 1990 
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COWEN & COMPANY 


Member All Principal Exchanges 

fa s ti mrimi al Locations New York * London • Tokyo • 
Ftaw ■ Genera • Boston • Chicago • San Francisco 




TRANSPORT LINKS WITH THE CONTINENT 

The Financial Times proposes to publish this survey on: - 

5th April 1990 

For a full editorial synopsis and advertisement details, please c ontac t: 



NEVILLE WOODCOCK 
on 01-873 3365 




or write to him at: 


Number One 
Southwark Bridge 
London 
_ SE1 9HL 
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